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INDEPENDENT AUDITORS’ REPORT
To the Members of Northern Arc Foundation
Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Northern Are Foundation (“the Company™), which
comprise the balance sheet as at March 31, 2020, the statement of income and expenditure (including
other comprehensive income), statement of changes in equity and statement of cash flows for the
period from February 12, 2019 (date of incorporation) to March 31, 2020 (“Period™), and notes
to the financial statements, including a summary of the significant accounting policies and other
explanatory information (hereinafter referred to as “the financial statements”).

[n our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“Act”) in
the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2020, and surplus
of income over expenditure and other comprehensive income, changes in equity and its cash flows
for the Period.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibilities under those SAs are further described in the Auditors’
Responsibilities for the Audit of the Financial Statements section of our report. We are independent
of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the Rules thereunder, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion on the financial statements.

Other information

The Company’s management and Board of Directors are responsible for the other information. The
other information comprises the information included in the Board’s Report but does not include the
financial statements and our auditors’ report thereon. The Board’s Report is expected to be made
available to us after the date of this auditors’ report.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.
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In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact,

When we read the Company’s Board Report, if we conclude that there is a material misstatement
therein, we are required to communicate the matter to those charged with governance.

Management's and Board of Directors’ Responsibility for the Financial Statements

The Company’s Management and Board of Directors are responsible for the matters stated in section
134(5) of the Act with respect to the preparation of these financial statements that give a true and
fair view of the state of affairs, income / expenditure and other comprehensive income, changes in
equity and cash flows of the Company in accordance with the accounting principles generally
accepted in India, including the Indian Accounting Standards (Ind AS) specified under section 133
of the Act. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act, for safeguarding of the assets of the Company and
for preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Management and Board of Directors are responsible for
assessing the Company’s ability to continue as a going concetn, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the Board of
Directors either intends to liquidate the Company or to cease operations, or has no realistic alternative
but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.
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As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on whether the Company has in place an adequate internal financial controls with
reference to financial statements and the operating effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures in the financial statements made by the Management and Board
of Directors.

e Conclude on the approptiateness of the Management and Board of Directors use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw attention
in our auditor’s report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. OQur conclusions are based on the audit evidence obtained
up to the date of our auditors’ report. However, future events or conditions may cause the
Company to cease to continue as a going concern,

o Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings that we identify during our audit.
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We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1.  The Company is a Company licensed under Section 8 of the Companies Act, 2013.
Accordingly, the Companies (Auditors Report') Order, 2016 issued by the Central Government
in terms of sub-section (11) of Section 143 of the Act is not applicable.

2. (A) Asrequired by Section 143(3) of the Act, we report that:

a)

b)

c)

d}

We have sought and obtained al! the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

The balance sheet, the statement of income and expenditure (including comprehensive
income), statement of changes in equity and statement of cash flows dealt with by this
Report are in agreement with the books of account.

In our opinion, the aforesaid financial statements comply with the Ind AS specified under
section 133 of the Act.

On the basis of the written representations received from the directors as on March 31,
2020 taken on record by the Board of Directors, none of the directors is disqualified as
on March 31, 2020 from being appointed as a director in terms of Section 164(2) of the
Act,

The Company has been exempted from the requirement of its auditors reporting on
whether the Company has adequate internal financial controls with reference to financial
stateent in place and the operating effectiveness of such controls (clause (i) of Section
143(3) of the Act).

¥
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(B) With respect to the other matters to be included in the Auditors’ Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us:

i. The Company did not have any pending litigations as at March 31, 2020.

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

iv. The disclosures regarding holdings as well as dealings in specified bank notes during
the period from November 8, 2016 to December 30, 2016 have not been made in
these financial statements since they do not pertain to the financial period ended
March 31, 2020.

(C) With respect to the matter to be included in the Auditors’' Report under Section 197(16) of
the Act:

In our opinion and according to the information and explanation given to us, the provisions
of Section 197 to the Act is not applicable to the Company.

for BSR & Co. LLP
Chartered Accountants
Firm’s registration Number: 101248W/W-100022

Y

Naveen Raj R

Partner

Membership Number: 217772
UDIN: 20217772AAAAAQ9741

Place: Chennai
Date: June 24, 2020



Northern Arc Foundation

Balance Shect as at March 31, 2020
(All amounts are in Indian Rupees in lakhs)

Particul Note As at
articulars
March 31, 2020
ASSETS
Current assets
Financial assets
Cash and cash equivalents 4 70.21
70.21
Total assets 70.21
EQUITY AND LIABILITIES
Equity
Equity share capital 6 .00
Other equity 7 68.10
69.10
Current liabilities
Other current liabilities 5 1.11
L1
Total equity and liabilities 70.21

Significant accounting policies (refer note 2 and 3)

The notes referred to above form an integral part of the financial statements

As per our report of even date attached

for BS R & Co. LLP
Chartered Accountants

Firm's Registration No:101248W/W-100022

Naveen Raj R
Pariner
Membership No. 217772

Place : Chennai
Date : June 24, 2020

For and on behalf of the Board of Directors of

Northern Arc Foundation
CIN:UB0904TN2O1ONPL 27426

[

i l-'v%[c\

Director
DIN:02539429

Place : Chennai
Daie : June 24, 2020

Samir Shah
Director
DIN:00912693




Northern Arc Foundation
Statement of Income and Expenditure for the period from February 12, 2019 to March 31, 2020
(Al amounts are in Indian Rupees in lakhs)

For the period from

Particulars Note February 12, 2019 to
March 31, 2020

Income

Contributions 8 197.68

Total Income 197.68

Expenditure

Project Expenditure 9 129.33
Other expenses 10 0.25
Total expenses 129.58
Surplus of income over expenditure before tax 68.10

Tax expense
Current tax -

Surplus of income over expenditure 68.10

Other comprehensive income

lItems that will not be reclassified to profit or loss

Remeasurements of the defined benefit asset/ (liability) =
Income tax relating to items that will not be reclassified to profit or loss
Net other comprehensive income not to be reclassified subsequently to profit or loss -

Other comprehensive income for the period z

Total comprehensive income for the period 68.10

Significant accounting policies (refer note 2 and 3)
The notes referred to above form an integral part of the financial statements

As per our report of even date attached

for BSR & Co. LLP For and on behalf of the Board of Directors of
Chartered Accountants Northern Arc Foundation _
Firm's Registration No:101248W/W-100022 CIN:UBO904TN2019NPL127426 I
q M )
Naveen Raj R Miha Fernandes Samir Shah
Parier Director Director
Membership No. 217772 DIN:02539429 DIN:00912693
Place : Chennai Place : Chennai

Date : June 24, 2020 Date : June 24, 2020




Northern Arc Foundation
Statement of changes in equity for the period ended March 31, 20120
{All amounts are in Indian Rupees in lakhs)

A, Equity Share Capital

Equity Share capital of INR 100 each Issued, subscribed and fully paid

Balance as at February 12, 2019 .
Changes in equity share capital during the period 1.00
Balance as at March 31, 2020 1.00

B. Other Equity

Retained earnings Total other equity
(general fund) attributable to
equity holders of
the Company
Balance as at February 12, 2019 - -
Surplus of income over expenditure 68.10 68.10
Balance as at March 31, 2020 68.10 68.10
Significant accounting policies (refer note 2 and 3)
The notes referred to above form an integral part of the financial statements
As per our report of even date attached For and on behalf of the Board of Directors of
for BSR & Co. LLP Northern Arc Foundation
Chartered Accountants CIN:U80904TN2019NPL 1 _2\7426

Firm's Registration No: [01248W/W-100022

A

Naveen Raj R Ks Fernandes Samir Shah
Pariner Director Director
Membership No. 217772 DIN:(02539429 DIN:00912693
Place : Chennai Place : Chennai

Date : June 24, 2020 Date : June 24, 2020

Chennai

600 113




Northern Are Foundation
Statement of Cash Flow for the period from February 12, 2019 to March 31, 2020
{All amounts are in Indian Rupees in lakhs)

For the period from
Particulars Note February 12, 2019 to
March 31, 2020

A Cash Row from operating activities

Surplus / (deficit) of income over expenditure before tax 68.10
Changes in working capital:

Increase in other current liabilities 1.1
Cash flow from operations 69.21
Income tax paid (net) -
Net Cash flow provided from operating activities {A) 69.21

B Cash fMlows from investing activities

Net cash used in investing activities {B) -

C  Cash Now from financing activitics

Proceeds from issue of equity share .00
Net cash used in financing activities {C) 1.00
Net Increase/ (Decrease) in cash and cash equivalents (A+B+C) 70.21
Cash and cash equivalents at the beginning of the period -

Cash and cash equivalents at the end of the period 70.21

Notes to cash flow statement

Note As at
Mareh 31, 2020
1 Compounents of cash and eash equivalents: 4
Balances with banks
- in current accounts 70.21
70.21
Significant accounting policies (refer note 2 and 3)
The notes referred to above form an integral part of the financial statements
As per our report of even date attached
for BS R & Co. LLP For and on behalf of the Board of Directors of
Chartered Accountanis Northern Arec Foundation ~
Firm's Registration No: 101248 W/W-100022 CIN:UB0904TN2019NPI. 127426 \ _
Naveen Raj R 1 Fernandes Samir Shah
Partner Director Director
Membership No. 217772 DIN:02539429 DIN:00912693
Place : Chennai Place : Chennai

Date : June 24, 2020 Date : June 24, 2020




Northern Arc Foundation
Notes forming part of the financial statements for the period from February 12, 2019 to March 31, 2020
{All amounts are in [ndian Rupees in lakhs)

1

2.t

1.2

23

14

3.1

Reporting entity

Northern Arc Foundation {hereinafter referred to as, “the Company™) is a Section 8 company incorporated on February 12, 2019 under the
Compunies Act 2013, The Company is a wholly owned subsidiary of Norther Arc Capital Limited. The primary objective of the company is
to carry on the cbjccts enshrined under Schedule VI and either directly or in association with other institutions of similar nature, facilitaie
companies to discharge theer corporate social responsibility as mandated under the Corapanics Act 2013

Basis of preparation
Statement of compliznce

These financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) as per the Companies {Indian
Accounting Standards) Rules, 2013 notified under Section 133 of Companies Act, 2013, (the 'Act'), other relevant provisions of the Act

These financial statements have been prepared in accordance with Indian Accounting Standards {“Ind AS™) notified under the Companies
{Indian Accounting Standards) Rules 2015 as amended by the Companies {Indian Accounting Standards} Rules 2016. These [inancial
statements have been prepared in accordance with the recognition and measurement principles as laid down in Ind AS prescribed under
Section 33 of the Act.

Functional and presentation currency

These financial statements are presented in Indian Rupees {INR}, which is also the Company’s fimctional cucrency. All amounts have been
rounded-off to the nearest Rupees in lakhs (two decimals), unless otherwise indicated

Basis of measurement

The financial stalements have been prepared on the historical cost basis except

Ltems Measurement basis
Certain financial assets and Liabilities Fair value
Nel defined benefil (asset)/ Liability Fair value of plan assets less preseat value of defined benefit
obligations

Current and non-current classification

All assets and liabilities have been classificd as current or non-current as per (he Company’s normal aperating cycle. Based on the nature off
products and the time between the acquisition of assets for processing and their realisation in cash or cash equivalents, the Company has
ascertained its operating cycle as 12 montihs for the purpose of current — non-current classification of asseis and liabitities

Use of estimates and judgments

The preparation of (inancial statements in conformity with Ind AS requires management Lo make estimates and assumptions that aflect the
reported amounts ol assels and liabilitics, revenue and expenses, disclosure of contingent assets and liabilities at the date of the financial
statements and the reporled amounts of revenues and expenses during the period reported. Actuat resulis could differ from these estimates
Any revision (o accounting cstimates is recognised prospectively in the current and foture periods

Significant accounting policies

Contributions

The Company receives contribution from Northern Arc Capital Limited ("the Holding Company™). Grants are recognised as income when
there is reasonable certainly that the Company will comply with the conditions attached to them

Granis received for specilic purposes and the income earned thereon from such grants are credited to the specific funds. These grants are
recognised as income in the statement of income and expenditure based on utilisation or upon wavier / vacation or conditions associaled
with such grants.




Northern Arc Foundation
Notes forming part of the financial statements for the period from February 12, 2019 to March 31, 2020
{All amounts are in Indian Rupees in lakhs)

3.2 Financial instruments

A

Recognition and initial measurement

Financial assets and financial liabilities are initially recognised when the Company becomes a party to the contractual provisions of the
nstrument

A financial assel or financial liability is initially measured at fair value plus, for an item not at fair value through prefit and loss (FVTPL},
transaction costs that ace dicectly attributable to its acquisition or issue

Classification and subsequent measurement
Financiaf assets
On initial recognition, a financial asset is classified as measured at
- amortised cost;
-FYTPL
Financiat assets are not reclassified subsequent to their initial recognition, except il and in the period the Company changes its business
model tor managing tinancial assets,
A financial asset is measured at amortised cosi if it meets both of the Tollowing conditions and is not designated as al FVYTPL:
a) the asset is held within a business model whose objective is 1o hold assets to collect contractual cash flows; and
by the contractual terms of the financial asset give rise on specilied dates o cash flows that are solely payments of principal and interest on
the principal amount outstanding,

All financial assets not classified as measured at amortised cost or FVOCI are measured at FYTPL, This includes all derivative financial
assets. On initial recognition, the Company may irrevocably designate a financial asset that otherwise meets the requirements lo be
measured at amortised cost or at FVOC] as at FYTPL, if doing so eliminates or significantly reduces an accounting mismatch that would
otherwise arise.

Financtal assers: Subsequent measurement and gains and losses

Financial assets at FYTPL, These assets are subsequently measured at fair value. Net gains
and losses, including any interest or dividend income, are
recognised in profit or loss

Financial assets at amortised cost These assets are subsequently measured at amortised cost using
the effective interest method. The amortised cost is reduced by
impairment losses. Interest income, loreign exchange gains and
losses and impairment are recognised in profit or loss. Any gain or
toss on derecognition is recognised in profit or loss

Financial tiabilities

Financial liabilities are classified as measured at amortised cost or FVTPL,. A financial liability is classified as al FY'EPL if it is classified
as held for trading, or it is a derivative or it is designated as such on initial recognition. Financial liabilitics at FYTPL are measured at fair
value and nel gains and losses, including any interest expense, are recognised in profit or loss. Other lmancial liabilities are subsequently
measured al amortised ¢ost using the effective interest method. Interest expense and loreign exchange gains and losses are recognised in
profit or toss. Any gain or loss on derecognition is alse recognised in profit or loss

Derecognition

Financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the financial asset expire, or il transfers the
rights 1o receive the contractval cash flows in a transaction in which substantially all of the risks and rewards of ownership of the lnancial
asset are transferred or in which the Company neither transfers nor retains substantially all of the risks and rewards of ownership and does
not retain control of the tinancial asset

If the Company enters into transactions whereby it translers assels recognised on its balance sheet, but retains either all or substantially all
of the risks and rewards of the transferced assets, the ransferred assets are not derecognised.

Financial ligbifities

The Company derecognises a financial lability when its contractual obligations are discharged or cancelled, or expire. The Company also
derecognises a financial liability when its terms are moditied and the cash flows under the modified terms are substantially different. In this
case, a new financiat liability based on the modificd terms is recognised at fair value, The difference between the carrying amount of the
financial liability extinguished and the new financial liability with modified terms is recognised i profii or loss.

& Co.




Northern Arc Foundation
Notes furming part of the financial statements for the period from February 12, 2019 to March 31, 2020
{All amounts are in Indian Rupees in lakhs}

3.3

3.4

3.6

3.7

3.8

Income tax

The Company is exempt from laxes as its income ace applied for charitable purposes. The Company is in the process ol obtaining
registration under Section 12AA of the Income Tax Act, 1961

Cash and cash equivalents

Cash and cash equivalents comprises cash on hand and demand deposits with banks. Cash equivalents are shori-term balances (with an
original maturity of three months or less from the date of acquisition), highly liquid invesiments thal are readily convertible into known
amounts of cash and which are subject to insignificant risk of changes in value

Earnings per share

The Company reports basic earnings per equity share in accordance with Ind AS 33, Earnings Per Share. Basic earnings per equity share is
computed by dividing net profit / loss afier tax aitributable to the equity share holders for the year by the weighted average number of equity
shares outstanding during the year.

Cash flow statement

Cash flows are reported using the indirect method, whereby profit betore tax is adjusted for the elfects of transaclions of a non—cash nature
and any deferrals or accruals of past or future cash receipts or payments. The cash flows from regular revenue generating, linancing and
investing aclivitics of the Company are segregated, Cash flows in foreign currencies are accounted at the actual rates of exchange prevailing
at the dates of the transactions

Provisions

A provision is recognised if, as a result of a past event, the Company bas a present legal or constructive obligation that can be estimated
reliably, and it is probable that an outflow of economic benefits will be required to settle the obligation. Provisions are determined by
discounting the expected future cash flows {(representing the best estimate of the expenditure required to settle the present obligation at the
balance sheet date) at a pre-tax rate that reflects current market assessmenis of the time value of money and the risks specific to the liability
The unwinding of the discount is recognised as Nnance cost. Expected future operating losses are not provided for

A contract is considered 1o be onerous when the expecled economic benefits to be derived by the Company from the contract are lower than
the wnavoidable cost ol meeting its obligations under the contract. The provision for onerous contract is measured at the present value of the
lower of the expected cost of terminating the contract and the expected net cost ol continuing with the contract. Before such a provision is
made, the Company recognises any impairment loss on the assets associated with thal contract.

Recent acc ounting pronouncements

Ministry of Corporate Affairs (“MCA”) notifies new standards or amendments to the existing standards. There is no such notification which
would have been applicable from | April 2020.

Chennai
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Northern Arc Foundation
Notes forming part of the financial statements for the period from February 12, 2019 to March 31, 2020
{All amounts are in Indian Rupees in lakhs)

As at
March 31, 2020

6

a)

b)

¢)

d)

a)

Share capital
Authorised
10,000 equity shares of INR 10 each 1.00

1.00
Issued, subscribed and paid up
10,000 equity shares of INR 10 each 1.00

1.00
Reconciliation of the shares outstanding at the beginning and at the end of the reporting year

As at March 31, 2020
No. of shares Amount

Equity shares
At the commencement of the period - "
Add: Shares issued during the period 10,000 1.00
At the end of the period 10,000 1.00

Rights, preferences and restrictions attached to each class of shares

(i) Equity shares

The Company has only one class of Equity Shares having par value of INR 10 per share. Each holder of equity shares
is entitled to one vote per share. In the event of liquidation of the Company, the holders of equity shares will be
entitled to receive remaining assets of the Company. The distribution will be in proportion to the number of equity
shares held by the sharecholders.

Shares held by holding/ ultimate holding company and /or their subsidiaries / associates:

As at March 3}, 2020
No. of shares %o held

Equity shares:
Northern Arc Capital Limited including its nominee shareholders 10,000 100%

Details of shareholders holding more than 5% shares in the Company

As at March 31, 2020

No. of shares %o held
Equity shares:
Northern Arc Capital Limited including its nominee shareholders 10,000 100%
As at
March 31, 2020
Other equity

Retained earnings (general fund})
At the commencement of the year =
Add: Surplus of income over expenditure 68.10

At the end of the period 68.10




Northern Arc Foundation

Notes forming part of the financial statements for the period from February 12, 2019 to March 31, 2020

{All amounts are in Indian Rupees in lakhs)

10

Cash and cash equivalents

Balance with banks
- in current accounts

Other Current liabilities

Statutory liabilities
Other Payables

Contributions

Contribution received from Northern Arc Capital Limited

Project Expenditure

Financial Inclusion Survey & Others
Educational Expenses

Other expenses

Auditor's remuneration (refer note 10.1 below)

10.1 Payments to auditor (excluding goods and services tax)

Statutory audil

As at
March 31, 2020

70.21

70.21

0.86
0.25

1.11

For the period from
February 12, 2019 to
March 31, 2020

197.68

197.68

70.52
38.81

129,33

0.25

0.25

0.25

0.25

Chennai
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Northern Arc Foundation
Notes forming part of the financial statemen
(All amounts are in Indian Rupees in lakhs)

ts for the period from February 12, 2019 to March 31, 2020

11 Contingent Liabilities and Capital commitments {to the extent not provided for)
The Company doesn’t have any contingent liabilities and capital commitments.

12 Earnings per sharc:

For the period ended
March 31, 2020
Earnings
Surplus of income over expenditure 68.10
Weighted average number of equity shares outstanding during the year {basic) 8,607
Face value per share (INR} 10
Earnings per share (INR) - Basic 791.21
13 Contributions received are as follows:
Particulars Purpose For the period ended
March 31, 2020
Northern Are Capital Limited Project for Financial Inclusion whose objective is to measure the 19768
financial inclusion in bwo step process namely-
a} Conceptualize the measures which accurately captures
Financial inclusion
b) Establish methods to capture these measures across time &
space
Educational proiect related
14 Reiated party disclosures
a. Name of the related party and eature of relationship:
Natare of relationship Name of related party
Holding Company Northern Are Capital Limited
Fellow Subsidiaries Northern Are Investment Adviser Services Private Limited
Northem Arc Invesiment Managers Private Limited
b. Transactions with related parties during the year:
For the period ended
March 31, 2020
Northern Arc Capitat Limited
Issue of equity share 1.00
Contribution received 197.68
¢. Balance outstanding at the year end:
Northern Are Capital Limited
1.00

Equity Share Capital

Chennal
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Northern Are Foundation
Notes forming part of the financial statements for the period from Februavy 12, 2019 to March 31, 2020
(Al amounts are in Indian Rupees in lakhs}

15 Disclosure under Micro, Small and Medivm Enterprises Development Act, 2006

The Ministry of Micro, Small and Medium Enterprises hag issued an office memarandum dated August 26, 2008 which recommends thid the
Micro and Small Enterprises should mention in their correspondence wilh its customers the Entrepreneurs Memorandum Number as
allocated afier filing of the Memorandum in accordance with the Micro, Smull and Medium Euterprise Development Act, 2006 ("the Act’)
Accordingly, the disclosure in respect of the amounts payable to such enlerprises as at March 31, 2019 has been made in the tinancial
statemenis based on information received and available with the Company. Further in view of the Management, the impact of interest, if any,
that may be payable in accordance with the provisions of the Act is not expected to be material. The Company has not received any claim for
interest (rom any supplier as at the balance sheet date,

Particul For the period ended
Articwiars Mareh 31,2020

The principal amount and the inferest due thereon {to be shown separately) remaining unpaid to any supplier as a1
the end ol each accounting period

Principal
Enterest

The amount of interest paid by the buyer in ferms ol section 16 of the Micro, Small and Medium Enterprises -
Developmeni Act, 2006, along with the amount of the payment made to the supplier beyond the appoiied day
during each accounting year;

The amount of inferest due and payable for the period of delay in making payment (which have been paid b
beyond the appoinied day during the year) but without adding the interes1 specified under the Micro, Small and
Medium Enterprises Development Act, 2006;

The amount ol interest acerved and rensaiming unpaid at the end of each accounting year; and

The amount of lurther interest remaining due and payable even in the succeeding years, until such date when the
interest dues above are actually paid 1o the small enterprise, for the purpose of disallowance of & deductible
expenditure under section 23 of the Micro, Small and Medium Enterprises Development Act, 2006

16 Disclosure of Specificd Bank Notes ("SBN'}
The disclosures regarding details of specified bank notes held and transacied during 8 November 2006 to 30 December 2016 has nol been
miade in these financial statements since the requirement does not pertain to financial year ended 31 March 2020

17 lmpact of COVID-19 pandemic

In March 2020, the World Health Organisation declared COVID-19 to be a pandemic. The Company has adopied measures to curb the
spread of infection in order 1o protect Lhe health ol is emiployees and ensure business continuity with minimal discuption. In view of the
economic impact as a resull ot the pandemic, the Company has considered internal and external information and has performed an analysis
based on current estimates while assessing the recoverabilily of other assets for any possible impact on the financial statements. The
Company has also assessed the impact of this whobe situation on its capital and financial resources, prontability, liquidity position, internal
financial controls etc., and is of the view that based on fts current assessment, this situation does not malerially smpact the financial
statcments. The ntanagement believes that the Company will not have aby challenge in meeting its financial obligations or next 12 months.
In this regard. the Company will continue to closely manitor any malerial changes ta firtnre feanomin eanditinns
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