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INDEPENDENT AUDITORS' REPORT
TO THE MEMBERS OF PRAGATI FINSERV PRIVATE LIMITED
Report on Audit of Standalone Financial Statements

Opinion

We have audited the accompanying Standalone Financial Statements of Pragati Finserv Private Limited
(the “Company”), which comprise the Balance Sheet as at 31st March 2024, and the Statement of Profit
and Loss (including other comprehensive income), Statement of changes in equity and Statement of Cash
Flows for the year ended on that date and notes to the financial statements, including a summary of
significant accounting policies and other explanatory information (hereinafter referred to as the
"Standalone Financial Statements”).

In our opinion, and to the best of our information and according to the explanations given to us, the
aforesaid Standalone Financial Statements give the information required by the Companies Act, 2013 ( the
“Act”) in the manner so required and give a true and fair view in conformity with the Indian accounting
Standards prescribed under section 133 of the Act, (“Ind AS”) and other accounting principles generally
accepted in India, of the state of affairs of the Company as at 31st March 2024 and its profit and other
comprehensive income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (“SA”s) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those SAs are further described in the
Auditor’s Responsibilities for the Audit of the Standalone Financial Statements section of our report. We
are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India (‘ICAI”) together with the ethical requirements that are relevant to our
audit of the Standalone Financial Statements under the provisions of the Act and the Rules thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these requirements and the
ICAl's Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Standalone Financial Statements.

Information Other than the Standalone Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Management Discussion and Analysis, Board’s report, but does
not include the Standalone Financial Statements and our auditor’s report(s) thereon.

Our opinion on the Standalone Financial Statements does not cover the other information,a@d{we,ddnot

express any form of assurance conclusion thereon. f )
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In connection with our audit of the standalone financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the standalone financial statements or our knowledge obtained
in the audit, or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Standalone Financial
Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these Standalone Financial statements that give a true and fair view of the
financial position, financial performance. including other comprehensive income, changes in equity and
cash flows of the Company in accordance with the accounting principles generally accepted in India,
including Ind AS specified under section 133 of the Act. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgements and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Standalone Financial Statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

In preparing the Standalone Financial statements, the management and Board of Directors is responsible
for assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Company’s Board of Directors is also responsible for overseeing the company’s financial reporting

process.

Auditor’s Responsibility for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the,p\a;sijs;of,,/tl\hese
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As part of an audit in accordance with SAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the standalone financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, Under Section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the company has adequate internal financial controls with
reference to Standalone Financial Statements in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management and the board of directors.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting in
preparation of Standalone financial statements and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the standalone
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

e FEvaluate the overall presentation, structure and content of the Standalone financial statements,
including the disclosures, and whether the Standalone financial statements represent the underlying

transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Standalone financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
Standalone Financial Statements may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to
evaluate the effect of any identified misstatements in the Standalone financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where app]‘ig,able,', related

safeguards.
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KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgement, were of most significance in our

audit of the financial statements of the current period. These matters were addressed in the context of our

audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a

separate opinion on these matters.

Mandatory Reporting of Key Audit Matters as per SA 701 are not applicable to the Company as it is an

unlisted company.

Report on Other Legal and Regulatory Requirements

1. Asrequired by section 143(3) of the Act, based on our audit we report that:

(a)

(b)

(c)

(d)

(e)

(8)

We have sought and obtained all the information and explanations, which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company, so
far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss including other comprehensive income, the
statement of changes in Equity and the Statement of Cash Flows dealt with by this Report are in
agreement with the books of account.

In our opinion, the aforesaid standalone financial statements comply with the Indian
Accounting Standards (Ind AS) specified under Section 133 of the Act.

On the basis of written representations received from the Directors as on 31 March 2024 taken
on record by the Board of Directors, none of the Directors is disqualified as on 31 March, 2024
from being appointed as a director in terms of Section 164(2) of the Act;

With respect to the adequacy of the internal financial controls with reference to Standalone
Financial Statements of the Company and the operating effectiveness of such controls, refer to
our separate Report In "Annexure A". Our report expresses an unmodified opinion on the
adequacy and operating effectiveness of the Company's internal financial controls with
reference to Standalone Financial Statements.

With respect to the other matters to be included in the Auditor's Report in accordance with the
requirements of section 197(16) of the Act, as amended, in our opinion and to the best of our
information ana according to the explanations given to us, the remuneration paid by the
Company to its directors during the year is in accordance with the provisions of section 197 of
the Act.

v
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With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

The Company does not have pending litigations to disclose in its standalone financial
statements.

The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

a. The management has represented that, to the best of its knowledge and belief, other
than as disclosed in the notes to the accounts, no funds (which are material either
individually or in the aggregate) have been advanced or loaned or invested by the
company to or in any other person(s) or entity(ies) including foreign entity
(“intermediaries”), with the understanding, whether recorded in writing or
otherwise, that the intermediary shall, whether, directly or indirectly lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the
Company (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on
behalf of the ultimate beneficiaries;

b. The management has represented, that to the best of its knowledge and belief, other
than as disclosed in the notes to the accounts, no funds (which are material either
individually or in the aggregate) have been received by the company from any
person(s) or entity(ies), including foreign entities (‘Funding Parties”), with the
understanding whether recorded in writing or otherwise, that the company shall,
whether, directly or indirectly, lend or invest in other persons or entities identified in
any manner whatsoever by or on behalf of the funding party (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries; and

c. Based on such audit procedures that we have considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us to believe

that the representations under sub-clause (a) and (b) contain any material mis-

statement.

There is no dividend declared or paid during the year by the company.
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vi. Based on our examination which included test checks, the company has used an accounting
software for maintaining its books of account which has a feature of recording audit trail
(edit log) facility and the same has operated since 29th May 2023 of the financial year for
all relevant transactions recorded in the software. Further, during the course of our audit

we did not come across any instance of audit trail feature being tampered with.

As proviso to Rule 3(1) of the Companies (Accounts) Rules. 2014 is applicable from April 1,
2023. Reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014 on
preservation of audit trail as per the statutory requirements for record retention is not
applicable for the financial year ended March 31, 2024.

2. As required by the Companies (Auditor’s Report) Order, 2020 issued by the Government of India in
terms of Section 143 (11) of the Act, we give in the “Annexure B” a statement on the matters specified
in paragraphs 3 and 4 of the said Order, to the extent applicable.

For Vaithisvaran & Co LLP
Chartered Accountants
Firm Regn No0.04494S / 5200037

1

R. Venkatesh

Partner

Membership No.203816
UDIN: 24203816BKFNCP4723

Place: Chennai
Date: May 13, 2024.
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ANNEXURE “A” TO THE INDEPENDENT AUDITORS’ REPORT
(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’ section of our
report of even date to the members of Pragati Finserv Private Limited).

Report on the Internal Financial Controls with reference to the aforesaid standalone financial statements
under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We audited the internal financial controls with reference to Standalone Financial Statements of Pragati
Finserv Private Limited (“the Company”) as of March 31, 2024 in conjunction with our audit of the
standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company's Management is responsible for establishing and maintaining internal financial controls with
reference to Standalone Financial Statements based on the internal control ever financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India (the "ICAI"). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the orderly
and efficient conduct of its business, including adherence to company's policies, the safeguarding of its
assets, the prevention and detection of frauds and errors the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial- information, as required under the Act.

Auditors Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
Standalone Financial Statements based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the "Guidance Note")
issued by the ICAl and the Standards on Auditing prescribed under section 143(10) or the Act, to the extent
applicable to an audit of internal financial controls with reference to Standalone Financial Statements.
Those Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls with
reference to Standalone Financial Statements was established and maintained and if such controls

operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to Standalone Financial Statements and their operating effectiveness. Our
audit of internal financial controls with reference to Standalone Financial Statements included obtaining an
understanding of internal financial controls with reference to Standalone Financial Statements. assessing
the risk that a material weakness exists and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on or the auditor's
judgement, including the assessment of the risks of material misstatement of the financial statements,

whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls with reference to Standaloné Financial

Statements. \/ _



Meaning of Internal Financial Control Over Financial Reporting

A company's internal financial control with reference to Standalone Financial Statements is a process
designee to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control with reference to Standalone Financial Statements
includes those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of
Financial statements in accordance generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of management are
directors or the company; and (3) provide reasonable assurance regarding prevention or timely detection
of unauthorised acquisition, use, or disposition of the company's assets that could have a material effect on
the financial statements.

Inherent Limitations of Internal Financial Control Over Financial Reporting

Because of the Inherent limitations of Internal Financial Controls Over Financial Reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subjected to risk that the internal financial controls
over financial reporting may become inadequate because of the changes in conditions, or that the degree
of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the Company
has in all material respects, an adequate internal financial controls with reference to Standalone Financial
Statements and such internal financial controls with reference to Standalone Financial Statements were
operating effectively as at March 31, 2024, based on the criteria for internal financial control with reference
to Standalone financial Statements established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial

Reporting issued by the ICAI.

For Vaithisvaran & Co LLP
Chartered Accountants
Firm Regn No0.044945./5200037

Fa i,
\

R. Venkatesh
Partner
Membership No.203816
UDIN: 24203816BKFNCP4723
Place: Chennai

Date: May 13, 2024.
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ANNEXURE “B” TO THE INDEPENDENT AUDITORS’ REPORT
(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section of our
report of even date to the members of Pragati Finserv Private Limited).

As required by the Companies (Auditor’s Report) Order, 2020 issued by the Government of India in terms of
Section 143 (11) of the Companies Act, 2013, to the best of our information and according to the
explanations provided to us by the Company and the books of account and records examined by us in the
normal course of audit, we state that:

i. In respect of the Company’s Property, Plant & Equipment, right-of-use assets and intangible assets:
a.

A. The Company has maintained proper records showing full particulars, including
quantitative details and situation of property, plant & equipment and relevant
details of right-of-use assets.

B. The company has maintained proper records showing full particulars of
Intangible assets.

b. The Property, Plant & Equipment of the Company were physically verified during the year
by the management. According to the information and explanations given to us, no
material discrepancies were noticed on such verification.

c. As per the standalone financial statements of the company, the company doesn’t hold any
immovable properties other than properties where the company is the lessee, and the
lease agreements are duly executed in favour of the lessee. Hence reporting on whether
the title deeds of all the immovable properties disclosed in the financial statements are
held in the name of the company is not applicable.

d. During the year, the Company has not revalued its Property, Plant and Equipment
(including Right of Use assets) or Intangible assets or both hence reporting on (a) whether
the revaluation was based on the valuation by a Registered Valuer; (b) amount of change
and hence reporting under this clause is not applicable.

e. No proceedings have been initiated or are pending against the company as at 31 Mar 2024
for holding any benami property under the Benami Transactions (Prohibition) Act, 1988 (45
of 1988) and rules made thereunder and hence reporting under this clause is not

applicable.
a. The Company does not hold any physical inventory. Hence reporting under clause 3(ii)(a) of
the Order is not applicable.

b. The Company has not been sanctioned any working capital limits in excess of Rupees five
crore, in aggregate, at any point of time during the year, from banks or financig‘]iinvs"titut’ions g
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on the basis of security of current assets and hence reporting under clause 3(ii)(b) of the
Order is not applicable.
Investments, Guarantee, security, Loans or Advances by the Company

The company has not, during the year made any investments in, provided any guarantee or security
or granted any loans or advances in the nature of loans, secured or unsecured, to companies, firms,
Limited Liability Partnerships or any other parties and hence reporting under clauses 3(iii)(a) to
3(iii)(f) of CARO 2020 is not applicable to the company.

Loan to Directors and Investment by the Company

The company has not given any loans, made any investments, provided guarantees, and issued
security during the year requiring compliance of section 185 and section 186 of the companies Act,
2013 are applicable have been complied with by the company.

Deposits

The company has neither accepted any deposits from the public nor accepted within the meaning
of section 73 to 76 of the companies Act and the rules made thereunder, to the extent applicable.
Accordingly, the requirement to report on clause 3(v) of the order is not applicable to the company.

Cost Records

The central government has not prescribed the maintenance of cost records for the company.
Accordingly, Clause 3(vi) of the order is not applicable.

Statutory Dues

a. In our opinion, the company has generally been regular in depositing with appropriate
authorities undisputed statutory dues including goods and services tax, Employees provident
fund, employees state insurance, income-tax, duty of customs, cess and other material

statutory dues applicable to it.

b. According to the information and explanation given to us and records of the company
examined by us, the particulars in respect of Employees provident fund, employees state
insurance, income tax, goods & service tax, custom duty, cess and any other statutory dues
with appropriate authorities that have not deposited with the appropriate authorities on
account of pending disputes are Nil as at March 31, 2024.

Transactions not recorded in books and have been surrendered or disclosed as income during the

year in income-tax assessments.

The company has not entered any transaction which is not recorded in books and have been
surrendered or disclosed as income during the year in tax assessments under the income tax Act,

10 U
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1961(41 of 1961). Hence, reporting under clause 3(viii) of the order is not applicable to the
company.

iX. Repayment of Loans

d.

According to the information and explanations given to us and on the basis of our
explanation of the records of the company, the company has not defaulted in repayment of
loans or borrowing or in the payment of interest thereon to any lender. Hence reporting
under clauses 3(ix)(a) of CARO 2020 is not applicable.

According to the information and explanations given to us and on the basis of our
explanation of the records of the company, the company is not declared as “wilful
defaulter” by any banks or financial institutions or other lenders and hence reporting under
clauses 3(ix)(b) of CARO 2020 is not applicable.

According to the information and explanations given to us and based on the examination of
books of accounts, the company has not availed any term loans and hence whether term
loans were applied for the purpose of Clause 3(ix)(c) of the order is not applicable.

According to the information and explanations given to us and based on the examination of
books of accounts, the company has not raised any funds on short term basis and hence
reporting on whether such funds were utilized for long term basis under clause 3(ix)(d) of
CARO 2020 is not applicable.

According to the information and explanations given to us and based on the examination of
books of accounts, the Company does not have any subsidiaries, associates or joint venture
and hence reporting under clause 3(ix)(e) and (f) of CARO 2020 is not applicable.

X. Utilization of Funds

a.

The Company has not raised any moneys by way of initial public offer or further public offer
(including debt instruments) during the year and hence reporting under clause 3(x)(a) of
CARO 2020 is not applicable.

The company has not made any preferential allotment or private placement of shares (fully
or partly or optionally convertible) during the year and hence reporting under clause 3(x)(b)

of CARO 2020 is not applicable.

Xi. Reporting of Fraud

a.

No fraud by the Company or no material fraud on the Company has been noticed or
reported during the course of the audit and hence reporting under clause 3(xi)(a) of CARO
2020 is not applicable.

No report under sub-section (12) of Section 143 of the Act has been filed by the auditors in
Form ADT-4 as prescribed under rule 13 of the Companies (Audit and Auditors) Rules, 2014
with the Central Government and hence reporting under clause 3(xi)(b) of CARO 2020 is

not applicable.

We are informed that no whistle blower complaints has been received by the“Company
during the year and hence reporting under clause 3(xi)(c) of CARO 2020 is noz’g:appli‘cable.‘
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xii. — Nidhi Company

According to the information and explanations given to us, the Company is not a Nidhi Company
and hence reporting under clause 3(xii)(a) to 3(xii)(c) of CARO 2020 is not applicable.

Xiii. In our opinion, the company is in compliance with Section 177 and 188 of the Companies Act, 2013
with respect to applicable transactions with the related parties and details of related party
transactions have been disclosed in the Standalone Financial Statements as required by the
applicable accounting standards.

Xiv. Internal Audit
a. Inour opinion, the Company has an internal audit system commensurate with the size and
nature of its business.

b. We have considered the internal audit reports for the year under audit, issued to the
company during the year and till date, in determining the nature, timing and extent of our
audit procedure.

XV. Non-cash Transactions with directors or persons connected with him

In our opinion during the year the Company has not entered into any non-cash transactions with its
directors or persons connected with its directors and hence, provisions of Section 192 of the
Companies Act, 2013 are not applicable to the Company.

XVi. Registration under Reserve Bank of India Act, 1934
a. The Company is not required to be registered under Section 45-IA of the Reserve Bank of
India Act, 1934 and hence reporting under clause 3(xvi)(a) of CARO 2020 is not applicable.

b. The Company has not conducted any Non-Banking Financial or Housing Finance activities
without a valid Certificate of Registration (CoR) from the Reserve Bank of India as per the
Reserve Bank of India Act, 1934 and hence reporting under clause 3(xvi)(b) of CARO 2020 is
not applicable.

c. The Company is not a Core Investment Company (CIC) as defined in the regulations made
by the Reserve Bank of India and hence reporting under clause 3(xvi)(c) of the Order is not

applicable.

d. According to the information and explanation given to us, in our opinion the Group does
not have more than one Core Investment Company (CIC) and hence reporting under clause
3(xvi)(d) of CARO 2020 is not applicable.

XVii. Cash Losses

The Company has not incurred cash losses in the financial year. During the lmmedlately preceding
financial year, the Company incurred a cash loss of Rs. 291.06 Lacs. o

W5
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Resignation of Auditors

There has been no resignation of the statutory auditors during the year and hence reporting under
clause 3(xviii) of CARO 2020 is not applicable.

Material Uncertainty

On the basis of the financial ratios, ageing and expected dates of realization of financial assets and
payment of financial liabilities, other information accompanying the standalone financial
statements, our knowledge of the Board of Directors and management plans and based on our
examination of the evidence supporting the assumptions, nothing has come to our attention, which
causes us to believe that any material uncertainty exists as on the date of the audit report that the
Company is not capable of meeting its liabilities existing at the date of balance sheet as and when
they fall due within a period of one year from the balance sheet date. We, however, state that this
is not an assurance as to the future viability of the Company. We further state that our reporting is
based on the facts up to the date of the audit report and we neither give any guarantee nor any
assurance that all liabilities falling due within a period of one year from the balance sheet date, will
get discharged by the Company as and when they fall due.

Schedule VII to the Companies Act, 2013
The provisions of section 135 of the Companies Act, 2013 are not applicable to the company and

hence reporting under clause 3(xx) of CARO 2020 is not applicable.

Modified opinion (CARO) in other Group Companies

Being standalone financials para 3(xxi) of the order is not applicable.

For Vaithisvaran & Co LLP
Chartered Accountants
Firm Regn No.04494S / S200037

ylv."":‘ﬂ‘ A

R. Venkatesh 7 /#ndaveli-28

Partner

Membership No.203816
UDIN: 24203816BKFNCP4723

Place: Chennai
Date: May 13, 2024.



PRAGATI FINSERV PRIVATE LIMITED

CIN: U65990TG2021PTC148992

8-2-624/A/1, 4th Floor, Meena Bazaar Towers, Road No. 10,
Avenue 4, Banjara Hills, Hyderabad, Telangana 500034, India

Balance Sheet as at 31 March 2024

Notes to Accounts

Particulars Note No. As at 31 March 2024 As at 31 March 2023
Amount Rs. in lakhs Amount Rs. in lakhs
| |ASSETS
1 |Non-Current Assets
(a) Property, Plant and Equipment 4(a) 341.21 161.37
(b) Intangible Assets 4(b) 88.86 148.83
(c) Right of Use 4(c) 266.82 313.85
(d) Financial assets
(i) Non-Current Investments - R
(ii) Other Non-Current Financial Assets 5 130.33 112.66
(e) Other non Current assets 6 2.20 2.00
(f) Deferred tax assets (net) 4.36
2 [Current Assets
(a) Financial Assets
(i) Current Investments 7 2,057.73 532.52
(i) Trade Receivables 8 1,327.13 684.63
(iii) Cash and cash equivalents 9 1,443.21 384.09
(iv) Bank Balances other than cash and cash equivalents 10 408.56 711.67
(iv) Others 1.64
(b) Current tax assets (net) 530.14 321.73
(c) Other current Asset 11 160.18 51.46
Total Assets 6,760.73 3,426.45
Il [EQUITY AND LIABILITIES
1 |Equity
(a) Equity share capital 12 2,501.00 2,501.00
(b) Other equity 13 1,566.51 (909.01)
LIABILITIES
1 |Non- Current Liabilities
(a) Financial liabilities
(i) Lease liabilities 14 304.71 352.80
(b) Long Term Provisions 15 233.77 438.97
2 |Current Liabilities
(a) Financial liabilities
(i) Borrowings 16 - 1.00
(i) Other Financial liabilities i 1,275.99 848.49
(b) Provisions 18 184.26 38.56
(¢ Current Tax Liabilities (Net) 461.50 -
(d) Other Current liabilities 19 232.98 154.64
Total Equity and Liabilities 6,760.73 3,426.45
Company Information, Basis of Preparation and Significant Accounting Policies Notes 1 to 3
Notes 4 to 37
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PRAGATI FINSERV PRIVATE LIMITED

CIN: U65990TG2021PTC148992

8-2-624/A/1, 4th Floor, Meena Bazaar Towers, Road No. 10,
Avenue 4, Banjara Hills, Hyderabad, Telangana 500034, India

Statement of Profit and Loss for the period ended 31 March 2024

For the Period ended 31| For the Year ended 31
Particulars Note No. March 2024 March 2023
Amount Rs. in lakhs Amount Rs. in lakhs
Revenue
| Revenue from Operations 20 9,632.25 3,805.54
] Other Income 21 1,058.47 321.99
Il |Total Income (I + 1) 10,690.72 4,127.53
IV |Expenses
Employee benefit expenses 23 5,167.41 3,211.60
Finance costs 22 52.16 54.18
Other expenses 24 2,645.67 1,152.81
Depreciation, amortization and impairment 25 227.27 171.55
Total Expenses (1V) 8,092.51 4,590.14
V  |(Loss) / Profit before Exceptional Items and tax (lll - 1V) 2,598.21 (462.61)
VI  |Exceptional item -
VIl |(Loss) / Profit before tax (V- VI) 2,598.21 (462.61)
VIII |Tax Expense:
(1) Current tax 461.50 -
(2) Deferred tax (32.70) -
(3) Earlier years adjustments -
Total Tax Expenses (VIIl) 428.81 -
IX  [(Loss) / Profit for the year (VII- Viil) 2,169.39 (462.61)
X Other Comprehensive Income
A |(i) Items that will not be classified to profit or loss:
Remeasurement gains and (losses) on defined benefit obligations (net) 112.60 (24.99)
(i) Income tax relating to items that will not be reclassified to profit or loss (28.34) -
Total Other Comprehensive Income / (Loss) 84.26 (24.99)
Xl |Total Comprehensive (Loss) / Income for the year (IX + X) 2,253.65 (487.60)
XIl |Earnings per equity share (Note 26)
- Basic (Rs.) 9.01 (1.95)
- Diluted (Rs.) 6.95 (1.53)

See accompanying notes forming part of the financial statements
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PRAGATI FINSERV PRIVATE LIMITED

CIN: U65990TG2021PTC148992

8-2-624/A/1, 4th Floor, Meena Bazaar Towers, Road No. 10,
Avenue 4, Banjara Hills, Hyderabad, Telangana 500034, India

Cash Flow statement for the year ended 31 March 2024

Particulars

For the Period ended 31
March 2024

For the Year ended
31 March 2023

Amount Rs. in lakhs

Amount Rs. in lakhs

CASH FLOW FROM OPERATING ACTIVITIES
Profit before tax

Adjustments for:
Depreciation, amortisation and impairment
Finance costs recognised in profit or loss
Provision for Gratuity
Interest income on deposits
Income on investments
Excess provision written back - Leave encashment

Operating Profit before Working Capital Changes

Movements in working capital

Decrease / (Increase) in trade receivable

Decrease / (Increase) in Other Current assets

Decrease / (Increase) in Other Non-Current Financial Assets
(Decrease) / Increase in other financial liabilities

(Decrease) / Increase in provisions

(Decrease) / Increase in Other Current Liabilities

Cash generated from operations
Income tax paid (net of refunds)
Net cash generated by operating activities (A)

Cash flow from Investing Activities

Purchase of property, plant and equipment

Purchase of intangible assets

Investment in Current Investment - debt funds - mutual funds
Proceeds from Redemption of Mutual Funds

Term deposit with scheduled banks

Interest income on deposits

Advance Payments for property, plant and equipment

Net cash (used in)/generated by investing activities (B)
Cash flow from Financing Activities

Repayment of borrowings
Interest Paid
Repayment of lease liability

Net cash used in financing activities (C)
Net increase in cash and cash equivalents (A+B+C)

Cash and cash equivalents at the beginning of the year
Cash and Cash Equivalents at the end of the year

Reconciliation of Cash and cash equivalents with the Balance Sheet:
Cash and cash equivalents as per balance sheet

Less: Balances that does not meet the definition of Cash & Cash Equivalents as per Ind AS 7 Statement of Cash flows Bank Overdraft

Cash and cash equivalents as per Ind AS 7 Statement of Cash flows

2,904.33 (462.61)
22727 171.55
52.16 54.18
60.14 71.19
(68.17) (31.53)
(75.26) (44.04)
(11.31) (127.51)
3,089.16 (368.77)
(642.50) (684.63)
(107.08) (27.04)
(58.10) (76.59)
403.25 794.03
(108.33) 505.06
7834 145.14
2,654.74 287.20
(180.07) (321.09)
2,474.67 (33.89)
(300.11) (166.61)
- (236.64)
(1,749.95) -
300.00 1,024.36
303.11 (358.03)
68.17 3153
40.23 9.33
(1,338.55) 303.94
(1.00) -
(52.16) (54.18)
(23.84) (18.61)
(77.00) (72.79)
1,059.12 197.26
384.09 186.83
1,443.21 384.09
1,443.21 384.09
1,443.21 384.09

The above Cash Flow Statement has been prepared under the ‘Indirect method’ as set out in Ind AS 7 on ‘Statement of Cash Flows’
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COMPANY INFORMATION (Note 1), Basis of Preparation (Note 2) and SIGNIFICANT ACCOUNTING
POLICIES (Note 3)

1 Corporate Information:
Pragati Finserv Private Limited (the “Company”) was incorporated on February 25, 2021 vide CIN

U659907G2021PTC148992. The Company is having its Registered office at 8-2-624/A/1, 4th Floor,

Meena Bazaar Towers, Road No. 10, Avenue 4, Banjara Hills, Hyderabad — 500 034. The Company is
acting as Business Correspondent for its holding company Northern Arc Capital and provides group
based MFI loans and Individual loans to rural customers to fulfil their financial needs. The Company is
a subsidiary of Northern Arc Capital Limited, a non-deposit Non-Banking Financial Company registered
with the Reserve Bank of India and having a registered office at No. 1, Kanagam Village, 10th Floor

IITM Research Park, Taramani Chennai — 600 113.

2 Basis for preparation

These financial statements have been prepared on the historical cost basis, except for certain
financial instruments which are measured at fair values at the end of each reporting period, as
explained in the accounting policies below.

Historical cost is generally based on the fair value of the consideration given in exchange for goods

and services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price
is directly observable or estimated using another valuation technique. In estimating the fair value of
an asset or a liability, the Company takes into account the characteristics of the asset or liability if
market participants would take those characteristics into account when pricing the asset or liability at

the measurement date.

Fair value for measurement and / or disclosure purposes in these financial statements is determined
on such a basis, except for share-based payment transactions that are within the scope of Ind AS 102.

In addition, for financial reporting purposes, fair value measurements are categorized into Level 1, 2,
or 3 based on the degree to which the inputs to the fair value measurements are observable and the
significance of the inputs to the fair value measurement in its entirety, which are described as follows:

e Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities
that the entity can access at the measurement date;

e Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable

for the asset or liability, either directly or indirectly; and

Level 3 inputs are unobservable inputs for the asset or liability.

Notes to Financial Statements of Pragati Finserv Private Limited — March 31, 2024
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These financial statements are presented in Indian Rupees (INR), which is also the company’s
functional currency. All amounts have been rounded-off to the nearest lakhs (two decimals), unless

otherwise indicated.
Current and Non—Current Classification:

The Company presents assets and liabilities in the balance sheet based on current / non-current

classification.
2.1.1 Current:
a. An asset is classified as current when it satisfies any of the following criteria:

i It is expected to be realized in, or is intended for sale or consumption in, the Company’s

normal operating cycle,
ii. it is held primarily for the purpose of being traded;
iii. It is expected to be realized within 12 months after the reporting date; or

iv. It is cash or cash equivalent unless it is restricted from being exchanged or used to settle

a liability for at least 12 months after the reporting date.
b. Aliability is classified as current when it satisfies any of the following criteria:
i It is expected to be settled in the Company’s normal operating cycle;
ii. It is held primarily for the purpose of being traded

iii. It is due to be settled within 12 months after the reporting date, or the Company does
not have an unconditional right to defer settlement of the liability for at least 12 months
after the reporting date. Terms of a liability that could, at the option of the

counterparty, result in its settlement by the issue of equity instruments do not affect its
classification.
2.1.2 Non-Current:
An asset or liability will be classified as non-current if it does not meet the criteria for a current asset /
current liability.
2.1.3 Others:
a. Deferred tax assets and liabilities are classified as non-current only

b. The Ind AS are prescribed under Section 133 of the Act read with Rule 3 of the Companies (Indian

Accounting Standards) Rules, 2015 and relevant amendment rules issued thereafter.

c. Accounting policies have been consistently applied except where a newly issued accounting

standard is initially adopted or a revision to an existing accounting standard requires a change in

the accounting policy hitherto in use.

Notes to Financial Statements of Pragati Finserv Private Limited — March 31, 2024
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a.

Use of estimates and judgements

The preparation of the financial statements in conformity with Ind AS requires the Management to
make estimates, judgments, and assumptions. These estimates, judgments, and assumptions affect
the application of accounting policies and the reported amounts of assets and liabilities, the
disclosures of contingent assets and liabilities at the date of the financial statements, and the
reported amounts of revenues and expenses during the period. Actual results could differ from those

estimates.

This note provides an overview of the areas where there is a higher degree of judgment or
complexity. Detailed information about each of these estimates and judgments is included in relevant
notes together with information about the basis of calculation.
The Areas involving a higher degree of judgment or complexity are:
i. Useful life of Assets

ii. Current Tax Expenses and Current Tax Payables

iii. Deferred tax assets for carried-forward tax losses

iv. Provisions and other contingent liabilities

2 Estimates and judgments are regularly revisited. Estimates are based on historical

experience and other factors, including futuristic reasonable information that may have

a financial impact on the company.

Comparative Figures of earlier period:

Comparative figures and corresponding figures of earlier periods are provided as per requirements.

3 Significant accounting policies

3.1

A summary of the significant accounting policies applied in the preparation of the financial statements
is given below. These accounting policies have been applied consistently to all the periods presented
in the financial statements.

Property, plant, and equipment

The cost of property, plant, and equipment comprises its purchase price net of any trade discounts
and rebates, any import duties and other taxes (other than those subsequently recoverable from the
tax authorities), any directly attributable expenditure on making the asset ready for its intended use,
including relevant borrowing costs for qualifying assets and any expected costs of decommissioning.
Expenditures incurred after the property, plant, and equipment have been put into operation, such as
repairs and maintenance, are charged to the Statement of Profit and Loss in the year in which the
costs are incurred.

Such properties are classified to the appropriate categories of PPE when completed and ready for

intended use. Assets in the course of construction are capitalised in the assets under construction

‘“account. At the point when an asset is operating at management’s intended use, the\cost of

Notes to Financial Statements of Pragati Finserv Private Limited — March 31, 2024



construction is transferred to the appropriate category of property, plant and equipment and
depreciation commences. Property, plant, and equipment except freehold land held for use in the
supply of services or administrative purposes, are stated in the balance sheet at cost less accumulated
depreciation and accumulated impairment losses, if any.

c. The Company has elected not to recognize items with a purchase value of less than five thousand

rupees as property, plant, and equipment.

3.2 Subsequent expenditure and componentisation
a. Parts of an item of PPE having different useful lives and significant value and subsequent
expenditure on Property, Plant, and Equipment arising on account of capital improvement or other
factors are accounted for as separate components only when it is probable that future economic
benefits associated with the item will flow to the Company and the cost of the item can be
measured reliably. The carrying amount of any component accounted for as a separate asset is
derecognized when replaced. All other repairs and maintenance are charged to profit or loss during
the reporting period in which they are incurred.
3.3  Depreciation and Useful Life
a. Depreciable amount for assets is the cost of an asset, or other amount substituted for cost, less its
estimated residual value. Depreciation is recognized so as to write off the cost of assets (other than
freehold land and properties under construction) less their residual values over their useful lives,
using the written-down value method as per the useful life prescribed in Schedule Il to the

Companies Act, 2013 or as per management estimate whichever is lower as detailed here under:

i Assets Years

( Furniture & Fixtures 10 years

| Office & Electrical Equipment — UPS, Batteries & AC’s 10 years
Office & Electrical Equipment — Others 5 years
Computers and accessories, Mobiles 3 years
Intangible Assets 5 years

b. The property, plant and equipment acquired under finance leases is depreciated over the asset’s
useful life or over the shorter of the asset’s useful life and the lease term if there is no reasonable
certainty that the Company will obtain ownership at the end of the lease term.

c. The Company reviews the residual value, useful lives and depreciation method annually and, if
expectations differ from previous estimates, the change is accounted for as a change in accounting
estimate on a prospective basis. An asset’s carrying amount is written down immediately to its

recoverable amount if the asset’s carrying amount is greater than its estimated recoverable

amount.

3.3.1 Derecognition

‘."‘a. An item of PPE is de-recognised upon disposal or when no future economic benefits are-expected

to arise from the continued use of the asset. Any gain or loss arising on the disposal or
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of an item of property, plant and equipment is determined as the difference between the sales
proceeds and the carrying amount of the asset and is recognized in the Statement of Profit and

Loss.

Intangible Assets

3.4.1 Intangible assets

Intangible assets including those acquired by the company are initially measured at cost. Such
intangible assets are subsequently measured at cost less accumulated amortization and any
accumulated impairment losses.

3.4.2 Subsequent expenditure

Subsequent expenditure is capitalized only when it increases the future economic benefits embodied
in the specific asset to which it relates. All other expenditure, including expenditure on internally
generated goodwill and brands, is recognized in profit or loss as incurred.

3.4.3 Amortisation

Amortisation is calculated to write off the cost of intangible assets less their estimated residual values
over their estimated useful lives using the straight-line method and is included in depreciation and
amortisation in the statement of profit and loss.

Asset category Estimated Useful life

Assembled workforce 5 years

Amortisation method, useful lives, and residual values are reviewed at the end of each financial year
and adjusted if appropriate.

Financial assets and liabilities

Financial assets and financial liabilities are recognized when an entity becomes a party to the
contractual provisions of the instrument.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities (other than
financial assets and financial liabilities at fair value through Statement of Profit and Loss (FVTPL) are
added to or deducted from the fair value of the financial assets or financial liabilities, as appropriate,
on initial recognition. Transaction costs are directly attributable to the acquisition of financial assets
or financial liabilities at fair value through profit and loss are recognised immediately in Statement of
Profit and Loss.

3.5.1 Financial assets

Financial assets carried at amortised cost: A financial asset is measured at amortised cost if it is held
within a business model whose objective is to hold the asset in order to collect contractual cash flows
and selling financial assets and the contractual terms of the financial asset give rise on specified dates
to cash flows that are solely payments of principal and interest on the principal outstanding.

Financial assets at fair value through other comprehensive income: A financial asset is valued at

FVOCI if it is held within a business model whose objective is achieved by both collecting ontractual

/
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cash flows and selling financial assets and the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of principal and interest on the principal
amount outstanding. If the financial assets are held to sale and collect contractual cash flows, they are
measured at FVOCI.
Financial assets at fair value through profit or loss (FVTPL): A financial asset which is not classified in
any of the above categories is measured at FVTPL. Subsequent changes in fair value are recognised in
the statement of profit and loss.
The company records investments in mutual funds at FVTPL.
3.5.2  Financial liability
Initial recognition and measurement: All financial liabilities are initially recognised at fair value.
Transaction costs that are directly attributable to the acquisition or issue of financial liability, which
are not at fair valued through profit or loss, are adjusted to the fair value on initial recognition.
Subsequent measurement: Financial liabilities are carried at amortized cost using the Effective
Interest rate method.
3.5.3  Reclassification of financial assets and liabilities
a. The company does not reclassify its financial assets subsequent to their initial recognition, apart
from the exceptional circumstances in which the company acquires, disposes of, or  terminates
a business line.
b. Financial liabilities are never reclassified.
3.5.4 Derecognition of financial assets and liabilities
Derecognition of financial assets due to substantial modification:
The company derecognises a financial asset when the terms and conditions have been
renegotiated to the extent that, substantially, it becomes a new financial asset, with the difference
recognised as a derecognition gain or loss, to the extent that an impairment loss has not already
been recorded.
Derecognition of financial assets other than due to substantial modification:

Financial assets:

A financial asset is derecognised when the contractual rights to the cash flows from the financial
asset expires or it transfers the right to receive the contractual cash flows in a transaction in which
substantially all of the risks and rewards of ownership of the financial assets are transferred or in
which the company neither transfers nor retains substantially all of the risks and rewards of
ownership and it does not retain control of the financial asset.

On derecognition of a financial asset in its entirety, the difference between the carrying amount
(Measured at the date of derecognition) and the consideration received (including any new asset
obtained less any new liability assumed) is recognised in the statement of profit and loss as per IND
AS 109.

Financial liability:
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3.7

3.8

3.9

A financial liability is derecognised when the obligation under the liability is discharged, cancelled
or expired. Where an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as a derecognition of the original liability and the recognition of
a new liability. The difference between the carrying value of the original financial liability and the

consideration paid is recognised in the statement of profit and loss.

Determination of fair value

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date, regardless of whether
that price is directly observable or estimated using another valuation technigue. In estimating the
fair value of an asset or a liability, the company has taken into account the characteristics of the
asset or liability as if market participants would take those characteristics into account when

pricing the asset or liability at the measurement date

Revenue Recognition:

Revenue (other than for those items to which Ind AS 109 Financial Instruments are applicable) is
measured at fair value of the consideration received or receivable. Ind AS 115 Revenue from
contracts with customers outlines a single comprehensive model of accounting for revenue arising
from contracts with customers.

All items of other income are recognized on an accrual basis, where there is no uncertainty in the

ultimate realisation/collection.

Expenditures:

Expenditure incurred during the period was recognised on accrual basis net of the goods and

service tax, except where credit for the input is not statutorily permitted

Borrowing costs

Borrowing costs, general or specific, that are directly attributable to the acquisition or construction
of qualifying assets is capitalized as part of such assets. A qualifying asset is one that necessarily
takes substantial period of time to get ready for intended use. All other borrowing costs are
charged to the Statement of Profit and Loss.

The Company determines the amount of borrowing costs eligible for capitalisation as the actual
borrowing costs incurred on that borrowing during the year less any interest income earned on
temporary investment of specific borrowings pending their expenditure on qualifying assets, to the
extent that an entity borrows funds specifically for the purpose of obtaining a qualifying asset. In
case if the Company borrows generally and uses the funds for obtaining a qualifying asset,
borrowing costs eligible for capitalisation are determined by applying a capitalisation rate to the
expenditures on that asset. Borrowing cost includes exchange differences arising from foreign

currency borrowings to the extent they are regarded as an adjustment to the finance cost.

\
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3.10 Employee benefits

Employee benefits include salaries, wages, contribution to provident fund, gratuity, leave
encashment towards un-availed leave, compensated absences, group medical insurance, life
insurance and accident insurance.

3.10.1 Post-employment benefits
Defined contribution plan
The Company's contribution to provident fund are considered as defined contribution plan and are
charged as an expense as they fall due based on the amount of contribution required to be made
and when the services are rendered by the employees.
Defined benefit plans
A. Gratuity
A defined benefit plan is a post-employment benefit plan other than a defined contribution plan.
The Company's net obligation in respect of defined benefit plans is calculated separately for each
plan by estimating the amount of future benefit that employees have earned in the current and

prior periods, discounting that amount, and deducting the fair value of any plan assets.

The calculation of defined benefit obligation is performed annually by a qualified actuary using the
projected unit credit method. When the calculation results in a potential asset for the Company,
the recognised asset is limited to the present value of economic benefits available in the form of
any future refunds from the plan or reductions in future contributions to the plan (‘the asset
ceiling’). In order to calculate the present value of economic benefits, consideration is given to any

minimum funding requirements.

Remeasurements of the net defined benefit liability, which comprises actuarial gains and losses
and the effect of the asset ceiling (if any, excluding interest), are recognised in OCl. The Company
determines the net interest expense (income) on the net defined benefit liability (asset) for the
period by applying the discount rate used to measure the defined benefit obligation at the
beginning of the annual period to the then-net defined benefit liability (asset), taking into account
any changes in the net defined benefit liability (asset) during the period as a result of contributions

and benefit payments. Net interest expense and other expenses related to defined benefit plans

are recognised in profit or loss.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit
that relates to past service (‘past service cost’ or ‘past service gain’) or the gain or loss on

curtailment is recognised immediately in profit or loss. The Company recognises gains and losses

\u / on the settlement of a defined benefit plan when the settlement occurs.

e % \

,
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3.10.2 Other long-term employee benefits
A. Compensated absences
The employees can carry forward a portion of the unutilized accrued compensated absences and
utilize it in future service periods or receive cash compensation on termination of employment.
Since the compensated absences do not fall due wholly within twelve months after the end of such
period, the benefit is classified as a long-term employee benefit. The Company records an
obligation for such compensated absences in the period in which the employee renders the
services that increase this entitlement. The obligation is measured on the basis of independent
actuarial valuation using the projected unit credit method.
3.10.3 Short-term employee benefits
Wages and salaries, including non-monetary benefits that are expected to be settled within 12
months after the end of the period in which the employees render the related service are
recognized in respect of employees’ services up to the end of the reporting period and are
measured at the amounts expected to be paid when the liabilities are settled. The liabilities are
presented as current employee benefit obligations in the balance sheet.
3.10.4 Stock-based compensation
The grant date fair value of equity-settled share-based payment awards granted to employees is
recognized as an employee expense, with a corresponding increase in equity, over the period
that the employees unconditionally become entitled to the awards. The amount recognized as
an expense is based on the estimate of the number of awards for which the related service and
non-market vesting conditions are expected to be met, such that the amount ultimately
recognized as an expense is based on the number of awards that do meet the related service
and non-market vesting conditions at the vesting date, taking into consideration the exercise
price.
3.11 Cash and cash equivalents
Cash and cash equivalents comprise of cash on hand and demand deposits with banks. Cash
equivalents are short-term balances (with an original maturity of three months or less from the
date of acquisition), highly liquid investments that are readily convertible into known amounts of
cash, and which are subject to insignificant risk of changes in value.
3.12 Provisions
A provision is recognized if, as a result of a past event, the company has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of economic
benefits will be required to settle the obligation. Provisions are determined by discounting the
expected future cash flows (representing the best estimate of the expenditure required to settle the
present obligation at the balance sheet date) at a pre-tax rate that reflects current market
assessments of the time value of money and the risks specific to the liability. The unwinding of the

&) \'/ < . discount is recognized as finance cost. Expected future operating losses are not provided for.

{
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3.13

Leases

a.

Lease liabilities are measured at the present value of the contractual payments due to the lessor
over the lease term, with the discount rate determined by reference to the rate inherent in the
lease unless (as is typically the case) this is not readily determinable, in which case the company’s
incremental borrowing rate on commencement of the lease is used.
Variable lease payments are included in the measurement of lease liability only if they depend on
an index or rate and such variable lease payments are assumed to remain unchanged throughout
the lease term. Other variable lease payments are expensed in the period to which they relate.
On initial recognition, the carrying value of the lease liability also includes:
i Amounts expected to be payable under any residual value guarantee;
ii. Any penalties payable for terminating the lease, if the term of the lease has been
estimated on the basis of the termination option being exercised.
iii. Exercise price of any purchase option granted in favour of the company if it is reasonably
certain to assess that option.
Right of use assets are initially measured at the amount of the lease liability, reduced for any lease
incentives received, and increased for:
i. Lease payments made at or before the commencement of the lease
ii. Initial direct costs incurred and;
iii. The amount of any provision recognized where the company is contractually required to
dismantle, remove, or restore the leased asset.
Subsequent to initial measurement lease liabilities increase as a result of interest charged at a
constant rate on the balance outstanding and are reduced for lease payments made. Right-of-use
assets are amortized on a straight-line basis over the remaining term of the lease or over the
remaining economic life of the asset if, it is ascertained to be shorter than the lease term.
When the company revises its estimate of the term of any lease, it adjusts the carrying amount of
the lease liability to reflect the payments to make over the revised term, which are discounted
using a revised discounting rate. The carrying value of the lease liabilities is similarly revised when
the variable element of future lease payments dependent on a rate or index is revised, except the
discount rate remains unchanged. In both cases, an equivalent adjustment is made to the carrying
value of the right of use asset, with the revised carrying amount being amortized over the
remaining lease term. If the carrying amount of the right of use asset is adjusted to zero, any
further reduction is recognized in statement of profit and loss.
For contracts that both convey a right to the company to use an identified asset and require

services to be provided to the company by the lessor, the company has elected to account for the

entire contract as a lease, i.e., it does allocate any amount of the contractual payments to, and

account separately for, any services provided by the supplier as part of the contract.
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h. As per Para 26 of Ind AS 116, the lease payment shall be discounted using the interest rate implicit
in the lease, if that rate can be readily determined. If that rate cannot be readily determined, the
lessee shall use the lessee’s incremental borrowing rate.

3.14 Earnings per share
Basic earnings per share
a. Basic earnings per share are computed by dividing the net profit after tax by the weighted
average number of equity shares outstanding during the period. The weighted average number
of equity shares outstanding during the year is adjusted for treasury shares, bonus issue, bonus
element in a rights issue to existing shareholders, share split and reverse share split
(consolidation of shares).
Diluted earnings per share
a. Diluted earnings per share is computed by dividing the profit after tax after considering the effect
of interest and other financing costs or income (net of attributable taxes) associated with dilutive
potential equity shares by the weighted average number of equity shares considered for deriving
basic earnings per share and also the weighted average number of equity shares that could have
been issued upon conversion of all dilutive potential equity shares including the treasury shares
held by the Company to satisfy the exercise of the share options by the employees.
3.15 Cash flow statements
a. Cash flow are reported using the indirect method, whereby profit after tax is adjusted for the
effects of transactions of a non-cash nature and any deferrals or accruals of past and or future
cash receipts or payments. The cash flows from regular revenue generating, financing and
investing activities of the company are segregated.
3.16 Income tax
Income tax comprises current and deferred tax. It is recognised in profit or loss except to the extent
that it relates to a business combination or to an item recognised directly in equity or in other
comprehensive income.
3.16.1 Current tax
Current tax comprises the expected tax payable or receivable on the taxable income or loss for the
year and any adjustment to the tax payable or receivable in respect of previous years. The amount of
current tax reflects the best estimate of the tax amount expected to be paid or received after
considering the uncertainty, if any, related to income taxes. It is measured using tax rates (and tax

laws) enacted or substantively enacted by the reporting date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set
off the recognised amounts, and it is intended to realise the asset and settle the liability on a net basis

Sk V ~“2 orsimultaneously. \\
< - Vika: t ’ 1/

v

Notes to Financial Statements of Pragati Finserv Private Limited — March 31, 2024



IS
€0 AccOV

3.16.2 Deferred tax
Deferred tax is recognised in respect of temporary differences between the carrying amounts of
assets and liabilities for financial reporting purposes and the corresponding amounts used for taxation

purposes. Deferred tax is also recognised in respect of carried forward tax losses and tax credits.

Deferred tax is not recognised for:

e Temporary differences arising on the initial recognition of assets or liabilities in a
transaction that is not a business combination and that affects neither accounting nor
taxable profit or loss at the time of the transaction;

e Temporary differences related to investments in subsidiaries, associates and joint
arrangements to the extent that the company is able to control the timing of the
reversal of the temporary differences and it is probable that they will not reverse in the
foreseeable future; and

e Taxable temporary differences arising on the initial recognition of goodwill.

Deferred tax assets are recognised to the extent that it is probable that future taxable profits will be
available against which they can be used. The existence of unused tax losses is strong evidence that
future taxable profit may not be available. Therefore, in case of a history of recent losses, the
company recognizes a deferred tax asset only to the extent that it has sufficient taxable temporary
differences or there is convincing other evidence that sufficient taxable profit will be available against

which such deferred tax asset can be realised.

Deferred tax assets — unrecognised or recognised, are reviewed at each reporting date and are
recognised/ reduced to the extent that it is probable/ no longer probable respectively to be realized.
Deferred tax assets include Minimum Alternate Tax (MAT) paid in accordance with the tax laws in
India, which is likely to give future economic benefits in the form of availability of set off against

future income tax liability.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is
realised or the liability is settled, based on the laws that have been enacted or substantively enacted
by the reporting date. The measurement of deferred tax reflects the tax consequences that would
follow from the manner in which the company expects, at the reporting date, to recover or settle the

carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax
liabilities and assets, and they relate to income taxes levied by the same tax authority on the same

taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets on

a net basis or their tax assets and liabilities will be realised simultaneously. >\
(]
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PRAGATI FINSERV PRIVATE LIMITED
Notes to financial statements for the period ended 31 March 2024

5

10

11

Other financial assets (At amortised cost)

As at 31 March 2024

As at 31 March 2023

Particulars
Amount Rs. in lakhs Amount Rs. in lakhs
(a) Security deposits ( Rental Deposits) 130.33 112.66
Total 130.33 112.66
Other non current asset
particulars As at 31 Mar'ch 2024 As at 31 March 2023
Amount Rs. in lakhs Amount Rs. in lakhs
Others 2.20 2.00
Total 2.20 2.00
Investment
Particulars As at 31 March 2024 As at 31 March 2023

Amount Rs. in lakhs

Amount Rs. in lakhs

Investments in Debt Mutual funds- quoted [Refer Note no. 33(b)] 2,057.73 532.52
Total 2,057.73 532.52

Trade Receivables

Particulars As at 31 March 2024 As at 31 March 2023

Amount Rs. in lakhs Amount Rs. in lakhs

Unsecured considered good 1,327.13 684.63

Secured considered good - -

Doubtful “ _
Total 1,327.13 684.63

Refer Note No.36 for ageing analysis of Trade receivables

Cash and cash equivalents

Particulars

As at 31 March 2024

As at 31 March 2023

Amount Rs. in lakhs

Amount Rs. in lakhs

(a) Cash on hand
(b) Balances with Banks
- In Current Accounts
- In Deposit Accounts (with original maturity of three months or less)

Total

1.86 0.32
541.35 383.77
900.00 -

1,443.21 384.09

Bank Balances other than Cash and cash equivalents

Particulars

As at 31 March 2024

As at 31 March 2023

Amount Rs. in lakhs

Amount Rs. in lakhs

Balances with Banks

- In Deposit Accounts - Free of Lien (original maturity more than 3 months) 408.56 711.67
Total 408.56 711.67
Other Current Assets
As at 31 March 2024 As at 31 March 2023
Particulars

Amount Rs. in lakhs

Amount Rs. in lakhs

GST Input

Advance to Vendors

Prepaid Expenses

Prepaid Expenses_ ROU

Cash defalcations

Less: Provision made

Net Cash defalcations

Advance given for purchase of PPE
Staff Advances

Others

Total

4.09 3.44
3.34 118
45.62 26.91
16.14 10.83
18.01 1.50
(17.86) -
0.15 1.50
40.23 ( -
40.54 :
10.07 / 7.60
160.18 ./ 5146




PRAGATI FINSERV PRIVATE LIMITED
Notes to financial statements for the period ended 31 March 2024

12

Equity Share Capital

As at 31 March 2024 As at 31 March 2023
Particulars A
Number of shares mount Number of shares Amotint
Rs. In lakhs Rs. In lakhs

(a) Authorised
Equity shares of Rs.10/- each 2,51,00,000 2,510.00 2,51,00,000 2,510.00

TOTAL 2,51,00,000 2,510.00 2,51,00,000 2,510.00
(b) Issued , Subscribed and Fully Paid Up 2,50,10,000 2,501.00 2,50,10,000 2,501.00
Equity shares of Rs.10/- each

TOTAL 2,50,10,000 2,501.00 2,50,10,000 2,501.00

(i) Rights, preferences and restrictions attached to Equity Shares
The Company has only one class of Equity Shares having a par value of Rs.100 per Share. Each holder of equity shares is entitled to one vote per share. In the event of liquidation of the Company,
the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity

shares held by the shareholders
Notes:

(ii) Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the reporting year:

As at 31 March 2024

As at 31 March 2023

Equity Shares Al t
auity Number of shares moun Number of shares Amount
Rs. In lakhs Rs. In lakhs
At the beginning of the year 2,50,10,000 2,501.00 2,50,10,000 2,501.00
Shares issued during the period
Shares bought back during the period
Outstanding at the end of the period 2,50,10,000 2,501.00 2,50,10,000 2,501.00

(iii) Details of shares held by the holding company:

As at 31 March 2024

As at 31 March 2023

Class of shares / Name of shareholder

No of shares held

% holding in the
class of shares

No of shares held

% holding in the class
of shares

Equity Shares of Rs. 10 each

Northern Arc Capital Limited

2,25,34,010

90.10%

2,25,34,010

90.10%

(iv) Details of shares held by each shareholder holding more than 5% shares:

As at 31 March 2024

As at 31 March 2023

Class of shares / Name of shareholder

No of shares held

% holding in the

No of shares held

% holding in the class

class of shares of shares
Equity Shares of Rs. 10 each
Northern Arc Capital Limited 2,25,34,010 90.10% 2,25,34,010 90.10%
Mr.Jagadish Babu Ramadugu 24,75,990 9.90% 24,75,990 9.90%

(v) Details of shares held by Promoters

As at 31 March 2024

As at 31 March 2023

Name of Promoter

No of shares held

% holding in the

% of change in Holding

No of shares held

% holding in the class

% of change in Holding

class of shares of shares
Equity Shares of Rs. 10 each
Northern Arc Capital Limited 2,25,34,010 90.10% 2,25,34,010 90.10%
Mr.Jagadish Babu Ramadugu 24,75,990 9.90% 24,75,990 9.90%




PRAGATI FINSERV PRIVATE LIMITED

Notes to financial statements for the period ended 31 March 2024

13 Other Equity

Particulars

As at 31 March 2024

As at 31 March 2023

Amount Rs. in lakhs

Amount Rs. in lakhs

Amount Rs. in lakhs

(a) Surplus in Statement of Profit and Loss 1,285.37 (884.02)
(b) Other Comprehensive Income (OCI) 59.27 (24.99)
(c) Securities Premium :
(d) ESOP Reserve -
Total 1,344.63 (909.01)
. As at 31 March 2024 As at 31 March 2023
Particulars

Amount Rs. in lakhs

Opening Balance

Add:(Loss)/ Profit for the year

Closing Balance

Opening Balance

Closing Balance

(c) Securities Premium

Opening Balance

Closing Balance

Opening Balance

Closing Balance

(a) Surplus in Statement of Profit and Loss

Less:Transfer to Statutory Reserve

(b) Other Comprehensive Income (OCI)

Add: Profit / ( Loss) for the Year
Less:Transfer to Statutory Reserve

Add: Profit / ( Loss) for the Year
Less:Transfer to Statutory Reserve
(d) ESOP Reserve [Refer Note no. 13.1]

Add: Employee compensation expense during the Period
Less: Transfer to securities premium on exercise of ESOPs

Total (a+b+c+d)

(884.02) (421.41)
2,169.39 (462.61)
1,285.37 (884.02)

(24.99) -
84.26 (24.99)
59.27 (24.99)

221.88

221.88 i

1,566.51 (909.01)




PRGATI FINSERV PRIVATE LIMITED
Notes to financial statements for the period ended 31 March 2024

13.1 The Company offers equity based option plans to its selected employees through the Company’s stock option plan introduced in 2021
A Description of share based payments

Pragati Employee Stock Option Scheme 2021 - Scheme | [ESOP 2021 - Scheme 1]

The Company introduced an Employee Stock Option Scheme 2021 - Scheme |, which was approved by the Pragati Finserv Private Limited shareholders with an intention to provide
equity settled incentive to high performing employees of the Company

The options granted on 7th May 2021 will be exercised at Rs.10 per option and will vest over 5 years in the proportion of 15.75 : 15.75 : 21 : 21 : 26.5 (allocated portion) on the basis of
performance, subject to 30% of the allocated portion being definitive vesting.It shall be exercised within the period mentioned in the grant letter.It shall be settled by way of equity
shares of the company

The options granted on 2nd August 2022 will be exercised at Rs.10 per option and will vest over 4 years in the proportion of 31.5 : 21 : 21 : 26.5 (allocated portion) on the basis of
performance, subject to 30% of the allocated portion being definitive vesting.It shall be exercised within the period mentioned in the grant letter.It shall be settled by way of equity
shares of the company.

No modification has been made to the plan during the reporting period

B Summary of share based payments
Particulars ESOP 2021 - Scheme 1
2023-24 2022-23
(In Nos.) (In Nos.)
Outstanding balance at the beginning of the
period 1,73,92,756 1,61,93,182
Options granted - 42,50,000
Options vested (37,31,676) (25,50,426)
Options exercised -
Options forfeited
Options expired
Options lapsed (5,00,000)
Options outstanding at the end of the period 1,36,61,080 1,73,92,756
Options exercisable at the end of the period 62,82,102 25,50,426
For share options exercised:
Weighted average exercise price at date of
exercise N.A N.A
Money realized by exercise of options (in actual
rupees) NA. N.A
As at 31 March 2024 As at 31 March 2023
For share options outstanding: ESOP 2021 - Scheme 1 ESOP 2021 - Scheme 1 ESOP 2021 - Scheme 1 ESOP 2021 - Scheme 1
Grant date - 7th May 2021 Grant date - 2nd August 2022 | Grant date - 7th May 2021 | Grant date - 2nd August 2022
16,19,13,182 shares 42,50,000 shares 16,19,13,182 shares 42,50,000 shares
Range of exercise prices 10 10 10 10
Average remaining contractual life of options (
years) 3.31 4.06 431 5.06
Modification of plans N.A N.A N.A. N.A.
Incremental fair value on modification N.A N.A. N.A. N.A.
C Valuation of stock options
ESOP 2021 - Scheme 1 ESOP 2021 - Scheme 1
Particulars Grant date - 7th May 2021 Grant date - 2nd August 2022
16,19,13,182 shares 42,50,000 shares
Share price 10 10
Exercise Price 10 10
Fair value of option 593 5.98
Valuation date 31-Dec-21 02-Aug-22
Valuation model used Blackscholes model Blackscholes model
Expected Volatility 0.54 0.56
. B - = Median historical volatility of Median historical volatility of
Basis of determination of expected volatility
comparable companies comparable companies
Contractual Option Life ( years ) 6.1 572
Expected dividends * 0 0
Risk free interest rate 6.27% 7.08%
i 21.00% in FY 2024-25;
Vesting Dates 21.00% in FY 2024-25; 21.00% in FY 2025-26.
21.00% 4.n FY 2025-26; 26.50% in FY 2026-27
26.50% in FY 2026-27
Valuation of incremental fair value on NA &
modification

* Expected Dividends is considered zero, as no dividend payout is expected in the foreseeable future.

D Options granted and inputs used for measurement of fair value of options, for the key managerial employees and other senior employees
[ [ ESOP 2021 - Scheme 1 -
Name of the Employee | As at 31 March 2024 As at 31 March 2023
KMP [ Others [ KMP [ Others |
(In Nos.) [ (In Nos.) [ (In Nos.) (In Nos.)
Options Granted 1,61,93,182 42,50,000 ; 1,61,93,182 42,50,000
Options Vested 51,00,852 11,81,250 | 25,50,426
Options Lapsed 5,00,000 5,00,000
Optjops yet to vest 1,10,92,330 25,68,750 1,36,42,756 37,50,000
Options Exercised - - - -
ir‘r\palc! on Statement of profit and loss and balance sheet for such share-based payments y ’,.’¢
) 07 Expense recognized for employee services received during the year are as below: 4 C“/-.-
?”’ Mafpdaveli-2 Particulars March 31, 2024 March 31, 2023 y — [HYDERAC
\/»N Expense arising from equity-settled share-based ( g ({ FJ il
% ACG payment transactions (Refer Note-23) 221.88 \ ) (é‘l
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14 Other Non Current Liability

Particulars As at 31 March 2024 As at 31 March 2023
Amount Rs. in lakhs Amount Rs. in lakhs
Lease Liability 304.71 352.80
Total 304.71 352.80
15  Long term Provisions
Particulars As at 31 March 2024 As at 31 March 2023

Amount Rs. in lakhs

Amount Rs. in lakhs

For Employee Benefits

For gratuity 191.15 358.05
For leave encashment and availment 42.62 80.92
Others = -
Total 23377 438.97
16  Borrowings
Particulars As at 31 March 2024 As at 31 March 2023

Amount Rs. in lakhs

Amount Rs. in lakhs

Loans from related parties

Loan From Director - Unsecured = 1.00
(Above loan is interest free and repayable on demand)
Total - 1.00
17  Other Financial Liability
Particulars As at 31 March 2024 As at 31 March 2023
Amount Rs. in lakhs Amount Rs. in lakhs
Lease Liability 48.14 23.89
Sundry Creditors-
MSME Creditors (Refer Note 29) 11.22 19.97
Others 45.02 34.88
Salaries Payable 50.82 105.59
Rent Payable 33.22 21.87
Employee Reimbursement Payables 39.83 2.07
Payables to Northern Arc capital Limited 781.97 588.87
Others 261.77 51.35
Total 1,275.99 848.49

18  Short-Term Provisions

Particulars

As at 31 March 2024

As at 31 March 2023

Amount Rs. in lakhs

Amount Rs. in lakhs

For Employee Benefits

For gratuity 8.20 31.76
For leave encashment and availment 9.35 6.80
For Employee Benefits 162.40 -
For Provision for liability under BC agreement 431 -
Total 184.26 38.56
19  Other Current Liability
Particulars As at 31 March 2024 As at 31 March 2023
Amount Rs. in lakhs Amount Rs. in lakhs
Statutory Dues Payable 232.98 154.64
Total 232.98 154.64
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20 Revenue from operation

21

22

Particulars

For the Period ended
31 March 2024

For the Year ended 31
March 2023

Amount Rs. In lakhs

Amount Rs. In lakhs

(a) Business Correspondent Service Fees 9,632.25 3,805.54
Total 9,632.25 3,805.54
Other Income
For the Period ended | For the Year ended 31
Particulars 31 March 2024 March 2023

Amount Rs. In lakhs

Amount Rs. In lakhs

(a) Interest on FD 68.17 31.53
(b) Manpower Supply Services - 44.75
(c) Branding facilitation Services 468.70 58.93
(d) Short Term Gains on Investments (Income) 62.35 28.70
(e)Profit on Sale of Investments 12.91 15.34
(f) Excess provision written back - Leave encashment 11.31 127.51
(g) Lease assets income 451 -
(h) Other Intermediary Services 415.06 -
(i) Others 15.46 15.23

Total 1,058.47 321.99
Finance Cost

For the Period ended | For the Year ended 31
Particulars 31 March 2024 March 2023

Amount Rs. In lakhs

Amount Rs. In lakhs

Finance Charges on Lease

Total

52.16

54.18

52.16

54.18
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23 Employee Benefit Expenses

For the Period ended | For the Year ended

Particulars 31 March 2024 31 March 2023
Amount Rs. In lakhs | Amount Rs. In lakhs
Salaries , Bonus 4,380.89 2,825.97
Contribution to Provident Fund and other funds 367.61 210.25

Employee Stock Option Expense 221.88 -
Staff Welfare Expenses 136.89 104.19
Gratuity Expenses 60.14 71.19

Leave encashment and availment - -
Total 5,167.41 3,211.60

24 Other expenses

For the Period ended | For the Year ended

Particulars 31 March 2024 31 March 2023
Amount Rs. In lakhs | Amount Rs. In lakhs
Professional Fee 22.65 20.29
Audit Fee (Refer note 27) 5.95 2.75
Conveyance 2.10 5.09
Courier Charges 5.99 4.89
Electricity Charges 41.18 39.30
Telephone and Internet Charges 21.62 23.05
Office Maintenance Charges 132.17 83.75
Travel and Accomodation 814.46 473.25
Technical Services Charges 106.38 101.34
Rates and Taxes 4.40 1.42
Miscellaneous expenses 19.94 9.89
Printing & Stationary 105.22 65.64
Rent 295.80 229.84

FLDG Expense 841.73 -
Bank Charges 140.22 57.89
Training & Meeting Expenses 33.84 9.20
Insurance Expenses 50.02 25.22

Membership Fee 2.00 -
Total 2,645.67 1,152.81

25

Depreciation, amortization and impairment

Particulars

For the Period ended
31 March 2024

For the Year ended
31 March 2023

Amount Rs. In lakhs

Amount Rs. In lakhs

Depreciation on property, plant and equipment 120.27 36.23
Depreciation on right of use asset 47.03 44.65
Depreciation of intangible assets 0.71 1.29
Amortisation of intangible assets 31.35 39.44
Impairment of intangible assets 27.91 49.94

Total 227.27 171.55

71
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26 Earnings per share

27

2

o

29

Particulars

For the Period ended 31
March 2024

For the Year ended 31 March
2023

Amount Rs. In lakhs

Amount Rs. In lakhs

Profit for the year 2,253.65 (487.60)
Weighted average number of equity shares used in calculating basic earnings per share 2,50,10,000 2,50,10,000
Effect of potential dilutive Equity Shares on account of unexercised employee stock options 74,31,287 69,58,389
Weighted average number of equity shares and potential equity shares used in calculating diluted 3,24,41,287 3,19,68,389
earnings per share

Basic earnings per share 9.01 (1.95)
Diluted earnings per share 6.95 (1.53)

26.1 Diluted EPS for current and previous year is restated in accordance with IND AS 33.

Payment to Auditors

For the Period ended 31

For the Year ended 31 March

Particulars March 2024 2023
Amount Rs. In lakhs Amount Rs. In lakhs
Payment to the auditor as:
Statutory audit (excl GST) 3.20 2.00
Tax audit (excl GST) 0.75 0.75
Certification Fees (excl GST) 2.00 0.50
Total 5.95 3.25

First Loss Deposit Guarantee

The Company acts as a business facilitator to distribute micro / individual / MSME loans to groups of women entrepreneurs and other individuals in rural and
semi-urban areas and recover the same on behalf of Non-Banking Finance Company ("NBFC"). In respect of the recoveries (along with interest and other
charges) are routed through the accounts opened and operated by the Company, however as the loan assets are held and owned by NBFC, loan assets and

related interest income are not recognised in the books of the Company.

In accordance with the terms of the arrangement with NBFC, the Company shares a risk up to 15% of the portfolio managed for the NBFC. In such instances,

equivalent to its share of risk in the form of first loss default guarantee ("FLDG")

Disclosures required under Section 22 of the Micro, Small and Medium Enterprises Development Act, 2006

Based on and to the extent of information received by the Company from the suppliers during the year regarding their status under the Micro Small and Medium
Enterprises Development Act, 2006 (MSMED Act), the relevant particulars for the years ended 31 March 2024 and 31 March 2023 are furnished below:

Particulars

For the Period ended 31
March 2024

For the Year ended 31 March
2023

Amount Rs. In lakhs

Amount Rs. In lakhs

Principal amount remaining unpaid to any supplier as at the end of the accounting year.

Interest due thereon remaining unpaid to any supplier as at the end of the accounting year.

The amount of interest paid along with the amounts of the payment made to the supplier beyond
the appointed day

The amount of interest due and payable for the year.

The amount of interest accrued and remaining unpaid at the end of the accounting year.

The amount of further interest due and payable even in the succeeding year, until such date when
the interest dues as above are actually paid.

11.22

19.97

Note:

Dues to Micro, Small and Medium Enterprises have been determined to the extent such parties have been identified on the basis of information collected by the

Management.




PRAGATI FINSERV PRIVATE LIMITED
Notes to financial statements for the period ended 31 March 2024

30 Employee Benefits

a. Defined contribution plan - Provident funds
In accordance with Employees' Provident Fund and Miscellaneous Provisions Act, 1952, employees of the Company are entitled to receive benefits under the provident fund, 2 defined contribution plan, in which,
both the employee and the Company contribute monthly at a determined rate. These contributions are made to a recognized provident fund administered by Regional Provident Fund Commissicner. The employees
contribute 12% of their basic salary and the Company contributes an equal amount

The Company recognised INR 367.61 lakhs (PY: INR 210.25 lakhs) for year ended March 31, 2024, for provident fund and other contributions in the Statement of profit and loss

1

Defined Benefit Plan - Gratuity

The Company has a defined benefit gratuity plan (unfunded). Every employee who has completed five years or more of service is eligible for gratuity on cessation of employment and it is computed at 15 days salary
(last drawn salary) for each completed year of service subject to limit of INR 20 lakhs as per The Payment of Gratuity Act. 1972

The following tables summarizes the components of net benefit expense recognized in the statement of profit and loss and the funded status and amounts recognized in the Balance Sheet for the gratuity plan.The
Calculation of company's obligation under the plan is performed annually by a qualified actuary using projected units credit method.

Details of actuarial valuation of gratuity pursuant to the Ind as 19 As at 31 March 2024 As at 31 March 2023
Amount Rs. In lakhs Amount Rs. In lakhs

A.Changes in present value of obligations

Present value of obligations at the beginning of the year 389.80 409.31

Current service cost 36.50 21.76

Interest cost 23.64 13.49

Benefit paid (137.99) (79.76)

Actuarial (gain) / loss recognised in the other comprehensive income
- Changes in demographic Assumptions
- Changes in financial assumptions
- Experience adjustment (112.60) 24.99
Present value of obligations at the end of the year 199.35 389.80

B.Changes in plan assets

Fair value of plan assets in the beginning of the year
Acquisition Adjustments

Expected return on plan assets

Actuarial gains/(loss)

Employer contributions

Benefits paid

Fair value of plan assets in the end of the year

C.Actual return on plan assets
Expected return on plan assets
Actuarial gain/(loss) on plan assets
Actual return on plan assets

D.Reconciliation of present obligation and the fair value of plan assets
Change in projected benefit obligation

Present value of obligations at the end of the year 199.35 389.80
Fair value of plan assets -
Net liability recognised in balance sheet 199.35 389.80

The liability in gratuity plan comprises of the following non - current and current portions

Current L 8.20 31.76
Non - Current 191.14 358.05
E r ised in of profit and loss and other comprehensive income

Current service cost 36.50 21.76
Interest on obligation 23.64 13.50

Past service cost

Expected return on plan assets -
Acturial Loss / (gain) (112.60) 24.99
Total included in statement of profit and loss and other comprehensive income (52.46) 60.25

Actuarial assumptions:
The following were the principal actuarial assumptions at the reporting date

Particulars Asat 31 As at 31
March 2024 March 2023
Discount rate 7.10% 7.37%
Salary escalation rate 5.00% 5.00%
Withdrawal/attrition rate (based on categories)
Age Valuation Rate
18-30 3.00% 2.00%
31-40 3.00% 6.00%
41 and above 3.00% 6.00%
Mortality rate (as % of IALM (2012-14) Ult. Mortality Table) 100.00% 100.00%
Disability rate 0.00% 0.00%
d d average r ining working lives of employees 28.80 Years 28.30 years

Notes:
a) The discount rate indicated above reflects the estimated timing and currency of benefit payments. Itis based on the yields / rates available on applicable bonds as on the current valuation date

b) The salary growth rate indicated above is the Company's best estimate of an increase in salary of the employees in future years, determined considering the general trend in inflation, seniority, promations, past

experience and other relevant factors such as demand and supply in employment market, etc
c) Attrition rate indicated above represents the Company's best estimate of employee turnover in future (other than on account of retirement, death or disablement) determined considering various factors such as

nature of business, retention policy, industry factors, past experience, etc

Sensitivity analysis:
Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions constant, would have affected the defined benefit obligation by the amounts shown below.

As at 31 March 2024 As at 31 March 2023
e Decrease [ Increase Decrease Increase
Discount Rate (1% movement) 22161 { 180.37 419.17 363.92
Salary Growth Rate (1% movement) 170.43 234.26 330.50 461.38
Attrition Rate (50% movement) | 194.35 205.00 322.37 440.94
Mortality Rate (10% movement) | 198.30 200.49 378.40 400.80

The Sensitivity is performed on the defined benefit obligation at the respective valuation date by modifying one parameter whilst retaining other parameters constant. There are no changes from the previous year to
the methods and assumptions underlying the sensitivity analyses.

Expected future contributions .
The Best Estimate Contribution for the Company during the next year would be INR Nil V4

Expected cash flow for following years

Maturity Profile of Defined Benefit Obligations

Amount Rs. In lakhs
Year 1 2.50
17.35
Year2to 5
Year 6 to 10 l/ 86.71 '
More than 10 Year = 702.56 |
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31 Leases

The disclosures as required under IND AS 116 are as follows

The Company has taken head office premises under cancellable operating lease. The tenor of the lease is 3 years with a lock in period of 30 Months and Lease may be renewed

at the sole option of the lessee for further term of 3 Years on the same terms and conditions

The Company has taken Zonal office premises under cancellable operating lease. The tenor of the lease is 3 years with a lock in period of 12 Months and Lease may be
renewed for a further period on mutually agreed terms agreed upon by the parties. The lessor and lessee has option to terminate the lease on giving 3 months’ notice after

the Lock in period of 12 months.
(i) Movement in the carrying value of right of use asset

Particulars

As at 31 March 2024

As at 31 March 2023

Amount Rs. In lakhs

Amount Rs. In lakhs

Opening balance

Additions during the year
Depreciation

Derecognition on termination of lease
Closing balance

313.85 340.88
2 17.62
47.03 44.65
266.82 313.85

(ii) Movement in lease liabilities

Particulars

As at 31 March 2024

As at 31 March 2023

Amount Rs. In lakhs

Amount Rs. In lakhs

Opening balance

Additions during the year

Interest on lease liabilities

Rent payment

Derecognition on termination of lease
Closing balance

376.69 377.69
= 17.62
52.16 54.18
76.01 72.80
352.85 376.69

(iii) Amounts recognised in the Balance sheet

Particulars

As at 31 March 2024

As at 31 March 2023

Amount Rs. In lakhs

Amount Rs. In lakhs

(a) Right of use assets (net)

(b) Lease liabillities
Current
Non current
Total

266.82 313.85

48.14 23.89
304.71 352.80
352.85 376.69

(iv) Amounts recognised in the Statement of Profit and Loss

Particulars

For the Period ended 31
March 2024

For the Year ended 31
March 2023

Amount Rs. In lakhs

Amount Rs. In lakhs

(a) Depreciation charge for Right of use assets
(b) Interest expenses (Included in Finance cost)

Total

47.03 44.65
52.16 54.18
99.19 98.83

(v) Cash flows

Particulars

As at 31 March 2024

As at 31 March 2023

Amount Rs. In lakhs

Amount Rs. In lakhs

The total cash outflows of lease

Total

76.01

72.79

76.01

72.79

(vi) Maturity analysis of undiscounted lease liabilities

As at 31 March 2024

As at 31 March 2023

Lease liabilities are recognised at weighted average incremental borrowing rate of %

Particulars
Amount Rs. In lakhs Amount Rs. In lakhs
84.15 76.01
Not later than one year
334.96
Later than one year and not later than 5 years iilig: i
Later than 5 years ! ;
14.25%

14.25%
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PRAGATI FINSERV PRIVATE LIMITED
Notes to financial statements for the period ended 31 March 2024

Fair Value Measurement:

Valuation Principles

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderl!
under current market conditions (i.e., an exit price), regardless of whether that price is direct

been derived, financial instruments are classified based on a hierarchy of valuation techniques

Level 1 - Valuation technique using quoted market price: financial instruments with quoted prices for identical instruments in a

date.

Level 2 - Valuation technique using observable inputs: Those where the inputs that are used for valuation and are si

available over the entire period of the instrument's life

Level 3 - Valuation technique with significant unobservable inputs: Those that include one or more unobservable input that is significant to the measurement as whole.

. Fair value of financial instrument measured at fair value:

ly transaction in the principal (or most advantageous) market at the measurement date
y observable or estimated using a valuation technique. In order to show how fair values have

ctive markets that Company can access at the measurement

gnificant, are derived from directly or indirectly observable market data

Carrying value

Fair value

For the Period

For the Year

For the Period

For the Year

Particulars Level ended 31 March ended 31 March ended 31 March | ended 31 March
2024 2023 2024 2023
Amount Rs. In lakhs Amount Rs. In lakhs
Investments
-Mutual funds 1 2057.73 532.52 2,057.73 532.52
Security deposits ( Rental Deposits) 3 130.33 112.66 130.33 112.66
2,188.06 645.18 2,188.06 645.18

(]

. Fair value of financial instrument not measured at fair value:

The table below is a comparison, by class, of the carrying amounts and fair values of the Company's financial instruments that are not carried at fair value in the financial statements. This

table does not include the fair values of non-financial assets and non-financial liabilities.

Carrying value Fair value
For the Period For the Year For the Period For the Year
Particulars Level ended 31 March ended 31 March ended 31 March | ended 31 March
2024 2023 2024 2023
Amount Rs. In lakhs Amount Rs. In lakhs

Financial Assets
Cash and cash equivalents 3 1443.21 384.09 1,443.21 384.09
Bank Balance other than cash and cash equivalents 3 408.56 711.67 408.56 711.67
Trade receivables 3 1,327.13 684.63 1,327.13 684.63
Total Financial Assets 3,178.90 1,780.39 3,178.90 1,780.38
Financial Liabilities
Borrowings (other than debt securities) 3 1.00 - 1.00
Other financial liabilities 3 1,580.70 1,201.29 1,580.70 1,201.29
Total Financial liabilities 1,580.70 1,202.29 1,580.70 1,202.29

34

35

36

The fair value of the financial assets and liabilities are at the amount that would be received to sell an asset and paid to transfer a liability in an orderly

transaction between market participants at the measurement date

The carrying amounts of trade receivables, cash and cash equivalents, other bank balances, other financial assets, current borrowings and other

current financial liabilities are a reasonable approximation of their fair values

The estimated fair value amounts as at 31st March, 2024 have been measured as at that date. As such, the fair values of these financial instruments

subsequent to reporting date may be different than the amounts reported at each year-end

Investments carried at fair value are generally based on market price quotations

There were no transfers between Level 1, Level 2 and Level 3 during the year

Capital Risk Management:

For the purpose of the Company’s capital management, capital includes issued capital and other equity reserves

The primary objective of the Company’s Capital Management is to

maximise shareholders value. The Company manages its capital structure and makes adjustments in the light of changes in economic environment. The Company is sufficiently capitalised

and no changes were made in objectives, policies or processes for managing capital during the year ended March 31, 2024

The Company funds its operations through internal accruals and aims at maintaining a strong capital base to support the future growth of its businesses

Segment Information:

The Group is in the business of authorised Business Correspondent to Northern Arc Capital Limited which is the only reportable operating segment. Hence, separate disclosure

requirements of Ind AS -108 " Segment Reporting" are not applicable

Trade Receivables ageing schedule

Outstanding for following periods from due date of payment

As at 31 March

As at 31 March

Particulars (Amount in Rs. In Lakhs) 2024 2023
Less than 6 e 1-2years |2-3years More than 3 Total amount Total amount
months year years
(i) Undisputed trade receivables - considered good
(ia) Current year 1,327.13 1,327.13 = 63'
(ib) Previous year 684.63 =
(ii) Undisputed trade receivables — considered doubtful
(iii) Disputed trade receivables - considered good - - RAN A\ £
.IQ\\‘O T
. / / &
(iv) Disputed trade receivables — considered doubtful (S (
>/ Vik £
]
(
[ © |
{



8TE€LLCL0 'NIQ
10123410 3AIINDAXT UON

pue uewuiey)
eNOJYIIA YSIysy

3 ;

N

¥20¢ ‘€1 Ae s91e
pegelspAy :ade|d

Aseyaunes Auedwor

mmm‘_:o eYIUON

A~

TZTAS8T0 - NIA
192110 axlindaxz Jaiy)

pallWI 91eALd AJasul{ nedelq
JO $10323.Ip JO PJROq 3Y] JO J|eYaq uo pue 104

potiad Jua.ind ay) Sunp sajes 153131U) 1§ SIUBWISIAUI

20T ‘€1 Aen :33eQ
1euuay) :ae|d

££0002S / SY6vP00 :ON uday w4
918¢0¢ ‘ON'W

Jaupeq

ysaleyusp y

EcmE:ouuﬂ_uEmtmr_u

471 0D 8 UBJBASIYIIEA 104
93ep UaA3 jo 1odal Jno uad sy

%86 v %S0°L {{()2 « Im] wins + (01)AN} / {[(3)2] wns = (OL)AW = (TLIAW} = 10Y udwisanul uo wndyY 1T
Ul 9SB3JOUI JO 3INJRU UI 3B SUINJDL Ul 9SERIDUI BY |
s8uiuiea pauiejal %1 62 %816 paAojdw3 eyide) / saxe) pue 3saiajul 31043q Suiuiel = 30y (300Y) paAojdwa jeyded uo winNdy QT
0} padisysuedy sl yoiym pouad jua.ind ay) Suunp Auedwod
ay) Aq epews syijoud 03 anp Ajutew s 370y ul aseaudul ayy
‘anuanal ay Jsulede %8 7T- %bET $91eS 19N / 1Jodd 19N = ¥dN oneryyoidaN 6
pouad jua.ind ayy Suunp Jyo.d payooq sey Auedwo)
1endes duniom adesany
'syyotd Sunjew s) Auedwod  Te7 55°C |eide) BunIoMm / s9jes 19N = Y1ON opessanousny eyde’ 19N 8
93} Se padnpal uaaq sey juawalinbau jeyided Supjiom
pue paseaudul uaaq sey pouad ay) Sulinp anuanay
VN VN sa|qeAed apeu| adetany /saseyoind 1IpaJd) 19N = ¥1dl ones sanouany sajqeAed apesy £
(2 / @duejeq 8uiso|) + BuiuadQ) = s101qap apeJ) a8elany
¥Z A4 3y 104 porsad 95°S 856 3|gBAI3I3Y SIUN0JJY “3AY / s3JeS UPaJD 19N = Y1yl Ollel1 JI9A0UIN] S9|QRAI2Da1 2pel] 9
U01123]|00 S3|GBAISI31 Ul 35BSI3P 1§ SNUIASL Ul 3SEIIIUL
03 aNp S| O11eJ JBAOUIN] B|qBAIDIDI IPRI] JSEIIdUI 3Y |
VN VN Asojuanu| sSelany /sales Yo plos spood Jo 150D = Y1| oney sanouwsny Asojuanu; g
‘syyoud %9°9C- %9°6L Aunb3 Aunbzuowimay ¢
ul 9seatoul 01 anQ ‘pasealdul sey JOY ‘€7 A4 01 patedwo) s, J3pjoyalieys adesany /(Aue §) puspialp 8auassjald - sexel Jaye dN) = 30
2 A4 @Y1 J0j aNUBARJ Ul 3SB3IDUI 0} LEb- LT1°SS IAISS 18 / @DIAIBS 1q3( 10) 3|qejieAe s3uluie] = YIsa oljes 33e49A00 INIBS 1G2Q €
anp Ajuiew si onel a8e1an0) 3JIAIBS 1gaQ Ul 3se3IDUI ayl
powad Jua.nd ay) Ul 1gap Jo JuawAedal 1000 - Aunb3 s 1apjoyaieys/ 1gaq 1oL = ¥3a onelAynb3-igeq 7
03 anp Ajutew si oneu A3Inba 1gap ul aseadap ay)
B 89T SL'T e171ua1n)/ 1355e Jua4In) oneiraun) 1
%57 ueyy atow Aq ones ays €207 YIeN 20z YIeIN ejnuiiod oney ONEY 243 JO BWEN ON'S

ul 23ueypd 10§ uoneue|dx3

TE Papua Jea ay3 104

TE PApUD pouad ay3 104

uonewuoju| A101ejn3ay |eUOIIIPPY - L€ 210N

20T Y2IBIA TE Papua porsad ay) 10} SJUIWIILIS [BIDURULY O] SAION

elpu| ‘b£000S eueSueja] ‘peqesdpAH ‘s|jiH elelueg ‘p anuany
‘0T "ON peoy ‘s1amo] leezeg BUIIA ‘400|4 Yy ‘T/V/v29-7-8
7668¥TILdTZ0TO106659N ‘NID

Q3LIAIM ILVYAIYd AYISNIS 1LVOdd




