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INDEPENDENT AUDITOR’S REPORT
To the Members of Northern Arc Capital Limited

Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying standalone financial statements of Northern Arc Capital Limited
(the “Company”), which comprise the Balance sheet as at March 31 2023, the Statement of Profit and
Loss, including the statement of Other Comprehensive Income, the Cash Flow Statement and the
Statement of Changes in Equity for the year then ended, and notes to the standalone financial
statements, including a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013,
as amended (the “Act”) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2023, its profit including other comprehensive income, its cash flows and the changes in
equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards on
Auditing (SAs), as specified under section 143(10) of the Act. Our responsibilities under those
Standards are further described in the ‘Auditor's Responsibilities for the Audit of the Standalone
Financial Statements’ section of our report. We are independent of the Company in accordance with
the 'Code of Ethics’ issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of the Act
and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion on the standalone financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the standalone financial statements for the financial year ended March 31, 2023. These matters
were addressed in the context of our audit of the standalone financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters. For each
matter below, our description of how our audit addressed the matter is provided in that context.

We have determined the matters described below to be the key audit matters to be communicated in
our report. We have fulfilled the responsibilities described in the Auditor's responsibilities for the audit
of the standalone financial statements section of our report, including in relation to these matters.
Accordingly, our audit included the performance of procedures designed fo respond to our assessment
of the risks of material misstatement of the standalone financial statements. The results of our audit
procedures, including the procedures performed to address the matters below, provide the basis for our
audit opinion on the accompanying standalone financial statements.

5.R. Batliboi & Associates LLP, a Limited Lianility Partnership with LLP Identity No. AAB-429%
Regd. Office : 22, Camac Street, Block '8, 3rd Floor, Kolkata-700 016
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Key audit matters

I How our audit addressed the key audit matter

Impairment loss allowance for financial instruments (loan and investments) based on
expected credit loss model — refer notes 3.6, 3.7, 7, 8, 18, 27 and 36 to the standalone

financial statements

Financial instruments, which include Loans and
Investments, represents a significant portion of
the total assets of the Company. The Company
has loans aggregating 6,89,030 lakhs and
investments aggregating 1,69,665.29 lakhs as
at March 31, 2023.

As per the expected credit loss model of the
Company developed in accordance with the
principles set out in Ind-AS 109 on Financial
Instruments , the Company is required to
estimate the probability of loss / expected loss
based on past experience and future
considerations. This involves a significant
degree of estimation and judgement, including
determination of staging of financial assets;
estimation of probability of defaults, loss given
defaults, exposure at defaults; and forward-
looking factors, micro and macro-economic
factors, in estimating the expected credit losses.

Additionally, regulatory changes on asset
classification due to changes pursuant to RBI
Circular dated November 12, 2021 read with
RBI Circular February 15, 2022, have been
collectively considered by the management in
the classification / staging of financial assets
including additional provision as part of its
Expected Credit Loss provision on loans.

| In view of the high degree of management’s
judgement involved in estimation of ECL and
the overall significance of the impairment loss
allowance to the financial statements, it is
considered as a key audit matter.

P Read and

Our audit procedures included the following:

assessed the Company's
accounting policies for impairment of financial
assets considering the requirements of Ind AS
109 and the governance framework approved
by the Board of Directors pursuant to Reserve
Bank of India guidelines.

For expected credit loss provision against
outstanding exposures classified across
various stages, we obtained an understanding
of the Company’s provisioning methodology
(including factors that affect the probability of
default, loss given defaults and exposure at
default; various forward looking, micro- and
macro-economic factors), the underlying
assumptions and the sufficiency of the data
used by management and tested the same on
a sample basis.

Evaluated the management estimates by
understanding the process of ECL estimation
and related assumptions and tested the
controls around data extraction, validation and
computation.

Assessed the criteria for staging of loans
based on their past due status as per the
requirements of Ind AS 109. Tested a sample
of performing loans to assess whether any
SICR or loss indicators were present requiring
them to be classified under higher stages.

Performed tests of controls and details on a
sample basis in respect of the staging of
outstanding exposures, implementation of
Company policy.

Involved internal experts for testing of the ECL
model and computation, including factors that
affect the PD, LGD and EAD considering
various forward looking, micro and macro-
economic factors.

Tested assumptions used by the management
in determining the overlay for macro-
economic and other factors,

Assessed disclosures included in the
standalone financial statements in resp
expected credit losses.
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Key audit matters

How our audit addressed the key audit matter

Fair valuation of financial assets held at fair value through other comprehensive income
(“FVTOCI") or fair value through profit and loss (“FVTPL”) (collectively “fair value”) — refer

notes 3.8, 7, 8, 24 and 35 to the standalone financial statements

The Company has classified loans aggregating
to 1,82,829.41 Lakhs and investments
aggregating to Rs. 1,10,274 lakhs as held at fair
value through OCI (FVTOCI) and investments
aggregating to Rs. 48,895.91 lakhs as held at
fair value through profit and loss (FVTPL) in
accordance with Ind AS 109. Additionally, the
Company is also required to disclose fair value
of its financial assets and liabilities held at
amortized cost in accordance with Ind AS 107.

The determination of the fair value of financial
assets is considered to he a significant area in
view of the materiality of amounts involved,
judgements involved in selecting the valuation
basis, and use of market data.

Given the degree of complexity involved in
valuation of financial instruments, relative
significance of these financial instruments to the
financial statements and the nature and extent
of audit procedures involved, we determined
this to be a key audit matter.

In view of the significance of the matter, we applied
the following key audit procedures, among others
to obtain sufficient appropriate audit evidence:

P Evaluated and tested the design and
operating effectiveness of the Company's
control over the assessment of valuation of
investments.

P Involved the internal expert to assess the
reasonableness of the valuation methodology
and underlying assumptions used by the
management to estimate the fair value for
sample of investments.

B Assessed the appropriateness of the valuation
methodology and challenged the valuation
model considered for fair value computation

B Validated the source data and the arithmetical
accuracy of the calculation of valuation of
investments.

B Assessed the adequacy of disclosure in the
standalone financial statements.

Information Technology (IT) systems and controls

Financial accounting and reporting processes,
especially in the financial services sector, are
fundamentally reliant on IT systems and IT
controls to process significant transaction,
hence we identified IT systems and controls as
a key audit matter for the Company.

Automated accounting procedures and IT
environment controls, which include IT
governance, general IT controls over program
development and changes, access to programs
and data and IT operations, are required to be
designed and to operate effectively to ensure
reliable financial reporting.

Any gaps in the IT control environment could
result in a material misstatement of the financial
accounting and reporting records.

Therefore, due to the pervasive nature and
complexity of the IT environment, the
assessment of the general IT controls and the
application controls specific to the accounting
and preparation of the financial information is
considered to be a key audit matter.

Our audit procedures focused on the [T
infrastructure and applications relevant to financial
reporting of the Company:

B The aspects covered in the assessment of IT
General Controls comprised: (i) User Access
Management; (ii) Program Change
Management; (iii) Other related ITGCs — to
understand the design and test the operating
effectiveness of such controls in respect of
information systems that are important to
financial reporting (“in-scope applications”).

P Tested the changes that were made to the in-
scope applications during the audit period to
assess changes that have impact on financial
reporting.

> Tested the periodic review of access rights,
inspected requests of changes to systems for
appropriate approval and authorization.

B Performed tests of controls (including other
compensatory controls, wherever applicable)
on the IT application controls and IT
dependent manual controls in the system.
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Key audit matters How our audit addressed the key audit matter

P Tested the design and operating effectiveness
of compensating controls, where deficiencies
were identified and, where necessary,
extended the scope of our substantive audit
procedures.

We have determined that there are no other key audit matters to communicate in our report.
Other information

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Annual Report, but does not include the standalone and
consolidated financial statements and our auditor's report thereon. The Other Information is expected
to be made available to us after the date of this auditor's report.

Qur opinion on the standalone financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether such other
information is materially inconsistent with the standalone financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated.

When we read other information, if we conclude that there is a material misstatement therein, we are
required to communicate the matter to those charged with governance

Responsibilities of Management and Those Charged with Governance for the Standalone
Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these standalone financial statements that give a true and fair view of the
financial position, financial performance including other comprehensive income, cash flows and
changes in equity of the Company in accordance with the accounting principles generally accepted in
India, including the Indian Accounting Standards (Ind AS) specified under section 133 of the Act read
with the Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the standalone
financial statements that give a true and fair view and are free from material misstatement, whether due
to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the
Company'’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.
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Those Charged with Governance are also responsible for overseeing the Company'’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* ldentify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

«  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls with reference to financial statements in place and the operating effectiveness of such
controls.

= Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

= Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability fo continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.
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March 31, 2023 and are therefore the key audit matters. We describe these matters in our auditor's
report unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 (the “Order"), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
“Annexure 1" a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Act, we report that:

(a)

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the company so

(c)

(d)

(e)

(®)

(9)

(h)

(i)

far as it appears from our examination of those books, except that the back-up of the certain
books of account and other books and papers maintained in electronic mode has not been
maintained on servers physically located in India on a daily basis, as stated in note 81A to the
financial statements;

The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt
with by this Report are in agreement with the books of account;

In our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Companies (Indian Accounting
Standards) Rules, 2015, as amended;

On the basis of the written representations received from the directors as on March 31, 2023
taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2023 from being appointed as a director in terms of Section 164 (2) of the Act:

With respect to the adequacy of the internal financial controls with reference to these
standalone financial statements and the operating effectiveness of such controls, refer to our
separate Report in “Annexure 2" to this report;

In our opinion, the managerial remuneration for the year ended March 31, 2023 has been paid
/ provided by the Company to its directors in accordance with the provisions of section 197 read
with Schedule V to the Act;

The observation relating to the maintenance of accounts and other matters connected therewith
are as stated in the paragraph (b) above; and

With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to
the best of our information and according to the explanations given to us:

i.  The Company has disclosed the impact of pending litigations on its financial position in its
standalone financial statements — Refer Note 38 to the standalone financial statements:

ii. The Company has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including
derivative contracts — Refer Note 12 to the standalone financial statements;
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iii.

V.

vi.

There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

a) The management has represented that, to the best of its knowledge and belief, other
than as disclosed in the note 81 to the standalone financial statements, no funds have
been advanced or loaned or invested (either from borrowed funds or share premium or
any other sources or kind of funds) by the Company to or in any other person(s) or
entity(ies), including foreign entities ("Intermediaries”), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, whether, directly or indirectly
lend or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Company (“Ultimate Beneficiaries") or provide any guarantee, security or the
like on behalf of the Ultimate Beneficiaries;

b) The management has represented that, to the best of its knowledge and belief, other
than as disclosed in the note 81 to the standalone financial statements, no funds have
been received by the Company from any persen(s) or entity(ies), including foreign entities
(“Funding Parties”), with the understanding, whether recorded in writing or otherwise, that
the Company shall, whether, directly or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Funding Party (‘Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries; and

c) Based on such audit procedures performed that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused us to
believe that the representations under sub-clause (a) and (b) contain any material
misstatement.

No dividend has been declared or paid during the year by the Company; and

As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable for the
Company only w.e.f. April 1, 2023, reporting under this clause is not applicable.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

Bt —

per Bharath N S

Partner

Membership Number: 210934
UDIN: 23210934BGYJLZ8718
Place of Signature: Chennai

Date: May 11, 2023
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Annexure ‘1’ referred to in paragraph under the heading “Report on other legal and regulatory
requirements” of our report of even date

Re: Northern Arc Capital Limited (the “Company”)

In terms of the information and explanations sought by us and given by the company and the books of
account and records examined by us in the normal course of audit and to the best of our knowledge
and belief, we state that:

(i(@)A)

(a)B)
(b)

(c)

(d)

(e)

(ii)(a)

(b)

(iii)(a)

(b)

(c)

The Company has maintained proper records showing full particulars, including quantitative
details and situation of property, plant and equipment.

The Company has maintained proper records showing full particulars of intangibles assets.

All Property, Plant and Equipment were physically verified by the management in accordance
with a planned programme of verifying them once in two years which is reasonable having
regard to the size of the Company and the nature of its assets. No material discrepancies
were noticed on such verification.

There is no immovable property (other than properties where the Company is the lessee and
the lease agreements are duly executed in favour of the lessee), held by the Company and
accordingly, the requirement to report on clause 3(i)(c) of the Order is not applicable to the
Company.

The Company has not revalued its Property, Plant and Equipment (including right of use
assets) or intangible assets during the year ended March 31, 2023.

There are no proceedings initiated or are pending against the Company for holding any
benami property under the Prohibition of Benami Property Transactions Act, 1988 and rules
made thereunder.

The Company’s business does not require maintenance of inventories and, accordingly, the
requirement to report on clause 3(ii)(a) of the Order is not applicable to the Company.

As disclosed in note 15 to the financial statements, the Company has been sanctioned
working capital limits in excess of Rs. five crores in aggregate from banks during the year on
the basis of security of current assets of the Company. Based on the records examined by us
in the normal course of audit of the financial statements, the quarterly returns/statements filed
by the Company with such banks are in agreement with the unaudited books of accounts of
the Company. The Company do not have sanctioned working capital limits in excess of Rs.
five crores in aggregate from financial institutions during the year on the basis of security of
current assets of the Company.

The company's principle business is to give loans and is a registered Non-Banking Financial
Company (“NBFC"), accordingly, reporting under clause (iii)(a) is not applicable.

During the year the investments made, guarantees provided, security given and the terms
and conditions of the grant of all loans and advances in the nature of loans, investments and
guarantees to companies, firms, Limited Liability Partnerships or any other parties are not
prejudicial to the Company's interest.

In respect of loans and advances in the nature of loans, granted by the Company as part of
its business of providing loans to retail customers as well as providing non-retail customers,
the schedule of repayment of principal and payment of interest has been stipulated by the
Company. Having regard to the voluminous nature of loan transactions, it is not practicable
to furnish entity-wise details of amounts, due date for repayment or receipt and the extent of
delay (as suggested in the Guidance Note on CARO 2020, issued by the Institute of Chartered
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(d)

(e)

®

(iv)

(V)

(vi)

(vii) (a)

Accountants of India for reporting under this clause) in this Annexure 1, in respect of loans
and advances which were not repaid / paid when they were due or were repaid / paid with a
delay, in the normal course of lending business.

Further, except in respect of 1,86,826 loans with aggregate exposure of principal and interest
of Rs 16,233.93 lakhs where there are delays or defaults in repayment of principal and / or
interest as at the balance sheet date, in respect of which the Company has disclosed asset
classification in note 81B to the standalone financial statements in accordance with Indian
Accounting Standards (Ind AS) and the guidelines issued by the Reserve Bank of India, the
parties are repaying the principal amounts, as stipulated, and are also regular in payment of
interest, as applicable.

In respect of loans and advances in the nature of loans, the total amount outstanding of loans
classified as credit impaired (“Stage 3") is Rs 6,310.92 lakhs in respect of 84,656 loans as at
March 31, 2023, as disclosed in note 81B to the financial statements. In such instances, in
our opinion, reasonable steps have been taken by the Company for recovery of the overdue
amount of principal and interest.

The company’s principle business is to give loans and is a registered NBFC, accordingly,
reporting under clause (iii)(e) is not applicable.

The Company has not granted any loans or advances in the nature of loans, either repayable
on demand or without specifying any terms or period of repayment to companies, firms,
Limited Liability Partnerships or any other parties. Accordingly, the requirement to report on
clause 3(iii)(f) of the Order is not applicable to the Company.

In our opinion and according to the information and explanations given to us, the Company
has complied with the provisions of Section 185 and sub-section (1) of Section 186 of the Act
in respect of the loans and investments made and guarantees and security provided by it.
The provisions of sub-sections (2) to (11) of Section 186 are not applicable to the Company
as it is a non-banking financial company registered with the RBI engaged in the business of
giving loans.

The Company has neither accepted any deposits from the public nor accepted any amounts
which are deemed to be deposits within the meaning of sections 73 to 76 of the Companies
Act and the rules made thereunder, to the extent applicable. Accordingly, the requirement to
report on clause 3(v) of the Order is not applicable to the Company

The Company is not in the business of sale of any goods or provision of such services as
prescribed. Accordingly, the requirement to report on clause 3(vi) of the Order is not
applicable to the Company.

The Company is regular in depositing with appropriate authorities undisputed statutory dues
including goods and services tax, provident fund, income-tax, goods and service tax, cess
and other statutory dues applicable to it. However, there are delays in depositing of employee
state insurance dues. According to the information and explanations given to us and based
on audit procedures performed by us, no undisputed amounts payable in respect of these
statutory dues were outstanding, except in case of employees’ state insurance which were
outstanding, at the year end for a period of more than six months from the date they became
payable, as follows:
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Statement of Arrears of Statutory Dues Outstanding for More than Six Months

Rs. In Lakhs.
Period to
Name of the T:tt‘:]f Amount which the Due Date of | Remarks,
Statute Bires amount Date Payment if any
relates
Employees’ ESI 0.35 | January 15" of | Not Paid
State Insurance | Payable lakhs | 2022 to | the
Corporation October following
2022 month NA
Employees' ESI 0.17 Mar-23 | 15-Apr- 17-Apr-
State Insurance | Payable lakhs 23 23
Corporation

(vii)(b)  According to the records of the Company, the dues of goods and services tax, service tax
and income-tax have not been deposited on account of any dispute, are as follows:

Rs. In Lakhs

Name of the | Nature of the | Disputed | Period to | Forum where the
statute dues Amount | which the | dispute is pending

amount

relates
Income-Tax Tax and interest 25599 | AY 2014-15 | Income tax Appellate
Act, 1961 Tribunal
Income  Tax | Tax and interest 172.54 | AY 2017-18 | Commissioner of
Act, 1961 Income tax (Appeals)

(viii) The Company has not surrendered or disclosed any transaction, previously unrecorded in the
books of account, in the tax assessments under the Income Tax Act, 1961 as income during
the year. Accordingly, the requirement to report on clause 3(viii) of the Order is not applicable
to the Company.

(ix)(@) The Company has not defaulted in repayment of loans or other borrowings or in the payment
of interest thereon to any lender.

(ix)(b)  The Company has not been declared wilful defaulter by any bank or financial institution or
government or any government authority.

(ix)(c)  Monies raised during the year by the Company by way of term loans has been applied for the
purpose for which they were raised other than temporary deployment pending application of
proceeds

(ix)(d) On an overall examination of the financial statements of the Company, no funds raised on
short-term basis have been used for long-term purposes by the Company.

(ix)(e)  On an overall examination of the financial statements of the Company, the Company has not
taken any funds from any entity or person on account of or to meet the obligations of its
subsidiaries, associates or joint ventures:

(ix)(f) ~ The Company has not raised loans during the year on the pledge of securities held in its
subsidiaries or associates. Hence, the requirement to report on clause (ix)(f) of the Order is
not applicable to the Company.
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(x)(a)

(x)(b)

(xi)(a)

(xi)b)

(xi)(c)

(xii)

(xiii)

(xiv)(a)

(xiv)(b)

(xv)

(xvi)(a)

(xvi)(b)

(xvi)(c)

(xvi)(d)

(xvii)

(xviii)

The Company has not raised any money during the year by way of initial public offer / further
public offer (including debt instruments) hence, the requirement to report on clause 3(x)(a) of
the Order is not applicable to the Company.

The Company has not made any preferential allotment or private placement of shares /fully
or partially or optionally convertible debentures during the year under audit and hence, the
requirement to report on clause 3(x)(b) of the Order is not applicable to the Company.

No fraud by the Company or no material fraud on the Company has been noticed or reported
during the year.

During the year, no report under sub-section (12) of section 143 of the Companies Act, 2013
has been filed by secretarial auditor or by us in Form ADT — 4 as prescribed under Rule 13
of Companies (Audit and Auditors) Rules, 2014 with the Central Government.

As represented to us by the management, there are no whistle blower complaints received
by the Company during the year.

The Company is not a nidhi Company as per the provisions of the Companies Act, 2013.
Therefore, the requirement to report on clause 3(xii)(a),(b),(c) of the Order is not applicable
to the Company.

Transactions with the related parties are in compliance with sections 177 and 188 of
Companies Act, 2013 where applicable and the details have been disclosed in the notes to
the financial statements, as required by the applicable accounting standards.

The Company has an internal audit system commensurate with the size and nature of its
business.

The internal audit reports of the Company issued till the date of the audit report, for the period
under audit have been considered by us.

The Company has not entered into any non-cash transactions with its directors or persons
connected with its directors and hence requirement to report on clause 3(xv) of the Order is
not applicable to the Company.

The Company has registered as required, under section 45-IA of the Reserve Bank of India
Act, 1934 (2 of 1934).

The Company has not conducted any Non-Banking Financial or Housing Finance activities
without obtaining a valid Certificate of Registration (CoR) from the Reserve Bank of India as
per the Reserve Bank of India Act, 1934,

The Company is not a Core Investment Company as defined in the regulations made by
Reserve Bank of India. Accordingly, the requirement to report on clause 3(xvi)(c) of the Order
is not applicable to the Company.

There is no Core Investment Company as a part of the Group, hence, the requirement to
report on clause 3(xvi)(d) of the Order is not applicable to the Company.

The Company has not incurred any cash losses in the current year. The Company has not
incurred cash losses in the immediately preceding financial year.

There has been no resignation of the statutory auditors during the year and accordingly
requirement to report on Clause 3(xviii) of the Order is not applicable to the Company.
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{xix)

(xx)(a)

(xx)(b)

On the basis of the financial ratios disclosed in Note 80 to the financial statements, ageing
and expected dates of realization of financial assets and payment of financial liabilities, other
information accompanying the financial statements, our knowledge of the Board of Directors
and management plans and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any material
uncertainty exists as on the date of the audit report that Company is not capable of meeting
its liabilities existing at the date of balance sheet as and when they fall due within a period of
one year from the balance sheet date. We, however, state that this is not an assurance as to
the future viability of the Company. We further state that our reporting is based on the facts
up to the date of the audit report and we neither give any guarantee nor any assurance that
all liabilities falling due within a period of one year from the balance sheet date, will get
discharged by the Company as and when they fall due.

In respect of other than ongoing projects, there are no unspent amounts that are required to
be transferred to a fund specified in Schedule Vil of the Companies Act (the Act), in
compliance with second proviso to sub section 5 of section 135 of the Act. This matter has
been disclosed in Note 30.2 to the financial statements.

There are no unspent amounts in respect of ongoing projects, that are required to be
transferred to a special account in compliance of provision of sub section (6) of section 135
of Companies Act. This matter has been disclosed in Note 30.2 to the financial statements..

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

Ysrtt—

per Bharath N S

Partner

Membership Number: 210934
UDIN: 23210934BGYJLZ8718
Place of Signature: Chennai

Date: May 11, 2023
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE
STANDALONE FINANCIAL STATEMENTS OF NORTHERN ARC CAPITAL LIMTED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (the “Act”)

We have audited the internal financial controls with reference to standalone financial statements of
Northern Arc Capital Limited (the “Company”) as of March 31, 2023 in conjunction with our audit of the
standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls
y

The Company’'s Management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (“ICAI").
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to the Company's policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to these standalone financial statements based on our audit. We conducted our audit in accordance
with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance
Note”) and the Standards on Auditing, as specified under section 143(10) of the Act, to the extent
applicable to an audit of internal financial controls, both issued by ICAI. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls with reference to these
standalone financial statements was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to these standalone financial statements and their operating
effectiveness. Our audit of internal financial controls with reference to standalone financial statements
included obtaining an understanding of internal financial controls with reference to these standalone
financial statements, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor's judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls with reference to these standalone
financial statements.

Meaning of Internal Financial Controls With Reference to these Standalone Financial Statements

A company's internal financial controls with reference to standalone financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted
accounting principles. A company's internal financial controls with reference to standalone financial
statements includes those policies and procedures that (1) pertain to the maintenance of records that,
in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles, and
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that receipts and expenditures of the company are being made only in accordance with authorisations
of management and directors of the company; and (3) provide reasonable assurance regarding

prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets
that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls With Reference to Standalone Financial
Statements

Because of the inherent limitations of internal financial controls with reference to standalone financial
statements, including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to standalone financial statements to future periods are
subject to the risk that the internal financial control with reference to standalone financial statements
may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to standalone financial statements and such internal financial controls with reference to
standalone financial statements were operating effectively as at March 31, 2023, based on the internal
control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note issued by the ICAI.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

ol

per Bharath N S

Partner

Membership Number: 210934
UDIN: 23210934BGYJLZ8718
Place of Signature: Chennai
Date: May 11, 2023




Northern Arc Capital Limited
Standalone Balance Sheet as at March 31, 2023
(All amounts are in [ndian Rupees in lakhs unless otherwise stated)

As at As at
Particulars Note March 31,2023  March 31, 2022
ASSETS
Financial assets
Cash and cash equivalents 4 20,401.99 T0421.30
Bank balances other than cash and cash equivalents 3 1R314.20 8,734 .44
Derivative financial instruments 12 610484 151.85
Trade receivables 6 1.890.98 1.814.50
Loans 7 6.89.030.00 5,22.265.41
Investments 8 1.69,665.29 1,63,934.08
Other financial assets 9 4,501.98 7.067.38
9,09.909.28 7.74,388.96
Non-financial assets
Current tax assets (net) 2.127.90 4.056.59
Deferred tax assets (net) 31 344289 1,360.33
Property, plant and eguipment 10.1 219,85 157.86
Right of use asset 10.2 652 85 780.91
Intangible assets under development 10.3 98.87 2844
Other Intangible assets 104 1.336.01 940,10
Goodwill 10.5 2.085.13 -
Other non-financial assets 11 601.63 1,807.59
10.565.13 9,131.82
Total assets 9,20,474.41 7.83.520.78
LIABILITIES AND EQUITY
LIABILITIES
Financial liabilities
Derivative financial instruments 12 227.59 643.82
Trade payables 13
Total outstanding dues of micro enterprises and small enterprises 7 E
Total outstanding dues of creditors other than micro enterprises and small enterprises 10.642.39 540512
Debt securities 14 1.22,431.55 1.34.359.68
Borrowings (other than debt securities) 13 3.77,029.86 4,59.942.62
Subordinated liabilities 16 3.995.07 3.993.47
Other financial liabilities 17 9.780.97 3.598.94
7,24,107.43 6,09,943.65
Non-financial liabilities
Provisions 1% 2.693.44 215994
Other non-financial liabilitics 19 058.45 425.75
3.651.89 2,585.69
EQUITY
Equity Share capital 20 8,903.13 8,890.75
Instruments entirely equity in nature 20 8,264.64 8.264.64
Other Equity 21 1.75,547.32 1,53.836.05
1,92,715.09 1,70,991.44
Total liabilities and equity 9,20,474.41 7,83.520.78

Significant accounting policies 2and 3
The notes referred to above form an integral part of standalone financial statements
As per our report of even date attached

for S R Batliboi & Associates LLP

Chartered Accountants

ICA] Firm Registration no.: 101049W/E300004

W

per Bharath N §

(RN .
P S Javakumar

for and on behalf of the board of directors of
Northern Arc Capital Limited
CIN: U659 10TNO89PLCOIT021

Chairman Managing Director
DIN: 01173236 and Chief Executive Officer
\ f DIN: 07277318

Partner
Membership No. 210934

el Vet Ly
U T \i T| Y ¥ LA {{.l’_ Ill,\lt"
Atul Tibrewal R. Srivitdhya

Chief Finaneial Officer Company Secretary
Membership No: A22261
Place : Chennai

Date : May 11, 2023

Place : Chennai
Date : May 11, 2023



Northern Arc Capital Limited
Standalone Statement of Profit and Loss for the year ended March 31, 2023
{All amounts are in Indian Rupees in lakhs unless otherwise stated)

N Year ended Year ended
Farttouiars ol March 31,2023 March 31, 2022
Revenue from operations
[nterest Income 22 1,12,255.24 75.550.32
Fee and Commission income 23 5,628.15 6,411.12
Net gain on fair value changes 24 532733 4.749.96
Net gain on derecognition ol financial instruments 2,034.23 -
Total revenue from operations 1,25,244.95 86,711.40
Other income 25 542.53 700,53
Total income 1,25,787.48 87.411.93
Expenses
Finance costs 26 33,690.71 41,026.93
Fees and commission expense 1594757 521322
Impairment on financial instruments 27 3.854.37 3,684,74
Employee benefits expenses 28 10,957.43 8.771.65
Depreciation and amortisation 29 1,026.14 911.82
Other expenses 30 7.960.32 5.034,73
Total expenses 95,482.54 64,703.09
Profit before tax 30.304.94 22,708.84
Tax expense 31
Current tax 9.487.00 4.718.00
Deferred tax charge  (benefit) {1.717.67) 1.61791
Total Tax expense 7.769.33 6,335.91
Profit for the year {A) 22,535.61 16,372.93
Other comprehensive income
Items that will not be reclassified to profit or loss
Remeasurements of the defined benefit asset {liability) 120.32 (17143
Income tax relating to items that will not be reclassified to profit or loss (30.28) 43.15
90.04 {128.28)
Items that will be reclassified subsequently to profii or loss
Fair valuation of Financial Instruments through other comprehensive income (Nety (559.17) (1,376.89)
Income tax relating to items that will be reclassified to profit or loss 140.74 346.56
(418.43) (1,030.33)
Net movement on effective portion of Cash Flow Hedges (1.010.83) (2.092.39)
[ncome tax relating to items that will be reclassified to profit or loss 25444 526.66
{756.41) (1,565.73)
Other comprehensive income for the yvear (net of income taxes) (B) (1,084.80) (2,724.34)
Total comprehensive income for the year (net of income taxes) (A+B) 21.450.81 13,648.59
Earnings per equity share of INR 10 each 32
Basic (in rupees) 2534 18.52
Diluted (in rupees) 17.03 12.43
Significant accounting policies 2and 3

The notes referred tw above form an integral part of standalone financial statements
As per our report ot even date attached

for S R Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration no.: 101049W,E300004

per Bharath N S
Partier
Membership No, 210934

Place : Chennai
Date : May 11, 2023

for and on behalf of the board of directors of'

Northern Arg Capital Limited
IN: UB5910TIN1989PLCO17021
‘l Ju\ L... 5

Ashish Meprotra

P S Jayakumar

Chairman Managing Director
DIN: 01173236 and Chief Executive Ofticer
DIN: 07277318
- R, 1\ AT
= =) T i { Tt ’i}-j..l
Atul Tibrewal R. Srividhya

Chief Financial Officer Company Secretary
Membership No: A22261
Place : Chennai

Date : May 11, 2023



19220V 0N digsiagquingy
Armaraag funduioy
eLYPIAS

-\

RIELLTLO NI
IO AR

DU PR Ja1)
ML, Iy

O SINAMIP JO PAROG UL 0 §EYag Uo pur o)

£20T 11 Avpy 2 areq)
[UETR T Bl |

QETELIIN NI

uBLLig )
ammnyeing § 4

TN

d6RAOINLOTASOMN NI
popur | peide]) sy waagrany

£TOT 11 Arpy - g
Ry 2 |

FEGOIT "ON dinjsiaquiapy

AN
S N aeyy sad

FOOOOEH/MERDTO| 70U UonEISIBaY Wl [y )]
SHEPIA Y PAis L]y

AL SAER0SSY R 10qing § § 40)

PAYARLE MEp uaAd jo podas o aad sy
SIUAUAIRS (R AUoRPUmS 10 ued [RaEau ur wioy satou i)

£ pue g satpod Sununeaar weanuidig

SHTOER'ES'1 (S6°LE6'T) LIVLET'E £EPol'at LETHNT TEN1S'SH st 00°099°T PESIT'EL TTOT "1 yaIu ]y 2o s adurjey
[EC T LELEOE ) wengnn) = - - - - - (1200} SUSLUILISI [RISURIL 0 uoneEm|R .|
IRTRETY = = IRTRT) 5 = - < = Aupgri] 14auag pAULAP 10 10 JALAINSEAU Y
LUTOTY = = - LYOCE - - - - Asuadya vonesuaduros yaos sakopdiuy
= = 5 INCHLT'E) 5 = - = ROPLTE Aandasal A0S o) 1agsumn |
E0'TLYY] = - £0'TLEY] ” - = 3 - apa A dog joag
LELEN] o ;- - B - < & Ik al) FULIND PanssT SALRUS U0 PAYEINAT INHLUAL]

TTOT '1€ yaampy papua aeadk a1 ang Apnba ug aBuwy

FURTRRE] (zzzRe) L9z’ LEFGIME  IRLAT'T FELOR'ER LSt 00 0ey'T YLD6H'E 1Z0T ‘1 11dy v sz 2duruy

TCLFSSL T OCHICT) FORIR T ISLILLO TILT E06LICR IST [IXEEN4 GFILTLI £T0T '1€ YaIEy It st daunjug
tERELI]) HFaed) WHRIE = 2] - = - - (1911} SJUDWNASUL [RIDURUL [0 UONEN[RA 118,
FO'06 = = FIY o6 = = - - = Aupigri| 1aaq pILLD 10U 0 JUAUANSEALAY
NS = = = 09 181 = + S = asuadyn uor Itwon ypos aakojdig
B * = LZ1enet) - % " m TILhEt Aalasar LIS o) sasum g
X - - 16°FEr (1€ rer) = = " % STLIUIRD PAUIRIAT 0) Jjsu |
IVEESET - - 1regeee 7 » ¥ % # A a1 a0y 1o
USRI . - m 1896t 157891 # 5 - 202 1 FULNE PINSSE SDIRYS U0 PIAIIIDL WNIUAL)

€Z0T “1€ WPARA PApua awas ay) a0) Aynba up afuryy

SOER'ES'L (S6'LEa"T) LOLETE EEPOL'GF  L6'THT TS01S'eR is'g LR IL PESOLEL TTOT ‘1 pady 1n e aaurjeg

ELYETEN] 1.0 Winoayg ELYELE
&1l y DAL RTITEY 0 REWET
Apay wop) ysea Spudmnsup 2 .HHH.M.— ar..“M.d_z u—“.:._.. ﬁ_”._ n“.___..._.“_.”_, ,__»..__._n__r..m_ uopdurapay a::_uzﬁsm y
g, J0 wonsed yanaagy LRI paL e Rl PAIRNES.  Endey mdey ARG
(1D0) Aoy assumppadiony g snjdans pue sasaasay
Lumba oy

Simbz o

—

FHIT'R E£T07 1€ UMERY TESE 2urey

B Jmad Ay SULNE SARS 30UAIaja1d a|qIIarunn K| 0smAind Uy Sarueg

HIPOTR TINT 1€ YrIBpy 1e Se 2ouejeg

- JRa K AU AULIN samE aouniagand APGIIAAUOD A [Li0=diund Ul saRuRg

LB 1Z0T *I§ yadwpy w se adueeg

adnyeu u1 Apnba Apanua spuammasuj -g

= —

£I'e06's £T0T "1E Yadvy v seaoun|eg

T (0T MoN 1212} ek gy Buunp [eiden amys finba ur sanum),)

SL06R'S TTOT '€ YMER 1B S duRjeg

19 %6 10z Mox 12323 mak auyy Fuunp (rdea aoys Anba w safuey y

SITeL's 120Z ‘1€ YRR Y IR S8 2dueeg

PIE( SIIn.{ PUE PAQLIISNS ‘PANSS] YIBI (T NI Jo [waided aaeyg Sunby

tende?) aeyg Symby v

£T0T “1€ UMy papua aeal a1 aog Aymbg

(S ASLAIMIO SSHUN SIR| Ut saadny] URIpU] tEaam sumotis v}
aury) yo y 1§ Auojr
PAp (endey Ay wiagaoy




Northern Arc Capital Limited
Standalone Statement of Cash Flows for the year ended March 31, 2023
(All amounts are in Indian Rupees in lakhs unless otherwise stated)

Note Year ended Year ended
March 31, 2023 March 31, 2022
A Cash flow from operating activities
Profit before tax 30.304.94 22,708.84
Adjustments for:
Depreciation and amortisation 1,026.14 911.82
Write off of intangible assets under development - 71.36
Mark-to-market (gain) / loss on derivative contracts - (406.54)
Interest income on loans, fixed deposits and investments (1,12,255.24) (75.550.32)
Unrealised gain on alternative investment funds designated at fair value through profit or loss 1,335.97 (430.20)
Gain on mutual funds investments designated at fair value through profit or loss (720.30) (396.98)
Profit on sale of investments (1.680.78) (296.24)
Impairment on financial instruments (net) 3,894.37 3,684.74
Employee share based payment expenses 148.75 294.94
Amortisation of discount on commercial papers 1,037.81 1.333.65
Amortisation of ancillary costs relating to borrowings 1.631.80 1.538.75
Finance costs 53.021.10 38.154.53
Profit on sale of property, plant and equipment (23.87) -
Interest income on income tax refund (143.54) -
Net gain on dercognition of financial instruments (2,034.23) =
Lease rental concession received - {40.97)
Gain on account of termination of |ease - (3.10)
Operating profit before working capital changes (24,457.08) (8,425.72)
Changes in working capital and other changes:
(Increase) / Decrease in other financial assets 2,672.60 (6,190.38)
(Increase) in trade receivables (72.69) {379.44)
(Increase) in loans (1,97.744.79) (1,49,690.25)
(Increase) / Decrease in other non financial assels 1,356.80 (1,634,76)
(Increase) / Decrease in other bank balances (9.792.93) (1,602.59)
Increase in trade payables. other liabilities and provisions 9.988.37 5.953.14
Cash used in operations (2,18,049.72) (1,61,970.00)
Proceeds from de-recognition of financial assets recognised at amortised cost 38,538.00 -
Interest income received on loans, fixed deposits and investments 1,12,273.53 73,503.28
Finance cost paid (54,542.00) (39,209.22)
Income tax paid (net) {7.414.77) (5,272.48)
Net cash flow used in operating activities (A) (1,29,194.96) (1,32,948.42)
B Cash flows from investing activitics
Purchase of Property, plant and equipment (1.162.05) (877.59)
Proceeds from disposal of right of use assets - 104.18
Purchase of mutual fund investiments (4.52,960.00) (1,95,800.00)
Proceeds from sale of investments in mutual fund 4,53,680.30 1,96,196.98
Investment in subsidiary (494.40) -
Payment towards acquisition of business (11,162.91) -
Payment towards transfer of assembled work foree to subsidiary (279.55) -
Purchase of investments measured at FVTPL (5,677.11) (1.06,676.41)
Purchase of investments measured at FVOCI (2,18,121.15) (1,33,783.62)
Purchase of investments measured at amortised cost (7,258.59) {22,350.16)
Proceeds from sale of investments measured at FVTPL 17.477.06 1,15,837.56
Proceeds from sale of investments measured at FVOCI 2,08,121.03 88,287.38
Proceeds from sale of investments measured at amortised cost - 21,357.70
Net cash used in investing activities (B) (17.837.37) (37,703.98)
€ Cash flow from financing activities
Proceeds from issue of debt sccurities 87,710.00 76,429.72
Repayment of debt securities (99.890.78) (1,07,360.47)
Proceeds from borrowings (other than debt securities) 4,13,787.51 3,25,100.00
Repayment of borrowings (other than debt securities) (3.04,804,91) (92,880.79)
Payment of lease liabilities (353.80) (138.45)
Proceeds from issue of equity share capital including securities premium 131.24 1,136.17
Net cash generated from financing activities (8] 96,579.26 2,02,286.18
Net (decrease) / increase in cash and cash equivalents (A+B+C) (50,453.07) 31,633.78
Cash and cash equivalents at the beginning of the year 70.421.30 38,787.52
Additions on account of acquisition (refer note 79) 433.76 -
Cash and cash equivalents at the end of the year 20,401.99 70,421.30




Northern Arc Capital Limited

Standalone Statement of Cash Flows for the year ended March 31, 2023

(All amounts are in Indian Rupecs in lakhs unless otherwise stated)

Note As at As at
] March 31, 2023 March 31, 2022
Notes to cash flow statement
| Components of cash and cash equivalents: 4
Balances with banks
- in eurrent accounts 18.398.28 2309394
- in deposit accounts 2.003.71 47.327.36
20,401.99 70.421.30

[&=]

of the Companies Act, 2013.

3a_ Non cash investing activity

The above cashflow statement has been prepared under the "indirect method” as set out in the Ind AS-7 on statement of cashflows specified under section 133

Particulars sl Arnt
March 31, 2023 March 31, 2022

Investing Activity
Acquisition of right of use assets 125.10 350.62
125.10 350.62

Significant accounting policies

b For disclosures relating to changes in liabilities arising from financing activities, refer note 32A

2and 3

The notes referred to above form an integral part of standalone financial statements

As per our report of even date attached

for § R Batliboi & Associates LLP
Chartered Accountants
ICAI Firm's Registration no.: 101049W/E300004

per Bharath N §
Parmer
Membership No. 210934

Place : Chennai
Date : May 11, 2023

Jfor and on behalf of the board of directors of

Northern Are Capital Limited

CIN: U65910TNI98IPLCO1702]
PS Jayakn-ar his
Chairman Managing
DIN: 01173236 and Chfef Exceutive Officer
DIN: 07277318
o s il |
T 1o il
L t‘ ? {
Atul Tibrewal R. Srividhya
Chief Financial Officer Company Secretary

Membership No: A22261
Place : Chennai
Date : May 11, 2023

<this space is imtentionally left blank>



Northern Arc Capital Limited
Notes to the Standalone Financial Statements for the year ended March 31, 2023
(All amounts are in Indian Rupees in lakhs unless otherwise stated)

1

21

2.2

23

2.4

Corporate Information

Northern Arc Capital Limited (“the Company™), was incorporated on March 9, 1989 and is registered as a non-deposit taking Non-Banking
Finance Company (NBFC). The Company has received the Certificate of Registration dated August 8, 2013 in licu of Certificate of
Registration dated Junc 24, 1999 from the Reserve Bank of India (“RBI") to carry on the business of Non Banking Financial Institution
without acecpting public deposits (“NBFC-ND™). The Company's registered address is No. 1, Kanagam Village, 10th Floor IITM Rescarch
Park, Taramani Chennai TN 600113, The Company was formerly known as [FMR Capital Finance Limited. The Company has obtained a
revised Certificate of Registration from the RBI dated March 8, 2018 for name change,

The Company is principally engaged in lending to provide liquidity and develop access to debt-capital markets for institutions and providing
loans for personal, business, education and mortgage purposes to individuals.

Basis of preparation
Statement of compliance

These standalone financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) as per the Companies
(Indian Accounting Standards) Rules, 2015 notified under Section 133 of Companies Act, 2013, (the 'Act’) as amended from time to time
and other relevant provisions of the Act. Any directions issued by the RBI or other regulators are implemented as and when they become
applicable.

Accounting policics have been consistently applied except where a newly issued accounting standard is initially adopted or a revision to the
exisling accounting standard requires a change in the accounting policy hitherto in use.

These financial statements were authorised for issue by the Company's Board of Directors on May |1, 2023
Details of the Company's significant accounting policies are disclosed in note 3.
Presentation of financial statements

The standalone financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) as per the Companies
(Indian Accounting Standards) Rules, 2015 as amended from time to time and notified under section 133 of the Companies Act, 2013 (the
Act) along with other relevant provisions of the Act, the Master Direction — Non-Banking Financial Company — Systemically Important Non-
Deposit taking Company and Deposit taking Company (Reserve Bank) Dircctions, 2016 (*the NBFC Master Directions’) and notification for
Implementation of Indian Accounting Standard vide circular RBI/2019-20/170 DOR(NBFC).CC.PD.No.109/22,10.106/2019-20 dated 13
March 2020 and RBI2020-21/15 DOR (NBFC).CC.PD.No.116/22.10.106/2020-21 dated 24 July 2020 (‘RBI Notification for
Implementation of Ind AS") issued by RBL.

The standalone financial statements are presented in Indian Rupee (INR) which is also the functional currency of the Company. The
financial statements have been prepared on a historical cost basis, except for certain financial instrumients that are measured at fair value.
The financial statements are prepared on a going concern basis, as the Management is satisfied that the Company shall be able to continue its
business for the foreseeable future and no material uncertainty exists that may cast significant doubt on the going concern assumption. In
making this assessment, the Management has considered a wide range of information relating to present and future conditions, including
future projections of profitability, cash flows and capital resources.

The Balance Sheet, the Statement of Profit and Loss and Statement of Changes in Equity are presented in the format prescribed under
Division 1T of Schedule III as amended from time to time, for Non Banking Financial Companies ('NBFC') that are requited to comply with
Ind AS. The statement of cash flows has been presented as per the requirements of Ind AS 7 Statement of Cash Flows.

The Company presents its balance sheet in order of liquidity. An analysis regarding recovery or settlement within 12 months after the
reporting date (current) and more than 12 months after the reporting date (non-current) is presented separately,

Financial assets and financial liabililies are generally reported gross in the balance sheet. They arc only offset and reported net when, in
addition to having an unconditional legally enforceable right to offset the recognised amounts without being contingent on a future event, the
parties also intend to settle on a net basis in all of the following circumstances:-

¢ The normal course of business

» The event of default

* The event of insolvency or bankruptey of the company and / or its counterparties.
Derivative assets and liabilitics with master netting arrangements (e.g, ISDAs) are only presented net when they satisfy the cligibility of
netting for all of the above criteria and not just in the event of default.

Functional and presentation currency

These standalone financial statements are presented in Indian Rupees (INR), which is also the Company's functional currency. All amounts
have been rounded-off to the nearest lakhs (two decimals), unless otherwise indicated.

Use of estimates and judgements

The preparation of the standalone financial statements in conformity with Ind AS requires management to make estimates, Judgments and
assumptions. These estimates, judgments and assumptions affect the application of accounting policies and the reported amounts of assets
and liabilities, the disclosures of contingent assets and liabilities at the date of the financial statements and reported amounts of revenues and
expenses during the period. Accounting estimates could change from period to period. Actual results could differ from those estimates.
Estimates and underlying assumptions are reviewed on an ongoing basis. Appropriate changes in estimates arc made as
becomes aware of changes in circumstances surrounding the estimates. Changes in estimates are reflected in the financial stz
period in which changes are made and, if material, their effects are disclosed in the notes to the standalone financial stateme %
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V)

Information about judgements, estimates and assumptions made in applying accounting policies that have the most significant effects on the
amounts recognised in the standalone financial statements is included in the following notes:

Business model assessment

Classification and measurement of financial assets depends on the results of business model test and the solely payments of principal and
interest ('SPPT') test. The Company determines the business model at a level that reflects how groups of financial assets are managed together
to achieve a particular business objective. This assessment includes judgement reflecting all relevant evidence including how the
performance of the assets is evaluated and their performance measured, the risks that affect the performance of the assets and how these are
managed and how the managers of the assets arc compensated. The Company monitors financial assets measured at amortised cost or fair
value through other comprehensive income or fair value through profit and loss that are derecognised prior to their maturity to understand
the reason for their disposal and whether the reasons are consistent with the objective of the business for which the asset was held.
Monitoring is part of the Company’s continuous assessment of whether the business model for which the remaining financial assets are held
continues to be appropriate and if it is not appropriate whether there has been a change in business model and so a prospective change to the
classification of those assets.

Fair value of financial instruments

The fair value of financial instruments is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction in the principal (or most advantageous) market at the measurement date under current markel conditions (i.e. an exit price)
regardless of whether that price is directly observable or estimated using another valuation technique. When the fair values of financial assets
and financial liabilities recorded in the balance sheet cannot be derived from active markets, they are determined using a variety of valuation
techniques that include the use of valuation models. The inputs to these models are taken from observable markets where possible, but where
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Effective Interest Rate ("EIR") method

The Company’s EIR methodology recognises interest income / expense using a rate of return that represents the best estimate of a constant
rate of return over the expected behavioural life of loans given / taken and recognises the effect of potentially different interest rates at
various stages and other characteristics of the product life cycle (including prepayments and penalty interest and charges).

This estimation, by nature, requires an element of judgement regarding the expected behaviour and life-cycle of the instruments, as well as
expected changes to interest rates and other fee income/ expense that are integral parts of the instrument.

Impairment of financial assets

The measurement of impairment losses across all categories of financial assets requires judgement, in particular, the estimation of the
amount and timing of future cash flows and collateral values when determining impairment losses and the assessment of a significant
increase in credit risk. These estimates are driven by a number of factors, changes in which can result in different levels of allowances.

The Company's expected credit loss (ECL') caleulations are outputs of complex models with a number of underlying assumptions regarding
the choice of variable inputs and their interdependencies. Elements of the ECL models that are considered accounting judgements and
estimates include :

a) The Company’s criteria for assessing if there has been a significant increase in credit risk and so allowances for financial assets should be

measured on a life time expected eredit loss ('LTECL') basis.
b) Development of ECL models, including the various formulas and the choice of inputs.
¢) Determination of associations between macroeconomic scenarios and economic inputs, such as consumer spending, lending interest rates

and collateral values, and the effect on probability of default ('PD"), exposure at default ('EAD") and loss given default ('LGD").
d) Selection of forward-looking macroeconomic seenarios and their probability weightings, to derive the economic inputs into ECL models,

Provisions and other contingent liabilities

The Company operates in a regulatory and legal environment that, by nature, has a heightened element of litigation risk inherent to its
operations. As a result. it is involved in various litigation, arbitration and regulatory inspections in the ordinary course of the Company's
business.

When the Company can reliably measure the outflow of economic benefits in relation to a specific case and considers such outflows 1o be
probable, the Company records a provision against the case. Where the outflow is considered to be probable, but a reliable estimate cannot
be made. a contingent liability is disclosed.

Given the subjectivity and uncertainty of determining the probability and amount of losses, the Company takes into account a number of
factors including legal advice, the stage of the matter and historical evidence from similar incidents. Significant judgement is required to
conclude on these estimates.

These estimates and judgements are based on historical experience and other factors, including expectations of future events that may have a
financial impact on the Company and that are believed to be reasonable under the circumstances. Management believes that the estimates
used in preparation of the standalone financial statements are prudent and reasonable.
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Other assumptions and estimation uncertainities

Information about critical judgements in applying accounting policies, as well as estimates and assumptions that have the most significant
cffeet Lo the carrying amounts of assets and liabilities within the next financial year are included in the following notes;

a) Measurement of defined benefit obligations: key actuarial assumptions;

b) Estimated uscful life of property, plant and equipment and intangible assets;

¢) Recognition of deferred taxes;

d) Upfront recognition of Excess Interest Spread (EIS) in relation to assignment transactions.

Significant accounting policies

Revenue from contracts with customers

The Company recognises revenue from contracts with customers (other than financial assets to which Ind AS 109 ‘Financial instruments” is
applicable) based on a comprehensive assessment model as set out in Ind AS 115 ‘Revenue from contracts with customers’. The Company
identifies contraci(s) with a customer and its performance obligations under the contract, determines the transaction price and its allocation
to the performance obligations in the contract and recognises revenue only on satisfactory completion of performance obligations. Revenue
is measured at the fair value of the consideration received or receivable.

Recognition of interest income on loans

Under Ind AS 109, interest income is recorded using the effective interest rate (EIR) methed for all financial instruments measured at
amortised cost. The EIR is the rate that exactly discounts estimated future cash receipts through the expected life of the financial instrument
or. when appropriate. a shorter period. to the net carrving amount of the financial asset,

The EIR (and therefore, the amortised cost of the asset) is calculated by taking into account any fees and costs that are an integral part of the
EIR. The Company recognises interest income using a rate of return that represents the best estimate of a constant rate of return over the
exnpected life of the financial instrument.

If expectations regarding the cash flows on the financial asset are revised for reasons other than credit risk, the adjustment is booked as a
positive or negative adjustment to the carrying amount of the asset in the balance sheet with an increase or reduction in interest income. The
adiustment is subseauently amortised through interest income in the statement of profit and loss.

The Company calculates interest income by applying the EIR to the gross carrying amount of financial assets other than credit-impaired
assets.

When a financial assel becomes credit-impaired, the Company calculates interest income by applying the effective interest rate to the net
amortised cost of the financial asset. If the financial asset cures and is no longer credit-impaired, the Company reverts to calculating interest
income on a gross basis.

Revenue recognition for different heads of income is as under:

Interest income on deposits
Interest income on deposits is recognised on a time proportionate basis using the effective interest rate.

Fees and commission income
Fees and commission income such as guarantee commission, professional fee, service income ete. are recognised on an accrual basis in
accordance with term of the contract with customer.

- Dividend income

Dividend income (including from FVOCT investments) is recognised when the Company’s right to receive the payment is established, it is
probable that the economic benefits associated with the dividend will flow to the Company and the amount of the dividend can be measured
reliablv. This is eenerally when the sharcholders approve the dividend

iv. Other income

All items of other income is recognized on an accrual basis, when there is no uncertainty in the ultimate realisation / collection.

<this space is intentionallv left blank=>
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A.

3.3

Financial instruments - initial recognition

Date of recognition
Debt securities issued are initially recognised when they are originated. All other financial assets and financial liabilities are initially
recognised when the Company becomes a party to the contractual provisions of the instrument.

Initial measurement of financial instruments

The classification of financial instruments at initial recognition depends on their contractual terms and the business model for managing the
instruments. Financial instruments are initially measured at their fair value, except in the case of financial assets and financial liabilities
recorded at FVTPL, transaction costs are added to, or subtracted {rom this amount.

Measurement categories of financial asscts and liabilities

The Company classifies all of its financial assets based on the business model for managing the assets and the asset’s contractual terms,
measured at either:

i) Amortised cost

it} Fair value through other comprehensive income (‘FVOCI’)

iii) Fair value through profit and loss (‘FVTPL")

Financial assets and liabilities

Financial assets

Business model assessment

The Company determines its business model at the level that best reflects how it manages groups of financial assets to achieve its business
objective.

The Company's business model is not assessed on an instrument-by-instrument basis, but at a higher level of aggregated portfolios and is
based on observable factors such as:

a) How the performance of the business model and the financial assets held within that business model are evaluated and reported (o the
Company's key management personnel.

b) The risks that affect the performance of the business model (and the financial assets held within that business model) and, in particular,
the way those risks are managed.

¢) How managers of the business are compensaled (for example, whether the compensation is based on the fair value of the assets managed
or on the contractual cash flows collected).

d) The expected frequency, value and timing of sales are also important aspects of the Company’s assessment.

The business model assessment is based on reasonably expected scenarios without taking 'worst case’ or 'stress case’ scenarios into account.
If cash flows after initial recognition are realised in a way that is different from the Company's original expectations, the Company does not
change the classification of the remaining financial assets held in that business model, but incorporates such information when assessing
newly originated or newly purchased financial assets going forward.

Sole Payments of Principal and Interest (SPPI) test

As a second step of its classification process, the Company assesses the contractual terms of financial assets to identify whether they meel
SPP1 test. 'Principal’ for the purpose of this test is defined as the fair value of the financial asset at initial recognition and may change over
the life of a financial asset (for example, if there are repayments of principal or amortisation of the premiuny/ discount). The most significant
clements of interest within a lending arrangement are typically the consideration for the time value of money and credit risk. To make the
SPPI assessment, the Company applies judgement and considers relevant factors such as the period for which the interest rate is sel.

In contrast, contractual terms that introduce a more than de minimis exposure to risks or volatility in the contractual cash flows that are
unrelated to a basic lending arrangement do not give rise to contractual cash flows that are solely payments of principal and interest on the
amount outstanding. In such cases, the financial asset is required to be measured at FVTPL.

Accordingly, financial assets are measured as follows:

i) Financial assets carried at amortised cost (AC)
A financial asset is measured at amortised cost if it is held within a business model whose objective is to hold the asset in order to collect
contractual cash flows and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding. Bank balances, Loans, Trade receivables and other financial investments that
meet the above conditions are measured at amortised cost

ii) Financial assets at fair value through other comprehensive income (FVOCI)

A [inancial asset is measured at FVOCT if it is held within a business model whose objective is achieved by both collecting contractual cash
flows and selling financial assets and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

iii) Financial assets at fair value through profit or loss (FVTPL)

A financial asset which is not classified in any of the above categories is measured at FVTPL. Subsequent changes in fair value are
recognised in the statement of profit and loss,

The Company records investments in Alternative investmenl tunds (AIF). mutual funds and Treasury Bills at FVTPL

iv) Investment in equity instruments

The Company measures all equity investments at fair value through profit or loss except, for Investment in subsidiaries and associates are

acquisition of the investment.
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B.

Financial liability

i) Initial recognition and measurement

All financial liabilities are measured at amortised cost excepl for [nancial guarantees, and derivative financial liabilities, Transaction costs
that are directly attributable to the acquisition or issue of financial liability, which are not at fair value through profit or loss, are adjusted o
the fair value on initial recognition.

ii) Subsequent measurement

Financial liabilities are carried at amortized cost using the effective interest rate method,

Debt securities and other borrowed funds
After initial measurement, debt issued and other borrowed funds are subsequently measured at amortised cost. Amortised cost is caleulated
by taking into account any discount or premium on issue funds, and costs that are an integral part of the instrument.

The Company issues certain non-convertible debentures, the return of which is linked to performance of specified indices over the period of
the debenture. Such debentures have a component of an embedded derivative which is fair valued at a reporting date. The resultant “net
unrealised loss or gain® on the fair valuation of these embedded derivatives is recognised in the statement of profit and loss. The debt
component of such debentures is measured at amortised cost using yicld to maturity basis.

Embedded derivatives

An embedded derivative is a component of a hybrid instrument that also includes a non-derivative host contract wiih the effect that some of
the cash flows of the combined instrument vary in a way similar to a standalone derivative An embedded derivative causes some or all of the
cash flows that otherwise would be required by the contract to be modified according to a specified interest rate, foreign exchange rate, or
other variable, provided that, in the case of a non-financial variable, it is not specific to a party to the contract.

Derivatives embedded in all other host contracts are accounted for as separate derivatives and recorded at fair value if their economic
characteristics and risks are not closely related to those of the host contracts and the host contracts are not held for trading or designated at
fair value though profit or loss. These embedded derivatives are measured at fair value with changes in fair value recognised in profit or loss,
unless designated as effective hedging instruments

Reclassification of financial assets and liabilitics

The Company does not reclassify its financial assets subsequent to their initial recognition, apart from the exceptional circumstances in
which the Company acquires, disposes of, or terminates a business line. Financial liabilitics arc never reclassified. The Company did not
reclassify any of its significant financial assets or liabilities in the year ended March 31, 2023 and March 31, 2022.

Derecognition of financial assets and liabilitics
Derecognition of financial assets due to substantial modification of terms and conditions

The Company derecognises a financial asset when the terms and conditions have been renegotiated to the extent that, substantially, it
becomes a new financial asset, with the difference recognised as a derecognition gain or loss, to the extent that an impairment loss has not
already been recorded. The newly recognised financial assets are classified as Stage 1 for ECL measurement purposes.

If the modification is such that the instrument would no longer meet the SPPI criterion. If the modification does not result in cash flows that
are substantially different, the modification does not result in derecognition. Based on the change in cash flows discounted at the original
EIR, the Company records a modification gain or loss, to the extent that an impairment loss has not already been recorded.

Derccognition of financial assets other than due to substantial modification

i) Financial Assets

—

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is derecognised when the
contractual rights to the cash flows from the financial asset expires or it transfers the rights to receive the contractual cash flows in a
transaction in which substantially all of the risks and rewards of ownership of the financial asset are transferred or in which the Company
neither transfers nor retains substantially all of the risks and rewards of ownership and it does not retain control of the financial asset.

On derecognition of a financial asset in its entirety, the difference between the carrying amount (measured al the date of derccognition) and
the consideration received (including any new asset obtained less any new liability assumed) is recognised in the statement of profit and loss.

Accordingly, gain on sale or derecognition of assigned portfolio are recorded upfront in the statement of profit and loss as per Ind AS 109.
Also, the Company recognises servicing income as a percentage of interest spread over tenure of loan in cases where it retains the obligation
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When the Company has neither transferred nor retained substantially all the risks and rewards and has retained control of the asset, the asset
continues to be recognised only to the extent of the Company’s continuing involvement, in which case, the Company also recognises an
associated liability. The transferred asset and the associated liability are measured on a basis that reflects the rights and obligations that the
Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the original carrying amount
of the asset and the maximum amount of consideration the Company could be required to pay.

Financial Liability
A financial liability is derecognised when the obligation under the liability is discharged, cancelled or expires. Where an existing financial
liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liabilily are substanimlly
modified, such an exchange or modification is treated as a derecognition of the original liability and the recognition of y Liabil]

difference between the carrying value of the original financial liability and the consideration paid is recognised in the st
loss.
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Impairment of financial assets

Overview of Expected Credit Loss ('ECL') principles

In accordance with Ind AS 109, the Company uses ECL model, for evaluating impairment of financial assets other than those measured at
fair value through profit and loss (FVTPL). The ECL allowance is based on the credit losses expected to arise over the life of the asset (the
lifetime expected credit loss or LTECL), unless there has been no significant increase in credit risk since origination, in which case, the
allowance is based on the 12 months’ expected credit loss (12mECL). The 12mECL is the portion of LTECLs that represent the ECLs that
result from default events on a financial instrument that are possible within the 12 months after the reporting date. When estimating LTECLs
for undrawn loan commitments, the Company estimates the expected portion of the loan commitment that will be drawn down over its
expected life. The ECL is then based on the present value of the expected shortfalls in cash flows if the loan is drawn down.

Expected credit losses are measured through a loss allowance at an amount equal to:
1) The 12-months expected credit losses (expected credit losses that result from those default events on the financial instrument that are

possible within 12 months after the reporting date); or
ii) Lifetime expected credit losses (expected credit losses that result from all possible default events over the life of the financial instrument)

Both LTECLs and 12mECLSs are calculated on either an individual basis or a collective basis, depending on the nature of the underlying
portfolio of financial instruments

Based on the above, the Company categorises its financial assets into Stage 1, Stage 2 and Stage 3, as described below:

Stage 1:

When financial assets are first recognised. the Company recognises an allowance based on 12 months ECL. Stage | financial assets includes
those financial assets where there is no significant credit risk observed and also includes facilitics where the credit risk has been improved
and the financial asset has been reclassified from stage 2 or stace 3.

Stage 2:

When a financial asset has shown a significant increase in credit risk since origination, the Company records an allowance for the life
time ECL. Stage 2 financial assets also includes facilitics where the credit risk has improved and the financial asset has been reclassified
from stage 3.

Stage 3:

Financial assets considered credit impaired are the financial assets which are past due for more than 90 days. The Company records an
allowance for life time ECL.

<this space is intentionally left blank>
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Calculation of ECLs

The mechanics of ECL calculations are outlined below and the key clements are, as follows:

PD:

Probability of Default ("PD") is an estimate of the likelihood of default over a given time horizon. A default may only happen at a certain
time over the assessed period, if the facility has not been previously derecognised and is still in the portfolio.

EAD:

Exposure at Default ("EAD") is an estimate of the exposure at a future default date, taking into account expeeted changes in (he exposure
after the reporting date, including repayments of principal and interest, , whether scheduled by contract or otherwise, expected drawdowns
on committed facilities, and accrued interest from missed payments.

LGD:

Loss Given Default ("LGD") is an estimate of the loss arising in the case where a default occurs at a given time. It is based on the difference
between the contractual cash flows due and those that the lender would expect to receive, including from the realisation of any collateral. It is
usuallv expressed as a percentage of the EAD

The Company has calculated PD. EAD and LGD to determine impairment loss on the portfolio of financial assets and discounted at an
approximation to the EIR. At every reporting date, the above calculated PDs, EAD and LGDs are reviewed and changes in the forward

lookine estimates are analvsed.
Impairment losses and releases are accounted for and disclosed separately from modification losses or gains that are accounted for as an

adjustment of the financial asset’s gross carrying value.

The mechanics of the ECL method are summarised below:

Stage 1:

The 12 months ECL is calculated as the portion of LTECLs that represent the ECLs that result from default events on a financial instrument
that are possible within the 12 months after the reporting date. The Company calculates the 12 months ECL allowance based on the
expectation of a default occurring in the 12 months following the reporting date. These expected 12-months default probabilities are applied
to a forecast EAD and multiplied by the expected LGD and discounted by an approximation to the original EIR.

Stage 2:

When a financial asset has shown a significant increase in credit risk since origination, the Company records an allowance for the LTECLS.
The mechanics are similar to those explained above, bul PDs and LGDs are estimated over the lifetime of the instrument. The expected cash
shortfalls are discounted by an abproximation to the original EIR.

Significant increase in credit risk

The Company monitors all financial assets that are subject to the impairment requirements to assess whether there has been a significant
increase in credit risk since initial recognition. If there has been a significant increase in credit risk the Company will measure the loss
allowance based on lifetime rather than 12mECLs.

In assessing whether the credit risk on a financial instrument has increased significantly since initial recognition, the Company compares the
risk of a default occurring on the financial instrument at the reporting date based on the remaining maturity of the instrument with the risk of
a default occurring that was anticipated for the remaining maturity at the current reporting date when the financial instrument was first
recognised. In making this assessment, the Company considers both quantitative and qualitative information that is reasonable and
supportable, including historical experience and forward-looking information that is available without undue cost or effort, based on the
Company’s historical experience and expert credit assessment including forward looking information.

Stage 3:
For financial assets considered credit-impaired, the Company recognises the lifetime expected credit losses for these financial assets. The
methed is similar to that for Stage 2 assets, with the PD set at 100%.

Credit-impaired financial assets

A financial asset is *credit-impaired’ when one or more events that have a detrimental impact on the estimated future cash flows of the
financial asset have occurred. Credit-impaired financial asscts are referred to as Stage 3 assets. Evidence of credil-impairment includes
observable data about the following events:

a. significant financial difficulty of the borrower;

b. a breach of contract such as a default or past due event;

¢. the lender of the borrower, for economic or contractual reasons relating to the borrower’s financial

d. difficulty, having granted to the borrower a concession that the lender would not otherwise consider;

e. the disappearance of an active market for a security because of financial difficulties; or

I. the purchase of a financial asset at a deep discount that reflects the incurred eredit losses.

[t may not be possible to identify a single discrete event—instead, the combined effect of several events may have caused financial assets to
become credit-impaired. The Company assesses whether debt instruments that are financial assets measured at amortised cost are credit-
impaired at each reporting date,
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A loan is considered credit-impaired when a concession is granted to the borrower due to a deterioration in the borrower’s financial
condition, unless there is evidence that as a result of granting the concession the risk of not receiving the contractual cash flows has reduced
significantly and there are no other indicators of impairment. For financial assets where concessions are contemplated but not granted the
asset is deemed credit impaired when there is observable evidence of credit-impairment including meeting the definition of default. The
definition of default includes unlikeliness to pay indicators and a back- stop if amounts are overdue for 90 days or more.

Further, in line with the requirements of Ind-AS 109 read with circular on implementation of Indian Accounting Standards dated March 13,
2020 issued by the Reserve Bank of India, the company is guided by the definition of default / credit impaired used for regulatory purposes
for the purpose of accounting.

Loan commitments

When estimating LTECLs for undrawn loan commitments, the Company estimates the expected portion of the loan commitment that will be
drawn down over its expected life. The ECL is then based on the present value of the expected shortfalls in cash flows if the loan is drawn
down, based on a probability-weighting of the four scenarios. The expected cash shortfalls are discounted at an approximation to the
expected EIR on the loan.

Financial guarantee contracts

The Company’s liability under each guarantee is measured at the higher of the amount initially recognised less cumulative amortisation
recognised in the statement of profit and loss, and the ECL provision. For this purpose, the Company estimates ECLs based on the present
value of the expected payments to reimburse the holder for a credit loss that it incurs. The shortfalls are discounted by the risk-adjusted
interest rate relevant to the exposure. The ECLs related to financial guarantee contracts are recognised within Provisions.

Financial Assets measured at FVYOCI

The ECLs for financial assets measured at FVOCI do not reduce the carrying amount of these financial assets in the balance sheet, which
remains at fair value. Instead, an amount equal to the allowance that would arise if the assets were measured at amortised cost is recognised
in OCI as an accumulated impairment amount, with a corresponding charge to profit or loss. The accumulated loss recognised in OCT is
recveled to the nrofit and loss unon derecoenition of the assets.

Forward looking information

In its ECL models, the Company relics on forward looking macro parameters such as consumer spending and interest rates o estimate the
impact on probability of the default at a given point of time,

The inputs and models used for calculating ECLs may not always capture all characteristics of the market at the date of the financial
statements. To reflect this, qualitative adjustments or overlays are occasionally made as temporary adjustments when such differences are
significantly material.

Write-offs

The gross carrying amount of a financial assel is written-off when there is no reasonable expectation of recovering the asset. If the amount to
be written off is greater than the accumulated loss allowance, the difference is first treated as an addition to the allowance that is then applied
against the gross carrying amount. Any subsequent recoveries are credited to impairment on financial instruments in the statement of profit
and loss.

Determination of fair value

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date, regardless of whether that price is directly observable or estimated using another valuation technique.
In estimating the fair value of an asset or a liability, the Company has taken into account the characteristics of the asset or liability as if
market participants would take those characteristics into account when pricing the asset or liability at the measurement date.

In addition, for financial reporting purposes. fair value measurements are categorised into Level 1, 2, or 3 based on the degree to which the
inputs to the fair value measurements are obscrvable and the significance of the inputs to the fair value measurement in its cntirety, which
are described as follows:

Level | financial instruments: Those where the inputs used in the valuation are unadjusted quoted prices from active markets for identical
assets or liabilities that the Company has access to at the measurement date. The Company considers markets as active only if there are
sufficient trading activities with regards to the volume and liquidity of the identical assets or liabilities and when there are binding and
exercisable nrice anotes available on the halance sheet date:

<this space is intentionally left blank>
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Level 2 financial instruments: Those where the inputs that are used for valuation and are significant, are derived from direetly or indirectly
observable market data available over the entire period of the instrument’s life. Such inputs include quoted prices for similar assets or
liabilities in active markets, quoted prices for identical instruments in inactive markets and observable inputs other than quoted prices such
as interest rates and vield curves. imnlied volatilities. and credit snreads: and

Level 3 financial instruments —Those that include one or more unobservable input that is significant to the measurement as whole.

Foreign currency transactions

Transactions in foreign currencies are translated into the functional currency of the Company. at the exchange rates at the dates of the
transactions or an average rate if the average rale approximates the actual rate at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated into the functional currency at the exchange rate at the
reporting date. Non-monetary assets and liabilities that are measured at fair value in a foreign currency are translated into the functional
currency at the exchange rate when the fair value was determined. Non-monetary assets and liabilities that are measured based on historical
cost in a foreign currency are translated at the exchange rate at the date of the transaction. Exchange differences are recognized in profit or
loss.

Property, plant and equipment

i. Recognition and measurement

Items of property, plant and cquipment are measured at cost, which includes capitalised borrowing costs, less accumulated depreciation and
accumulated impairment losses, if any.

Cost of an item of property, plant and equipment comprises its purchase price, including import duties and non-refundable purchase taxes,
after deducting trade discounts and rebates, any directly attributable cost of bringing the item 1o its working condition for its intended use
and cstimated costs of dismantling and removing the item and restoring the site on which it is located. If significant parts of an item of
property, plant and equipment have different useful lives, then they are accounted for as separate items (major components) of property.
plant and equipment.

Any gain or loss on disposal of an item of property, plant and equipment is recognised in profit or loss.

ii. Subsequent expenditure

Subsequent expenditure is capitalised only if it is probable that the future economic benefits assaciated with the expenditure will flow to the
Company.

iii. Depreciation

Depreciation is calculated on cost of items of property, plant and equipment less their estimated residual values over their estimated useful
lives using the written down value method, and is generally recognised in the statement of profit and loss,

The Company follows estimated useful lives which are given under Part C of the Schedule 11 of the Companies Act, 2013, The estimated
useful lives of items of property, plant and equipment are as follows:

Asset category Estimated Useful life
Plant and machinery 15 years

Furniture and fittings 10 years

Office equipments 5 years

Computers and accessories 3 years

Servers 6 years

Leasehold improvements are depreciated over the remaining period of lease or estimated useful life of the assets, whichever is lower.
Depreciation on additions (disposals) is provided on a pro-rata basis i.e. from (upto) the date on which asset is ready for use (disposed of).
Property plant and equipment is derecognised on disposal or when no future economic benefits are expected from its use, Any gain or loss
arising on derecognition of the asset (calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is
recognised in other income / expense in the statement of profit and loss in the year the asset is derecognised. The date of disposal of an item
of property, plant and equipment is the date the recipient obtains control of that item in accordance with the requirements for determining
when a performance obligation is satisfied in Ind AS 115.

Intangible assets
i. Intangible assets

Intangible assets including those acquired by the Company are initially measured at cost. Such intangible assets are subsequently measured at
cost less accumulated amortisation and any accumulated impairment losses.

ii. Subsequent expenditure

Subsequent expenditure is capitalised only when it increases the future economic benefits embodied in the specific asset to which it relates.
All other expenditure, including expenditure on internally generated goodwill and brands, is recognised in profit or loss as incurred,
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iii. Internally gencrated: Research and development
Expenditure on research activities is recognised in profit or loss as incurred

Developing expenditure is capitalised as part of the cost of the resulting intangible asset only if the expenditure can be measured reliably, the
product is technically and commercially feasible, future economic benefits are probable, and the Company intends to and has sufficient
resources to complete development and 1o use the asset. Otherwise, it is recognised in profit or loss as incurred. Subsequent to initial
recognition, the asset is measured at cost less accumulated amortisation and any accumulated impairment losses.

iv. Amortisation
Amortisation is calculated to write off the cost of intangible assets less their estimated residual values over their estimated useful lives using
the straight line method, and is included in depreciation and amortisation in statement of profit and loss.

Asset category Estimated Useful life

Computer soflwares 5 years

Amortisation method, useful lives and residual values are reviewed at the end of cach financial year and adjusted if appropriate.
Employee benefits

i. Post-employment benefits

Defined contribution plan

The Company's contribution to provident fund are considered as defined contribution plan and are charged as an expense as they fall due
based on the amount of contribution required to be made and when the services are rendered by the employees.

Defined benefit plans
Gratuity

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The Company’s net obligation in respect of
defined benefit plans is calculated separately for each plan by estimating the amount of future benefit that employees have earned in the
current and prior periods, discounting that amount and deducting the fair value of any plan assets,

The calculation of defined benefit obligation is performed annually by a qualified actuary using the projected unit credit method. When the
calculation results in a potential asset for the Company, the recognised asset is limited to the present value of economic benefits available in
the form of any future refunds from the plan or reductions in future contributions to the plan (‘the asset ceiling’), In order to calculate the
present value of economic benefits, consideration is given to any minimum funding requircments.

Remeasurements of the net defined benefit liability, which comprise actuarial gains and losses and the effect of the asset ceiling (if any,
excluding interest), are recognised in OCL The Company determines the net interest expense (income) on the net defined benefit liability
(asset) for the period by applying the discount rate used to measure the defined benefit obligation at the beginning of the annual period to the
then-net defined benefit liability (asset), taking into account any changes in the net defined benefit liability (asset) during the period as a
result of contributions and benefit payments. Net interest expense and other expenses related to defined benefit plans are recognised in profit
or loss.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit that relates to past service (*past service
cost’ or ‘past service gain’) or the gain or loss on curtailment is recognised immediately in profit or loss. The Company recognises gains and
losses on the settlement of a defined benefit plan when the seitlement occurs.

ii. Other long-term employee benefits

Compensated absences

The employees can carry forward a portion of the unutilised accrued compensated absences and utilise it in future service periods or reccive
cash compensation on termination of employment. Since the compensated absences do not fall due wholly within twelve months after the
end of such period, the benefit is classified as a long-term employee benefit. The Company records an obligation for such compensated
absences in the period in which the employee renders the services that increase this entitlement. The obligation is measured on the basis of
independent actuarial valuation using the projected unit credit method.

iii. Short-term employee benefits

The undiscounted amount of short-term employee benefits expected to be paid in exchange for the services rendered by employees are
recognized during the year when the employees render the service. These benefits include performance incentive and compensated absences
which are expected to occur within twelve months after the end of the year in which the employee renders the related service. The cost of
such compensated absences is accounted as under :

(a) in case of accumulated compensated absences, when employees render the services that increase their entitlement of future compensated
absences; and
(b} in case of non-accumulating compensated absences, when the absences oceur.

<this space is intentionally left blank>
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iv. Stock based compensation

The grant date fair value of equity settled share based payment awards granted to employees is recognised as an employee expense, with a
corresponding increase in equity, over the period that the employees unconditionally become entitled 1o the awards. The amount recognised
as expense is based on the estimate of the number of awards for which the related service and non-market vesting conditions are expected to
be met, such that the amount ultimately recognised as an expense is based on the number of awards that do meet the related service and non-
market vesting conditions at the vesting date.

Provisions

A provision is recognised if, as a result of a past event, the Company has a present legal or construetive obligation that can be estimated
reliably, and it is probable that an outflow of economic benefits will be required to settle the obligation. Provisions are determined by
discounting the expected future cash flows (representing the best estimate of the expenditure required to settle the present obligation at the

balance sheet date) at a pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the liability.
The unwinding of the discount is recognised as finance cost. Expected future operating losses are not provided for.

Leases

All leases are accounted for by recognising a right-of-use asset and a lease liability except for:
- Leases of low value assets; and
- Leases with a duration of 12 months or less.

At the commencement date of the lease, the Company recognises lease liabilities measured at the present value of lease payments to be made
over the lease term. The lease payments include fixed payments (including in-substance fixed payments) less any lease incentives receivable
and amounts expected to be paid under residual value guarantees.

In calculating the present value of lease payments, the Company uses the incremental borrowing rate at the lease commencement date if the
interest rate implicit in the lease is not readily determinable. After the commencement date, the amount of lease liabilities is increased to
reflect the accretion of interest and reduced for the lease payments made. In addition, the carrying amount of lease liabilities is remeasured if
there is a modification, a change in the lease term, a change in the in-substance fixed lease payments or a change in the assessment to
purchase the underlying asset.

The Company recognises right-of-use assets at the commencement date of the lease (i.c.the date the underlying asset is available for use).
Right-of-use assets are measured at cost, less any accumulated depreciation and impairment losses, and adjusted for any remeasurement of
lease liabilities. The cost of right-of-use assets includes the amount of lease liabilitics recognised, initial direct costs incurred, and lease
payments made at or before the commencement date less any lease incentives received. Unless the Company is reasonably certain to obtain
ownership of the leased asset at the end of the lease term, the recognised right-of-use assets are depreciated on a straight-line basis over the
shorter of its estimated useful life and the lease term.

The Company determines the lease term as the initial period agreed in the lease agreement , together with both periods covered by an option
to extend the lease if the Company is reasonably certain to exercise that option; and periods covered by an option to terminate the lease if the
Company is reasonably certain not to exercise that option. In assessing whether the Company is reasonably certain to exercise an option to
extend a lease, or not o exercise an option to terminate a lease, it considers all relevant facts and circumstances that create an economic
incentive for the Company to exercise the option to extend the lease, or not to exercise the option to terminate the lease. The Company
revises the lease term if there is a change in the initial period agreed in the lease agreement.

Taxes
i. Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and any adjustment to the tax payable
or receivable in respect of previous years. The amount of current tax reflects the best estimate of the tax amount expected to be paid or
received after considering the uncertainty, if any, related to income taxes. It is measured using tax rates (and tax laws) enacted or
substantively enacted by the reporting date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set off the recognised amounts, and it is
intended to realise the asset and settle the liability on a nel basis or simultaneously.

<this space is intentionally left blank=
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ii. Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities for financial reporting
purposes and the corresponding amounts used for taxation purposes. Deferred tax is also recognised in respect of carried forward tax losses
and tax credits. Deferred tax is not recognised for:

- temporary differences arising on the initial recognition of assets or liabilities in a transaction that is not a business combination and that
affects neither accounting nor taxable profit or loss at the time of the transaction;

- temporary differences related to investments in subsidiaries, associates and joint arrangements to the extent that the Company is able to
control the timing of the reversal of the temporary differences and it is probable that they will not reverse in the foreseeable future; and

- taxable temporary differences arising on the initial recognition of goodwill.

Deferred tax assets arc recognised to the extent that it is probable that future taxable profits will be available against which they can be used.
The existence of unused tax losses is strong evidence that future taxable profit may not be available. Therefore, in case of a history of recent
losses, the Company recognises a deferred tax asset only to the extent that it has sufficient taxable temporary differences or there is
convincing other evidence that sufficient taxable profit will be available against which such deferred tax asset can be realised. Deferred tax
assets — unrecognised or recognised, are reviewed at each reporting date and are recognised/ reduced to the extent that it is probable/ no
longer probable respectively that the related tax benefit will be realised.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is realised or the liability is settled, based on
the laws that have been enacted or substantively enacted by the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the Company expects, at the
reporting date, to recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current lax liabilities and assets, and they relate to
mcome taxes levied by the same tax authority on the same taxable entity, or on different tax entities, but they intend to settle current tax
liabilities and assets on a net basis or their tax assets and liabilities will be realised simultaneously.

iii. Goods and services tax /value added taxes paid on acquisition of assets or on incurring expenses

Expenses and assets are recognised net of the goods and services tax/value added taxes paid, except:

a. When the tax incurred on a purchase of assets or services is not recoverable from the taxation authority, in which case, the tax paid is
recognised as part of the cost of acquisition of the asset or as part of the expense item, as applicable

b. When receivables and payables are stated with the amount of tax included

The net amount of tax recoverable from, or payable to, the taxation authority is included as part of reccivables or payables in the balance
sheet.

Borrowing cost

Borrowing costs are interest and other costs incurred in connection with the borrowings of funds. Borrowing costs directly attributable to
acquisition or construction of an asset which necessarily take a substantial period of time to get ready for their intended use are capitalized as
part of the cost of the asset. Other borrowings costs are recognized as an expense in the statement of profit and loss account on an accrual
basis using the Effective Interest Rate Method.

Cash and cash cquivalents

Cash and cash equivalents comprises cash on hand and demand deposits with banks. Cash equivalents are short-term balances (with an
original maturity of three months or less from the date of acquisition), highly liquid investments that are readily convertible into known
amounts of cash and which are subject to insignificant risk of changes in value.

Earnings per share

The Company reports basic and diluted earnings per equity share in accordance with Ind AS 33, Earnings Per Share. Basic earnings per
equity share is computed by dividing net profit / loss after tax attributable to the equity share holders for the year by the weighted average
number of equity shares outstanding during the year. Diluted earnings per equity share is computed and disclosed by dividing the net profit/
loss after tax attributable to the equity share holders for the year after giving impact of dilutive potential cquity shares for the year by the
weighted average number of equity shares and dilutive potential equity shares outstanding during the year, except where the results are anti-
dilutive.

Cash flow statement

Cash flows are reported using the indirect method, whereby profit after tax is adjusted for the effects of transactions of a non—cash nature
and any deferrals or accruals of past or future cash receipts or payments. The cash flows from regular revenue generating, financing and
investing activities of the Company are segregated. Cash flows in foreign currencies are accounted at the actual rates of exchange prevailing
at the dates of the transactions.
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Derivative financial instruments

The Company enters into derivalive financial instruments to manage its exposure (o interest rate risk and foreign exchange rate risk.
Derivatives held include foreign exchange forward contracts, interest rate swaps and cross currency interest rate swaps.

Derivatives are initially recognised at fair value on the date when a derivative contract is entered into and are subsequently remeasured to
their fair value at each balance sheet date. The resulting gain/loss is recognised in the statement of profit and loss immediately unless the
derivative is designated and is effective as a hedging instrument, in which event the timing of the recognition in the statement of profit and
loss depends on the nature of the hedge relationship. The Company designates certain derivatives as hedges of highly probable forecast
transactions (cash flow hedges). A derivative with a positive fair value is recognised as a financial asset whereas a derivative with a negative
fair value is recognised as a financial liability.

Hedge accounting policy

The Company makes use of derivative instruments to manage exposures to interest rate and foreign currency. In order to manage particular
risks, the Company applics hedge accounting for transactions that meet specific criteria. At the inception of a hedge relationship, the
Company formally designates and documents the hedge relationship to which the Company wishes to apply hedge accounting and the risk
management objective and strategy for undertaking the hedge. The documentation includes the Company’s risk management objective and
strategy for undertaking hedge, the hedging / economic relationship, the hedged item or transaction, the nature of the risk being hedged,
hedge ratio and how the Company would assess the effectiveness of changes in the hedging instrument’s fair value in offsetting the exposure
to changes in the hedged item’s fair value or cash flows attributable to the hedged risk. Such hedges are expected to be highly effective in
achieving offsetting changes in fair value or cash flows and are assessed on an on-going basis lo determine that they actually have been
highly effective throughout the financial reporting periods for which they were designated.

New and amended standards

The Company applied for the first-time certain standards and amendments, which are effective for annual periods beginning on or after 1
April 2022.

The Ministry of Corporate Affairs has notified Companies (Indian Accounting Standard) Amendment Rules 2022 dated March 23, 2022, to
amend the following Ind AS which are effective from April 01, 2022. These amendments do not have material effect on the Financial
Statement of the Company.

Standard Issued But Not Yet Effective
The Ministry of Corporate Affairs has notified Companies (Indian Accounting Standards) Amendment Rules, 2023 dated 31 March 2023
to amend the following Ind AS which are effective from 01 April 2023.

(i) Definition of Accounting Estimates - Amendments to Ind AS 8

The amendments clarify the distinction between changes in accounting estimates and changes in accounting policies and the correction of
errors. It has also been clarified how entities use measurement techniques and inputs to develop accounting estimates.

The amendments are effective for annual reporting periods beginning on or after I April 2023 and apply to changes in accounting policies
and changes in accounting estimates that occur on or after the start of that period.

The amendments arc not expected to have a material impact on the Company's financial statements.

(ii) Disclosure of Accounting Policics - Amendments to Ind AS 1

The amendments aim to help entities provide accounting policy disclosures that are more useful by replacing the requirement for entities to
disclose their “significant’ accounting policies with a requirement to disclose their ‘material’ accounting policies and adding guidance on
how entities apply the concept of materiality in making decisions about accounting policy disclosures.

The amendments to Ind AS 1 are applicable for annual periods beginning on or after 1 April 2023. Consequential amendments have been
made in Ind AS 107.

The Company is currently revisiting their accounting policy information disclosures to ensure consistency with the amended requirements.

(iii) Deferred Tax related to Assets and Liabilities arising from a Single Transaction - Amendments to Ind AS 12

The amendments narrow the scope of the initial recognition exception under Ind AS 12, so that it no longer applies to transactions that give
rise to equal taxable and deductible temporary differences.

The amendments should be applied to transactions that occur on or after the beginning of the carliest comparative period presented. In
addition, at the beginning of the earliest comparative period presented, a deferred tax asset (provided that sufficient taxable profit is
available) and a deferred tax liability should also be recognised for all deductible and taxable temporary differences associated with leases
and decommissioning obligations. Consequential amendments have been made in Ind AS 101. The amendments to Ind AS 12 are applicable
for annual periods beginning on or after 1 April 2023,

The Company is currently assessing the impact of the amendments.
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3.23 Business combinations and goodwill

Business combinations are accounted for using the acquisition method. The cost of an acquisition is measured as the apgregate ol the
consideration transferred measured at acquisition date fair value and the amount of any non-controlling interests in the acquiree. For each
business combination, the Company elects whether 1o measure the non-controlling intercsts in the acquiree at fair value or at the
proportionate share of the acquirce’s identifiable net assets. Acquisition-related costs are expensed as incurred.

The Company determines that it has acquired a business when the acquired set of activities and assets include an input and a substantive
process that together significantly contribute to the ability to create outputs. The acquired process is considered substantive if it is critical to
the ability to continue producing outputs, and the inputs acquired include an organised workforee with the necessary skills, knowledge, or
experience to perform that process or it significantly contributes to the ability to continue producing outputs and is considered unique or
scarce or cannot be replaced without significant cost, effort. or delay in the ability to continue producing outputs,

At the acquisition date, the identifiable assets acquired, and the liabilities assumed are recognised at their acquisition date fair values. For
this purpose, the liabilities assumed include contingent liabilities representing present obligation and they are measured at their acquisition
fair values irrespective of the fact that outflow of resources embodying economic benefits is not probable. However, the following assets and
liabilities acquired in a business combination are measured at the basis indicated below:

B Liabilities or equity instruments related to share based payment arrangements of the acquiree or share - based payments arrangements o
the Company entered into to replace share-based payment arrangements of the acquiree are measured in accordance with Ind AS 102 Share-
based Payments at the acquisition date.

B Assels that are classified as held for sale in accordance with Ind AS 105 Non-current Assets Held for Sale and Discontinued Operation
are measured in accordance with that Standard.

P Reacquired rights are measured at a value determined on the basis of the remaining contractual term of the related contract. Such valuatior
docs not consider potential renewal of the reacquired right,

When the Company acquires a business, it assesses the [inancial assets and liabilities assumed for appropriate classification and designation
in accordance with the contractual terms, economic circumstances and pertinent conditions as at the acquisition date.

Goodwill is initially measured at cost, being the excess of the aggregate of the consideration transferred over the net identifiable assets
acquired and liabilities assumed. If the fair value of the net assets acquired is in excess of the aggrepate consideration transferred, the
Company re-assesses whether it has correctly identified all of the assets acquired and all of the liabilities assumed and reviews the
procedures used to measure the amounts to be recognised at the acquisition date, If the reassessment still results in an excess of the fair value
of net assets acquired over the aggregate consideration transferred, then the gain is recognised in OCI and accumulated in equity as capital
reserve. However, if there is no clear evidence of bargain purchase, the entity recognises the gain directly in equity as capital reserve, without
routing the same through OCIL.

After initial recognition, goodwill is measured at cost less any accumulated impairment losses. For the purpose of impairment testing,
goodwill acquired in a business combination is, from the acquisition date, allocated to each of the Company’s cash-generating units that are
expected to benefit from the combination, irrespective of whether other assets or liabilities of the acquiree are assigned to those units.

A cash generating unit to which goodwill has been allocated is tested for impairment annually, or more frequently when there is an
indication that the unit may be impaired. If the recoverable amount of the cash generating unit is less than its carrying amount, the
impairment loss is allocated first to reduce the carrying amount of any goodwill allocated to the unit and then to the other assets of the unit
pro rata based on the carrying amount of cach asset in the unit. Any impairment loss for goodwill is recognised in profit or loss. An
impairment loss recognised for goodwill is not reversed in subsequent periods.

Where goodwill has been allocated to a cash-generating unit and part of the operation within that unit is disposed of, the goodwill associated
with the disposed operation is included in the carrying amount of the operation when determining the gain or loss on disposal. Goodwill
disposed in these circumstances is measured based on the relative values of the disposed operation and the portion of the cash-generating
unit retained.

If the initial accounting for a business combination is incomplete by the end of the reporting period in which the combination occurs, the
Company reports provisional amounts for the items for which the accounting is incomplete. Those provisional amounts are adjusted through
goodwill during the measurement period, or additional assets or liabilities are recognised, to reflect new information obtained about facts and
circumstances that cxisted at the acquisition date that, if known, would have affected the amounts recognized at that date. These adjustments
are called as measurement period adjustments. The measurement period does not exceed one year from the acquisition date.
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As at As at

March 31, 2023 March 31, 2022
4 Cash and cash equivalents
Measured at amortised cost:

Balance with banks

- In current accounts 18,398.28 23,093.94

- In deposit account (Refer note 4A below) 2,003.71 47,327.36

20,401.99 70,421.30

4A  Represents short-term deposits are made for varying periods of between one day and three months, depending on the immediate
cash requirements of the Company, and earn interest at the respective short-term deposit rates.
4B At 31 March 2023, the Company had available INR 3,500 lacs (31 March 2022: INR 31,100 lacs) of undrawn committed
borrowing facilities.
5 Bank balances other than cash and cash cquivalents
Measured at amortised cost:

- In deposit accounts with bank with maturity more than 3 months (Refer 11,954.15 6,291.17
Note 5.1 below)
- In earmarked accounts
- In unpaid dividend account 2.69 2.69
- Deposit with banks to the extent held as margin money or security 6,357.36 2.440.58

against the borrowings, guarantees, other commitments

18,314.20 8,734.44

Note:
5.1 Deposits with bank includes deposits amounting to INR 2,149.56 lakhs (March 31, 2022 : INR 1.124.91 lakhs) representing
amount received from customers as cash collateral for the loans provided by the Company.

6  Trade receivables

Unsecured Considered good 1,903.28 1.822.39
Trade receivables which have significant increase in credit risk 1.14 1.76
Trade receivables - Credit impaired - -
1,904.42 1,824.15
Less: Impairment loss allowance
Unsecured, considered good (13.35) (9.42)
Trade Recetvables with significant increase in credit risk (0.09) (0.23)
Trade receivables - Credit impaired - -
Total 1,890.98 1,814.50
Trade receivables from related partics 37.00 .
Note:

No trade or other receivable are due from directors or other officers of the company either severally or jointly with any other
person. Nor any trade or other receivable are due from firms or private companies respectively in which any director is a
partner, a director or a member, other than those disclosed above,
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Northern Are Capital Limited
Notes to the Standalone Financial Statements for the year ended March 31, 2023
(All amounts are in Indian Rupees in lakhs unless otherwise stated)

7 Loans
As at March 31, 2023 As at March 31, 2022
At Amortised At Fair Value Total At Amortised At Fair Value Total
cost through Other cost through Other
Comprehensive Comprehensive
Income Income
A. Based on nature
Term loans 4,67,577.77 1.82.829.41 6,50,407.18 3.95,883.46 97.879.98 4.93,763.44
Less : Impairment loss allowance (7,963.25) - (7,963.25) (5,371.60) - (5,371.60)
Total 4,59,614.52 1,82,829.41 6,42,443.93 3,90,511.86 97,879.98 4,88,391.84
Structured cash credit 47,524 98 - 47.524.98 34,273.68 - 34.273.68
Less : Impairment loss allowance (938.91) - (938.91) (400.11) - (400.11)
Total 46,586.07 - 46,586.07 33,873.57 “ 33,873.57
Total 5,06,200.59 1,82,829.41 6,89,030.00 4,24,385.43 97.879.98 5,22,265.41
B. Based on Security
{i) Secured by tangible assets* 3,71,267.64 54,828.28 4,26,095.92 2,94,038.33 77.737.97 3,71,776.30
(ii) Unsecured 1,43,835.11 1,28.001.13 2,71,836.24 1,36,118.81 20,142.01 1,56,260.82
Total Gross Loans 5,15,102.75 1,82,829.41 6,97,932.16 4,30,157.14 97,879.98 5,28,037.12
Less:Impairment loss allowance (8,902.16) - (8,902.16) (5,771.71) - (5,771.71)
Total Net Loans 5,06,200.59 1,82.829.41 6,89,030.00 4,24,385.43 97,879.98 5,22,265.41
C. Based on region
() Loans in India
(1) Public Sector - - = 4 i =
{ii) Others 5,15,102.75 1,82,829.41 0,97,932.16 4,30,157.14 97.879.98 5,28.037.12
Total gross loans 5,15,102.75 1,82,829.41 6,97,932.16 4,30,157.14 97,879.98 5,28,037.12
Less:Impairment loss allowance (8,902.16) & (8,902.16) (5,771.71) - (5,771.71)
Total (I)-Net loans 5,06,200.59 1,82,829.41 6,89,030.00 4,24,385.43 97,879.98 5,22,265.41
{II) Loans outside India
Loans outside India - - - - - -
Total (1) and (II) 5,06,200.59 1,82,829.41 6,89,030.00 4,24.385.43 97.879.98 5,22,265.41

* Term loans are secured by way of hypothecation of underlying loan receivables of the originator.

Notes :

The Company has not granted any loans or advances to promoters, directors, key mangerial personels, and other related parties other than those
disclosed below. These loans have been classified under Stage | Category at the various reporling periods and related impairment provision as
per the Company's accounting policy has been created. The details of the same are disclosed below

As at As at
March 31, 2023 March 31, 2022

Total loans to related parties (refer note 42)

- Term Loan - 1,.225.95

- Structured Credit 169.43 163.93

Total 169.43 1,389.88

Less: Loss allowance on loans to related parties

- Term Loan - (13.68)
- Structured Credit (2.12) (1.83)
Total (2.12) (15.51)
Net loans to related parties 167.31 1,374.37

Also refer Note 36 on Credit Risk.
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Northern Are Capital Limited
Notes to the Standalone Financial Statements for the year ended March 31, 2023
(All amounts are in Indian Rupees in lakhs unless otherwise stated)

9  Other Minancial assets As at As at
March 31, 2023 AMlarch 31, 2022
Measured at amortised cost:
Security deposits 413.63 311.92
Advances to employees 67.73 67.72
Advance to originator partners 1,595.25 6,464.13
Other recervables 502.56 .
Advances to subsidiaries (Refer note 42) 556.38 22361
Excess Interest spread on derecognition of Loans upon direct assignment 1,392.80 -
Less: Impairment loss allowance (26.37) -
4,501.98 7,067.38
10.1  Property plant and equipment
Plant and  Furniture Computers and Office Servers Leaschold Total
machinery and fittings  accessories equipments improvements
Cost/Deemed Cost
As at April 1, 2021 0.29 252 23539 140.59 0.19 127.25 506.23
Additions - 18.24 174.60 9.29 - 18.42 220.55
Disposals/Discarded - 0.38 8.94 - - - 9.32
As at March 31, 2022 0.29 20.38 401.05 149.88 0.19 145.67 717.46
Additions - 22.78 282.15 18.95 - 28.64 352.52
?‘;;qmsmon of business (refer note 622 833 5736 18.37 _ ) 85.28
Disposals/Discarded - - - 10.31 - - 10.31
As at March 31, 2023 6.51 51.49 735.56 176.89 0.19 174.31 1,144.95
Accumulated depreciation
As at April 1, 2021 0.25 245 205.02 138.44 0.18 55.04 401.38
Depreciation for the year 0.04 3.68 110.36 3.88 0.01 47.07 165.04
On disposals/Discarded - 0.37 6.45 - - - 6.82
As at March 31, 2022 0.29 5.76 308.93 142.32 0.19 102.11 559.60
Depreciation for the year 5.97 25.03 28291 25.12 - 31.19 370.22
On disposals/Discarded = - 5 472 23 - 472
As at March 31, 2023 6.26 30.79 591.84 162.72 0.19 133.30 925.10
Net carrying value
As at March 31, 2022 - 14.62 92.13 7.56 - 43.56 157.86
As at March 31, 2023 0.25 20.70 143.73 14.17 - 41.01 219.85
10.2  Right of use asset
The details ol right of use assel held by the Company is as follows:
Office Premises- Total
Buildings
Gross Carrying Value
As at April 1, 2021 1,568.18 1,568.18
Additions 350.62 350.62
Disposals 135.61 135.61
As at March 31, 2022 1,783.19 1,783.19
Additions 116.73 116.73
Acquisition of business (refer note 79) 8.37 -
Disposals - -
As at March 31, 2023 1,908.29 1,899.92
Accumulated depreciation
As at April 1, 2021 582.74 582.74
Additions 450.97 45097
Disposals 3143 31.43
As at March 31, 2022 1,002.28 1,002.28
Additions 253.16 253.16
Dispasals - -
As at March 31, 2023 1,255.44 1,255.44
Net carrying value
As at March 31, 2022 780.91 780.91
As at March 31, 2023 652.85 644.48




Northern Arc Capital Limited
Notes to the Standalone Financial Statements for the vear ended March 31, 2023

(All amounts are in Indian Rupees in lakhs unless othenwise stated)

10.3

10.3.i

10.3.0

10.4

10.5

Intangible assets under development

Soltware Total
As at April 1, 2021 54.02 54.02
Add: Additions 308.92 308.92
Less: Capitalised during the year (263.14) (263.14)
Less: Written off during the year (71.36) (71.36)
As at March 31, 2022 28.44 18.44
Add: Additions 839.01 839,01
Less: Capitalised during the year (768.58) (768.58)
Less: Written off during the year = =
As at March 31, 2023 98.87 98.87
Ageing of Intangible assets under development
As at March 31, 2023
Amount in CWIP for a period of
Ll Sl derei el Less than 1 year| 1-2 Years | 2-3 vears | more than 3 years b
Projects in Progress 92.87 6.00 - - 98.87
As at March 31, 2022
Amount in CWIP for a period of
betoxgibie:anists undcs develogmnt Less than L year| 1-2 Years [2-3 years |more than 3 years etal
Projects in Progress 28.44 - - 28.44
As at March 31, 2023 and March 31, 2022, there were no projects whose completion is overdue or has exceeded its cost compared to its
original plan
Other Intangible assets
Sollwares Total
Gross carrying value
As at April 1, 2021 1,757.89 1,757.89
Additions 263,14 263.14
Disposals - -
As at Mavch 31, 2022 2,021.03 2,021.03
Additions 768.56 768.56
Acquisition of business {refer note 79) 3011 30011
Disposals . -
As al March 31, 2023 2,819.70 2,.819.70
Accumulated amortisation
As at April 1, 2021 785.12 785.12
Amortisation for the year 295.81 295.81
On disposals - :
As at March 31, 2022 1,080.93 1,080.93
Amortisation for the year 402.76 402.76
On disposals 4 5
As at March 31, 2023 1,483.69 1,483.69
Net carrying value
As at March 31, 2022 940.10 940.10
As at March 31, 2023 1,336.01 1,336.01
Goodwill
Goodwill Total
Gross carrying value
As at April 1, 2021 = &
Additions -
As at March 31, 2022 i i
Additions - being internally developed on acquisition (refer note 79) 2.321.78 2,321.78
isposals {236.65) (236.65)
As al March 31, 2023 2,085.13 2,085.13
Impairment
As at April 1, 2021 - -
Impairment for the year - -
As at March 31, 2022 - -
Impairment for the year -
As al March 31, 2023 a =
Nei carrying vaiue
As at March 31, 2022 -
As at March 31, 2023 2,085.13

The amount of goodwill is not revalued/restated during the financial year.

<this space is intentionally left blank=




Northern Arc Capital Limited
Notes to the Standalone Financial Statements for the year ended March 31, 2023
(All amounts are in Indian Rupees in lakhs unless otherwise stated)

11

12

Other non- financial assets
Measured at amortised cost:

Prepaid expenses

Balances with government authorities
Advances to vendors

Derivative financial instruments

As at As at
March 31, 2023 March 31, 2022
385.23 1,654.09
- 32.61
216.40 120.89
601.63 1,807.59

As at March 31, 2023

As at 31 March 2022

Notional Fair value of N Fair value of
Amount liabilities - o liabilities
Part-1
Asset
(i) Currency derivatives (Refer Note 44) - measured at FYOCI
- Cross currency swaps 1,00,534.25 5.879.27 36,849.80 110.00
- Forward Contract - - 20,200.00 41,85
(ii) Interest rate derivatives (Refer Note 44) - measured at FVPL
- Overnight Indexed Swaps 39.500.00 225.57 - -
1,40,034.25 6,104.84 57,049.89 151.85
Liability
(i} Currency derivatives (Refer Note 44) - measured at FVOC]
- Cross currency swaps 5,000.00 149.31 43,851.00 626,49
- Forward Contract - - 4,800.00 17.33
(i) Interest rate derivatives (Refer Note 44) - measured at FVPL
- Overnight Indexed Swaps 19,825.00 78.28 - -
24,825.00 227.59 48,651.00 643.82
Part-II
Included in the above (Part-I) are derivatives held for hedging
and risk management purposes as follows:
Assel
-Cash flow hedging
- Cross currency swaps 1,00,534.25 5.879.27 36,849.80 110,00
- Forward Contract - - 20,200.00 41.85
-Fair Value hedging
- Overnight Indexed Swaps 39,500.00 225.57 - -
1,40,034.25 6,104.84 57,049.89 151.85
Liability
-Cash flow hedging
- Cross currency swaps 5,000.00 149.3] 43,851.00 626,49
- Forward Contract - - 4,800.00 17.33
-Fair Value hedging
- Overnight Indexed Swaps 19,825.00 78.28 - -
24,825.00 227.59 48,651.00 643.82

The notional amounts in the above table refers to the foreign currency borrowing on which the Company has hedged the risk of foreign currency

luctuations and interest rate fluctuations.

The Company has entered into Derivative Contracts, with scheduled banks with Investment grade credit rating. Derivatives are fair valued using inputs

that are directly or indirectly observable in market place.

The Asset Liability Management Committee periodically monitors and reviews the risks involved.

Trade pavables

-Total owtstanding dues to micro enterprises and small enterprises
(refer Note 39 for details of dues to micro and small enterprises)

-Total outstanding dues to creditors other than micro enterprises and
small enterprises

Trade payables to:
Related Parties
Others

10,642.39 5.405.12
10.642.39 5.405.12
667.56 -
9,974.83 5.405.12
10,642.39 5,405.12




Northern Arc Capital Limited
Notes to the Standalone Financial Statements for the year ended March 31, 2023
{All amounts are in Indian Rupees in lakhs unless otherwise stated)

14

-
o

16

As at As al
March 31,2023  March 31, 2022

Debi securities (Refer Note 14A)
Measured at amortised cost:

Secured
- Redeemable non-convertible debentures 1,17.962.08 1,11,471.27
Unsecured
- Redeemable non-convertible debentures 23.51 23.51
23.51 23.51
Others
- Commercial paper 4,445 96 22,864.90
Total debt securities 1.22.431.55 1,34,359.68
Debt securities in India 1,22,431.55 1,34,359.68
Debt securities outside India - -
Total debl securities 1,22.431.55 1,34,359.68
Secured Redeemable Non-Convertible Debentures are secured by specific charge on identified receivables. (Refer note 14A)
Borrowings (other than debt securities)
Measured at amortised cost:
Secured
Term loans (Refer Note 15A)
- from banks 4,03,533.72 3.07,824.00
- from other financial institutions 1,27.519.69 1,04,774.03
Loans repayable on demand (Refer note 1518)
- Working capital loan from banks 45,976,45 45918.36
- Cash credit from banks - 1.426.23
Total borrowings (Other than debt securities) 5,77,029.86 4.59,942.62
Borrowings in India 4.,65,507.66 3,76,390.67
Borrowings outside India 1.11,522.20 83.551.95
Total borrowings (Other than debt securities) 5.77.029.86 4.59.942 62

Loans repayable on demand includes on cash credit and working capital demand loans from banks which are secured by specific charge on identified
receivables. As at 31 March 2023, the rate of interest across (he cash credit and working capital demand loans was in the range of 6.25 % p.ato 10,15%
p.a (March 31, 2022 - 6.10% p.a to 11.45% p.a). The Company has not defaulted in the repayment of the borrowings (including debt securities) and was
regular in repayment during the year.

The Company has used the borrowings from banks and financial instritution for the specified purpose as per the agreement with the lender.

The quarterly returns/statements of current assels filed by the company with the banks and financial institutions in relation to secured borrowings
whenever applicable, are in agreement with the books of accounts.

Asat Asat
March 31, 2023 March 31, 2022
Subordinated liabilities
Measured at amortised cost:
Unsecured
Others (Refer Note 16A)
- from banks 1,498 89 1,497.29
- from other financial institutions 249618 249618
Total Subordinated liabilities 3.995.07 3.993.47
Subordinated liabilities in India 3,995.07 3,993.47
Subordinated liabilities outside India & "
Total Subordinated liabilities 3.995.07 3.993.47

The Company has not defaulted in the repayment of dues to its lenders.




Northern Are Capital Limited

Notes to the Standalone Financial Statements for the year ended March 31,

(All amounts are in Indian Rupees in lakhs unless otherwise stated)

2023

As at As at
March 31,2023 March 31, 2022
17 Other financial liabilities
Collateral deposits from customers 2,350.59 1,941.87
Lease liabilities (Refer Nate 34) 789.67 1,0561.52
Employee benefits payable 3,080.13 2,350.66
Remittances payable - derecognised financial instruments” 3,069.21 -
Income received in Advance 175.49 134.00
Other ligbilities 307.19 118,20
Unpaid dividend on non convertible preference shares 2.69 2.69
9.780.97 5.598.94
*Represents the amount collected from underlying customers yet to be paid to the assignee representative as at reporting date.
18 Provisions
Provision for employee benefits:
Gratuity {refer note 40) 553.22 697.64
Compensated absences 360.81 33286
Provision for others:
Impairment loss allowance for guarantees (Refer Note 18(A)) 1,506.77 702.19
Impairment loss allowance for loans commitments (Refer Note 18(B)) 272.64 427.25
2,693.44 2,159.94
19 Other non- financial liabilities
Statutory dues payable 958.45 425.75
958.45 425.75
Bl N

<this space is intentionalh lefi blank=




<ue[q 1J9] Afjeuonuajul st 20eds S1YI>

$51IdI2JUd [[RWS PUE 0IOTWI 0] SANP JO S[IBIAP IO 6§ AJON 1]y

SINQ — sanp pajndsi(T (A1)

AINSIA — sanp pandsi (1)

Z1'S0r'S 0PrES : - - 0119 2 sy (1)
= g # - - - m TSI ()
SIEIA ¢ Uy 10y SaeAk ¢-7 saeak -1 ek T uey) s
oy sanp pafiquy yuswided jo ajup anp Inp 10T INg JUALINY) SAR[RILIE]
uto.iy spotiad Surmofoj 10y Surpurysing
20T "T€ Yaaepy e sy (11
- - - . - - ‘ SIYI() — sanp pandsi(y (A1)
= : § - : 3 G TINSIA — sanp paindsi(y (1)
6E£°THY01 81°CT6'6 5 i 9lpL SOERS T SO (1)
2 5 3 - R 5 - FNSIN (1)
SIUIA ¢ U} 2I0]y SILAA ¢-7 SIUIA T-T AudA | Ui ssa
[r1o] Sanp pajiqupy yusuifed Jo apup anp anp jou Jng JUILINTY sIe[nANIE]
wo.ij sporiad Suimoqjoy Joj Suipueising
€707 1€ YoIeA 38 SV {T

:SmO[|0J se s sajqeded apel] jo ajnpoyss SupBe oyl [l

(paje)s as1MIaYO SSa[un STR{e] Ul sdody weIpU[ W 218 SJUNOWR {[V)
€207 “T€ Y2IRIY PIpUd Juak 3] 10§ SJEIWI)L)S [RIDULUL] SUO[RPURIS 3Y) 0] S3JON]
pagrry [epde) 21y utayyaoN



Northern Are Capital Limited

Mates to the Standalonc financial statements for the year endled March 31, 2023
AA nmumts ave i Tndass Bugecs o Takhe wnbess ol b se stinsd )

Nate 14 A : Det,

regarding terms of swance of debt sceurities

Particulars Terms of Redemption Seeurity Interest Earliest Gross Balanve as af Gross Balance as at
Tk | installment date | March 31, 2023 March 31, 2022
Sectred, redeemable non-cons ertibde debentures:
- NEL umts iMosch 312022, T30 wnis ol 102 Compan pasment frapienes on matuly e Debentumes shall be secunad byowan of |10 200 Ju-Apr22 - T30
edecmable. Marke liked el ol Primepal repas lreuency o ity afiest cankang. exclussve and contmung
ul TN 1000 wach. mutmamye oo Apnil 249 20022 Terure of socunty 173 vears e B e present and e o
Fesbernptaon dote Apal 29,2032 povervalibes
- ML unts (Mireh 312022 230 unitshof DO [Cotpon s aien frajueies. on niting P Drchentumes shull e secuned by was ol |10 0094 tl-tun-22 - E25h1K
Hud bl ket linded swon<: talahe det Primsipal repay U ITeuuetien . on miaia a fest ranshang, exchusive, and gontimsing
ol TN 1600000 ey, muturuange o June: 11 2022 Benure ol secanty |25 veurs eharge to the presant and e b
Federpian dide June 1] 2032 recen ihles
= MU s ehfurcly 310 2022 D0t wnusgof 9 43%  [Coupon payment freguensy Sems ansd The Prelentures shull e seeomad by was of 11-Jun-22 E [EXETT
Huk il bl debwent ol 1 1" il repasanent Treuersey lntae prosepsl sepasd on w first rombang, evelisive: and contimsng
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Metes to the Standalape financial statements for the sear ended March 31, 2023
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Note 14 A Detaily regarding terms of issusnce of debt securities (Continued)

Particulurs Terms of Redempiion Hreurity Lmterest Eardicst Giross Balance as at Gross Balanee as at
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Northern Ave Capital Limited

MNotes to the Standalone F fal

for the year ended March 31, 2023

(Al are in Indian Rupees in lakhs unless otherwise stated)

Note 15 A : Details regarding tevms

Particulars

of borrowings

‘Terms of Redemption

Tnterest maie

Earliest instailment
date

Gross Balance as
at Mareh 31, 2023

Graoss Balance as
at March 31, 2022

Secured borrowing from banks

Term Loan - |

Repavments terms. Repament on Malurity
Tenor of Security 90 dms
Redemption date; June 212021

18%

21-Jun-21

ERUNEG

Term Loan - 2

Repavments terms: Repayment on Mataniy
Tenor of Security 3 months
Redemplion date: June 25, 2021

17%

25-Jun-21

230000

Term Loan -3

Repayments lerms Repavment on Maturily
Tenor of Secunity & months
Redemption date Septemebr 25, 2021

19a

25-8ep-21

SAHHLO0

Term Loan -4

Repavments terms: Repaymen on Matunly
“Tenor of Securipy - 1 vear
Redemption date: December 4. 2021

13%

4=Dhec-21

S.000 00

Term Loan - 5

Repaymenis terms: Repwyment on Matuniy
Tenor of Secunty ; | year
Redemption date, December 28, 2021

TR™

2K-Dec-21

250000

Term Loan - &

Repavments lerms: Repay ment on Malurity
Tenor ol Secunty . | vear
Redemption date: March 26, 2022

20%

2n-Mar-22

ERITEH

Term Lo -7

Repayments lerms: 18 Monthly nstaliments
Tenor of Secunity | 2 Years
Redemplion date: Februan 28, 2023

4%

3-Apr-22

133333

Term Loan - §

Repavments terms 35 monthly mstallments
Tenor of Security 3.3 Years
Redemption date: Jan 5. 2023

24%

05-Apr-22

181 82

Term Loan - ¥

Repay ments terms: 12 quarterdy installmenls
Tenor of Security : 3 Years
Redemption date: April 5. 2023

22 00%

05-Apr-22

208167

Term Loan - 10

Repavments terms 110 Monthly installments
Tenor of Secunty 1 Years
Redemption date. August 1., 2022

12%

-Apr-22

ZRTAAH

Term Loan - 11

Repayments termis 30 monthly installments
Tenor of Securnity - 3 Years
Redemption date: May 16,2022

2%

Li=Apr-22

1.666.67

Term Loan - 12

Repay ments terms 12 quarterly installmenis
Tenar of Security - 2.3 Years
Redemption date: March 31, 2023

2%

30-Apr-22

2500

Term Loan - 13

Repayments terms 36 monthly mstallments
Tenor of Secunity ;3 Years
|Redemiption date: December 312023

18%

3ik-Apr-21

750.00

Term Loan - 14

Repavienis lenms 36 monthly installments
Tenor al Secunty 3 Years

|Redemption date: December 31. 2022

22%

Ju-Apr-22

TS0 iy

Term Loan - I35

Repavments terms: |1 quarterly mstallments
Tenorof Seeunty © 2.2 Years
Redemption date: September 30, 2022

2%

3u-Apr-22

271782

Term Loan - 16

Repas tenis terms: | 2 quartedy installments
Tenor of Secunty 3 Years
Redempiion dale; December 31. 2022

0%

I-Apr-22

Sty ot

Term Loan - 17

| Repavments lerms 48 monthly installments
Tenor of Secunty - 4 Years
Redemption date. March 31. 2024

2%

30-Apr-22

1.666.67

Term Loan - 1§

Repayments terms:# manthly instaliments
Tenor of Seconty | 4 Yeors
Redemplion date: March 31, 2024

30-Apr-22

165697

‘Term Loan - 19

Repavments lerms 10 quarterly imstaliments
Tenor of Security - 3 Years
Redemption date. February 2, 2023

23t

3-Apr-22

W2 6K

Term Loan - 20

Repayments terms: |1 quarterly installments
Tenorof Secunity © 2.2 Years
Redemption date: September 34, 2022

1%

3-Apr-22

272782

Repavments terms: 24 monthly installments

Term Loan - 21

Tenor of Security - 2 Years
Redemption date: February 28, 2023

I-Ape-22

68750




Narthern Are Capital Limited

Nates to the Standalone Fi il for the year ended Mareh 31, 2023
(Al are i Indian Rupees i lakhs unless otherwise stated)
Note 15 A : Details regarding terms of borrowings (from banks) (continued)
" " . Earliest installment | Gross Balance as | Gross Balance as
Particulars Terms of Redemption lInterest ritte it at March 31, 2023 | at Mareh 31, 2022
Repavments lerms: & quarterly installments
Term Loan-22 Tenor of Security : 1.5 Years 5% 30-Apr-22 3 333333
Redempuon date; Seplember 29, 2022
Repayments terms: 12 Quarterly installments
Term Loan- 23 Tenor of Securniy @ 3.25 Years 8% 30-Apr-22 - 202400
Redemption date: April 30, 2024
Repayments terms 11 Quanerly mstallments
Term Loan - 24 Tenor of Secunity | 2.8 Years 17% 30-Apr-22 12.728.00
Redemption date: December 312023
Repavments terms. 10 quarterhy install ments
Term Loan - 23 Tenor of Secunty | 33 months 145% 3t-Apr-22 200,00
Redempiion date: Oclober 9, 2023
Repayments terms: 36 monthly installments
Term Loan - 26 Tenor of Secunty 3 vears 17.00% 3-Apr-22 - 20660 67
Redemption date: March 31,2024
Repavments terms: Repayment on Malurity
(Term Loan - 27 Tenor of Secunty | 3 Month 15 .00% 13-Mamv-22 [RELIRI
Redemplion date: Moy 13,2022
Repayments werms: Repavinent on Maturity
Term Loan = 23 Tenor of Secunty | | Year (LT 20-May-22 = S000.00
Redemplion date: Mav 20 2022
Repayments terms: Repavment on Maturity
Term Loan - 29 Tenor of Security 180 dayvs 19% 21-May-22 - S.000.00
Redemplion date: May 212021 & June 02021
Repavments terms: Repayment on Maturity
Term Loan - 30 Tenor of Secuniy - 6 Manth 158 My -22 - S000.00
Redemption dme Mav 31, 2022
Repavment Terms: 12 monthiv instalments Repa Rate + Spread
Term Loan - 31 Tenor: 12 Months 3 4',"? Al Sprend 3-Apr-23 222022
Redemption Date: Juby 032023 "
Repavments lerms |2 quarterly instalments .
Term Loan - 32 Tenor. 36 months EII Lx( LI+ Spoead O5-Apr23 T4 262400
Redemption date. Apnl 05, 2023 i
Repamenis terms . o quaterly instalments :
Term Loan - 33 Tenar: 4% months :la ;’i‘rf“'n S -Apr-23 2500 00 ]
Redemplion date: March 06, 2027 2k
) -
Repayments terms. 31 monthly instalments _IFN:{ I'gn.d)‘;”‘i'Yqu Kale
Term Loan - 34 Tenor: 36 months b ik 10-Apr-23 14.5494.65 TRL00 00
1 ; ¢ e INR 3001 - Repo Rate
{Redemption date: March 10, 2023 :
+ Spread 3.75%
Repayments lerms 36 monthily instalments N
Ferm Loan - 35 Tenot: 3 months SR?:?%R“"L ¥ Siprend 1U-Apr-23 R.665.67 -
Redemption date: May 10, 2025 o
Repavments lernis: 30 monthly instalments
Term Loan - 36 Tenar: 36 months 1Y MCLR + Spread 0%, 1-Apr-23 [REEIRIT TA00 00
|Redemption dae: March 11, 2025
Repayments terms: 30 monthly instalments
i : 1Y MCLR + Spread
Term Loan - 37 Tenor: 36 months i e 13-Apr-23 253333 483333
Redemplion date: August 13, 2024 o
{Repayments terms: 3| monthly mstalments
Term Loan - 34 Tenor: 37 monihs ALY 13-Apr-23 S.0H00.00 -
{Redemption date’ March 13, 2024
Repay ments terms: L0 quatery nstalments
‘Term Loan - 34 Tenor: 36 months 1Y MCOLR ¢ Sprend 0% 23-Apr-23 ZA50.00 3500040
{Redempuion date: December 23. 2024
{Repayments terms: 36 monthix instalmenis
‘Term Loan - 40 ‘Tenor: 36 months 1Y MOLR + Spread 0% 23-Apr-23 1200000 0ty =5
Redempion date: March 23, 2026
Repaviuents terms: 36 monthly mstalments
Term Loan - 41 Tenar: 36 months {"L:,"CLR e 24-Apr-23 13,333 33 20,000 00
Redemplion date: March 24 2025 i
Repavments terms: 36 monthly instalments e
I s il
Term Loan - 42 Tenor: 36 months PG T il 25-Apr-23 196667 2050.00

Redempmion date; March 25, 2023

Spread 3 4%




Northern Ave Capital Limited
Notes to the Standal Fi i

I8 for the year ended March 31, 2023

(Al are in Indinn Rupees in lakhs unless otherwise stated)

Nete 15 A : Details veparding terms of borrowings (continued)

Eardiest installment

Gross Balance as

Grass Bakance as

Redemplion date: November 29. 2025

0 75%

| Particulars ‘Terms of Redemption Interest rate dife at March 31, 2023 | at March 31, 2022
Repay ments terms: 24 monthly mstalments
Term Loan - 43 Tenor 24 months BTN Li-Apre23 ARS0.00
Redemption date: September 26, 2024
Repavments terms. Repayment on malunb
‘Term Loan - 44 Tenor 60 davs 7.35% 2T-Apr-23 000400 HI0 0
Redempuion date: Apnl 27, 2023
Repm ments lerms: |5 monthy instalments
Term Loan - 43 Tenor: 1§ months 23::; B+ et 27-Apr-23 4333 40
| Redemption date: April 26. 2024 :
Repavments terms. Y quaterly mstalments
’ <A
Term Loan - 46 Tenor: 27 months ;::,: il espted 27-Apr-23 4 A5 -
Yo
Redemption date: Janwary 27, 2025
Repavments terms: 15 quaterly instalments
1A " ] R+ i
Term Loan - 47 Tenor: 48 months YHCLE Sl 29-Apr-23 293333 4000

Tetm Loan = &8

Repavments terms 60 monthy instalments
Tenor: & months
Redemption date: January 19, 2025

1Y MCLR + Spread
I.5%

29-Apr-23

6000 08

(IR ARATH]

Repayments terms, |5 quaterly inslalments

1Y MCLR + Spread

Redemption date: August 31 2024

0.65%

Term Loan - 44 Tenor: 4% months (750 29-Apr-23 LAnh a7 ZAHELDD
|Redemption date: November 29, 2023 o
|Secured borrowing from banks
Repavments lerms: 24 monibly instal ments
(Term Loan - 30 Tenor: 24 months K 00% 29-Apr-23 374800 R.750.00
Redemption date: December 24, 2023
Repavments terms. 36 monthiy instalments "
5 : + 8
“Ferm Loan - 51 ‘Tenor: 36 months Ii :..:TLR Spread 29-Apr-23 ERUUIRIH 4500 00
Redemption date: March 29, 2023 —
Repavments terms: 33 monthly instalments "
" 2 4+
(Tirsi Logn » 52 Terior: 36 tonths i m‘ LR+ Bpread 29-Apr-23 5484 33 409091
Redemplion date: September 20. 2024 o
Repavments terms. 24 monthiy instalments
Term Loan - 53 Tenor. 24 months t[’:l\;%M(‘I.R T 29-Apr-23 2500 00 SAHREOD
Redemption date: March 29, 2034 i
Repavments werms. 1 quarterly instalments
Term Loan - 54 Tenor - 36 months Il L]:ICLR +prend 29-Apr-13 7.500 00
Redemption date: March 29, 2026 o
Repavments terms. 11 quaterly mstalments
Term Loan = 53 Tenor: 33 monihs 1Y SOFR + Spread 2% N-Apr-23 0N AH} 1500000
Redemphion date: September 30, 2024
Repavments terms: 42 monthly instalments
Term Loan - 56 Tenor. 48 months 1Y MCLR + Spread 1% 30-Apr-23 208333 2500 00
Redemption date: March 23, 2026
Repmyments terms: 24 monthly instalments
Term Loan - 37 Tenor: 24 months LI’ ::K?'CLR Toiel 30-Apr-23 .00 oh Z0H 00
Redemption date: March 31. 2024 '
Repayments terms: 36 monlly instalments 5
) ) e
Temm Loan - 5% Tenor: 36 months tlz ;ECLR Spread 30-Apr-23 S.R28 31 16667
Redemption date: December 31, 2024 z
Repayments lerms: 12 quarlerly instalments
I : n X
Term Loan - 59 Tenor: 39 months 'r;lm\flcm Spread 30-Apr-23 144620 2.624.00
Redempiion date: Apal 36, 2024 :
Repavments terms: 33 monthly mstalments
Term Loan - 60} Tenor 36 months & 0% 30-Apr-23 303030 4 Kt AR
Redemption dale. November 31, 2024
Repayments tlerms: Repavment on malurily
5 X k& 1Y MCLR + Sprea
Term Loan - 61 Tenor, 4 months 1 R‘_‘%CI RBpE: 30-Apr-23 250000 -
Redenyion date: Apnl 30.2023 o
Repavments terms: 12 quaterly instalments 1Y MCLR + Spread
Term Loan - 62 Tenor: 36 months DEa% bl 30-Apr-23 S.000.00 33333
; &
R pion date; August 31, 2024 *
Repayments teoms 12 quaterly mstalments
e Lk o3 Tenor: 36 monihis 1Y MCLR: St 0-Ap-23 250000 416667




Narthern Are Capital Li
Notes to the Standab

ted

Financial §

LAl are in Indion Rupees in lakhs unless others ise stated)

for the year ended Mareh 31, 2023

Mote 15 A : Details regarding teoms of borvowings (from banks)

Earliest instaliment

Gross Balance as

Gross Balance as

Redempiion date: March 31, 2024

i . .
Pacticsllas Tetiitar Ry oD Inferest rate date at March 31, 2023 | at March 31, 2022
Repavments terms 12 quaterly instalments :
Term Loan - 64 Tenor: 36 months ‘:6\;;:"( LR Sprend 30-Apr-23 25000 S 166 GT
Redemption dale: September 28 2024 e
Repavments terms; 15 quaterly instalments T
Term Loan - 65 Tenor: 48 monihs ll I“,‘,f'( L Nead 30-Apr-23 400000 30001
Redemplion date; March 31, 2026 =
Repavments terms 15 quaterly instalments . .
Term Loan - 66 Tenor: 36 months : r‘_‘::( Lty + Spiisid In-Apr-23 366667 S.000 00
Redemption date: December 15, 2025 3
Repayments teims 15 quaterly instalments ;
Term Loan - 67 Tenor: 36 months : T,‘::CL“ + Spead 0-Apr-23 3,660 67 S.000.00
Redemplion date December 15, 20235 it
Repavments terms: 48 monthly instalments
Teem Loan - 64 ‘Tenor: 44 months :: :::CLR * Spread 3i-Apr-23 4667 16y 67
Redemption date: March 31, 2024 ="
§ d borvowing from banks
Repavments terms: 48 monthly instalments i
Term Loan - 69 Tenor 4% months ; :‘xc“{ Hitread 30-Apr-23 A6 97 1.656.47
|Redemption date: March 31, 2024 i
Repavnients terms: 36 monthly instalments
Term Loan - 70 Tenor: 36 monils 3' :&B‘” HSpread 30-Apr-23 3,500 00 543333
Redempuion dae September 30, 2024 ;
Repavments terms: 24 monthly inslalments
5 . M 5
Term Loan -7 Tenor. 33 months "’ :%'{ LR 1 Spread 30-Apr-23 1745 94 250000
Redemption date: October 21, 2024 &
Repayments emms, 10 quaderly instalments
Term Loan - 72 (Tenor: 33 months o 30-Apr-23 K0 36 2,400
Redemption date. October 049, 2023 i
Repavments terms. 36 monthly instaliments
Term Loan - 73 Tenar: 36 months EEAT J0-Apr-23 133333 LAG6H AT

Repmments lerms: 36 monthly instalments

Redemption date: May 31, 2024

Spread 4.2%

Term Loan - 74 Tenor. 36 months I'Y MCLR + Spread 1'% 3-Apr-23 1.250.00 2.083 33
Redempuion date: September 30, 2024
Repayments terms: [l quarterts instalments

Term Loan - 75 Tenor. 33 Years 2“;’;"““ ak o 30-Apr-23 S 456,00 12,728 00
Redemption date December 31, 2023 o
Repavments terms: || quarterly instalmenits 5

Term Loan - 76 Tenor: 36 months :’:{s;‘f LR + Spread 30-Apr-23 363 65 72729

i ik
Redemption dote: March 28, 2024
Repayments terms: ¥ quaterly instalments
: 3 4 Sprea .

Term Loan - 77 Tenor 27 monihs ;'f:,;*(‘"" Spieid 30-Apr-23 3.750.00 8.750.00
Redemption dame; December 28 2023
Repayments terms: 12 quaterly instalments

Term Loan - T# [Tenor: 36 months EII ::‘,M(\LR * Siiba 30-Apr-23 175004 275000
Redemption date: December 31, 2024 o
Repavments terms. 12 gquaterly instalments ;

o - +

Term Loan - 79 Tenor: 36 months "} :,?"( LRt 30-Apr-23 264773 400000
Redemption date: March 31, 2025 s
Repayments terms: 24 monthly instalments o

Term Loan - B Tenor: 24 months ;'\::;:aLS‘MLR ! 3il-Apr-23 25000 100 (M)
Redemption date: July 31, 2023 RIS
Repayments terms 1 gauterly instalments

Term Loan - 81 Tenor: 36 months 1Y MCLR + Spread 1% 3i-Apr-23 709477 o o6
Redemplion date: March 28, 2025
Repayments terms: 12 guarterly instalnents .

Term Loan - 2 Tenar: 36 months ;““:;—‘f ;}.B'" A 30-Apr-23 91667 650,00
Redemption date: June 30, 2024 BIEPLe
Repavments terms: 24 monthly insialmenis 7

Term Loan - #3 Tenor 24 months Exema BMLR + 0-Apr-23 1750.00

Term Loan - §4

Repayments terms: 15 quanterly instalments
Tenor: 48 manths
|Redemption date May 30, 2026

i Y MCLR + Spread
1.15%

3h-Apr-13

(R ETTRIT]




Northern Ave Capital Limited
Nates to the Standalone Fi i

5 far the year ended March 31, 2023

(Al nmounts are in Indian Rupees in lakhs unless otherw ise stated)

Repavments terms. 36 monthly instalments

1 Y MCLR + Spread

Redemplion date. November 30, 2025

0.8%

Term Loan - 85 Tenor: 36 months 029 3-Apr-23 ERAURH
TRedemy dater June 30 2025 :
Repasments terms: 36 monthly instalnents -
% * 1 ¥ MCLR + Spread
Term Loan - 86 Tenor: 36 months 2 e H-Apr-3 360000
Redempuion date: June 30, 2025 '
Repavments terms: |5 monthly instalments
x ¥ IM MCLR + Spread
Tetm Loan - §7 Tenor 1% months i R 30-Apr-23 1,10 0
Redempuon date: Februany 29, 2024 T
Repavments terms; 36 monthly inslalments
" 5 R Rate + Spread
Terni Loan - 8% Tenar! 36 months p ?:?x. i 0-Apr-23 6.250.00
Redemprion date: Sepiember 30, 2025 ’
Repavments tlerms: 36 monthly mstalments
Term Loan - 89 [Tenor: 36 months 7AW 3-Apr-23 A 1KS 44
Redemption date; October [0, 2025
Repavments terms: 36 monthly instalments
Term Loan - 90 Tenar: 3 months TAWG 30-Apr-23 432432
Redemption dale’ October 31, 2025
Repay ments tenms, 36 monthls instalments .
Term Loan - 91 Tenor; 36 months 1% MeCLrbpreid 30-Apr-23 17,7065 86




Morthern Are Capital Limited
Notes to the Financial

LAl amounts are an Indian Rupees i lakhs unfess otherw ise stated)

for the year ended March 31, 2023

Note 15 A : Details regarding terms of bor ngs (from banks) inued)

. = Earliest installment Gross Balance as | Gross Balance as
Eartivulis Termsat Rederygtion Interest rate date at March 31,2023 {at March 31, 2022
S d b 2 from banks

Repavments terms: 12 quarterdy instalments .
; . R 4+ Spread
Term Loan - Y2 Tenor: 36 months { T%MCL e -Apr-23 B 16667 -
|Redemption date: December |6 2025 %
Repavments temms 12 quarterdy imstabments
) ; + Snpe
Term Loan - 43 Tenor: 36 tnonths : :wMCl‘R Sprend JU-Apr-23 U 166 50 -
|Redemption date: December 16, 2025 L
Repmyments lerms 20 guarterly instalments
2 : d
Tenm Loan - 94 Tenor: i months ‘I; T%MCLR g Ai-Apr-23 4,387 50 5
Redemption date: December 16 2027
Repavments terms. 14 quarteriy instafments .
Term Loan - 95 Tenor: 4% months ::h:‘l;:( L apread Mi-Apr-23 5,000 06 5
Redempiion date: December 28, 2026 2l
Repayments lerms: 20 quarerhy instalments | 'Y MCLR + Spread
Teom Loan - Y96 Tenor: 60 months o 19 SR 3-Apr-23 9,750 00 -
Redemption date. December 24, 2027 :
Repayments terms; 24 monthly instalments : .
Term Loan - 97 Tenor: 27 months EI. ;Ie;ar MCLR + Spread Hb-Apr-23 S.000.00 ¥
Redemplion date: March 31, 2025 o
Repavments terms: 20 quarlerhy mstalments ;
Term Loan - 9% Tenor. 60 months :I T%M( LR+ Spread. H-Apr-23 17.550.00 .
Redemption date: December 16, 2027 ?
Repavment Terms: 37 monthly mstalments ‘
Term Loan - 94 Tenor: 37 months :{e;:;ﬁkme +Spoe 30-Apr-23 T.500.00 -
Redemplion Date: March 15, 2023 i
Repavments terms: 12 quarteely insialments
T 7 ACLR 4 Spread -
Term Loan - 100 Tenor 36 months 1| ::b: ikl L 30-Apr-23 9. 166,50
Redemption date: December 16, 2023 :
Repavments terms: 12 quarlerly mstalments
Term Loan - 101 Tenor: 36 months ]I ;VMCLR + S M-Apr-23 4583 33 2
Redemption date: December 16, 2028 i
Repayments terms: 12 quarlerly insialoents
Term Loan - 102 Tenor: 36 months G T bl + Spread 0% 30-Apr-23 400000
Redemption dute: March 31, 2026
Repayments terms: 12 quarerly instalments 4
G = 1Y MCLR + Sprend
Term Loan - 1013 Tenor: 36 months 1 5% i 30-Apr-23 458500 -
Redemption date: December 14, 2025 B
Repayments terms: 24 monthly instalments
> 3 oM ML d
Term Loan - |04 Tenor: 24 monihs {:T,p::m B+ e 30-Apr-23 9,000, 00
Redemplion date: March 31, 2025 =
Repavments terms: 24 monthls instalments
‘Term Loan - |05 Tenor: 24 months 3M MCLR + Spread (% 3-Apr-23 S.o00.00 -
Redemption date: March 31, 2025
Repavments terms, 45 monthly instalments
A ? LR + Spread
(Term Loan - 106 Tenor. 48 months : :‘;T(‘ S 30-Apr-23 15,000 010
Redemption date: March 30, 2027 il
Repavments terms: 14 monthly instalments
Term Loan - 107 Tenor: 48 months EBLR + Spread | 26% 01-Mav-23 TRST.14 TR0 T
Redemption date: October 01, 2025
Repavments terms: 12 quaterly instalmenis
) ! " +
Term Loan - 10K Tenor: 36 months f‘;‘:‘;@ka'c Spread 01 -May-23 3.750.00 S.000.00
Red date: March 29, 2025 o
Repaymenis terms: 12 quaterly instalments
: : . +
Term Loan - 10y Tenor: 36 months ,:;Q:I&Ralc Spread 01-May-23 A.062. 50 00000, 00
Redemption date. March 24, 2025 i
Repayments terms. 15 quaterly instalments .
Term Loan - 1 10 ‘Tenor: 42 months : Tq"h:[ LB e 01-Mav-23 imeie A.000. 0
Redemplion date: June 30, 2025 e
Repayments terms: 12 quarlerly instalments 1
Term Loan - 111 Tenor: 36 months ';cz':ﬁ,me Spread 01-May-23 6875 00 5
Redemption date. Seplember 29, 2025 el
Repayments terms: 12 quarterly instalments -
Term Loan- 112 Tenor: 36 monihs ?‘;‘:‘;,Ra“ g 01-May-23 5.000.00 .
[edemption date: December 24, 2025 o
Repavments terms: 12 quanerly instalments 3
Term Loan- 113 Tenor. 36 months ;{;&;Rnle rSpread (11 -Maw-23 2.500.00
Red date: Janwary 31. 2026 et
Repayments terms: Repayment on malurity .
, : : : MCLR 4
Term Loan - 114 Tenor 38 days Ve 05-May-23 5.000.00 .

Sprend 0. 25%,

|Red wan date: May 05, 2023




Northern Ave Capital Limited

Notes (o the Standal

15 For the year ended March 31, 2023

{All are in Indian Rupees i lakhs unless othernise stated)

Note 15 A : Details regarding terms of borrowings (from banks) (continued)

Earliest installment

Gross Balance as

Gross Balance as

Red jon date: June 25.2023

Parti . :
articulars Terms of Redemption Interesi rate date a March 31,2023 | at Mareh 31, 2022
Repavments terms:; Repayment on maturity
Term Loan - [ 15 Tenor. 3% dys HR0% 05-May-23 ERUE R S.000.00
femption date: May 05, 2023
Repavments lerms: Repavment on maturity P
Term Loari - 116 Tenor; 51 Days :}:ﬁx( RRL 4 Sy 6-May-23 2.500.00
Redemption date: May 06, 2023 &
Repavments lerms Repayment on maturity "
Term Loan - 117 Tenor; & months tlr.’:' L e 17-May-23 50067 SAHHEO0
Red ion date; May 17, 2023
Repavmenls terms Repayment on malurniy £
Term Loan - |1% Tenor 3 monihs [3. 2’:,:“ L gyenl 18-Jun-23 £.000 00 5000 00
Red date: June 1K, 2023 Ll
Repayments terms: Repayment on matunty
[Term Loan - [14 Tenar 12 months ®T0% 25-hm-23 250000 -

Secured borrowing from ether financial i

st installment

Gross Balance as

Grass Balance as

Tenor 36 months
Redemplion dae June 01, 2025

i T v 3

Particulars erms of Redemption Interesi rate date at Mareh 31,2023 | at March 31, 2022

‘Term Loan from others - 1 Repavment Terms; 36 Monthly installments 12 1% 17-Apr-22 20263
Tenor: 3 Years ;
Redemprion Date Decemebr 172021

Term Loan from athers - 2 Repavment Terms Repayment in 36 monthly installments 12.25% 22-Apr-22 UeH
Tenor: 3 Years
Redemy DateSep 22,2022

Term Loan ftom others - 3 Repayment Terms: Repayment in 24 equal monthly installments 935%, 22-Apr-22 133539
Tenor 2 Yenrs B
Redemplion Date:Seplember 22, 2023

Termn Loan from others -4 Repavment Terms: Repavment in 1] equal quarterdy mstallments 11.75% H-Apr-22 49542
Tenor. 2.8 Years 5
Redempuion Date June 30,2022

Term Loan from others - § Repavment Terms Repavment in |2 equal quarterly installnients 11 73% 1] -May-22 416.67
Tenor: 3 Yewrs
Redemption Date July 1.2022

Term Loan from others - 6 Repavmen! Terms: Repavment in 12 equal quarterly mstallmenis L1 40%0 ] -May=22 83333
Tenor: 3 Years =
Redemplion Date March 1. 2023

Term Loan {rom others - 7 Repavment Terms: 36 monthly instalments HOFC 1Y MCLR + 5-Apr-23 0005 220000
Tenor. 36 months Spread 1 95%
Redempiion Date: Seplember 21, 2023

Term Loan from others - § Repavment Terms: 24 monthiy instaiments M MCLR + Spread H5-Apr-23 5937 50
Tenor: 24 months 0.55%
Redempiion Date: September 28, 2024

Term Loan from others - 9 Repavment Terms: 12 equal quatesly mstalments LTRR + Spread 4.05% | 10-Apr-23 1000 Doy
Tenor: 36 months <
Redemption Dale: Oclober (1, 2024

Term Loan from ofhers - 11 Repavment Terms: 36 monthly inglalments HDFC 1Y MCLR 4 20-Apr-23 222222 480000
Tenor: 36 months Spread [ 6%
Redemplion Date: Julv 30, 2024

Term Loan {rom others - | ] Repayvment Terms: 6 hall vearly mstalments 9.78% 2u-Apr-23 30300 5.200.00
Tenar: 60 months
Redemption Date; March 04, 2026

Term Loan {rom others - |12 Repayment Terms: 36 monthly instalments . 25% J0-Apr-23 LAST B0 278747
Tenor: 36 months
Redemption Dae: March 30, 2024

Term Loan from others - 13 Repayment Terms: 24 monthly instolments £ 0% 0] -May-23 1500100 A.500.00
Tenor 24 months
Redemption Date: October 01, 2023

Term Loan from others - 14 Repavment Terms: 12 quarterly instalments LRl i -May-23 LMl 67 1LETS 00
Tenor: 36 months
Redemption Date: June (1. 2024

Term Loan from others - 15 Repavment Terms: 12 quanterly mstalments 11 40% 01-May-23 66,67 #3333
Tenor: 36 months
Redemption Dite: June |, 2023

Term Loan from others - 16 Repayments terms: 12 quarterly inslalmenis | 5% i-pMay-23 225000




Northern Arve Capital Limited

Notes Lo the 1al Fi 15 for the year ended March 31, 2023

(Al are in Indian Rupees in lakhs unless otherwise stated)

Term Loan from others - 17 Repavment Terms: 6 hal(vearly instelments 935% 15-Ma-23 1544750 18,447 500
Tenor: 6t months
Redemption Date: November 17, 2025

Term Loan [rom others - |8 Repavment Terms: 6 hall vearly mstalments 7, 501% 15-May-23 [ERDE S 15108 75
Tenor: 56 months
Redemption Date: November |5, 2025

Term Loan from others - 19 Repaynients terms 6 hall vearly insialmenis Overnight MIBOR + 15-Jun-23 149,825 00
Tenor: i) manths Spread 4 ¥7%
Redemption date. December 15, 2026

Term l.oan from others - 20 Repayvment Terms: 7 hall vearly istalments 7.59% 15-Sep-23 36,450,000 36,850 00

Tenor: &) months
Redemption Date: Seplember 15, 20246




Morthern Are Capital Limited

Financial for the year ended March 31, 2023

Notes to the

(Al amounts are in Indian Rupees in lakhs unless otherwise staed)

Note 16 A : Details regarding terms of Suboridnated liabilities

" Earliest install Graoss Bal. as | Gross as
Particulars Terms of Redemption Interest rate Jiite at March 31, 2023 | at March 31, 2022
Sub debt from others Repavment Terms: Entire principal 10 be repaid on redemption date 10.25% 274162023 TAM 18 249618
Tenor: G Months
Redemption Date: June 27 2023
11 25%, 2H-006-2023 1,498 859 149729

Sub debt lrom Bank

Repavments lerms. Enfire pincipal 1o be repaid on redemplion date
Tenor of Secunity - &6 Months
Redemption date: June 28,2023

thits space is inentionally leff Wank




Northern Are Capital Limited
Notes to the Standalone Financial Statements for the vear ended March 31, 2023

(Al are 1n Indian Rupees in lakhs unless otherwise stated)
18A Impairment loss allowance for gunrantees
i Credit quality of exposure
Particulars As at March 31, 2023 As at March 31, 2022
Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total
Performing 15,668.20 720,00 - 16,388.20 23,613.99 113147 - 2374546
Individually mpaired 5 = 3 = “ = 2 <
Total 15,668.20 T20L00 - 16,388.20 22,613.99 1,131.47 - 23,745.46
i An analysis of changes i the gross carrymg amount and the corresponding ECLs m relation to guaraniees is, a5 follows:
Gross exposure reconciliation
Particulars As at March 31, 2023 As at March 31, 2022
Stage 1 Stige 2 Stage 3 Total Stuge 1 Stape 2 Stage 3 Total
As at the beginning of the year 22,613.99 1,131.47 - 23,74546 26,235.56 730,12 167.06 27,141.74
New exposures 393796 < 3 193796 5.942,08 - - 594208
Assel derecognised or repaid {10.883.75) (411.47) (11.295.22) 18.816.01) (355.29) (167.06} (9.338.36)
Transfer from stage 1 - . - - (747.64) 747 .64 -
Transfer from stage 2 = : = = = = = %
Transfer from stage 3 = 23 5 -~ - <
Write offs = s - 3 T a 7
As at the end of the vear 15,668.20 T20.00 - 16,368.20 22,613.99 1,131.47 23,745.46
il Reconciliation of ECL balance
Particulars As at March 31, 2023 As at March 31, 2022
Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total
As at the beginning of the vear 643.72 SBAT - 702,19 636,32 14.79 108.59 75970
New exposures 74.08 - - 74.08 73.20 - - 73.20
Asset derecogmised or repaid (359.01) {7.79} - (366.82) (1500} (710 (10B.59) (130,71
Transfer from stage | - - - - (50.79} 30.79 - i
Transfer from stage 2 = 1.097.32 = 1.097.32 = = = =
Transfer from stage 3 % < - 3 = W
Write offs - = . - x . . =
As at the end of the vear 358.77 1,148.00 - 1,506.77 643.72 58.47 = 702.19
188 Impairment loss all for loan i
i Credit quality of exposure
Particulars As at March 31, 2023 As at March 31, 2022
Stape 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total
Perfonming 12.733.82 S00.00 - 13,233.82 20.004.00 - - 29.004.00
Total 12,733.82 S00.00 - 13,233.82 29,004.00 - - 20,004.00
ii Anapalysis of chunges m the gross carrying amount and the corresponding ECLs i relation to loan commitments 1. as follows:
Gross exposure reconciliation
Particulars As at March 31, 2023 As at March 31, 2022
Stage 1 Stage 2 Stage 3 Total Stage 1 Stape 2 Stage 3 Total
As at the beginning of the vear 29,004.00 - - 29,004.00 19,889.00 - - 19,889.00
New exposures 13.233.82 ¥ 13.233.82 29.004.00 - 29.004.00
Assets converted to funded exposure {29.004,00) - - (29,004,007 { 19.589.00% - = (159.889.00)
Transfer from stage | 1500.00) S00.00 = = = E = =
Transfer from stage 2 - . - - F = =
Transfer from stage 3 - 4 = = = E 22 S
Wrile offs - - - - - - - -
As at the end of the vear 12,733.82 S00.00 - 13,233.82 29,004.00 - - 29,004.00
i Reconciliation of ECL balance
Particulars As at March 31, 2023 As at March 31, 2022
Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total
As at the beginning of the year 427.25 - - 42725 433,64 - - 433.64
New exposures 251.76 - - 251,76 42725 42725
Assets converted to funded exposure (409.77) - - (409.77) (433.64) - = (433,64}
Transfer from stage | (6.81) 10.22 - 341 - =
Transfer from stage 2 - - B - - - - -
Transfer from stage 3 - - . ¥ = = = =
Write offs - - - - = - =
As at the end of the vear 262.42 10,22 - 272.64 427.25 - 427.25




Northern Arc Capital Limited
Notes to the Standalone Financial Statements for the year ended March 31, 2023
(Al amounts are in Indian Rupees in lakhs unless otherwise stated)

a)

As at As at
March 31, 2023 March 31, 2022
20 Share capital
Authorised
137,000,000 (March 31, 2022: 137,000,000) equity shares of INR 10 each 13,700.00 13,700.00
60,100,000 (March 31, 2022: 60,100,000) 0.0001% Compulsorily convertible preference shares of INR 20 each 12,020.00 12,020.00
19,800,000 (March 31, 2022: 19,800,000} 9.85% Cumulative non convertible compulsorily redeemable preference 1,980.00 1,980.00
shares of INR 10 each
27.700.00 27.700.00
Issued, subseribed and paid up
Equity shares
89,031,293 (March 31, 2022: 88.907.543) equity shares of INR 10 each 8,903.13 8,890.75
8,903.13 8.890.75
Instruments entirely equity share in nature:
0.0001% Compulsorily convertible preference shares
41,323,204 (March 31,2022 : 41,323,204) preference share of INR 20 cach 8,264.64 8.264.64
8.264.64 8.264.64
Reconciliation of the shares outstanding at the beginning and at the end of the reporting year
As at March 31, 2023 As at March 31, 2022
No. of shares Amount No. of shares Amount
Equity shares
At the commencement of the year 8,89,07,543 8,890.75 8,79,21,550 8,792.15
Add: Equity Shares issued during the year - ESOP 1,23,750 12.38 9,85,993 98.60
At the end of the year 8,90,31,293 8.903.13 8.89,07,543 8,890.75
0.0001% Compulsorily convertible preference shares
At the commencement of the year 4,13,23,204 8.264.64 4,13,23,204 8,264.64
Add: Preference Shares issued during the year - - = 2
At the end of the year 4,13,23,204 8,264.64 4,13,23,204 8,264.64

b)

)

Equity shares reserved for issue under options

During the year, the Company has issued 123,750 (March 31, 2022 : 985,993) equity shares which were allotted to employees who exercised their options

under ESOP scheme.

Information relating to Employee Stock Option Schemes including the details of options issued, exercised and lapsed during the financial year and options

outstanding at the end of the reporting period, is set out in note 41,
Rights, preferences and restrictions attached to each class of shares

i) Equity shares

The Company has a single class of equity shares. Accordingly all equity shares rank equally with regard to dividends and share in the Company's residual assets.
The equity shares are entitled to receive dividend as declared from time to time subject to payment of dividend to preference shareholders. Dividends are paid in
Indian Rupees. Dividend proposed by the board of directors, if any, is subject to the approval of the sharcholders at the General Meeting, except in the case of

interim dividend.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company. after distribution of all

preferential amounts. The distribution will be in proportion to the number of equity shares held by the sharcholders.

<this space is intentionally left blank=
P Al




Northern Are Capital Limited

Notes to the Standalone Financial Statements for the year ended March 31, 2023

(All amounts are in Indian Rupees in lakhs unless otherwise stated)

©)  Rights, preferences and restrictions attached to each elass of shares (continued)

i} 0.0001% Compulsorily convertible preference shares:

0.0001% Compulsory Convertible Preference Shares (CCPS') having a par value of INR 20 is convertible in the ratio ol 1:1 and are treated pari-passu with
equity shares on all voting rights. The conversion shall happen at the option of the preference shareholders. The CCPS if not converied by the preference
shareholders shall be compulsorily converted into equity shares upon any of the following events:

a. In connection with an IPO, immediately prior to the filing of red herring prospectus (or equivalent document, by whatever name called) with the competent
authority or such later date as may be permitted under applicable law at the relevant time; and

b. The date which is 19 (nineteen) years from the date of allotment of CCPS.

Till conversion, the holders of CCPS shall be entitled to a dividend of 0.0001%, if any, declared upon profits of the Company and a proportionate dividend, if

any declared on equity shares on 'as converted' basis.

d)  There are no bonus shares, non-cash issues in the last 5 years

¢)  Details of sharcholders holding more than 5% shares in the Company

Equity shares:

Leapliog Financial Inclusion India (II) Limited
Augusta Investiments Ple II Ltd

Dwvara Trust

Accion Africa Asia Investment Company
Sumitomo Mitsui Banking Corporation

0.0001% Compulsorily convertible preference shares:
Eight Roads Investments Mauritius (I1) Limited

IIFL Special Opportunities Fund — Series 4

IIFL Special Opportunities Fund — Series §

ITFL Special Opportunities Fund — Series 2

IIFL Special Opportunities Fund

IIFL Special Opportunities Fund — Series 7

Augusta Investments 11 Pte. Ltd.

As at March 31, 2023

As at March 31, 2022

f)  There are no shares shares held by promoters as at March 31, 2023 and March 31, 2022.
The determination /identification ol promoters for the purpose of presentation under this disclosure has been done on the basis of information available with the

company which has been solely relied upon by the auditors.

21 Other equity

a)  Securities premium
At the commencement of the year

Add: Premium on equity shares issued during the year upon exercise of ESOP

At the end of the year

b) Statutory reserve
At the commencement of the year
Add : Transfer from retained eamings
At the end of the yvear

¢}  Shared Based Payment Reserve

At the commencement of the year
Add: Employee compensation expense during the year
Less: Transfer to Retained eamings

Less: Transfer to securities premium on allotment of equity shares

At the end of the year

d)  Retained earnings
At the commencement of the vear
Add: Profit for the year
Add: Re-measurement of defined benefit plan
Add: Transfer from Shared Based Payment reserve
Less: Transfer 1o statutory reserve
At the end of the year

No. of shares % held No. of shares % held
2.99,52,665 33.64% 2.99.52.665 34.07%
2,26.30,995 25.42% 2.03,28,820 23.12%

99.29.257 11.15% 1,28,78,682 14.65%
76,99,529 8.65% 76,99.529 8.76%
70.04,364 7.87% 70,04,364 7.97%
7,72,16,810 86.73% 7,78,64,060 B8.57%
1.16,30,889 28.15% 1,16,30,889 28.15%
66,09.362 15.99% 66,09,362 15.99%,
54,23,128 13.12% 54,23,128 13.12%
43,71,781 10.58% 43,71,781 10.58%
41,61,142 10.07% 41,61.142 10.07%
36.93,947 B.94% 36.93.947 8.94%
32.56,115 7.88% 32.56,115 7.858%
3.91.46,364 94.73% 3,91,46,364 94.73%

As at As at
March 31, 2023 March 31, 2022
85,510.52 83,897.44
168.51 1.613.08
85,679.03 85,510.52
13,165.34 9,890.76
4,507.12 3.274.58
17.672.46 13,165.34
2,042.97 2,297.81
141.61 320.67
(434.51) -
(49.63) (575.51)
1,700.42 2,042.97
49,164.53 36,194.47
22.535.61 16,372.93
90.04 (128.28)
434.51 -
(4,507.12) (3,274.58)
67,717.57 49,164.53
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)

h)

O]

(i)

(iii)

(iv)

)

(vi)

(vii)

As at As at
March 31, 2023 March 31, 2022

Capital reserve

At the commencement of the year 3.57 .57
At the end of the year 3.57 3.57
Capital redemption reserve

At the commencement of the year 2,660.00 2,660.00
Add: Additions for the year - 5
At the end of the year 2,660.00 2,660.00
Other comprehensive income - Financial Tnstruments through OCT

Al the commencement of the year 3,237.07 4,267.40
Add : Fair valuation of financial instruments (refer note (vii) (a) below) (418.43) (1,030.33)
At the end of the year 2,818.64 3,237.07
Other comprehensive income - Cash Flow Hedge Reserve

At the commencement of the year (1,947.95) (382.22)
Less : Cash flow hedge reserve (refer note (vii) (b) below) {756.42) (1,565.73)
At the end of the year (2,704.37) (1,947.95)
Total (a+b+etd+e+f+g+h) 1,75,547.32 1,53,836.06

Nature and purpose of reserve

Securities premium
Securities premium reserve is used to record the premium on issue of shares. The reserve can be utilised only for limited purposes in accordance with the
provisions of section 52 of the Companies Act 2013,

Shared Based Payment Reserve
The Company has established various equity setiled share based payment plans for certain categories of employees of the Company. Refer Note 41 for the
details about each of the schemes.

Statutory reserve

Reserve u/s. 45-1A of RBI Act, 1934 is created in accordance with section 45 IC(1) of the RBI Act, 1934 pursuant to which a Non Banking Finance Company
shall create a reserve fund and transfer therein a sum not less than twenty percent of its net profit every year as disclosed in the statement of profit and loss
account, belore any dividend is declared. As per Section 45 1C(2) of the RBI Act, 1934, no appropriation of any sum from this reserve fund shall be made by the
non-banking financial company except for the purpose as may be specified by RBI

Retained earnings
Surplus in the statement of profit and loss is the accumulated available profit of the Company carried forward from ecarlier years. These reserves are free reserves
which can be utilised for any purpose as may be required.

Capital reserve
Pursuant to Scheme of arrangement entered in the year ended 31 March 2017, the Company has created a capital reserve in accordance with the applicable
accounting standards.

Capital redemption reserve
The capital redemption reserve was created on account of the redemption of the Cumulative non convertible compulsorily redeemable preference shares in
accordance with section 69 of Companies Act, 2013,

Other comprehensive income

a) The Company has elected to recognise changes in the fair value of loans and investments in other comprehensive income. These changes are accumulated
within other equity - Financial Instruments through OCIL Amounts recognised as fair value is reclassified to the statement of profit and loss when the financial
instrument affects profit or loss (e.g. interest receipts).

b} The Company has applied hedge accounting for designated and qualifying cash flow hedges, the effective portion of the cumulative gain or loss on the
hedging instrument s initially recognised directly in OCI within equity as cash flow hedge reserve. Amounts recognised in the effective portion of cash flow
hedges is reclassified to the statement of profit and loss when the hedged item affects profit or loss (e.g. interest payments).
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Year ended March 31, 2023

Year ended March 31, 2022

On fnoncial assets measured at

On financial assets measured at

FyocCl Amortived cost Total FvoCl Amortised cost Total
Interest on loans 12,512.75 83.071.75 93.584.50 9.445.55 3447421 63.919.76
Interest from investments:
- Pass through certificates 1.554.95 - 1.554.95 1.504.75 - 1.504.75
- Comunercial paper - 202.35 202.35 - 90.3% 9039
- Nor-couvertible deberlures 13.044.23 - 13.044.23 8.980.05 - R.980.05
Tuterest on deposits with banks r 186921 1,869.2] - 1.055.37 105537
IT111.93 8514331 1,12.255.24 19,950.35 55,619.97 R
Year ended Year ended
March 31, 2023 March 31, 2022
Fee and commission income
Revenue from contract with customers:
Tncome from guarantee facility 417.20 344.57
Tncenie from other financial services
- Professional fee 5.004.71 5.628.28
- Arranger fee for puarantee facality 20624 238.27
5,628.15 6,411.12
Tuming of revenue recognition:
- That are recogrised over a certaen period of time 417,20 -
- That are recognised at a point of time 5,210,953 6.411.12
Geographical Market
- In India 562815 641112
- Oulside India = %
Contract balanees
- Trade receivables (pet of ECL) 1.890.98 1.814.50
Net gain on fair value changes
Net gain on financial instruments at fair value through profit or loss
On alternative investment funds 310817 197588
On market linked debentures (182.92) 1LOB0.BG
On mutual fund invesiments T20.30 19098
Profit on sale of i i not-c ibrle del and pass-through certificates L.GBO.TE 20624
5.327.33 4. 149.96
Fair value changes:
-Realised 6,663.30 431976
-Unrealised {1.335.97) 430,20
532733 4.749.96
Other income
Other non-operating incoine 27749 0809
Recovery from bad debis 97.63 -
Profit on sale of property, plant and equipnient 23.37 =
Interest wcome from income tax refund 143.54 10644
542.53 T00.53
o
Finance costs
Finartee costs on finavcial liabilities measared af aimortised cosi
Interest on deposits 94.61 3136
Interest on borrowings
- Term loans from banks and others 41.241.66 23.551.48
- Cash credits and overdraft 12.21 47.15
- Securitised portfolio - -
luterest on debt securities 11.580.67 14.417.88
Interest on lease liabiliny 91.95 106,66
A isation of di on 1al papers 1,D37.8) 1.333.65
Other borrowing costs 1.631.80 1.538.75
55.600.71 126.93
Impairment on financial instruments
On Financial On Financial i ia—— On Financial A
e ThstAisiis ‘Total for the vear  instruments Tasieamends Total for the year
Particulars % ended 31 March  measured at fair ended 31 March
measured at fair measured at 2023 Siidiié thinesh measured at 2022
value through OCI  Amortised Cost ocI HE Amortised Cost
Write off on financial instruments
Loans - B5.58 85.58 - 3.378.03 3.378.03
Investments - - 7.500.00 - 7,500.00
Less: Recovery - (266.70) {266.70) - (18937} (189.37)
Impainment loss allowance on financial mstiuments
Loans BO9.shi 315743 3,966.89 (52222 {1.669.74) {2.121.96)
Investments (346.18) 1.21 (54517 14.904.39) = {4.904.39)
Others - 653.77 653,77 - 92.43 G243
263.08 3.@ 29 3,894.37 1,073.39 1.611.35 .‘M
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30.1

30.2

30.3

304

Year ended

Year ended

Murch 31, 2023 March 31, 2022

Emplovee benefits

Salarvies, wages and bonus 9.909.76 7.749.44
Contrsbution to provident Rl 473,26 34508
Employee Stock Option Expense (refer note 41} 148.75 29494
CGratity Expenses (refer note 40) 176,44 114.33
Staff welfare expenses 449,22 164.86
10,957.43 8,771.65
Depreciation and amortisation
Depreciation of property. plant and equipment (refer note 10.1) 37022 165.04
Depreciation on right of use asset (refer note 10.2) 253.16 450.97
Amortisation of intangible assets (refer note 10.4) 402.76 295,81
1,026.14 911.82
Other expenses
Rent 702,72 41556
Rates amd 1xes 6.67 4.70
Travelling and conveyance 533.08 31749
Legal and professional charges 417232 294856
Audaors' remuncration {tefer note 30,1 below) 138,56 129.08
Drivectors’ sillmg fees 50.14 5832
Repairs and mamntenance BRIO8 531.08
Comnmunicat:on expenses 21LE8 113.72
Printing and stationery 40.72 18,86
Subscription charpes 25243 04,56
Advertisement and business promotion 33540 12896
Corporate social responsibility expenditure (refer note 30.2 below) 28227 230.37
Bank charges 101.60 45.32
Miscellaneous expenses 36.65 1815
706632 5,034.73
Year ended Year ended
March 31, 2023 Mareh 31, 2022
Payments to auditor {excluding goods and services tax) (Refer note below)
Staturory audit including limited reviews and certificates 128.00 12430
Tax audit 1.50 L.50
Reimbursement of expenses 9.06 3.28
138.56 129.08
==
Note:l. Payment to auditors towards statutory sudit includimg limited review above includes TNR, 33,80 lakhs paid to predecessor auditors during finencial vear 2021-22,
sl o " Year ended Year ended
CuTgRilesaHI TSy BRI March 31,2023 March 31,2022
(2] Gross anwun! reguired to be spent by the Company during the vear 8227 230,37
{b) Amount approved by the Board to be spent during the year 35052 22340
{€) Amount spent during the year ended:
{1} Construction’ acquisition of any asset -
{ii) On purposes ather than (i) above
- In Cash 350.52 239.16
= Other than Cash - -
(d) Details related fo spent ! unspent obligations:
Contrbution to Public Trust - -
Contribution to Charitable Trust 350.52 23916
Uinspent amount in relation to:
- Ongoing project % s
- Other than angonyg project . «
The primary nature of exp include ¢ i mg of in-depth financil melusion survey and developing a
financial inclusion index! metric. enhancement of amenities to government schools and transfer of funds ta the CSR
arm of the Company bewng the Northern Arc Foundation from where the ultimate spend would be monitored.
(e} In case of 5. 135(5) {Other than ongoing project}:
Opening balance 530 4457
Amount deposited in SpecifiedFund of Sch VI within 6 months . =
Amount required to be spent during the year (38227} {230.37)
Amount spent during the year 350.52 239.16
Closing Balanee 121.61 53.36
Particulars Year ended Year ended
March 31, 2023 March 31, 2022
a) Expenditure lu foreign currency
Processing fee on borrowings 37378 205.83
Legal and professional expense 357.06 7543
Total 930.54 284.26
b There are no remittances In forelpn corrency
) There ave no dividend paid In foreign curvency
The Code on Social Security, 2020 {*Code’) relating 1o employee benefits during empl and post empl benefits received Presidential assent in September 2020. The Code has been published in the

Gazette of India. However, the date on which the Code will come inte effect as not been notified and the final rulesfimterpretation have not yet been issued. The Company will assess the impact of the Code

when it comes into effect and will record any related impact in the period the Code becomes effective,
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31 Income tax
A, The components of income tax expense for the vears coded 31 March 2023 and 2022 are;
Profit or loss sectlon

Particulars YVear ended Year ended
March 31, 2023 March 31, 2022
Current tax
i} curren! income tax charge 948700 471800
it} Adjustinents i respect of current income tax of previous year ~ 3
Dieterred tax
Relating 1o origination and reversal of temporary differences 1L717.67) 1.617.91
Income tax expense reported in the statement of profit and loss 7.769.33 6,335.91
OCI section
Year ended Year ended
FA e March 31,2023 March 31,2022
Deferred tax on

Remeasurcmenis of the defined benefit asset/ { hability)

Fair valuation of Fusancial Instruments through OCT (Net)

Net movement on Effective partion of Cash Flow Hedges
Deferred tax charged to OCT

B. Recouciliation of the tolal tax charge

(30.28) 4315
140,74 346,56
25444 526.66
364‘2'9 916.38

The tax charge shown i the statement of prafit and loss differs from the tax charge that would apply it all profits had been charged at Indsa corporate tax rate. A reconcilation between the 1ax expense

and the ac ing profit ailtiphied by India's d tic tax rate for thw years ended 31 March 2023 and 2022 is as follows:-
Year ended Year ended
Particulars
March 31, 2023 March 31, 2022
Profit before tax 30.304.94 22, 708.84
Applicable tax rate 25.17% 25.171%
Computed expected tax cxpense 7,627.75 571582
Tax effect of-
Fermanent differences
Disallowance related to CSR Expenditure 18227 620.09
Tax expenses recognised in the statement of profil and loss (pertaining to current year) 7,910.02 633591
Effective tax rate 26.10% 27.90%

Note: The Company has elected to exercise the option permitted under section 115BAA of the lncome tax Act, 1961, as mtroduced by the Taxation laws { Amendment) Ord
the Company has recognised provision for income tax and remeasured its net deferred tax asset at concessionat rate for the vear ended 31 March 2023,

C. Deferred tax
The following table shows deferred tax recorded w the balanee sheet and changes recorded in the Income tax expense

2019, Accordmgl

oY

Asat Statement of Other As at
Particulary March 31, 2022 profitand loss  comprehensive March 31, 2023
incame
Component of Deferred tax asset / (labilicy)
Deferred tax asset / {Liability) m relation 10:
Property plant and equipment 2563 (25.46) = ni17
Iimpact of fair value on financial assets measured at FVTPL (774.89) 29935 - {475.54)
Impact of fair value o financial assets measured at FVOCT (153.76) - 395.17 24141
Impauiment on Oeancil assels 1.739.40 1,032.73 - 217213
Provision for employee benefits 259.36 0.98 (30.28) 0.06
Unamogtised component of processing fee 264,59 T6iL61 = 1.025.20
EIS Recewvable = (350.54) - (35054}
Total I.JGLM 1,717.67 364.89 344289
As at Statement of Other Asat
Particulars March 31,2021 profit and loss  comprehensive March 31, 2022
income
Component of Deferred tax asset / (liability)
Dreferred tax asset / {liability) 1n relation to:
Property plant and equipment {17.62) 4325 1563
Impact of fair value on financial aszets measured at FVTPL (666.62) {108.27) - 1774.89)
Iimpact of fair value on financial assets measured at FVOCT 34305 - (496.81) {153.76)
Impairment on financial assets 192597 {1.556.53) 1.369.96 1,739.40
Provision for employee benefits 177.38 81.98 - 259.36
Unanortised component of pracessmg fee 307.63 (43.04) = 264.59
Premmim acerued on preference shares - -
Others (7.91) 791 - -
Total 2,061.88 (1,574.70) 873.15 1,360.33
32 Earnings per share (‘'EPS")
Year ended Year ended

Earnings
Net profit attributable to equity shareholders for calculation of basic EPS
Net profit attributable to equity sharcholders for calculation of diluted EPS

Shares

Equity shares at the beginning of the vear

Equity shares issued durmg the year

Total number of equity shares outstanding at the end of the year

Weighted average number of equity shares outstanding during the year for caleulation of basic EPS
Options granted

Compulsory convertible preference shares

Weighted average number of equity shaves outstanding during the year for caleulation of diluted EPS
Face value per share

Earning per share

Basie

Diluted

March 31, 2023

DMarch 31, 2022

22.535.61 16,372.93
22.535.61 16.372.93
8.89.07.543 8.79.21.550
1.23,750 0.85.993
§,90,31,293 8,89,07,543
#.89.68.808 8.83.86,489
20L58.026 20.26.659
4,13.23.204 4.13.23.204
13,23,50,098 13,17,36,352
10.00 10.00

2534 18.52

17.03 12.43
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33A

Maturity analysis of assets and liabilities

The table below shows an analysis of assets and liabilities analysed according to when they are expected to be recovered or settled, Derivatives have been classified to
mature and/ or be repaid within 12 months, regardless of the actual contractual maturities of the products. With regard to loans and advances to customers, the Company
uses the same basis of expected repayment behaviour as used for estimating the EIR.

As at March 31, 2023 As at March 31, 2022
. ) TR e
Ptlulary Within 12 |\ or 12 Months|  Total Within 12| 0 v 12 Months|  Total
M Months
Assets
Cash and cash equivalents 20,401.99 - 20,401.99 70,421.30 - 70,421.30
Bank balances other than cash and cash equivalents 7.476.40 10,837.80 18,314.20 7,309.29 1,.425.15 8,734.44
Derivative [inancial instruments - a,104.84 6,104.84 41.85 110,00 151.85
Trade receivables 1,890.98 - 1.890.98 1.814.50 - 1.814.50
Loans 5,01,115.80 1,87,914.20 6,89,030.00 3,35,483.67 1.86,781.74 5,22,265.41
Investments 57.912.41 1,11,752,88 1,69.665.29 62,814.85 1.01,119.23 1,63.934.08
Other financial assets 3.895.85 606,13 4.501.98 6,755.46 311.92 7.067.38
Current tax assels (net) - 2.127.90 2,127.90 - 4.056.59 4,056.59
Deferred tax assets (net) 3,442.89 3.442.89 - 1,360.33 1,360.33
Property, plant and equipment - 219.85 219.85 157.86 157.86
Intangible assets under development 98.87 98.87 - 28.44 28.44
Intangible assets 1,336.01 1,336.01 - 940.10 940.10
Right of use asset - 652.85 652.85 780.91 780.91
Goodwill 2,085.13 2,085.13 - - -
Other non- financial assets 601.63 - 601.63 1.706.76 100.83 1.807.59
Total Assets 5,93,295.06 3,27,179.35 9,20,474.41 4,86,347.68 2,97,173.10 7,83,520.78
Liabilities
Derivative financial instruments - 227.59 227.59 17.33 626.49 643.82
Trade payables - -
-total outstanding dues of micro and small
enterprises = - & -
-total owtstanding dues of creditors other than micro
and small enterprises 10,642.39 - 10,642.39 5.405.12 - 5,405.12
Debt securities 50,498.48 71,933.07 1,22,431.55 73,261.88 61,097.80 1.34,359.68
Borrowings (Other than debt securities) 2,61,728.02 3,15.301.84 5,77.029.86 2,14,005.71 2,45936.91 4,59.942.62
Subordinated debt 3.995.07 - 3,995.07 410.00 358347 3,993.47
Other financial liabilities 8,313.48 1.467.49 9,780.97 491647 68247 5,598.04
Provisions 1,998.68 694.76 2,693.44 1,322.69 837.25 2,159.94
Other non-financial liabilities 958.45 - 958.45 425,75 - 42575
Total Liabilities 3,38,134.57 3,89.624.75 7,27,759.32 2,99,764.95 3,12,764.39 6,12,529.34
Total equity 1,92,715.09 1,70,991.44
Change in Liabilities arising from financing activities
As at Cash Mows Exchange Others* New Leases As at
Particulars April 1, 2022 difference March 31, 2023
Debt Securities 1.34,359.68 (12,180.78) - 252.65 1,22,431.55
Borrowings (other than debt securities) 4,59,942.62 1,08,982.60 7.415.38 689.26 - 5.77.029.86
Sub-ordinated Liabilities 3,993.47 - - 1.60 - 3,995.07
Lease Liabilities 1,051.52 (353.80) - (33.15) 125.10 789.67
As at Cash fMlows Exchange Others” New Leases As at
Particulars April 1, 2021 difference March 31, 2022
Debt Securities 1,63,956.78 (300,930.75) - 1,333.65 = 1,34,359.68
Borrowings (other than debt securities) 2,25 258.30 2,32,219.21 2,929.09 (463.98) 4.59,942.62
Sub-ordinated Liabilities 398879 - - 4.68 - 3,993.47
Lease Liabilities 1,127.38 (138.45) (288.03) 350,62 1,051.52

*Others includes the effect of acerued but not paid interest on borrowing, amortisation of processing fees, decrease in lease liability on account of termination.
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34 Leases
The Company has operating lease agreement primarily for office premises. The leases typically run for a period of | to 10
years, with an option to extend the leasc or terminate, either at the option of lessee or lessor or on mutual agreement. The
Company also has certain leases with lease terms of 12 months or less, The Company applies the ‘short-term lease’ recognition
exemptions for these leases.

Set out below are the carrying amounts of lease liabilitics included under financial liabilities and the movements during the year:

(i) Movement in carrying value of right of usc assets

Particulars Year ended Year ended
March 31,2023  March 31, 2022
Opening Balance 780.91 985.44
Add:
Additions during the year 116.73 350.62
Addition on account of acquisition of business (refer note 79) 8.37 -
Less:
Depreciation 253.16 450.97
Derecognition on termination of lease - 104.18
Closing balance 652.85 780.91
(ii) Movement in lease liabilities
Particulars Year ended Year ended
31 March 2022 31 March 2021
Opening Balance 1,051.52 1,127.38
Additions during the year 125.10 350.62
[nterest on lease liabilities 91.95 106.66
Rent payment (478.90) (387.98)
Derecognition on termination of lease - (145.16)
Closing balance 789.67 1,051.52

(iii) Amounts recognised in the Statement of Profit and Loss

Particulars Year ended Year ended
March 31, 2023 March 31, 2022
a) Depreciation charge for right-of-use asscts 253.16 450.97
b} Interest expense (included in finance cost) 91.95 106.66
¢) Expense relating to short-term leases 702.72 415.56
d) Gain recognised on derecognition of leases = 40.97
e) Rent concession related to COVID-19 - 3.10
(iv) Cash Flows
Particulars Year ended Year ended
March 31,2023  March 31, 2022
The total cash outflow of leases 353.80 138.45
(v) Maturity analysis of undiscounted lease liabilitics
Particulars Year ended Year ended
March 31,2023 March 31, 2022
Not later than one year 420.81 458.18
Later than one year and not later than five years 333.38 730.67
Later than five years 35.01 38.54

Lease liabilities are recognised at weighted average incremental borrowing rate of 9.70%.
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35 Financial instrument
A Fair value measurement
Valuation prirciples
Fair value is the price that would be recerved to sell anasset or paid to transfer a liabihity i an orderly transaction w the principal (or most advantageous) market at the measurement date under current
market conditions ie. exit price. This is regardless of whether that price is directly observable or estimated using a valuation technigque.
This section explains the jud axl made in d ining the fair values of the financial msiruments that are (a) recogmsed and measured at fair value and (b) measured at amortised
cost and for which fair value disc) are provided in the fi | To provide an indication aboul the reliability of the inputs used m determining fair value, the Company has classified
its financial instruments ilo the three levels preseribed under the accounting standards
The Following methodol and ptions were used to estimate the fair values of the financial assets or liabilities
i} The fair value of Loans are primanly vanable rate instraments. Accordingly. the fair value has been assumed to be equal to the carrving amount..
it) The fair value of debt securities, borrowings and subordinated labilities are primarily variable rate instruments. Accordingly, the fair value has been assumed to be equal to the carrying amount.
1i) The fair values of Debt Seeurities and Borrowings other than Debt securiies are estimated by discounted cash flow models that mcorporate interes! cost estimates considering all significant
characteristics of the borrowing. They are classified as Level 3 fair values in the fur value hierarchy due to the use of unobservable inputs
v} The fair value of invesiment in Govermmen! securities are derived from rate equal to the rate near 1o the reporting date of the comparable product.
wi The fur value of Derivatives are determined using inputs that are directly or indirectly observable in market place.
v) There has been no transter in between level T and level 11
Financial instruments by category
The carrying value and fair value of fi ial instruments d at fair value as of March 31, 2023 were as follows:
Carrying amount Fair value
Particulars FVIPL FyOCl Level 1 Level 2 Level 3 Total
Financial assets:
Loans - 1.82,829.41 - - 1.82.829.41 1.82,820.41
Investments
- Pass-through certificates 13,120.35 - B 13.120.35 13,120.35
- Non conventible debentures - 95,195.92 - - 95.195.92 95.195.92
- Commercial papers - 1.958.13 - - 195813 1.O58.13
- Investinent in Government securities - = - = = =
- Market Linked Debentures 26.481.00 - 26.481.09 26.481.09
- Alternative Investment Funds 2241320 - - E 2241320 2241320
- Share warrants 162 - - - 1.62 1.62
Derivative financial instruments 22557 587927 - - 6.104.84 6.104.84
Financial Habilities:
Derivative fi ial instruments T8.28 149.31 - 227.59 227.59
The carrying value and fair value of fi 11 d at fair value as of March 31, 2022 were as follows
Carrying amount Fair value
Particulars FYTPL FVOCI Level 1 Level 2 Level 3 Total
Financial assets:
Loans - 97.879.98 - - 97.879.98 97.879.98
Investments
- Pass-through centificates - 14.504.11 . - 14.504.11 14.504.11
- Non convertible debentures 3 §6.548.21 - # 86.548.21 86.548.21
- Market Linked Debentures 25,159.28 - - - 25.159.28 25.159.28
- Alternative Investment Funds 3308397 B - - 3398397 33.983.97
- Share warrants 1.62 - - - 162 1.62
Derivative financial instruments - 151.85 - - 151.85 15185
Financial liabilities:
Derivative financial instriments - 643,82 - - 643,82 64382
Reconciliation of level 3 fair value measurement is as follows
Year ended Year ended
Raticilaes March 31,2023 March 31, 2022
Financial assets measured at FVOCI
Balance a1 the beginning of the year 313707 4,267.40
Total gams measured through OCI for additions made during the year (418.43) (1.030.33)
Balance at the end of the year 2. 518.64 3,237.07
Financial assets measured ar FITPL
Balance at the beginning of the year 33.985.59 30,064 05
Total gams measured through PL for additions made during the year (11.570.77) 3.021.54
Balance at the end of the year 22.414.52 33,985.59
Sensitivity analysis - Increase/ decrease of 100 basis points
P: ] As at March 31, 2023 As at March 31, 2022
‘articulars
Increase Decrease Increase Decrease
Financial assets:
Loans 1.828.29 (1.828.29) 978.80 (974.80)
Investments
- Pass through securities 131.20 (13120 145.04 (145.04)
- Non convertible debentures 951.96 (951.96) 80548 (863 .48)
- Market Linked debentures 264,81 {264.81) 251,59 (251.59)
- Alternative Investment Funds 22413 {224.13) 339.84 (339.84)
- Share warrants 0.02 {0.02) 0.02 (0.02)
Derivative financial instruments 61.05 (61.05) 1.52 (1.52)
Financial liabilities:
Den financial mstruments (2.28) 3128 (6.44) G644

Ac
A

W

poc



Northern Arc Capital Limited
Notes to the Stand F . for the year ended March 31, 2023
LAIl amounts are in Indian Rupees in lakhs unless otherwise stated)

The carning value and fir value of sther financial instruments by categories as of March 31, 2023 were as iollows

Particulars Carrying Value Level 1 Level 2 Level 3 Total

Financial assets not measured at fair valoe:

Cash and cash equivalents 20401 94 - - 2040199 20401 9
Bank balances ofher than cash and cash equividents 18314 20 - - I1%.314.20 15314 20
Trade receivables J IREIEE) - E: LE00.9% (TS
Loans 50510275 - - SI52112s 521125
Investments 1049619 - = T0496.19 Tiron |9
Other finaneial assels 4501 9% - - A.500 % a0

Financial liabilities not measured at faiv value:
Trade payvables

-total outstanding dues of micro and small enterprises - - - = -
-total outstanding dues ol creditors other than micro and small enferpnses 1642 39 - - 10,642 39 11642 39
Debt securities 12243155 - - 12243 .55 L2243 55
Borrowings (Other than debl securities) 5.77.029 K6 - - 3.77.029.86 S.TT029 546
Subordinated deby 3uus07 - - Ism ER VAR
Other financial liabiliies VTR UT - - BIE09T LTRUGT

The carrying value and fur value of linancial mstruments by categories as of March 11 2022 wore 15 fallows

Particulars Carrying Value Level 1 Level 2 Level 3 Tatal

Financial assets not measured at fair value:
Cash and cash equivalents 0421 30 - - T0AZL 30 M.421.30
Bank balances other Lhan cash and cash equivalents RT3 e - - 873444 R.T3449
Trade receivables 1814 50 - - LY14.50 1,814,580
Laans 30157 14 - - 4.3 |AMME 25 431,000 25
Invesiments 214320 - - 274320 2.743.20
Other financial assels T.06T 38 - - T067 38 T067 3%
Fii ial liabilities nat at fair value:
Trade pavables

-tolal outstanding dues of micro and small enterprises - - - - .

-total outstanding dues of creditors oiher than micro and small enlerprises 540512 - - 540512 Sdos iz
Deb secunities 13435068 - - 1.34.359.68 13435968
Borrowings (Other than debt securities) 450042 62 - - 459042 62 459042 62
Subordinated debt 390347 - - ERDEE Y 3199347
Onher linancial liabilities 3.5UR 04 = - 5498 04 5.5 u4

B Capital management

The Company’s policy is fo maintain 3 strong capital base so as 1o mainiain mveslor, creditor and marker confidence and to sustain future develoy of the busi M the
retum on capital. as well as the level of dividends 1o equity shareholders,

The board of directors seeks to maintain a balance between the higher retumns that might be possible with higher levels of borrowing and the advantages and secunity alforded by a sound eapital
position,

The Company’s seaning ralio is as follows:

. As al Asat
BarticHh Mareh 31,2023 March 31, 2022
Diebt securiies 1.22431 55 1.34.359 68
Borrowings (other than debl secuniies) 37702986 459942 62
Subordinated liabilities 399507 399347
Less. cash and cash equivalents (20,401 943 (T2 30
Adjusted net debt 6,83,054,49 5.27874.47
Total equity 1L92.715.00 L7099 44
Gearing ratio 354 ERL]
The Company maintains an actively managed capital base to cover risks inh in the busi and 15 ing the capital adequacy requi of the local banking supervisor, Reserve Bank of

India (RBI). The adequacy of the Company's capital is moniored using, ameng other measures. the regulations issued b RBI

The Company has complied in full with all its extemally iniposed capital requirements over the reported penod Equity share caputal and other equity are considered for the purpose ol Company’s
capital management Also refer note 47
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Financial visk management objectives and policies

The Company's principal financial habilities comprise borrowmegs from banks, issue of debentures and trade payables. The main purpose of these financial liabilities 15 to finance the Company's
operations and to support its operations, The Company's financial assets melude loans and advances, investments and cash and cash equivalents that derive directly from its operations.

The Company is exposed to credit nsk, liquidity risk. market risk, foreign currency risk. The Company’s board of directors has an overall responsibility for the establishinent and oversight of the
Company's risk 2 k. The board of di has established the Risk M. t € ittee and Asset Lizhility C which 15 responsible for developing and itonng
the Company’s risk management policies. The committee reports regularly to the board of directors on its activities.

Risk managenient framework
The Company’s board of direectors and nisk management commitiee has overall resy bility for the establist and oversight of the Company’s risk 2 fi k. The board of
directors and risk management committee along with the top management are responsible for developing and monitoring the Company’s risk management policies.

The Company’s risk policies are established 1o dentify and analyse the risks faced by the Company, to sel appropriate risk limits and controls and to monitor nisks and adherence 1o
limits. Risk management policies and systems are reviewed regularly to reflect changes in market condilions and the Company’s activities. The Company, through its training and management
standards and procedures, amis to maintain a disciplined and tive control envi in which all empl understand their roles and obligations

The Company’s risk oversees Liow with the Company’s risk management policies and procedures. and reviews the adequacy of the risk

management Famework in relation to the risks faced by the Company,

Excessive risk concentration

Concentrations arise when a number of patties are ged in similar business acfivities, or activines in the same geographical region, or have similar economic features that would eause their
ability to meet contractual obligations 1o be similarly affected by changes in ic. political or other conditions. Concentrations indicate the relative sensitivity of the Company’s performance 1o
devel affecting a particular imdustry or hical loealion.
In order to avoid excessive concentrations of risk. the Company’s policies and procedures include specific guidelines to focus on maintaining a diversified portfolio. Identified concentrations of credit
risks are ¢ lled and zed accordingly,
Credit risk
Credit risk is the risk of financial loss to the Company if a customer or counter-party to financial instrument fails to meet its | obl and arises paneipally from the Company's loans
and mvestments. The earrying of finaneial assets rep the maximum credit nsk expostire,

. Loans

The Company’s exposure to credit risk is influenced mainly by the individual charactenstics of each customer. However, management also considers the factors that may influence the credit risk of its
customer base, including the defoult risk associated with the industry.

The Company’s exposure to credit risk for loans by type of counterparty is as follows. Al these exposires are with in India.

Carrying Amount
Particulars As at Asat
March 31, 2023 March 31, 2022
Term loans and Structured cash credu 6.97.932.16 5,28.037.12
Less @ Impairment loss allowance {8,902.16) {5.771.71)
6,89,030.00 522,265.41
An impairment analysis is performed at cach reporting date based on the facts and citeuimstances existig on that date to identify expected losses on account of lime value of money and credit nsk. For
the pury of this analysis, the loan ivables are categorised into proups based on days past due and the type of nsk exposures. Ench group is then assessed for impairment using the Expected
Credit Loss (ECL) model as per the provisions of Ind A% 109 - financial instruments.
Staging:
As per the provision of Ind AS 109 general approach all financial instruments are allocated to stage 1 on mitial recognition. However, if a significant increase in credit risk 1s identified at the reporting
date compared with the mtial recogmtion, then an 15 ferred to stage 2, Ifthere is objective evidence of imp then the asset is credit impaired and transferred to stage 3.
The Company iders a financial i defaulted and therefore Stage 3 (credit-unpaired) for ECL caleulations in all cases when the borrower becomes 90 days past due on its contractual
payments.
For financial assets in stage |, the impaiment calenlated based on defaults that are possiblé in next twelve mouths, wh for i I i stage 2 and stage 3 the ECL caleulation

considers default event for the lifespan of the instrument.

As per Ind AS 109, Company assesses whether there is a significant increase in credit risk at the reporting date from the imitial recopnition. Company has staged the assets based on the Day past dues
eritenia and other market factors which significantly impacts the portfolio.

Days past dues

Stage Provisions
status

Current Stage 1 12 Months Provision

1-30 Days Stage | 12 Months Provision

21-90 Days Stage 2 Lifetime Provision

90~ Days Slage 3 Lifetime Provision

Also refer note 80

Grouping

As per Ind AS 109, Company is required to group the portfolio based on the shared risk characteristics, Company has d the risk and its impact on the various portfolios and has divided the
porifolio into following groups;

- Loans

- Guarantees to pooled issuances

- (ther guarantecs

- Undrawn exposure

- Seeond loss credit enhancement
- Investinents in pass through securities

Bla dnl

- Inv in nomn (i
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Expected credit Joss ("ECL"):

ECL on financial assets is an unbiased probability weighted amount based out of possible outeomes afler considering risk of credit loss even if prabability 1s low. ECL is caleulated based on the
following components:

a. Marginal Probability of default ("MPD")

b. Loss piven default ("LGD")

¢, Exposure at default ("EAD")

d. Discount factor {"D")

Marginal probability of default:
Probability of default ("PD") is defined as the probability of whether borrowers will default on their obligations in the fiture. Historical PD is derived from the intermal data which is calibrated with
forward looking macrovconomee factors.

For computation of PD, Pluto Tash Model was used to forecast the PD term structure over lifetime of loans. As per given long term PD and cument macroeconomic conditions, conditional PD
corresponding to current macroeconomic condition is estimated. The Company has worked out on PD based on the last four years historical data.

Marginal probability:

The PDs derived from the Autoregressive mtegrated moving averape {ARIMA) model, are the cumulative PDs, stating thar the borrower can default in any of the given years, however to compute the
loss for any given year, these cumulative PDs have to be converted to margial PDs. Marginal PDs is probability that the obligor will default in a given year, conditional on it having survived till the
end of the previous year.

Financial risk management objectives and policies (continued)

Conditional marginal probability:
As per Ind AS 100, expected loss has to be caleulated as an unbiased and probability-weighted amount for multiple scenatios
The probability of default was caleulated for 3 scenarios: upside, downside and base. This weightage lias been decided on hest practices and expert judgement. Marginal conditional probability was

S

caleulated for all 3 possible seenanios and one conditional PD was amrived as condi P

LGD
LGD is an estimate of the loss from a transaction given that a default occurs. Under Ind AS 109, lifttime LGD's are defined as a collection of LG pplicable to diff future periods.
Various approaches are available to compute the LGD. Considering the low expentise in default and recovery. the Company has considered an LGD of 65% as recommended by the Foundation

Internal Ratings Based (FIRB) approach under Basel 1T guidelines issued by RBL

EAD:
As per Ind AS 109, EAD is estimation of the extent to which the financial entity may be exposed to counterparty in the event of defmult and at the time of counterparty’s default. The Company has
modelled EAD based on the contractual and behavioural cash flows till the lifetime of the loans considering the expected prepayments.

The Company has considered expected cash flows , undrawn exposures and second loss credit enhancement (SLCE) for all the loans at DPD bucket level for ench of the risk segments, which was used
for computation of ECL. M, . the EAD compnised of principal comg acerved mterest and also the fiture interest for the outstanding exposure. So discounting was done for computation of
expected credit loss.

Discounting:
As per Ind AS 109, ECL is computed by estinuting the timing of the expected credit shonfall iated with the defaults and d g them using effective interest rate,

ECL computation:

Conditional ECL at DPD pool level was compued with the following method:

Corditional ECL for year (yt) = EAT (¥1) * conditional PD (y1) * LGD {y1) ® discount factor {yt)

The calculation is based on provision matrix which considers actual histoncal data adjusted appropriately for the fiulure expectations and probabilities. Proportion of expected credit loss provided for
across the stage is summarised below;

Particulacs Provisions As at As at
March 31, 2023 March 31, 2022

Stage | 12 month provision 5.176.46 332331
Stage 2 Life lime provision 51940 441.23
Stage 3 Life time provision 3.206.30 2.007.17
Amount of expected credit loss provided for 8,902.16 5771.71

The loss rates are based on actual credit loss experience over past years. These loss rates are then adjusted appropriately to reflect differences between current and historical economic conditions and
the Company's view of economic conditions over the expected lives of the loan receivables. Movement in provision of expected eredit loss has been provided in below note.

Particulars Asat Asal
March 31, 2023 March 31, 2022
ECL allowance - opening balance 577171 7,250.70
Addition during the year 3.071.85 3.568.78
Reversal during the year 144.18 (1.669.74)
Write offs during the year (85.58) (3.378.03)
Closing provision of ECL, 8,902.16 571N
Analysis of credit quality of exposure, changes In the gross carrying amount of loans and the corresponding ECL allowance in relation to Loans:
Credit quality of exposure
Particulars As at March 31, 2023 As at March 31, 2022
Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Taotal

Performing 6,85,957.59 527209 - 6,91.229.68 5.16.600.02 8.184.54 - 3.24.,784.56
Sub-standard - - 6.702.48 6.702.48 - - 3.252.56 3.252.36
Total 6,85,957.59 527209 6,702.48 6.97,932.16 5,16,600.02 8,184.54 3,252.56 5,28,037.12
Changes in gross carrying amount

Particulars As at March 31, 2023 As at March 31, 2022

Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total

As at the beginning of the year 5,16,600.02 §,184.54 3,252.56 §5,28,037.12 3,53,150.13 26,717.73 3,895.75 3,83,763.61
New assets originated * 5.20,824.38 3,698.15 2.588.00 5.27.110.53 3.03.077.84 1.209.36 25292 3.04.540.12
Asset derecogmsed or repaid (341.635.62)  (6,378.03) (552,100 (3.48,565.75) (1.34.963.70)  (21.547.72) (377.16) {1.56,888.58)
Transfer from stage | (11.251.26) 1.295.39 2,610.73 (7.345.14) {4.664.25) 382729 830.96 -
Transfer from stage 2 141749 {1,529.43) 350.51 278.57 - (812.40) §12.40 -
Transfer from stage 3 2.58 1.47 (1.501.64) {1.,497.59) - - - -
Write offs - - (85.58) {85.58) - 11.209.72) (2.168.31) (3.378.03)
As al the end of the year 6,85,957.59 5,272.0% 6,702.48 6,97,932.16 5,16,600.02 8,184.54 3,252.56 5,28,037.12

* New assets originated are those assets which have originated during the year,
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Recanciliation of ECL Balance

Particulars As at March 31, 2023 As at March 31, 2022
Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total

As al the beginning of the year 33233 441.23 2,007.17 57711 4,085.53 962.74 220243 7,250.70
New assets originated 3.550.34 249.77 108.33 1.908.44 242827 2480 - 245316
Asset derecognised or repaid {608 .49} (104.06) 20,14 (69241} 12.960.09) 557.06 1.848.91 (554.12)
Transfer from stage | (1.113.23) 27.81 1.085.42 . (23537) 126.60 LOB.77 -
Transfer from slage 2 2453 {95.35) T0.82 - 497 (20.34) 1537
Transfer from stage 3 - - - - . - - -
Write olls - - (85.58) (85.58) - £1.209.72) (2.168.31) {3.378.03)
As al the end of the year 5,176.46 519.40 3,206.30 £902.16 3,323.31 441.23 2,007.17 5771.71

Collateral and other credit enhancements

The amount and type of collateral required depends on an of the credit risk of the counterparty. Guidelines are in place covering the acceptability and valuation of each type of collateral,

The main types of collateral obtained are, vehicles. loan portfolios and ged properties based on the nature of loans. Management monstors the market value of collateral and will request
ddli I collateral in accord with the underlymg agreement.

Exposure to credit risk
The carryimg amount of financial assets represents the maximum credit exposure. The maximum exposure is the total of the camying amount of the aforesaid balances.

Investments
The Company’s exposure to credit risk is influenced mainly by the individual characteristics of each customer. The exposure 1o eredit risk for is 10 other banking finance ¢
and financial mstitutions.

The risk committee has established a credit policy under which each new investee pool is analysed idividually for creditworthiness before the Company's standard payment and delivery terms and
conditions are offered. The Company’s review includes extemal ratings. 1f they are available, financial credit agency mformation. industry infe lonete, Fori the collateral is
the underlying loan pool purchased from the financial institutions.

An impairment analysis is performed at each reporting date based on the facts and circumstances existing on that date to identify expected losses on account of time value of money and credit risk. For
the purposes of this analysis, the investments are categorised into groups based on days past due. Each group is then assessed for impairment uwsing the Expected Credit Loss (ECL) model as per the
provisions of Ind AS 109 - financial instruments, Further, the risk I [ ittee periodically the credil rating information.

Analysis of credit quality of exposure and changes in the gross carrying amount of Investments
Credit quality of exposure

Particulars As at March 31, 2023 As at March 31, 2022
Stage | Stage 2 Stape 3 Total Stage 1 Stage 2 Stage 3 Total
Performing 1.69.666.50 - - 1.69.,666.50 1.63.203.35 481.06 - 1.63.685.01
Sub-standard = - 2 - = - 249.07 249.07
Tatal 1,69,666.50 - - 1,69,666.50 1,63,203.35 481.66 249.07 1,63,934.08

Changes in gross carrying amount

Particulars As at March 31, 2023 As at March 31, 2022
Stage 1 Stage 2 Stage 3 Tatal Stage 1 Stage 2 Stage 3 Taotal
As at the beginning of the year 1,63,203.35 481.66 249.07 1,63.934.08 1,21,750.34 649.04 7.787.63 1,30,187.01
New assets originated * 1.22,821.42 - = 1,22,121.12 1.15018.59 141.67 - 11516026
Assel derecognised or repaid (L.15,657.97) (481.66) (24907} (1.16,388.70) (73.565.58) (309.05) (38.56) (73.913.19)

Transfer from stage | u % - E
Transfer from stage 2 % = e § ) s _ .
Transfer from stage 3 = - = a < - =
Write offs - - - - - - {7.500.00) {7.500.00)
As at the eml of the year 1,68,666.50 - - 1,69,666.50 1,63,203.35 481.66 249.07 1,63,934.08

Cash and cash equivalent and Bank deposits
Credit risk on cash and cash equivalent and bank deposits is limited as the Company generally invests in term deposits with banks
Liquidity risk

Ligquidity risk 15 the risk that the Company will encounter difficulty in meeting its obligations associated with its financial liabilities. The Com pany’s approach in managing Liquidiry is to ensure that it
will have sufficient funds to meet its liabilities when due,

The Company is monitoring its hquidity risk by estimating the future inflows and outflows during the start of the year and planned accordingly the funding req The Company 2o5 its
liguidity by wnutilised eash credit facility, term loans and direc! assignment.

The composition of the Company’s liabitity mix ensures healthy asset liability maturity pattern and well diverse resource mix.

Market risk

Market risk 15 the sk that the fair value of fiture cash flows of a financial instrument will fluctuate because of changes in market prices, Market risk includes foreign exchange rales, interest rates and
equity prices which will affect the Companies income or the value of holdings of financial i The objective of markel risk management is 1o manage and control marke! risk exposures

within acceptable | while optunising the retumn.

Tnterest rare risk

Interest rate risk is the risk that the fair value or future cash flows of a financral tnstrument will fluctuate because of changes in market interest rates. The Company's exposure to the risk of changes in
market interest rates relates primarly to the Company’s invest i bank deposits and varinble interest rale lending. Whenever there is a change in borrowing interest rate for the Company,

necessary change is reflected i the lending interest rates over the imeline in order to mutigate the risk of change in interest rates of borrowings.

The interest rate profile of the Company's iterest bearing financial instriments is as follows:

Asat As at

Particulars March 31, 2023 March 31, 2022

Fixed rate instruments

Financial assets 292.583.52 1.41,282.90
Financial liabilities 2.21,838.48 3.33.162.77
5.14,422.00 4,74.445.67

Variable rate instruments ~— T—
Financial assets 4.16,761.70 4.37.041.62
Financial Liabilities 4.81.618.00 2.65.133.00

H,98,3749.70 7,02,174.62




Sensitivity analysis - Increase/ decrease of 100 basis points

As at Mareh 31, 2023 As at March 31, 2022
Particulars
Increase Decrease Increase Decrease
Bank Deposits 203.15 (203.15) 560,59 {560.59)
Loans 1964.40 (3.964.46) 1.809.83 {3.809.83)
Borrowings {4.816.18) 4.816.18 (2.651.3%) 265133

{iv) Foreign currency risk
Currency risk is the nisk that the value of a financial instrument will fluctuate due to changes in foreign exchange rates. Foreipn currency nisk for the Company anses majorly on account of foreign
currency horrowings. The Company manages this forelgn curreney risk by entering into cross currency interest rate swaps. When a derivative is enfered into for the purpose of being as hedge, the
Company negotiates the terms of those derivatives to match with the terms of the hedge exposure. The Company's policy 1s to fully hedge its foreign currency borrowings at the time of drawdown and
remain so Gl pavinent.

The Company holds derivatve financial mstnunents such as eross enrreney interest rte swap to mitigate nisk of changes in exchange rate n foreigu currency and floating inlerest rate. The
counterparty for these contracts is generally a bank. These derivative financial instruments are valued based on quoted prices for similar assets and liabilites i active markels or inputs that are directly
or indirectly observable in market place. Also refer note 44,

(v)  Amnalysis of visk concentration
The Company’s cone rons of risk are d by chent/c party and wdustry sector. The maximum credit exposure to any individual client or counterparty as of March 31, 2023 was INK
20.782.08 Lakhs (As m March 31, 2022: INR 21.140.23 Lakhs).

(iv) Collateral and sther credit enhancements
The amount and type of collnteral ired depends on an of the eredst risk of the counterparty. Guidelings are i place covering the acceptability and valuation of each type of collateral.

The main types of collateral obtained are, as follows:
#. For corporate and small business lending, charges over trade receivables and
b. For retail lending, collateral in the form of first loss guarantee is oblained from the servicing entity or over identified fixed asset of the borrower

Management monitors the market value of collateral and will request for addi | i accord: with the underlving agreement. In its normal course of business, the Company does not
physically repossess assets in its retail portfolio, but engages external agents to recover fimds, generally at auction, to settle ontstanding debt. Any surplus funds are d 1o the blig
As a result of this practice, the assels under legal repossession processes are not recorded on the balance sheet and not treated as non-current assets held

for sale.
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Analysis of financial assets and liabilities by remaining contractual maturitics

The table below summarises the maturity profile of the undiscounted cash flows of the Company's financial assets and Liabilities as at March 31, All derivatives used for
hedging and natural hiedges are shown by maturity. based on their contractual undiscounted payment obligations. Repayments which are subject to notice are treated as if notice

were o be given immediately

As at March 31, 2023
Eassowa On Demand has “‘.in s 3 to 12 Months 1 to 5 years Over 5 years Total
Finacial Assets
Cash and cash equivalents 18,398.28 2.003.71 - - - 20.401.99
Bank balances other than cash and cash equivalents 2.69 545.64 6.867.39 10.898.48 - 18,314.20
Derivative financial instruments - - - 6.104.84 - 6,104.84
Trade receivables - 1.890.98 - - - 1.890.98
Loans - 2,14,777.58 3.56,780.10 2.25.343.04 14,097.81 8.10.998.53
Invesiments - 15,585.72 51,076.29 1.15.096.98 5.890,80 1.87.649.79
Other financial assets - 2,762.78 14.77 252,58 105,51 3.135.64
Total undiscounted financial assets™ 18,400.97 2,37,566.41 4,14,738.55 3,57,695.92 20,094.12 10,48,495.97
Financial Liabilities
Derivative financial instruments - - - 227.59 - 227.59
Trade payables - - - - - -
-total outstanding dues of micro and small enterprises - - - - - -
-total outstanding dues of ereditors other than micro and
small enterprises - 10.642.39 - - - 10.642.39
Debt securities - 17.582.58 39.828.75 85,668.28 - 1,43,079.61
Borrowings (Other than debt securities) - 1.02,358.43 1.93.251.19 3.38,957.70 - 6.34,567.32
Subordinated Debt - 4,000.00 - - - 4,000.00
Other financial liabilities S07.88 7.253.76 1.395.14 493,38 35.01 9,685.17
Total undiscounted financial linbilitics* 507.88 1,41,837.16 2,34 475.08 4,25,346.95 35.01 8,02,202.08
Net undiscounted financial assets/{linbilities) * 17,893.09 95,729,258 1,80,263.47 (67,651.03) 20,059.11 2,46,293.89
* Excludes gross setiled derivatives not held for trading
As at March 31, 2022
Qi On Demand kuss Rimn 3 to 12 Months 1 to 5 years Over 5 years Taotal
months
Finacial Assets
Cash and cash equivalents 23.093.94 47.327.36 - - - 70,421.30
Bank balances other than cash and cash equivalents 2.69 2,440.58 4.866.03 1,425.14 - 8.734.44
Derivative finaneial instruments . - 41.85 110.00 - 151.85
Trade receivables - 1.814.50 - - - 1.814.50
Loans - 1.42.464.35 2,65,043.64 1,82,763.03 153.19 5.90,424.21
Investments - 21.414.64 44,283,319 78.232.77 5.520.21 1.49.460.01
Other financial assets 285.09 6,464.13 6,24 250.41 82.18 7.088.05
Total undiscounted financial assets* 23,381,712 2,21,925.56 3,14,241.15 2,62,781.35 5,764.58 8,28,094.36
Financial Liabilities
Derivative financial instruments - - 17.33 626.49 - 643.82
Trade payables
-total cutstanding dues of micro and small enterprises - - ] - - -
-total outstanding dues of creditors other than micro and
small enterprises ¥ 5.405.12 - - = 5405.12
Debt seeurities " 36.679.04 42,088.93 72.240.96 - 1.51,008.93
Borrowings (Other than debt securities) 1.427.86 77,000.05 1.63,033.38 2.71.686.93 - 5.13,148.22
Subordinated Debt - 102.22 307.78 4.099.97 4,500.97
Other financial liabilities 1.944.56 2.457.48 348.29 751.46 1,212.70 6.714.49
Total undiscounted financial liabilities™ 337242 1,21,643.91 2,05,795.71 3,49,405.81 1,212.70 6,81,430.55
Net undiscounted financial assets/(liabilitics) * 20,009.30 1,00,281.65 1,08,445.44 (86,624.46) 4,551.88 1,46,663.81
* Excludes gross settled derivatives not held for trading

<this space is intentionally left blank=>
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Financial risk management objectives and policics (continued)

(vil) Price visk

A7

38

39

The company does not have expostre to security price nisk.

Asal As al
March 31, 2023 March 31, 2022
Commitments
Estimated amount of contracts remaining to be exeeuted on capilal account (net of capital advances) 28,300.00 800.00
and not provided for
Undrawn committed sanctions to borrowers 13.733.83 40.569.55
Contingent liabilities

Claims against the Company not acknowledged as debt
- Income tax related matters 428.53 428.53
Financial G ¢ ding 16,388.20 23,716.43

i, Matters wherein management has concluded the Company’s liability to be probable have accordingly been provided for in the books. Also refer note 18A.
ii. Matters wherein management has concluded the Company's liability to be passible have accordingly been disclosed in above note,

Matters wherein management is confident of suceeding in these litigations and have concluded the Company's liability to be remote. This is based on the relevant
facts of judicial precedents and as advised by legal counsel which involves various legal proceedings and claims in different stages of process

Disclosure under Micro, Small and Medium Enterprises Development Act, 2006

Under Micro, Small and Medium Enterprise Development Act, 2006 (*MSMED”) which came inlo foree from October 2, 2006. certain disclosures are required 1o
be made relating to Micro. Small and Medium enterprises. Based on the information and records available with management and to the extent of confirmation
sought from suppliers on registration with specified authority under MSMED, principal amount. interest accrued and remaining unpaid and interest paid during the

year is furnished as under. The disclosure provided below are based on the information and records maintained by the and have been relied upon by
the auditor.
Particulars As at Asat

March 31, 2023 March 31, 2022

The principal amount and the interest due thereon (to be shown separately) remaining unpaid to any supplier s at the

end of each accounting period

FPrincipal & -
Interest - .
The amount of interest paid by the buyer in terms of section 16 of the Micro, Small and Medium Enterprises - -
Development Act, 2006, along with the amount of the payment made to the supplier beyond the appointed day during

each accounting year:

The amount of interest due and payable for the period of delay in making payment (which have been paid bul beyond - -
the appointed day during the year) but without adding the interest specified under the Micro, Small and Medium

Enterprises Development Act, 2006:

The amount of interest accrued and remaining unpaid at the end of cach accounting year: and - -
The amount of further interest remaining due and payable even in the succeeding years, until such date when the interest - -
dues above are actually paid to the small enterprise, for the purpose of disallowance of a deductible expenditure under

section 23 of the Miero, Small and Medium Enterprises Development Act, 2006,
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Retirement Benefit Plan

Defined contribution plans

The Company makes specificd monthly contributions towards employce provident fund to Government administered provident fund scheme which is a defined
contribution plan. The Company's contribution is recognized as an expenses in the statement of profit and loss during the period in which the employee renders the
telated service. The amount recognised as an expense towards contribution to provident fund for the year agpregated to INR 473.26 lakhs (March 31, 2022: INR

348.08 lakhs).
Defined benefit plans

The Company's gratuily benefit scheme is a defined plan. The Company's net obligation in respect of a defined benefit plan is calculated by estimating the amount
of future benefit that employees have eamed in return for their services in the current and prior periods; that benefit is discounted to determine its present value.
Any unrecognised past services and the fair value of any plan assets are deducted, The Caleulation of the Company's obligation under the plan is performed

annually by a qualified actuary using the projected unit credit method.

Details of actuarial valuation of gratuity pursuant to the Ind AS 19

A. Change in present value of obligations

Present value of obligations at the beginning of the year
Current service cost

Interest cost

Benefits paid

Actuarial (gain} / loss recognised in the other comprehensive income
-Changes in demographic assumptions
-Changes in financial assumptions
-Experience adjustment
Present value of obligations at the end of the year
B. Change in plan assets
Fair value of plan assels at the beginning of the year
Expected return on plan assers
Actuarial gains/ (loss)
Employer contributions
Benefits paid
Fair value of plan assets at the end of the year

C. Actual Return on plan assets
Expected return on plan assets
Acluarial gains/ (loss) on plan assets
Actual return on plan assets

D. Reconciliation of present value of the obligation and the fair value of the plan assets
Change in projected benefit obligation

Present value of obligations at the end of the year

Fair value of plan assets

Net lability recognised in balance sheet

The liability in respect of the gratuity plan comprises of the following non-current and current portions:

Current
Non-current

E. Expense recognised in statement of profit and loss

Current service cost

Interest on oblipation

Transfer of employee cost to subsidiary (on account of ransfer of employee)

Total included in statement of profit and loss and other comprehensive income

F. Remeasurements recognized in other comprehensive income
Actuarial (gain) loss on defined benefit obligation

Transfer of employee cost to subsidiary {on account of transfer of employee)
Total

Asat As at
March 31, 2023 March 31, 2022
697.64 450,68
128.60 91.34
3846 26.67
(154.65) (42.48)
(98,72) 44.14
(38.11) 127.29
553.22 697.64
154.65 42,48
(154.65) {42.48)
553.22 697.64
553.22 6597.64
122.83 122.72
430.39 574.92
553.22 697.64
Asat Asat
March 31, 2023 March 31, 2022
128.60 91.34
38.46 26.67
9.38 o
176.44 118.01
(156.83) 171.43
36.51 =
(120.32) 171.43
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41.

-

Employee benefits (continued)

F. Assumptions at balance sheet date
Discount rate

Salary escalation

Adtrition rate

Notes:

Asat As at
March 31, 2023 March 31, 2022
7.14% 6.20%%
B.00% 10.00%%
23.00% 20.000%

The estimates in future salary increases, considered in actuarial valuation, 1akes account of inflation, seniority promotion and other relevant factors, such as supply

and demand in the employee market.

Discount rate is based on the prevailing market yields of Tndian Government Bonds as at the balance sheet date for the estimated term of the obligation,

G, Sensitivity analysis

Reasonably possible changes at the reporting date 1o one of the relevant actuarial assumptions, holding other assumptions constant, would have affected the defined

benefit obligation by the amounts shown below:

Year ended Year ended
March 31, 2023 March 31, 2022
Increase Decrease Increase Decrease

Discount rate (1% movement) 53278 575.29 666.47 731.81
Future salary growth { 1% movement) 577.40 530,41 733.28 664.45
Attrition rate { 1% movement) 549.48 557.07 689,89 70592
Additional disclosures required under Ind AS 19

) As at Asal
Rarteulrs March 31,2023 March 31, 2022
Average duration of defined benefit obligation (in years) 4.60 5.40
Projected undiscounted expected benefit outgo (mid year cash flows)
Year | 10746 104.11
Year 2 103.46 11136
Year 3 8L.70 96.31
Year 4 8132 87.62
Year 5 80.32 117.64
Next 5 years 201.82 256.53
Exected benefit payments for the next annual reporting year 107.46 104.11

Share Based Payaments

Employee Stock Option Plan 2016 (ESOP) has been approved by the Board at its meeting held on October 7. 2016 and by the members in the Extra Ordinary

General Meeting held on October 7, 2016,

Northern Are Capital Employee Stock Option Plan 2016 - (“Scheme 1) formerly IFMR Capital Employee Stock Option Plan 2016 - (“Scheme 17y
The Northern Arc Capital Employce Stock Option Plan 2016 is applicable to all employees including employees of subsidiaries,
The options were issued on March 01, 2017 and will be exercised at INR 10. The options are vested over a period of 4 years in 40:20:20:20 proportion

Northern Arc Capital Employee Stock Option Plan 2016 — (“Scheme 2”) formerly IFMR Capital Employee Stock Option Plan 2016 — ("Plan" or

"ESOP") (“Scheme 2)

The Northern Arc Capital Employee Stock Option Plan 2016 is applicable to all employees including employees of subsidiaries,
The options were issued in ten tranches. The exercise price ranging between INR 110 to INR 275, The options are vested equally over a period of 5 years.
Northern Are Capital Employee Stock Option Scheme 2016 — “Scheme— 1" (“Scheme 37)

The Northern Arc Capital Employee Stock Option Scheme 2016 is applicable 1o all employees including employees of subsidiaries.
The options were issued in three tranches, The exercise price ranging between INR 181 to INR 275. The options are vested over a period of 3 years in 30:30:40

proportion
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Options outstanding under Scheme 1, Scheme 2 and Scheme 3

Particulars As at March 31, 2023 As at March 31, 2022

Plan Scheme 1 Scheme 2 Scheme 3 Scheme 1 Scheme 2 Scheme 3
Grant date Various Various Various Various Various Various
Number of aptions 8,000 23,78.000 5.99.984 23.000 32.26,950 12,19,363
Exercise price in INR Lo L0 ta 275 181 10 275 o 11010 275 18110275
Vesting period I to 4 years | 105 years I 1o 3 years 1 1o 4 years Lt 5 years I to 3 years
Option Price 113.65 318510 121.09 6557109233 113.65 318510 121.09 65.571092.33
Weighted average exercise price 10.00 163.21 203,79 10,00 161.37 207.15
in INR

Weighted average remaining 0.74 027 1.63 1oz
contractual life (in years)

Vesting condition Time based vesting |

Reconciliation of sutstanding options
The details of options granted under the above schemes are as follows:

Particulars

Year ended March 31, 2023 Year ended March 31, 2022
Weighted Number of  Weighted average  Number of options

Outstanding at begimning of year

Add: Granted duning the year

Less: Forfeited during the year

=xereised during the year and allotted

Less: Exercised during the vear but not allotted

Outstanding as at end of year

Vested and exercisable as at end of year

Amount expensed of in Stalement of Profit and Loss (in Rs. Lakhs)

Less

Fair value methodology

average exercise oplions  exercise price per
price per option option
173.08 44.69.313 13143 50,34.654
- - 250.69 13.47.500
176.13 1047179 197.35 926,848
11220 1.23.750 114.56 9.85.993
181.13 12,400
173,95 32,85.984 173.08 44.69,313
158.67 30,26,466 143.53 12,19,587
148.75 204.94

The fair value of options have been estimated on the dates of each grant using the Black-Scholes model. The shares of Company are not listed on any stock
exchange. Accordingly, the Company had considered the volatility of the Company’s stack price based on historical volatility of similar listed enterprises. The
various assumplions considered in the pricing model for the slock options granted by the Company are as follows:

As at Asat

March 31, 2023 Mareh 31, 2022
Dividend yield NA 0.00%
Historical Volatility Estimate NA 22 015%
Risk free interest rate NA 7.24%
NA 4.00

Expected life of the option {in years)

Related party disclosures

Related panty relationships and transactions:

Nature of Relationshiy

Nime of Related Party

(1) Subsidiaries

(i1) Associate

(i1) Key Managerial Personnel (KMP)

(111} Director and relative of Key Management Personnel / Director

MNorthem Are Investment Adviser Services Private Limited

Northem Are Investment Managers Private Limited

Northem Are Foundation

IFMR Fimpact Long term credit fund

Pragathi Finserv Private Limited

Northern Are Capital Employee Welfare Trust

Northem Are Securities Private Limited (incorporated w.e.f February 23, 2023)

Finreach Solutions Private Limited
Northem Are Emerging Corporates Bond Trust (incorporated w.e.f April 4,
2022)

M. Ashish Mehrotra, Managing Director & CEO (Director w.e.f 14 February
2022; Managing Director & CEO w.e.f April 1, 2022)

Ms. Kshama Femandes. Chief Executive Officer and Managing Director (upto
March 31, 2022)

Ms. Bama Balakrishnan Executive Director (w.e.l February 14, 2022)

Mr. Atul Tibrewal, Chief Financial Officer (w.e.f May 18, 2021)

Mrs. Srividhya. Company Secretary

Mr. PP S Jayakumar, Independent Director

Mr. Ashutosh Pednekar

Mr. Michael Jude Fernandes

Mr. Samir Shah (upto December 28, 2022)

Mr. P § Jayakumar

Mr. Arunkumar Thiagarajan

Ms. Kshama Femandes

Mz At Mehta (upto May 2, 2022)

Ms, Anwadha Rao

Mr. Vijay Nallan Chakravarthi

Mr. T.8. Anantharaman (w.e.f. February 9, 2023)
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A,

Transactions during the Year :

Northern Are lnvestment Managers Private Limited
Fee Income
Rembursement of income
Interest income
Loans wiven
Loans repaid
Transfer of fixed asset
Reimbursement of expenses on account of transfer of employees

Northern Are Investment Adviser Services Private Limited
Remmbursement of expenses
ESOP transferred

Pragati Finserv Private Limited
Interest income
Loans given
Loans repad
Investment i Equity Shares
Transfer of assembled work force
Servicer fee
Reimbursement of income

Northern Are Foundation
Contribution to CSR

IFMR Fimpaet Long Term Credit Fund
Reimbursment of expenses
Transfer of surplus

Northern Arc Emerging Corporates Bond Trust
Investments in Alternate Investment Funds
Transfer of surplus
Reimbursement of expenses

Finreach Solutions Private Limited
Invesiments
Giuarantee Management Service Fee
Fee Income

Ms. Kshama Fernandes
Remuneration and other benefits *
Commission
Sitting fees
Share based payment
Equity share capial
Share premium

Ms, Bama Balakrishnan
Remuneration and other benefits *
Share based payment
Equity share capital
Share prenium

Mr. P S Jayakomar
Comaussion
Sittng Fees

Mrs. Srividhya
Remuneration and other benefits *
Share based payments

Mr. Atul Tibrewal
Remuneration and other benefits *
Share based payments

Mr. Ashutosh Pednekar
Sitting Fees

Ms. Anuradha Rao
Sitting Fees

Mr. Arunkumar Thiagarajan
Sitting Fees
Mr. Ashish Mehrotra

Rerumeration and other benelits *
Share based payments

Year ended
March 31, 2025

260:97
20472
#9.06
2,745 37
393169

4591

] |

23663
453227
44 97

35052

33647
10501

2500 (00
T0 60
352

394 40
1121
o0

T085
872
285

25632
148

8447
P45

5244
202

17327
3940

872

13.08

818

40000
88 20

Year ended
March 31, 2022

12927
I5275
21377
T573 48
£322.00
10.53

0o

16 38
305 00
305 00

2,253 40

13 69

16533

006
1.175.73

240.09

1875
24.72
336.25

24,66
14.00

730
9142

]

15.50

41.39
2.56

146.70
5523

13.00

17.50

2897
G811

* Amount attributable to post employment benefits have net been disclosed as the same cannot be wdentified distinetly i the actuarial valuation. Amount excludes

transfer from Share Based payment reserve 1o secunities Premium on exercise of enployee stock options
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B, Balances as at year end:

Northern Are Investment Adviser Services Private Limited
Equity share capital
ESOP Receivable
Advances
Trade payable

Nortl Are I
Equity share capital
ESOP Recervable
Loans
Advances
Trade pavable
Payahle on account of transize of employee

Private Limited

Northern Are Foundation
Equty share capital
Advances

Pragathi Finserv Private Limited
Equuty share capital
Other advances
Servicer fiee pavable

Finreach Solutions Private Limited
Investments
Trade Receivables
Trade Payables

Northern Are Seeurities Private Limited
Equity share capital
Advances

IFMR Fimpact Long Term Credit Fund

n Alt o | 1 t Funds

Other recevables

IFMR Fimpact Long Term Credit Fund

Funds

Al

Ms. Kshama Fernandes
Provision for share based payment

Ms. Bama Balakrishnan
Amount payable

Emplovee stock option (in units)
Ms. Bama Balakrishinan

Provision for share based payment
Mr. Ashish Mehrotra

Provision for share based payment
Moz, Srividhya

Provision for share based payvment
Mr, Atul Tibrewal

Provision for share based payment

Asal
March 31, 2023 March 31, 2022

Asat

12780 127380
2496 25,00
194 3100
329 .

36100 361,00

167 82 15913

169 43 1,389 88

32461 13 66

220 14 3
4591

1 .00 1.00
2087 =
225340 225340

SBE 87 .

667 56 -

394,40 .
3100 %
121 .

100.00 =

883 ’
834295 10,852
20045 0.09

255899 .

21767 21482

154 85 187 72

186 31 9811
2028 18 26
94.63 5523

43 The details of the mvesiments held by the Company in the Al In Funds 1 by the Company's wholly owned subsidiary, Northermn Arc
Investment Managers Pnivate Limited, as disclosed in the respecnive {alone financial { 1 are as follows
Fund March 31, 2023 March 31, 2022
Purchases Redemption * Purchases Redemption *
IFMR Fimpact Long Term Mult Asset Fund - 5491 53 - -
IFMR Fimpact Long Term Credit Fund - 218640 -
IFMR Finance for Freedom Fund 111 - - 28851
IFMR Fimpact Medium Term Opportunities Fund - 1968 35 361076
TFMR Fimpact Income Builder Fund Fund - 1,829 58 - =
Northem Are Money Market Alpha Trust Fund 11,58,966.51 75,606,483 70 708505 5,000.04
Northem Are India Impact Fund 2.763.78 - 3,800,00 -
Northern Arc Income Bulder (Senes 1) Fund 8420 84.20 542213 2.758.13
Northemn Arc Emerzing Bond Fund 2.500.00 - - -
" rep the dividend d in respect of cum dividend investmeni
Fund Fair value
Year ended Year ended
March 31, 2023 March 31, 2022
IFMR Fimpact Long Term Multe Asset Fund 4 25 57467
IFMR Fimpact Long Term Credit Fund 1,050.81 1.330.51
IFMR Fimpact Medium Term Opportunities Fund 37802 53288
IFMR Fimpact Income Builder Fund Fund 33949 605 42
[Northern Arc Money Market Alpha Trust Fund 87.09 51537
Northern Arc India Impact Fund 1.059.19 56.62
Morthemn Arc Income Bulder (Senes 11) Fund 47163 2264
Morthern Arc Emerging corporates Bond Fund 70.59 i
wistanding balances (Investmen
| As at March 31, 2023 As at March 31, 2022
Fund = - 2
Units Carrying value Units Carrying value
IFMR Fimpact Long Term Mults Asset Fund = 3438 549153 4,500,851
IFMR Fimpact Long Term Credit Fund 776917 834295 495556 10,852 14
IFMR Fimpact Mediom Term Opportunities Fund - - 1,968 35 2,228 09
MR Vimpact Incomke Duiltes Fund Fuid - - 182963 228029
|Morthem Arc Money Market Alpha Trust Fund 1,606,894 37 109.07 65,14 411 56 6,693.51
[Morthern Arc India Impact Fund 6,317.09 724696 355332 3,892 84
Morthemn Arc lncome Busdder (Series 117 Fund 2,681 36 412085 2.681.36 3446 59
Northern Arc Emerging corporates Bond Fund 2,500 00 2.558.99 - -
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Diselosure of effects of hedge accounting on financial position:

As at March 31, 2023

Change in the
: ; Carrying amount of C‘hm.bges i Tl ol‘lledger}
Typeeokliedge vk Notional Amount hedging instrument Maturity Date Ll n!ue o | Newws S el Line item in Balance Sheet
N hedging for recognising
instrument hedge
Cash flow hedge Assets Liabilities effectiveness
Cross currency swaps 1.05.534.25 5.879.27 149.3] |November 15, 2025 w0 6,246.45 (6.246.45)| Borrowings (other than debt
December 15,2026 securities)
Overnight Indexed swap, 59,325.00 225.57 78.28 |December 15, 2026 10 147.29 (147.29)- Debt securities
[September 21, 2027 - Borrowings (other than dely
As at March 31, 2022
Change in the
" Changes in value of hedged
Type of hedge risks Catrying amoimit ot fair value of | itemas the basis
: Notional Amount hedging instrument Maturity Date y Line item in Balance Sheet
hedging for recognising
instrument hedge
Cash flow hedge Assets Liabilities veness
Cross currency swaps 80,709.00 110,00 626.49 |Movember 15, 2025 10 AR2.02 {382.02)
September 15,2026 Borrowings {other than debt
Forward contract 25,000.00 41.85 17.33 |July 18, 2022 10 August 23, 24.52 (24,52 )securilies)
2023:
Disclosure of effects of hedge aceounting on financial performance:
As al March 31, 2023
. Change in value of the . .
Type ofhedge hedging instrument Heae tootlectiner s Amount reclassified from cash flow hedge | Line item affected in statement of profit and loss

Cash flow hedge

recognised in other
comprehensive income

recognised in statement of
profit and loss

reserve to statement of profit and loss

because of the reclassification

Cross currency swaps
Overnight Indexed swap

6,246,45
147.29

NA

As at March 31, 2022

Type of hedge

Cash Nlow hedge

Change in value of the
hedging instrument
recognised in other

comprehensive income

Hedge ineffectiveness
recognised in statement of
profil and loss

Amount reclassified from cash Mow hedge
reserve to statement of profit and loss

Line item affected in statement of profit and loss
because of the reclassification

Cross currency swaps

Forward contract

38202
24.52

NA
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46A

47

48

Segment reporting
Operating segments

The Company's operations predominantly relate to arranging or facilitating or providing finance either in the form of loans or investments or
guarantees. The information relating to this operating segment is reviewed regularly by the Company’s Board of Directors (Chiel Operating Decision
Maker) to make decisions about resources to be allocated and to assess its performance. The CODM considers the entire business of the Company on
a holistic basis to make operating decisions and thus there are no segregated operating segments. The CODM of the Company reviews the operating
results of the Company as a whole and therefore not more than one reportable segment is required to be disclosed by the Company as envisaged by Ind
AS 108 Operating Segments.

The Company does not have any separate geographic scgment other than India. As such there are no separate reportable segments as per IND AS 108
Operating Segments.

Balance sheet disclosure as required under Naster Direction - Non-banking Financial Company -Systemically Important Non-Deposit
taking Company and Deposit taking Company (Reserve Bank) Directions, 2016

The disclosures in note from 46A to 78 are made pursuant to Reserve Bank of India Master Direction DNBR. PD. 008/03.10.119/2016-17 dated
September 01, 2016 (as amended), to the extent applicable to the Company.

Gold loan portfolio

The Company has not provided loan against security of gold during the year ended March 31, 2023 and March 31, 2022.

Capital adequacy ratio

The Company’s capital adequacy ratio, calculated in accordance with the Reserve Bank of India guidelines, is as follows:

Partisiling Year ended Year ended
March 31, 2023 March 31, 2022
Tier I Capital 1,81,902.83 1,62,630.79
Tier I Capital 5.620.28 5,182.95
Total Capital 1,87,523.12 1,67,813.74
Total Risk Assets 9,02.860.91 7.36418.31
Capital Ratios
Tier I Capital as a percentage of Total Risk Assets (%) 20.15% 22.08%
Tier IT Capital as a percentage of Total Risk Assets (%) 0.62% 0.71%
Total Capital (%) 20.77% 22.79%
Amount of subordinated debt raised as Tier-II capital - 800.00
Amount raised by issue of Perpetual Debt Instruments - -
Investments
Particulars As at As at
March 31, 2023 March 31, 2022
Value of investment
Gross value of investments
- In India 1,69,666.50 1,63.934.08
- Outside India = -
Provision for Depreciation
- In India 1.21 -
- Outside India - )
Net value investments
- In India 1,69,665.29 1.63,934.08
- Outside India ) i
Movement of provisions held towards investments
Opening balance - 4,875.00
Add: Provisions made during the year 1.21 2
Less: Write oft/ write back/ reversal of provision during the year - (4.875.00)
Closing balance 1.21 -
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49  Derivatives

a) Forward Rate Agreement (FRA) / Interest Rate Swap (IRS)

) S — As af As at

¥ Particulars March 31, 2023 | March 31,2022
i) [The notional principal of swap agreements / forward cover / Overnight Indexced swap 1,64,859.25 1,05,709.00
i) |Losses which would be incurred if counterparties failed to fulfil their obligations under the - -

agrccment

i) |Collateral required by the Company upon entering into swaps - -
iv) |Concentration of credit risk arising from the swaps NA NA
v) |The fair value of the swap book (Asset / (Liability)) 5,729.96 (491.97)

b) Exchange Traded Interest Rate (IR) Derivatives

The Company has not entered into any exchange traded derivative in the current year and in the previous year.

¢) Disclosures on Risk Exposure in Derivatives

Qualitative Disclosures

i) The Company undertakes the derivatives transaction to prudently hedge the risk in context of a particular borrowing and to maintain
fixed and floating borrowing mix. The Company does not indulge into any derivative trading transactions. The Company reviews, the
proposed transaction and outline any considerations associated with the transaction, including identification of the benefits and
potential risks (worst case scenarios); an independent analysis of potential savings from the proposed transaction. The Company
evaluates all the risks inherent in the transaction viz., counter party risk, Market Risk, Operational Risk, basis risk etc.

ii) Credit risk is controlled by restricting the counterparties that the Company deals with, to those who either have banking relationship
with the Company or are internationally renowned or can provide sufficient information. Market/Price risk ansing from the
fluctuations of interest rates and foreign exchange rates or from other factors shall be closely monitored and controlled. Normally
transaction entered for hedging, will run over the life of the underlying instrument, irrespective of profit or loss. Liquidity risk is
controlled by restricting counterparties to those who have adequate facility, sufficient information, and sizable trading capacity and
canahilitv ta enter info transactions in anv nackets aronnd the woarld

iii) The respective functions of trading, confirmation and settlement should be performed by different personnel. The front office and
back-office role is well defined and segregated. All the derivatives transactions are quarterly monitored and reviewed. All the
derivative transactions have to be reported to the board of directors on every quarterly board meetings including their financial

nositions,

Quantitative Disclosures

As at March 31, 2023 As at March 31, 2022
S No Particulars Currency Interest Rate Currency | Interest Rate
Derivatives* Derivatives Derivatives* Derivatives
1) |Derivatives (Notional Principal Amount) 1,05,534.25 59,325.00 1,05,709.00 -
- For hedging
i) |Marked to Market Positions 5,879.27 225.57 151.85 -
(a) Asset [+] Estimated gain
(b) Liability [-] Estimated loss (149.31) (78.28) (643.82)
1) |Credit exposure 1,05,534.25 59,325.00 1,05,709.00 -
iv) |Unhedged exposures - - - -

* Cross currency swap, Forward Contracts and Overnight Indexed Swap
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Northern Are Capital Limited
Notes to the Standalone Financial Statements for the year ended March 31, 2023
(All amounts are in Indian Rupees in lakhs unless otherwise stated)

52 Public disclosure on Liquidity Risk

No. of Significant Amount (in Lakhs) % of Total
Particulars # ¥ i
counterparties Liability
(1) Funding concentration based on significant counterparty 25 6,09,690.06 83.78%
(borrowings)
Parti Amount (in Laldhs) % of Total
articulars !
Deposits
(ii) Top 20 large deposits (amount in Rs. Lakhs and % of the deposils) NA NA
Particulars Amount (in Lakhs) % of Total
Borrowings
(iii) Top 10 borrowings (amount in Rs. Lakhs and % of the total borrowings) 2,33.258.92 32.05%
i . o, n
Name of Instrument/project AMOURL IR LAk Ya.0F To_t'll
Liabilities

(iv) Funding Concentration based on significant instrument/product

Term Loan from Banks 4.51,009.06 61.97%
Term Loan trom Others 18.493.68 2.54%
ECBs 1,11,522.19 15.32%
Commercial Paper 4,445.96 0.61%
Debentures 1,17.985.59 16.21%
Name of Instrument/project Percentage
{v) Stock Ratios

Commercial papers as a % of total public funds 0.62%
Commercial papers as a % of total liabilities 0.61%
Commercial papers as a % of total asset 0.48%
Non-converiible debentures (original maturity of less than one year) as a % of total public funds NA
Non-convertible debentures (original maturity of less than one year) as a % of total liabilities NA
Non-convertible debentures (original maturity of less than one year) as a % of total asset NA
Other short term liabilities as a % of total public funds 2.80%
Other short term liabilities as a % of total liabilities 2.74%
Other short term liabilities as a % of total asset 2.17%

<this space is intentionally lefi blank=>
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53

Exposure to Real estate sector

Particulars As at As at
i March 31, 2023 March 31, 2022
A. Direet Exposure
i. Residential Mortgages 10.047.49 96.00
{Lending fully secured by mortgages on residential property that is or will be occupied by the borrower or that is rented)
ii. Commercial Real Estate -
(Lending secured by mortpages on commercial real estates (office buildings, retail space, multipurpose commercial premises, multi-family residential 1,670.11 -
buildings, multi-tenanted commercial premises, industrial or warchouse space. hotels, land acquisition, development and construction, ete.). Exposure
would also include non-fund based (NFI3) limits)
iii. Investments in Mortgage Backed Securities (MBS) and other securitised exposures —
a) Residential - =
b) Commercial Real Estate - =
B Indirect Exposure
Fund based and non-fund-based exposures on National Housing Bank and Housing Finance Comy - -
Total 11,717.60 96.00
Exposure to capital market
As at As at
Parti ]
articulars March 31,2023 March 31,2022
(i) Direet Investment in equity shares, convertible bonds, convertible debentures and units of equity- oriented mutual funds the corpus of which is not - -
exclusively invested in corporate debt
(ii) Advances against shares / bonds { debentures or other securities or on clean basis to individuals for investment in shares (including IPO'S/ESOP's), - =
convertible bonds, convertible debentures and units of equity oriented mutual funds
(iii} Advances for any other purposes where shares or convertible bonds or convertible debentures or units of equity oriented mutual funds are taken as - -
primary security ;
{iv) Advances for any other purposes to the extent secured by the collateral security of shares or convertible bonds or convertible debentures or units of 2.332.64 2,641 .88
equity oriented mutual funds i.e. where the primary security other than shares / convertible bonds / convertible debentures / units of equity oriented
mutual fonds * does not fully cover the advances ;
(v} Secured and unsecured advances to stockbrokers and guarantees issued on behalf of stockbrokers and market makers © = =
{vi) Loans sanctioned to corporales against the security of shares / bonds / debentures or other securities or on clean basis for meeting promoter's * =
coniribution to the equity of new companies in antieipation of raising resources :
{vii) Bridge loans to companies against expected equity flows / issues ; - -
(viil) Underwriting commitments taken up by the NBFCs in respect of primary issue of shares or convertible bonds or convertible debentures or units of - -
(ix) Financing to stockbrokers for margin trading - =
{x} All exposures to Alternative Investment Funds:
(i} Category 1 - -
(i1} Category I 2230413 -
(iii) Category ILI 109.07 -
Total 24,745.84 2,641.88

<this space 1s imtentionally left blank=>




Northern Arc Capital Limited
Notes to the Standalone Financial Statements for the year ended March 31, 2023
(All amounts are in Indian Rupees in lakhs unless othenwise stated)

§5  Details of non- performing financial assets purchases / sold
Details of loans transferred/ acquired during the year ended March 31, 2023 under Master Directions RBI (Transfer of Loan Exposures) Directions, 2021 dated September 24, 2021 are given below

a)Details of loans not in default iransferred / acquired through assi I:

=

Particulars Loan Participation Transferred Retall Acqnirden“ Retal
Aggregate amount of loans transferred/ acquired through assi 833.41 38,537.99 12,070.44 -
Weighted average maturity (in years) 3.00 1,97 1.99 =
Weighted average holding period (in years) 136 0.71 0.62 -
Retention of beneficial economic interest by originator - 5.540.18 1,341.16 ”
Tangible security coverage E 2 3 u
Rating-wise distribution of related loans - - - =

56  Details of financing of Parent Company products
Not applicable as the company does not have a Parent Company.

57  Details of Single Borrower Limits (SBL)! Group Borrower Limits (GBL) exceeded
The Company has not exceeded the single borrower limit as set by Reserve Bank of India for the year ended March 31, 2023 and March 31, 2022,

58  Advances against Intangible Securities
The Company has not given any loans against intangible securities such as rights. licenses, authorileis etc. as collateral securities hence this disclousre is not applicable,

5%  Registration/ licence/ authorisation obtained from other financial sector regulators :
Registration / Licence Authority issuing the registration / license Registration / Licence reference
Certificate of Registration Reserve Bank of India B-07-00430 dated March 8, 2018 (Original

cerlificate dated August 8, 2013)

60  Penalties imposed by RBI and other regulators
No penalties have been imposed by RBI and Other Regulators during the financial year 2022-23. (FY 2021-22 - Nil}
61  Ratings

The Credit Analysis & Research Limited (CARE), India Ratings & Research (IND) and ICRA Limited (ICRA) liave assigned ratings for the various facilities availed by the Company, details of
which are given below;

Particulars Rating agency As at Asat
March 31, 2023 March 31, 2022
Bank facilities ICRA Al+ At
Non-convertible debentures - long term ICRA AA- At
MNon-convertible debentures - long term IND At At
Subordinated debt ICRA AA- AF
Bank facilities IND At A+
Market linked debentures ICRA PP-MLD AA- PP-MLD A+
Market linked debentures IND PP-MLD A+ PP-MLD A+
Commercial paper CARE Al+ Al+
Commercial paper ICRA Al+ Al+

<ithis space is imtentionally leff blank>
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63

67

68

(b)

(c)

(d)

Provisions and contingencies (Break up of 'provisions and contingencies’' shown under the head expenditure)

Loss allowance on financial assets (Iinpairment on financial instruments) (net off recoveries)
Provision made towards current income taxes

Draw down [rom reserves
The Company has not made any drawdown from existing reserves.

Concentration of advances
Total advances to twenty largest borrowers
Percentage of advances to twenty largest borrowers to total advances

Concentration of exposures
Total exposure to twenty largest borrowers
Percentage of exposures to twenty largest borrowers to total exposure

Concentration of NPA Contracts*
Total exposure to top four NPA nccounts
® repwesenis stage 3 contracts (ner of write offs).

Sector-wise NPAs (Percentage of NPA's to total advances in that sector)
As at March 31, 2023

Asal As at
— March 31,2023 March 31, 2022
3,894.37 3.684.74
9.487.00 4,718.00
Asat Asat
Alarch 31, 2023 March 31, 2022
1.74.643.45 1,57 .848.74
25.02% 29.71%
Asat As at
March 31, 2023 March 31, 2022
2.31,289.13 2.66,384.13
25.76% 34.12%
As at Asat
Alarch 31, 2023 Marvech 31, 2022
1,782.71 942.20

As at March 31, 2022

Percentage of Gross

Percentage of Gross

4 N
Tolal exposure Gross NPA EAZ to.to'lal Total exposure Gross NPA - lo‘iutal
exposure in that exposure in that

Sector sector sector
Agriculture & allied activities - - 0L.00% - - 0.00%
Industry:

MSME = ] 0.00% - - 0.00%
Corporate borrowers 4.49,143.80 1,778.83 0.40% 2.14422.74 471.73 0.22%
Services: 0.00% - 8 0.00%
Auto loans 4.763.03 413.16 8.67% 1,106.12 827.68 T74.83%
Alffordable Housing Finance 12,399.56 40,00 0.32% - - 0.00%
Unsecured personal loans 2.39,153.87 4,478.56 1L.E87% 86.884.72 37735 1.43%
Other loans 370.87 0.00 0.00% 41,185.81 1.198.51 1.91%

The above Sector-wise NPA and advances are based on the data available with the Company which has been relied upon by the auditors. NPA contracts represents the Stage 3 contracts (net of write

offs).

Movement of Non-Performing Assets (NPA's)

Net NPAs to net advances (%)
(Net of provision for NPAs)
Movement of gross NPAs
Opening balance

Additions during the year
Reductions during the year
Written off during the year
Closing balance
Movement of net NPAs
Opening balance

Additions during the year
Reductions during the year
Closing balance

Movement of provisions for NPAs (excluding contingent provisions against standard assets)
Opening balance

Additions during the year

Reductions during the year

Written ofT during the year

Closing balance

As at As at
March 31, 2023 March 31, 2022
0.41% 0.18%
3.501.63 11,727.78
3.286.43 -
& (8.226.15)
(85.58) =
6,702.48 3,501.63
1.245.39 4.482.58
2,250.78 -

- {3.237.19)
3.496.17 1,245.39
2,256.24 7,245.20
1,035.65 -

- (4.988.96)

(85.58) -
3,206.31 2,256.24

Note : NPA represents financial instrument classified as stage 3 (net of write offs) and the NPA Provision represents the Loss allowance on Stage 3 assels.
During the year ended March 31, 2023, as a result of business combination (refer note 79) the Company has acquired loan portfolio having a outstanding balance of Rs. 29.287.08 Lakhs (acquired a
fair value of Rs. 23.218.25 Lakhs) out of which Rs. 5,163.39 Lakhs as at March 31, 2023 were valued at Nil balance, Thereby, such assets are not considered in the note mentioned above,
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684 Movement of provisions held towards off-balance sheet exposure

69

70

7

As at As atl
March 31, 2023 March 31, 2022
Opening balance 1,129.44 101924
Add: Provisions made during the year 649.97 110.20
Less: Write oft! write back/ reversal of provision during the year - -
Closing balance 1,779.41 1,129.44
Note : The above disclosure also includes the loss allowance towards undrawn loans.
Overseas assets (for those with joint ventures and subsidiaries abroad)
There are no overseas asset owned by the Company hence this disclosure is not applicable.
Off-balance sheet SPVs sponsored
There are no SPVs which are required to be consolidated as per accounting norms henee this disclosure is not applicable,
As al As al
Complaints March 31, 2023 March 31, 2022
For the year ended 31 March 2023
% increase/
Nu.mher of Number of decrease in the Number of Of 5, num.bcr of
complaints pending i . number of 2 complaints
Grounds of complaints, complaints received i complaints pending i
af the beginning of & complaints received pending bevond
during the year _ at the end of the year 4
the year over the previous 30 days
year
(1 2) 3) ) (5) (6)
1. CIBIL related - 83 -65% - -
2. Loans and Advances- Dues and Charges - 59 51% - -
3. Application realted - 3 100% - -
4. Closure & NOC related - 3 200% - -
5. Stafl Interaction / Collection related - 2 -33% - -
6. Others - B 300% - -
Total - 158.00 -44% - -
For the yvear ended 31 March 2022
% increase/
Nu.mbcr of ] Number of decrease in the Numibrat Of 5, num.lwr of
. complaints pending i s number of : complaints
Grounds of complaints, complaints received i L complaints pending i
af the beginning of ; complaints received pending beyond
during the year p at the end of the year
the year over the previous ¥ 30 days
year
(1) (2) (3) ) (5) (6)
1. Foreclosure related 1] 235 6.82% - -
2. Staff Interaction / Collection related 0 39 -32.76% 4 -
3. Loans and Advances- Dues and Charges 0 0 -100.00% - -
4. Closure & NOC related ] 1 0.00% . -
5. Moratorium related 0 3 100.00% - -
6. Others 1] 2 100.00% - -
Total - 280.00 -0.71% - -
Disclosure under clause 28 of the Listing Agreement for Debt Securities
Particulars nal -
March 31, 2023 March 31, 2022
Loans and advances in the nature of loans to subsidiaries 169.43 1,389.88

Loans and advances in the nature of loans to associates
Loans and advances in the nature of loans where there is -
(i) no repayment schedule or repayment beyond seven years
(i) no interest or interest below section 186 of Companies Act, 2013

Loans and advances in the nature of loans to firms/companies in which directors are interested

<this space is intentionally left blank>
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73 Disclosure under clause 16 of the Listing Agreement for Debt Securities
The Debentures are secured by way of an exclusive hypothecation of loans, investment in pass through certificates and investment in debentures,

74

Disclosure pursuant to Reserve Bank of India notification DOR (NBFC).CC.PD.No.109 /22.10.106/2019- 20 dated March 13, 2020 pertaining to Asset

Classification as per RBI Norms
As at March 31, 2023

Assel Classification as per RBI norms

Assel

Gross Carryving

Loss Allowances

Net Carrying  Provisions required

Difference between

Classification as amount as per  (Provisions) as required amount as per IRACP Ind AS 109 provisions
per IND AS 109 IND AS under Ind AS 109 norms and IRACP norms
(n 2) (3) (4) (5) =(3)-(4) (6) (7} ={4)-(6)
Performing Assets
Standard Stage | 8.43,384.67 6,287.52 8.37.087.15 3.373.54 2.913.98
Stage 2 5,273.24 506.84 4,766.40 21.09 485.75
Subtotal for Standard 8,48,657.91 6,794.36 8,41,863.55 3,394.63 3,399.73
Non Performing Assets (NPA)
Substandard Stage 3 6,099.08 2,743.86 3,355.22 607.39 2,136.47
Doubtful - upto 1 year Stage 3 335.53 200.70 134.83 158.47 (57.77)
I - 3 years Stage 3 267.87 256.49 11.38 80.36 176,13
More than 3 years Stage 3 - - e - -
Loss Stage 3 - - = . -
Subtotal for NPA 6,702.48 3,201.05 3,501.43 946.22 2,254.83
Other itlems such as puarantees, loan Stage | 28,902.03 621.20 28,280.83 - 621.20
commitment ete., which are in the scope
of Ind AS 109 bt not covered under
Income Recognition, Asset Classification Stage 2 1,220.00 1,158.22 61.78 = 1,158.22
and Provistoning (IRACP) norms Stage 3 - - - = -
Subtotal 30,122.03 1,779.42 28.342.61 - 1,779.42
Total Stage 1 8,72,286.70 6,908.72 8,65,377.98 3,373.54 3,535.18
Stage 2 6,493.24 1,665.06 4,828.18 21.09 1,643.97
Stage 3 6,702.48 3,201.05 3,501.43 946.22 2,254.83
8,85,482.42 11,774.83 8,73,707.59 4,340.85 7,433.98
As at March 31, 2022
Asset Classification as per RBI norms Assel Gross Carrying Loss Allowances Net Carrying Provisions required  Difference between
Classification as amount as per  (Provisions) as required amount as per IRACP Ind AS 109 provisions
per IND AS 109 IND AS under Ind AS 109 norms and IRACP norms
(1} (2) (3) (4) (3)=(31{4) (6) (7) = (4)-(6)
Performing Assets
Standard Stage | 6,72,170.91 4.534.31 6.67.636.60 2.688.68 1,845.63
Stage 2 8,667.95 481.08 B.186.87 34.07 446.41
Subtotal for Standard 6,80,838.86 5,015.39 6,75,823.47 2,723.35 2,292.04
Non Performing Assets (NPA)
Substandard Stage 3 3,252,56 2,007,17 1,245.39 325.26 1.681.91
Doubtful - upto | year Stape 3 249.07 249.07 .00 49.81 199.26
I -3 years Stage 3 - - - - -
More than 3 years Stage 3 - - - -
Loss Stage 3 - - - - -
Subtotal for NPA 3,501.63 2,256.24 1,245.39 375.07 1,881.17
Total Stage 1 6,72,170.91 4,534.31 6,67,636.60 2,688.08 1,845.63
Stage 2 8,667.95 481.08 8,186.87 34.67 446.41
Stage 3 3,501.63 2,256.24 1,245.39 375.07 1,881.17
6,84,340.49 7,271.63 6,77,068.86 3,098.42 4,173.21

In terms of the requirement as per RBI notifications no. RBI/2019-20/170 DOR (NBFC).CC. PD No. 109/22.10.106/2019-20 dated March 13, 2020 on implementation of Indian
accounting standards, Non-Banking Financial Companies (NBFCs) are required to create an impairment reserve for any shortfall in impairment allowances under Ind AS 109 and
Income recognition, Asset Classification and Provisioning (IRACP) Norms (including provision on standard assets). The impainment allowances under Ind AS 109 made by the
Company exceeds the total provision required under IRACP (including standard asset provisioning) as at March 31, 2023 and accordingly, no amount is required 1o be

transferred to impairment reserve.
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75 Schedule fo the Balance Sheet of a non deposit taking Non-Banking Financial Company (Pursuant to paragraph 19 of Master Direction - Non-
Banking Financial Company —Systemically Important Non-Deposit taking Company (Reserve Bank) Directions, 2016):

As at March 31, 2023 As at March 31, 2022
S.No. Particulars Amount Amount Amount Amount
Qutstanding Overdue Qutstanding Overdue
Liabilities side:
I Loans and Advances availed by the NBFC inclusive of
interest accrued thereon but not paid:
(a) Debentures
- Secured (net of unamortised borrowing cost) 1,17,962.08 - 1.11,471.27 -
- Unsecured (net of unamortised borrowing cost) 23.51 - 23.51 -
(other than falling within the meaning of public deposits)
(b) Deferred Credits - - - -
(¢) Term Loans (net of unamortised borrowing cost) 5,35,048.48 - 4,16,591.50 -
(d) Inter-Corporate Loans and Borrowings - - - -
(e) Commercial Paper 4,445.96 - 22,864.90 -
() Public Deposits - - - -
(g) Other Loans (net of unamortised borrowing cost) 45.976.45 - 47.344.59 -

(Represents Working Capital Demand Loans and Cash Credit
from Banks)

2 Break-up of (1)(flabove (outstanding public deposits inclusive
of interest accrued thereon but not paid)
(a) In the form of Unsecured debentures - . -
(b) In the form of partly secured debentures i.c debentures where - - - =
there is a shortfall in the value of security
(c) Other public deposits . - - -

As at March 31,  As at March 31,

Particulars 2023 2022
Assets side:
3 Break-up of Loans and Advances * including Bills Receivables [other than those included in (4)
below]:
{a) Secured 4,26,095.92 3,71,776.30
(b) Unsecured 2.71,836.24 1,56,260.82

(Excludes loss allowance and includes unamortised fee)
4 Break up of Leased Asscts and Stock on Hire and Other Assets counting towards AFC activities

(i) Lease Assets including Lease Rentals Accrued and Due:
a) Financial Lease . -
b) Operating Lease 2 =
(i1) Stock on Hire including Hire Charges under Sundry Debtors:
a) Assets on Hire - -
b) Repossessed Assets - -
(ii1) Other Loans counting towards AFC Activities
a) Loans where Assets have been Repossessed - -
b) Loans other than (a) above - -
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75 Disclosure Pursuant to paragraph 19 of Master Direction - Non-Banking Financial Company —Systemically Important Non-Deposit taking

Company (Reserve Bank) Directions, 2016: (continued)

Particulars

As at March 31,  As at March 31,

2023 2022

5 Break-up of Investments (net of provision for diminution in value):

Current Investments:
L. Quoted:
i. Shares
a) Equity
b) Preference
ii. Debentures and bonds
iii. Units of Mutual Funds
iv. Governiment Securities
v. Others
a) commercial paper
II. Unquoted:
1. Shares
a) Equity
b) Preference
ii. Debentures and Bonds
iii. Units of Mutual Funds
iv. Government Securities
v. Others
a) pass through certificates
b} units of alternative investment fund
¢) commercial paper

Long Term Investments:
L. Quoted:
1. Shares
a) Equity
b) Preference
ii. Debentures and Bonds
iii. Units of Mutual Funds
iv. Govemnment Securities
v. Others (please specify)
II. Unguoted:
i. Shares
a) Equity
b) Preference
il. Debentures and Bonds
iii, Units of Mutual Funds
iv. Government Securities
v. Others
a) pass through certificates
b) units of alternative investment fund
¢) share warrants

6  Borrower Group-wise Classification of Assets Financed as in (3) and (4) above:

29,147.35 41,015.28

7.258.59 -

10,428.34 -

7.532.69 5,009.64
: 15,796.24
1,958.13 993.69

82,101.32 70,692.21

3.237.60 2.743.20

5,587.66 9,494.47
22,413.20 18,187.73
1.62 1.62

As at March 31, 2023

As at March 31, 2022

Category (Net of provision for NPA) (INet of provision for NPA)
Secured Secured Unsecured
1. Related partics
(a) Subsidiaries - - 1,389.88
(b) Companies in the same group = = .
(c) Other related parties w - "
2. Other than related parties 4,24,805.92 3.70,486.31 1,54,153.77
4,24,805,92 3,70,486.31 1,55,543.65
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75 Disclosure Pursuant to paragraph 19 of Master Direction - Non-Banking Financial Company -Systemically Important Non-Deposit taking
Company (Reserve Bank) Directions, 2016: (continued)

7 Investor Group-wise Classification of all Investments (Current and Long Term) in Shares and Securities (both Quoted and Unguoted)
Market Value /  Book Value as  Market Value /' Book Value as
Break up Value  on March 31, Break up Value on March 31,
Category or Fair Value or 2023 or Fair Value or 2022
Net Assct Value (Net of Net Asset Value (Net of
as on March 31, provisions)  as on March 31, provisions)
2023 2022
1. Related Parties
{a) Subsidiarics 13.745.14 13,745.14 13,595.48 13,595.48
(b) Companies in the same Group 394.40 394.40 - -
(¢) Other related parties - - - -
2. Other than related parties 1,55,526.96 1,55,526.96 1,50,338.60 1.50,338.60
1,69,666.50 1,69,666.50 1,63,934.08 1,63,934.08
8  Other Disclosures - Schedule to the Balance Sheet of a Non-Banking Financial Company as required under Master Direction - Non-
Banking Financial Company - Systemically Important Non-Deposit taking Company and Deposit taking Company (Reserve Bank)
Directions, 2016
8.1 Other Information (Also refer note 80)
As at March 31, 2023 As at March 31, 2022
Particulars
Related Partics Ohesthan Related Partics Oftier-tht

Related Parties Related Parties

(1) Gross Non-Performing Assets -
(i) Net Non-Performing Assets -
(1i1) Assets Acquired in Satisfaction of Debt =

6,702.48 -
3.496.17 -

3.501.63
1.245.39

Note : NPA contracts represents the Stage 3 contracts (net of write offs). Also this excludes the impact of the fair value changes on the financial

assets.

<this space is intentionally left blank=>
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77 Disclosure pursuant to Reserve Bank of India Circular DOR.NBFC (PD) CC. No.102/03.10.001 /2019-20 dated November 4, 2019 pertaining to
Liquidity Risk Management Framework for Non-Banking Financial Companies.

As per the Guidelines on Liquidity Risk Management Framework for NBFCs issued by RBI vide notification no. RBI/2019-20/88 DOR.NBFC (PD) CC.
No.102/03.10.001/2019-20, all non-deposit taking NBFCs with asset size more than INR 5,000 crores are required to maintain Liquidity Coverage Ratio
(LCR) from December 1, 2022, with the minimum LCR to be 60%, progressively mncreasing, till it reaches the required level of 100%, by December 1,
2024,

The Company has implemented the guidelines on Liquidity Risk Management Framework prescribed by the Reserve Bank of India requiring maintenance
of Liquidity Coverage Ratio (LCR). which aim to ensure that an NBFC maintains an adequate level of unencumbered High Quality Liquid Assets (HQLA)
that can be converted into cash to meet its liquidity needs for a 30 calendar day time horizon under a significantly severe liquidity stress scenario.
Compliance with LCR is monitored by Asset Liability Management Committee (ALCO) of the Company.

Qualitative information:

Main drivers to the LCR numbers:

All significant outflows and inflows determined in accordance with RBI guidelines are included in the prescribed LCR computation.
Composition of HQLA:

The HQLA maintained by the Company comprises Government seeurities (including Treasury bills) and cash balance maintained in current account. The

details are given below.
= For the period April to March 2023, the average HQLA of (Rs. 35976.83 lakhs) comprised of Rs. 3,763.74 lakh in cash, Rs. 5,083.33 lakhs in G Scc

Investments and Rs. 27,129.76 lakhs in fixed deposit.
Concentration of funding sources:

The company maintains diversified sources of funding comprising short/long term loans from banks, NCDs, and sub-ordinated, ECBs and CPs. The
funding pattern is reviewed regularly by the management

Derivative exposures and potential collateral calls:

As on March 31, 2023, the company has fully hedged interest and principal outflows on the foreign currency ECBs. Hence, derivative exposures are
considered NIL.

Currency mismatch in LCR:

There is NIL mismatch to be reported in LCR as on 31 March 2023 since foreign currency ECBs are fully hedged for the corresponding interest and
principal components.

Other inflows and outflows in the LCR calculation that are not captured in the LCR common template but which the institution considers to be
relevant for its liquidity profile

Nil

<this space is intentionally left blank>
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79 Business Combination [Acquisitions during the year ended March 31, 2023]

A} Ac

quisition of S.MLLL.E Microfinance Limited limted

1) On April 12, 2022 (Acquisition Date), the Company had taken over identified assets and liabilities of $.M.LL.E Microfinance Limited (S.M.LL.E}. a un-

listed

company based in India, for a consideration of 2 11,162.91 lakhs. It is a microfinancie company serving the underpriviledged in tier 11 Cities. The

decision by the Company to acquire controlling interest in $.M.LL.E was driven by the long-term business objectives of the Company and is in line with

Comp.

any’s intent to broaden its products and business portfolio with a view to reduce its dependence on existing revenue streams.

it) The Company has elecled to measure the non-controlling interests at the proportionate share of the acquiree’s net assets.

B) Asscts and Liabilities assumed: The fair values of the identifiable assets and liabilities as at the date of acquisition were:

Particulars Amount (In Lakhs)
Assets:

Financial assets

Cash and cash equivalents 433.76
Bank balances other than cash and cash equivalents 161.94
Loans 23,218.25
Loans given to staff 11.01

Other financial assets 107.01

Non-financial assets

Property. plant and equipment 85.28
Right of use 8.37
Other intangible assets 30.11

Other non-financial assets 150.84
Total Assets (A) 24,206.57
Liabilities:

Financial liabilities:

Borrowings 14,722.22
Trade payables 28.80
Lease liabilities 9.12
Other financial liabilities 14.50
Non-financial liabilities

Provisions (including employee benefits) 494,97
Other non financial liabilities 95.83

Total Liabilities (B) 15,365.44
Net assets taken over ((=A-B) 8,841.13
Purchase consideration (F) 11,162.91

Goodwill on acquisition (F-E) 2,321.78

i

Other Matters
The fair value of the Loans amounts to INR 23,218.25 lakhs. The gross amount of loans is INR 29,287.93 Lakhs. However, none of the trade

receivables is credit impaired and it is expected that the full contractual amounts can be collected.

The fair value measurements are based on significant inputs that are not observable in the market. The fair value estimate is based on:
*An assumed discount rate of 23.88%

*There is no terminal value since the entire loan is estimated to end before three years.

The entire purchase consideration was paid through cash. There is no contingent consideration to be paid as per the definite agreements and
transactions has to be recognised separately from acquisition of assets and assumption of liabilities.

The goodwill of INR 2,321.78lacs comprises the value of expected synergies arising from the acquisition and Intangibles assets recognised in
accordance with Ind AS 38 (ic, Technical know-how, Non Compete, Order book ctc). None of the goodwill recognised is expected to be deductible
for income tax purposes.

From the date of acquisition, the business contribution on revenue and Profit/ (Loss) before tax from continuing operations of the Company is as
follows:

vi

Particulars Amount (In Lakhs)
Revenue 9.910.98
Profit/ (Loss) before tax from continuing operations 5,182.73

Transaction costs of ¥ 22.57 Lakhs have been expensed and are included in other expenses.

The deferred tax liability mainly comprises the tax effect of the fair value of tangible and intangible assets due to the acquisitions,

If the combination had taken place at the beginning of the year ended 31st March 2023, the contribution to Compeny's revenue from operations and
profit before tax would have been as follows

Particulars Amount (In Lakhs)
Revenue 9,910.98

Profit / (Loss) before tax from continuing Operation 5,182.73

<this space is intentionally left blank>
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80 Analytical ratios / disclosures required under Regulation 52 / 54 of the Securities Exchange Board of India ("SEBI") (Listing Obligations and

Disclosure Requirements) Regulations, 2015

Particulars Ref As at As at
March 31, 2023 March 31, Reason for variance
2022

Debt-equity ratio 1.1 31.65 3.49
Total debts 1o total assets 1.2 0.76 0.76
Net worth 1:3 1,92,715.09 1,70,991.44
Capital redemption reserve (Amount in lakhs) 2.660.00 2,660.00
Gross Non-Performing Assets (GNPA) Ratio 1.4 0.76% 0.51% The increase is in line with the increase in

— . the retail portfolio of the company during
Net Non-Performing Assets (NNPA) Ratio 1.5 0.36% 0.18% the year
Capital adequacy ratio (CRAR) 1.6 20.77% 22.79%
Asset cover over listed non-convertible debentures L7 l.14 1.09
Net profit margin (%) 1.8 17.05% 15.61%

1.l Debt-equity ratio is (Debt Securities+Borrowings (Other than debt securities)) / net worth i.e. Equity share capital + Other equity

1.2 Total debis to total assets is Debt Securities and Borrowings (other than debt securities) / Total Assets

1.3 Net Worth is equal to Equity share capital + Other equity

1.4 GNPA Ratio is Gross Stage 3 (loans+investments) / Gross loans and investments

1.5 NNPA Ratio is (Gross Stage 3 term loans - Impairment Loss allowance for Stage 3 term loans /(Gross term loans- Impairment allowance for Stage 3
term loans)

1.6 Capital adequacy ratio or capital-to-risk weighted assets ratio (CRAR) is computed by dividing company's Tier I and Tier 1T capital by risk weighted
assels.

L7 Asset cover over listed non-convertible debentures represents the number of times the listed non-convertible debentures is covered through the term
loans provided as security.

1.8  Net profit margin is Total comprehensive income for the period, net of income tax / Total Income

Other ratios / disclosures such as debt service coverage ratio, interest service coverage ratio, outstanding redeemable preference shares (quantity and value),
capital redemption reserve/debenture redemption reserve, current ratio, long term debt to working capital, bad debts to account receivable ratio, current
liability ratio, debtors turnover, inventory turnover and operating margin (%) are not applicable / relevant to the Company and hence not disclosed.

Other Statutory Information

Proper books of account as required by law have been kept by the company. Back-up of the books of account and other books and papers maintained in
electronic mode on servers physically located in India, except in case of books of accounts maintained in electronic mode with respect to certain application
maintained by third parties. In respect of such application, the backups are taken on a periodic basis and maintained outside India. Subsequent to the year end,
the Company is taking steps to ensure backups for such applications maintained by third party are taken on a daily basis in a server physically located in India

Stage wise Overdue (DPD) based Loan disclosure

As at March 31, 2023

Particulars Count Stage 1 Stage 2 Stage 3 Total
Gross amount
Accounts with No Overdues 9,85.324 6,78.814.11 2,50741 443.32 6,81,764.84
Accounts with Overdues 1,86,826 7.615.40 2,750.93 5,867.60 16,233.93
Total 11,72,150 6.86,429.51 5,258.34 6,310.92 6,97,998.77

i As at March 31, 2022

Partignlate Count Stage 1 Stage 2 Stage 3 Total
Gross amount
Accounts with No Overdues 1,60,842 3,80,550.82 749.48 9.38 3,81,309.68
Accounts with Overdues 56,911 54.967.42 78,956.93 5,295.62 1,39,219.97
Total 2,17,753 4,35.518.24 79.706.41 5.305.00 5,20,529.65

(i) The Company does not have any Benami property, where any proceeding has been initiated or pending against the Group for holding any Benami property.

(i) The Company does not have any transactions with companies struck off.
(iii} The Company does not have any charges or satistaction which is yet to be registered with ROC beyond the statutory period.
{iv)The Company has not traded or invested in Crypto currency or Virtual Currency during the linancial year.
(v) As part of the normal business, the Company invests in Alternate Investment Fund managed by its subsidiary and also lends loan to its subsidiary for
onward investment into these AIFs. The AIFs invests in debt instruments issued by various originators based on decision made by the investment committee of
the respective funds, These transactions are part of the Company’s normal investment activities/ business, which is conducted after exercising proper due
diligence including adherence to lerms of private placement memorandum of respective AIFs and other guidelines. Other than the nature of transactions
described above:
The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities {[ntermediaries) with the
understanding that the Intermediary shall:

a. directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (Ultimate
Beneficiaries) or

b. provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries




Northern Are Capital Limited
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(vi) The Company has not received any fund from any person(s) or entit{ics). including loreign entities (Funding Party) with the understanding {whether
recorded in writing or otherwise) that the Company shall:

a. directly or indireetly lend or invest in other persons or entities identificd in any manner whatsoever by or on behalf of the Funding Party  {Ultimate
Beneficiaries) or

b. provide any guarantee, seeurity or the like on behalt of the Ultimate Beneficiaries
{vii) The Company does not have any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during
the year in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961

As per our report of even date attached
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INDEPENDENT AUDITOR’S REPORT
To the Members of Northern Arc Capital Limited

Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying standalone financial statements of Northern Arc Capital Limited
(the “Company”), which comprise the Balance sheet as at March 31 2023, the Statement of Profit and
Loss, including the statement of Other Comprehensive Income, the Cash Flow Statement and the
Statement of Changes in Equity for the year then ended, and notes to the standalone financial
statements, including a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013,
as amended (the “Act”) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2023, its profit including other comprehensive income, its cash flows and the changes in
equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards on
Auditing (SAs), as specified under section 143(10) of the Act. Our responsibilities under those
Standards are further described in the ‘Auditor's Responsibilities for the Audit of the Standalone
Financial Statements’ section of our report. We are independent of the Company in accordance with
the 'Code of Ethics’ issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of the Act
and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion on the standalone financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the standalone financial statements for the financial year ended March 31, 2023. These matters
were addressed in the context of our audit of the standalone financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters. For each
matter below, our description of how our audit addressed the matter is provided in that context.

We have determined the matters described below to be the key audit matters to be communicated in
our report. We have fulfilled the responsibilities described in the Auditor's responsibilities for the audit
of the standalone financial statements section of our report, including in relation to these matters.
Accordingly, our audit included the performance of procedures designed fo respond to our assessment
of the risks of material misstatement of the standalone financial statements. The results of our audit
procedures, including the procedures performed to address the matters below, provide the basis for our
audit opinion on the accompanying standalone financial statements.

5.R. Batliboi & Associates LLP, a Limited Lianility Partnership with LLP Identity No. AAB-429%
Regd. Office : 22, Camac Street, Block '8, 3rd Floor, Kolkata-700 016
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Key audit matters

I How our audit addressed the key audit matter

Impairment loss allowance for financial instruments (loan and investments) based on
expected credit loss model — refer notes 3.6, 3.7, 7, 8, 18, 27 and 36 to the standalone

financial statements

Financial instruments, which include Loans and
Investments, represents a significant portion of
the total assets of the Company. The Company
has loans aggregating 6,89,030 lakhs and
investments aggregating 1,69,665.29 lakhs as
at March 31, 2023.

As per the expected credit loss model of the
Company developed in accordance with the
principles set out in Ind-AS 109 on Financial
Instruments , the Company is required to
estimate the probability of loss / expected loss
based on past experience and future
considerations. This involves a significant
degree of estimation and judgement, including
determination of staging of financial assets;
estimation of probability of defaults, loss given
defaults, exposure at defaults; and forward-
looking factors, micro and macro-economic
factors, in estimating the expected credit losses.

Additionally, regulatory changes on asset
classification due to changes pursuant to RBI
Circular dated November 12, 2021 read with
RBI Circular February 15, 2022, have been
collectively considered by the management in
the classification / staging of financial assets
including additional provision as part of its
Expected Credit Loss provision on loans.

| In view of the high degree of management’s
judgement involved in estimation of ECL and
the overall significance of the impairment loss
allowance to the financial statements, it is
considered as a key audit matter.

P Read and

Our audit procedures included the following:

assessed the Company's
accounting policies for impairment of financial
assets considering the requirements of Ind AS
109 and the governance framework approved
by the Board of Directors pursuant to Reserve
Bank of India guidelines.

For expected credit loss provision against
outstanding exposures classified across
various stages, we obtained an understanding
of the Company’s provisioning methodology
(including factors that affect the probability of
default, loss given defaults and exposure at
default; various forward looking, micro- and
macro-economic factors), the underlying
assumptions and the sufficiency of the data
used by management and tested the same on
a sample basis.

Evaluated the management estimates by
understanding the process of ECL estimation
and related assumptions and tested the
controls around data extraction, validation and
computation.

Assessed the criteria for staging of loans
based on their past due status as per the
requirements of Ind AS 109. Tested a sample
of performing loans to assess whether any
SICR or loss indicators were present requiring
them to be classified under higher stages.

Performed tests of controls and details on a
sample basis in respect of the staging of
outstanding exposures, implementation of
Company policy.

Involved internal experts for testing of the ECL
model and computation, including factors that
affect the PD, LGD and EAD considering
various forward looking, micro and macro-
economic factors.

Tested assumptions used by the management
in determining the overlay for macro-
economic and other factors,

Assessed disclosures included in the
standalone financial statements in resp
expected credit losses.
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Key audit matters

How our audit addressed the key audit matter

Fair valuation of financial assets held at fair value through other comprehensive income
(“FVTOCI") or fair value through profit and loss (“FVTPL”) (collectively “fair value”) — refer

notes 3.8, 7, 8, 24 and 35 to the standalone financial statements

The Company has classified loans aggregating
to 1,82,829.41 Lakhs and investments
aggregating to Rs. 1,10,274 lakhs as held at fair
value through OCI (FVTOCI) and investments
aggregating to Rs. 48,895.91 lakhs as held at
fair value through profit and loss (FVTPL) in
accordance with Ind AS 109. Additionally, the
Company is also required to disclose fair value
of its financial assets and liabilities held at
amortized cost in accordance with Ind AS 107.

The determination of the fair value of financial
assets is considered to he a significant area in
view of the materiality of amounts involved,
judgements involved in selecting the valuation
basis, and use of market data.

Given the degree of complexity involved in
valuation of financial instruments, relative
significance of these financial instruments to the
financial statements and the nature and extent
of audit procedures involved, we determined
this to be a key audit matter.

In view of the significance of the matter, we applied
the following key audit procedures, among others
to obtain sufficient appropriate audit evidence:

P Evaluated and tested the design and
operating effectiveness of the Company's
control over the assessment of valuation of
investments.

P Involved the internal expert to assess the
reasonableness of the valuation methodology
and underlying assumptions used by the
management to estimate the fair value for
sample of investments.

B Assessed the appropriateness of the valuation
methodology and challenged the valuation
model considered for fair value computation

B Validated the source data and the arithmetical
accuracy of the calculation of valuation of
investments.

B Assessed the adequacy of disclosure in the
standalone financial statements.

Information Technology (IT) systems and controls

Financial accounting and reporting processes,
especially in the financial services sector, are
fundamentally reliant on IT systems and IT
controls to process significant transaction,
hence we identified IT systems and controls as
a key audit matter for the Company.

Automated accounting procedures and IT
environment controls, which include IT
governance, general IT controls over program
development and changes, access to programs
and data and IT operations, are required to be
designed and to operate effectively to ensure
reliable financial reporting.

Any gaps in the IT control environment could
result in a material misstatement of the financial
accounting and reporting records.

Therefore, due to the pervasive nature and
complexity of the IT environment, the
assessment of the general IT controls and the
application controls specific to the accounting
and preparation of the financial information is
considered to be a key audit matter.

Our audit procedures focused on the [T
infrastructure and applications relevant to financial
reporting of the Company:

B The aspects covered in the assessment of IT
General Controls comprised: (i) User Access
Management; (ii) Program Change
Management; (iii) Other related ITGCs — to
understand the design and test the operating
effectiveness of such controls in respect of
information systems that are important to
financial reporting (“in-scope applications”).

P Tested the changes that were made to the in-
scope applications during the audit period to
assess changes that have impact on financial
reporting.

> Tested the periodic review of access rights,
inspected requests of changes to systems for
appropriate approval and authorization.

B Performed tests of controls (including other
compensatory controls, wherever applicable)
on the IT application controls and IT
dependent manual controls in the system.




S.R. BATLIBOI & ASSOCIATES LLP

Chartered Accountants

Key audit matters How our audit addressed the key audit matter

P Tested the design and operating effectiveness
of compensating controls, where deficiencies
were identified and, where necessary,
extended the scope of our substantive audit
procedures.

We have determined that there are no other key audit matters to communicate in our report.
Other information

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Annual Report, but does not include the standalone and
consolidated financial statements and our auditor's report thereon. The Other Information is expected
to be made available to us after the date of this auditor's report.

Qur opinion on the standalone financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether such other
information is materially inconsistent with the standalone financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated.

When we read other information, if we conclude that there is a material misstatement therein, we are
required to communicate the matter to those charged with governance

Responsibilities of Management and Those Charged with Governance for the Standalone
Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these standalone financial statements that give a true and fair view of the
financial position, financial performance including other comprehensive income, cash flows and
changes in equity of the Company in accordance with the accounting principles generally accepted in
India, including the Indian Accounting Standards (Ind AS) specified under section 133 of the Act read
with the Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the standalone
financial statements that give a true and fair view and are free from material misstatement, whether due
to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the
Company'’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.
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Those Charged with Governance are also responsible for overseeing the Company'’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* ldentify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

«  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls with reference to financial statements in place and the operating effectiveness of such
controls.

= Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

= Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability fo continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.
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March 31, 2023 and are therefore the key audit matters. We describe these matters in our auditor's
report unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 (the “Order"), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
“Annexure 1" a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Act, we report that:

(a)

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the company so

(c)

(d)

(e)

(®)

(9)

(h)

(i)

far as it appears from our examination of those books, except that the back-up of the certain
books of account and other books and papers maintained in electronic mode has not been
maintained on servers physically located in India on a daily basis, as stated in note 81A to the
financial statements;

The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt
with by this Report are in agreement with the books of account;

In our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Companies (Indian Accounting
Standards) Rules, 2015, as amended;

On the basis of the written representations received from the directors as on March 31, 2023
taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2023 from being appointed as a director in terms of Section 164 (2) of the Act:

With respect to the adequacy of the internal financial controls with reference to these
standalone financial statements and the operating effectiveness of such controls, refer to our
separate Report in “Annexure 2" to this report;

In our opinion, the managerial remuneration for the year ended March 31, 2023 has been paid
/ provided by the Company to its directors in accordance with the provisions of section 197 read
with Schedule V to the Act;

The observation relating to the maintenance of accounts and other matters connected therewith
are as stated in the paragraph (b) above; and

With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to
the best of our information and according to the explanations given to us:

i.  The Company has disclosed the impact of pending litigations on its financial position in its
standalone financial statements — Refer Note 38 to the standalone financial statements:

ii. The Company has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including
derivative contracts — Refer Note 12 to the standalone financial statements;
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iii.

V.

vi.

There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

a) The management has represented that, to the best of its knowledge and belief, other
than as disclosed in the note 81 to the standalone financial statements, no funds have
been advanced or loaned or invested (either from borrowed funds or share premium or
any other sources or kind of funds) by the Company to or in any other person(s) or
entity(ies), including foreign entities ("Intermediaries”), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, whether, directly or indirectly
lend or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Company (“Ultimate Beneficiaries") or provide any guarantee, security or the
like on behalf of the Ultimate Beneficiaries;

b) The management has represented that, to the best of its knowledge and belief, other
than as disclosed in the note 81 to the standalone financial statements, no funds have
been received by the Company from any persen(s) or entity(ies), including foreign entities
(“Funding Parties”), with the understanding, whether recorded in writing or otherwise, that
the Company shall, whether, directly or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Funding Party (‘Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries; and

c) Based on such audit procedures performed that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused us to
believe that the representations under sub-clause (a) and (b) contain any material
misstatement.

No dividend has been declared or paid during the year by the Company; and

As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable for the
Company only w.e.f. April 1, 2023, reporting under this clause is not applicable.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

Bt —

per Bharath N S

Partner

Membership Number: 210934
UDIN: 23210934BGYJLZ8718
Place of Signature: Chennai

Date: May 11, 2023
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Annexure ‘1’ referred to in paragraph under the heading “Report on other legal and regulatory
requirements” of our report of even date

Re: Northern Arc Capital Limited (the “Company”)

In terms of the information and explanations sought by us and given by the company and the books of
account and records examined by us in the normal course of audit and to the best of our knowledge
and belief, we state that:

(i(@)A)

(a)B)
(b)

(c)

(d)

(e)

(ii)(a)

(b)

(iii)(a)

(b)

(c)

The Company has maintained proper records showing full particulars, including quantitative
details and situation of property, plant and equipment.

The Company has maintained proper records showing full particulars of intangibles assets.

All Property, Plant and Equipment were physically verified by the management in accordance
with a planned programme of verifying them once in two years which is reasonable having
regard to the size of the Company and the nature of its assets. No material discrepancies
were noticed on such verification.

There is no immovable property (other than properties where the Company is the lessee and
the lease agreements are duly executed in favour of the lessee), held by the Company and
accordingly, the requirement to report on clause 3(i)(c) of the Order is not applicable to the
Company.

The Company has not revalued its Property, Plant and Equipment (including right of use
assets) or intangible assets during the year ended March 31, 2023.

There are no proceedings initiated or are pending against the Company for holding any
benami property under the Prohibition of Benami Property Transactions Act, 1988 and rules
made thereunder.

The Company’s business does not require maintenance of inventories and, accordingly, the
requirement to report on clause 3(ii)(a) of the Order is not applicable to the Company.

As disclosed in note 15 to the financial statements, the Company has been sanctioned
working capital limits in excess of Rs. five crores in aggregate from banks during the year on
the basis of security of current assets of the Company. Based on the records examined by us
in the normal course of audit of the financial statements, the quarterly returns/statements filed
by the Company with such banks are in agreement with the unaudited books of accounts of
the Company. The Company do not have sanctioned working capital limits in excess of Rs.
five crores in aggregate from financial institutions during the year on the basis of security of
current assets of the Company.

The company's principle business is to give loans and is a registered Non-Banking Financial
Company (“NBFC"), accordingly, reporting under clause (iii)(a) is not applicable.

During the year the investments made, guarantees provided, security given and the terms
and conditions of the grant of all loans and advances in the nature of loans, investments and
guarantees to companies, firms, Limited Liability Partnerships or any other parties are not
prejudicial to the Company's interest.

In respect of loans and advances in the nature of loans, granted by the Company as part of
its business of providing loans to retail customers as well as providing non-retail customers,
the schedule of repayment of principal and payment of interest has been stipulated by the
Company. Having regard to the voluminous nature of loan transactions, it is not practicable
to furnish entity-wise details of amounts, due date for repayment or receipt and the extent of
delay (as suggested in the Guidance Note on CARO 2020, issued by the Institute of Chartered
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(d)

(e)

®

(iv)

(V)

(vi)

(vii) (a)

Accountants of India for reporting under this clause) in this Annexure 1, in respect of loans
and advances which were not repaid / paid when they were due or were repaid / paid with a
delay, in the normal course of lending business.

Further, except in respect of 1,86,826 loans with aggregate exposure of principal and interest
of Rs 16,233.93 lakhs where there are delays or defaults in repayment of principal and / or
interest as at the balance sheet date, in respect of which the Company has disclosed asset
classification in note 81B to the standalone financial statements in accordance with Indian
Accounting Standards (Ind AS) and the guidelines issued by the Reserve Bank of India, the
parties are repaying the principal amounts, as stipulated, and are also regular in payment of
interest, as applicable.

In respect of loans and advances in the nature of loans, the total amount outstanding of loans
classified as credit impaired (“Stage 3") is Rs 6,310.92 lakhs in respect of 84,656 loans as at
March 31, 2023, as disclosed in note 81B to the financial statements. In such instances, in
our opinion, reasonable steps have been taken by the Company for recovery of the overdue
amount of principal and interest.

The company’s principle business is to give loans and is a registered NBFC, accordingly,
reporting under clause (iii)(e) is not applicable.

The Company has not granted any loans or advances in the nature of loans, either repayable
on demand or without specifying any terms or period of repayment to companies, firms,
Limited Liability Partnerships or any other parties. Accordingly, the requirement to report on
clause 3(iii)(f) of the Order is not applicable to the Company.

In our opinion and according to the information and explanations given to us, the Company
has complied with the provisions of Section 185 and sub-section (1) of Section 186 of the Act
in respect of the loans and investments made and guarantees and security provided by it.
The provisions of sub-sections (2) to (11) of Section 186 are not applicable to the Company
as it is a non-banking financial company registered with the RBI engaged in the business of
giving loans.

The Company has neither accepted any deposits from the public nor accepted any amounts
which are deemed to be deposits within the meaning of sections 73 to 76 of the Companies
Act and the rules made thereunder, to the extent applicable. Accordingly, the requirement to
report on clause 3(v) of the Order is not applicable to the Company

The Company is not in the business of sale of any goods or provision of such services as
prescribed. Accordingly, the requirement to report on clause 3(vi) of the Order is not
applicable to the Company.

The Company is regular in depositing with appropriate authorities undisputed statutory dues
including goods and services tax, provident fund, income-tax, goods and service tax, cess
and other statutory dues applicable to it. However, there are delays in depositing of employee
state insurance dues. According to the information and explanations given to us and based
on audit procedures performed by us, no undisputed amounts payable in respect of these
statutory dues were outstanding, except in case of employees’ state insurance which were
outstanding, at the year end for a period of more than six months from the date they became
payable, as follows:
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Statement of Arrears of Statutory Dues Outstanding for More than Six Months

Rs. In Lakhs.
Period to
Name of the T:tt‘:]f Amount which the Due Date of | Remarks,
Statute Bires amount Date Payment if any
relates
Employees’ ESI 0.35 | January 15" of | Not Paid
State Insurance | Payable lakhs | 2022 to | the
Corporation October following
2022 month NA
Employees' ESI 0.17 Mar-23 | 15-Apr- 17-Apr-
State Insurance | Payable lakhs 23 23
Corporation

(vii)(b)  According to the records of the Company, the dues of goods and services tax, service tax
and income-tax have not been deposited on account of any dispute, are as follows:

Rs. In Lakhs

Name of the | Nature of the | Disputed | Period to | Forum where the
statute dues Amount | which the | dispute is pending

amount

relates
Income-Tax Tax and interest 25599 | AY 2014-15 | Income tax Appellate
Act, 1961 Tribunal
Income  Tax | Tax and interest 172.54 | AY 2017-18 | Commissioner of
Act, 1961 Income tax (Appeals)

(viii) The Company has not surrendered or disclosed any transaction, previously unrecorded in the
books of account, in the tax assessments under the Income Tax Act, 1961 as income during
the year. Accordingly, the requirement to report on clause 3(viii) of the Order is not applicable
to the Company.

(ix)(@) The Company has not defaulted in repayment of loans or other borrowings or in the payment
of interest thereon to any lender.

(ix)(b)  The Company has not been declared wilful defaulter by any bank or financial institution or
government or any government authority.

(ix)(c)  Monies raised during the year by the Company by way of term loans has been applied for the
purpose for which they were raised other than temporary deployment pending application of
proceeds

(ix)(d) On an overall examination of the financial statements of the Company, no funds raised on
short-term basis have been used for long-term purposes by the Company.

(ix)(e)  On an overall examination of the financial statements of the Company, the Company has not
taken any funds from any entity or person on account of or to meet the obligations of its
subsidiaries, associates or joint ventures:

(ix)(f) ~ The Company has not raised loans during the year on the pledge of securities held in its
subsidiaries or associates. Hence, the requirement to report on clause (ix)(f) of the Order is
not applicable to the Company.
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(x)(a)

(x)(b)

(xi)(a)

(xi)b)

(xi)(c)

(xii)

(xiii)

(xiv)(a)

(xiv)(b)

(xv)

(xvi)(a)

(xvi)(b)

(xvi)(c)

(xvi)(d)

(xvii)

(xviii)

The Company has not raised any money during the year by way of initial public offer / further
public offer (including debt instruments) hence, the requirement to report on clause 3(x)(a) of
the Order is not applicable to the Company.

The Company has not made any preferential allotment or private placement of shares /fully
or partially or optionally convertible debentures during the year under audit and hence, the
requirement to report on clause 3(x)(b) of the Order is not applicable to the Company.

No fraud by the Company or no material fraud on the Company has been noticed or reported
during the year.

During the year, no report under sub-section (12) of section 143 of the Companies Act, 2013
has been filed by secretarial auditor or by us in Form ADT — 4 as prescribed under Rule 13
of Companies (Audit and Auditors) Rules, 2014 with the Central Government.

As represented to us by the management, there are no whistle blower complaints received
by the Company during the year.

The Company is not a nidhi Company as per the provisions of the Companies Act, 2013.
Therefore, the requirement to report on clause 3(xii)(a),(b),(c) of the Order is not applicable
to the Company.

Transactions with the related parties are in compliance with sections 177 and 188 of
Companies Act, 2013 where applicable and the details have been disclosed in the notes to
the financial statements, as required by the applicable accounting standards.

The Company has an internal audit system commensurate with the size and nature of its
business.

The internal audit reports of the Company issued till the date of the audit report, for the period
under audit have been considered by us.

The Company has not entered into any non-cash transactions with its directors or persons
connected with its directors and hence requirement to report on clause 3(xv) of the Order is
not applicable to the Company.

The Company has registered as required, under section 45-IA of the Reserve Bank of India
Act, 1934 (2 of 1934).

The Company has not conducted any Non-Banking Financial or Housing Finance activities
without obtaining a valid Certificate of Registration (CoR) from the Reserve Bank of India as
per the Reserve Bank of India Act, 1934,

The Company is not a Core Investment Company as defined in the regulations made by
Reserve Bank of India. Accordingly, the requirement to report on clause 3(xvi)(c) of the Order
is not applicable to the Company.

There is no Core Investment Company as a part of the Group, hence, the requirement to
report on clause 3(xvi)(d) of the Order is not applicable to the Company.

The Company has not incurred any cash losses in the current year. The Company has not
incurred cash losses in the immediately preceding financial year.

There has been no resignation of the statutory auditors during the year and accordingly
requirement to report on Clause 3(xviii) of the Order is not applicable to the Company.
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{xix)

(xx)(a)

(xx)(b)

On the basis of the financial ratios disclosed in Note 80 to the financial statements, ageing
and expected dates of realization of financial assets and payment of financial liabilities, other
information accompanying the financial statements, our knowledge of the Board of Directors
and management plans and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any material
uncertainty exists as on the date of the audit report that Company is not capable of meeting
its liabilities existing at the date of balance sheet as and when they fall due within a period of
one year from the balance sheet date. We, however, state that this is not an assurance as to
the future viability of the Company. We further state that our reporting is based on the facts
up to the date of the audit report and we neither give any guarantee nor any assurance that
all liabilities falling due within a period of one year from the balance sheet date, will get
discharged by the Company as and when they fall due.

In respect of other than ongoing projects, there are no unspent amounts that are required to
be transferred to a fund specified in Schedule Vil of the Companies Act (the Act), in
compliance with second proviso to sub section 5 of section 135 of the Act. This matter has
been disclosed in Note 30.2 to the financial statements.

There are no unspent amounts in respect of ongoing projects, that are required to be
transferred to a special account in compliance of provision of sub section (6) of section 135
of Companies Act. This matter has been disclosed in Note 30.2 to the financial statements..

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

Ysrtt—

per Bharath N S

Partner

Membership Number: 210934
UDIN: 23210934BGYJLZ8718
Place of Signature: Chennai

Date: May 11, 2023
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE
STANDALONE FINANCIAL STATEMENTS OF NORTHERN ARC CAPITAL LIMTED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (the “Act”)

We have audited the internal financial controls with reference to standalone financial statements of
Northern Arc Capital Limited (the “Company”) as of March 31, 2023 in conjunction with our audit of the
standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls
y

The Company’'s Management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (“ICAI").
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to the Company's policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to these standalone financial statements based on our audit. We conducted our audit in accordance
with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance
Note”) and the Standards on Auditing, as specified under section 143(10) of the Act, to the extent
applicable to an audit of internal financial controls, both issued by ICAI. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls with reference to these
standalone financial statements was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to these standalone financial statements and their operating
effectiveness. Our audit of internal financial controls with reference to standalone financial statements
included obtaining an understanding of internal financial controls with reference to these standalone
financial statements, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor's judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls with reference to these standalone
financial statements.

Meaning of Internal Financial Controls With Reference to these Standalone Financial Statements

A company's internal financial controls with reference to standalone financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted
accounting principles. A company's internal financial controls with reference to standalone financial
statements includes those policies and procedures that (1) pertain to the maintenance of records that,
in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles, and
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that receipts and expenditures of the company are being made only in accordance with authorisations
of management and directors of the company; and (3) provide reasonable assurance regarding

prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets
that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls With Reference to Standalone Financial
Statements

Because of the inherent limitations of internal financial controls with reference to standalone financial
statements, including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to standalone financial statements to future periods are
subject to the risk that the internal financial control with reference to standalone financial statements
may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to standalone financial statements and such internal financial controls with reference to
standalone financial statements were operating effectively as at March 31, 2023, based on the internal
control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note issued by the ICAI.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

ol

per Bharath N S

Partner

Membership Number: 210934
UDIN: 23210934BGYJLZ8718
Place of Signature: Chennai
Date: May 11, 2023




