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Independent Auditors’ Report

To the Members of Northern Arc Investment Managers Private Limited (formerly known as
IFMR Investment Managers Private Limited)

Report on the financial statements

We have audited the accompanying financial statements of Northern Arc Investment Managers
Private Limited (“the Company”), which comprise the balance sheet as at March 31, 2018, the
statement of profit and loss and the cash flow statement for the year then ended, and a summary of
significant accounting policies and other explanatory information.

Management’s responsibility for the financial statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements that
give a true and fair view of the Statement of affairs, profit and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Accounting
Standards specified under Section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
Judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using

the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Auditors’ responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards
matters which are required to be included in the audit report under the provisions of the Act ang
Rules made thereunder.
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We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act. Those Standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditors’ judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal financial control
relevant to the Company’s preparation of the financial statements that give a true and fair view in
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on whether the Company has in place an adequate internal financial controls
system over financial reporting and the operating effectiveness of such controls. An audit also
includes evaluating the appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by the Company’s Directors, as well as evaluating the overall presentation
of the financial statements.

We are also responsible to conclude on the appropriateness of management’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the entity’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw attention in
the auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify the opinion. Our conclusions are based on the audit evidence obtained up to the
date of the auditor’s report. However, future events or conditions may cause an entity to cease to
continue as a going concern.

We believe that the audit evidence obtained by us, is sufficient and appropriate to provide a basis for
our audit opinion on the financial statements.

Opinion

In our opinion, and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required apd
give a true and fair view in conformity with the accounting principles generally accepted in In of
the state of affairs of the Company as at March 31, 2018, and its profit and its cash flows for t ar
ended on that date.
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Report on other legal and regulatory requirements

I. Asrequired by the Companies (Auditor's Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of Section 143 of the Act, we enclose in the
“Annexure A” a statement on the matters specified in paragraphs 3 and 4 of the said Order.

2. Asrequired by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief, were necessary for the purpose of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company
so far as appears from our examination of those books.

(c) The balance sheet, the statement of profit and loss, and the cash flow statement dealt with by
this report are in agreement with the books of account.

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act.

(e) On the basis of written representations received from the directors as on March 31, 2018,
taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2018 from being appointed as a director in terms of Section 164(2) of the Act.

(f) The Company has been exempted from the requirement of its auditor reporting on whether
the Company has adequate internal financial controls system in place and the operating
effectiveness of such controls (clause (i) of Section 143(3)); and

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i  The Company does not have any pending litigations which would impact its ffifancial
position.
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ii  The Company did not have any long term contracts including derivate contracts for which
there were any material foreseeable losses.

iii There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

iv. The disclosures in the financial statements regarding holdings as well as dealings in
Specified Bank Notes during the period from November 08, 2016 to December 30, 2016
have not been made since they do not pertain to the financial year ended March 31, 2018.
However, amounts as appearing in the audited financial statements for the period ended
March 31, 2017 have been disclosed. - Refer note 32 to the financial statements.

for BSR & Co. LLP
Chartered Accountants
ICAI Firm Registration No: 101248W/W-100022

—

-

Raghuram
Partner
Membership No: 211171
Place : Chennai
Date : May 9, 2018
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(1)

(ii)

(iii)

(iv)

v)

(vi)

(a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) The Company has a regular programme of physical verification of its fixed assets by
which all fixed assets are verified every year. In our opinion, this periodicity of physical
verification is reasonable having regard to the size of the Company and the nature of its
assets. According to the information and explanation given to us, no material
discrepancies were noticed on such verification.

(c) The Company does not hold any immovable properties and accordingly, paragraph 3(i)(c)
of the Order is not applicable.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company is primarily engaged in services business,
accordingly it does not hold any physical inventories. Thus, paragraph 3(ii) of the Order is not
applicable.

The Company has not granted any loan, secured or unsecured to companies, firms, limited
liability partnerships or other parties covered in the register required under Section 189 of the
Companies Act, 2013. Accordingly, paragraph 3(iii) of the Order is not applicable.

The Company does not have any loan, investment, guarantees and security which requires
compliance under Sections 185 and 186 of the Companies Act, 2013. Accordingly, paragraph
3(iv) of the Order is not applicable.

The Company has not accepted deposits from the public. Accordingly, paragraph 3(v) of the
Order is not applicable.

The Central Government has not prescribed the maintenance of cost records under
section 148(1) of the Act, for sale of goods and the services rendered by the Conyfany.
Accordingly, paragraph 3(vi) of the Order is not applicable.
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(vii) (@) According to the information and explanations given to us and on the basis of our

(b)

(viii)

(ix)

()

(xi)

(xii)

examination of the records of the Company, amounts deducted/accrued in the books of
account in respect of undisputed statutory dues including provident fund, income-tax, service
tax, goods and services tax, cess and any other material statutory dues have been generally
deposited regularly during the year by the Company with the appropriate authorities. As
explained to us, the Company did not have any dues on account of employees’ state insurance
sales tax, duty of customs, duty of excise and value added tax.

According to the information and explanations given to us, no undisputed amounts payable in
respect of provident fund, income-tax, service tax, goods and services tax, cess and any other
material statutory dues were in arrears as at March 21, 2018 for a period of more than six
months from the date they became payable.

According to the information and explanations given to us, there are no dues of income tax,
service tax and goods and services tax which have not been deposited with the appropriate
authorities on account of any dispute.

In our opinion and according to the information and explanations given to us, the Company
did not have any outstanding dues to any banks, financial institutions, government and
debenture holders during the year. Accordingly, paragraph 3(viii) of the Order is not
applicable.

In our opinion and according to the information and explanations given to us, the Company
has not raised any money by way of initial public offer or further public offer (including debt
instruments). However, the Company has raised term loans during the year. In our opinion
and according to the information and explanations given to us, the term loan taken by the
Company have been applied for the purpose for which they were raised.

According to the information and explanations given to us, no fraud on or by the Company by
its officers or employees has been noticed or reported during the course of our audit.

The Company being a private Company, the provisions of section 197 read with
schedule V to the Companies Act, 2013 is not applicable.

In our opinion and according to the information and explanations given to us, the Compgny is
not a Nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable.
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(xiii)

(xiv)

(xv)

(xvi)

According to the information and explanations given to us and based on our examination of
the records of the Company, transactions with the related parties are in compliance with
section 188 of the Act where applicable and details of such transactions have been disclosed
in the financial statements as required by the applicable accounting standards. The Company
is a private limited company and hence the provisions of section 177 of the Act is not
applicable.

According to the information and explanations give to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year under review.

According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has not entered into non-cash transactions with
directors or persons connected with such directors. Accordingly, paragraph 3(xv) of the Order
is not applicable.

The Company is not required to be registered under section 45-IA of the Reserve Bank of
India Act 1934.

for BSR & Co. LLP
Chartered Accountants
ICAI Firm Registration No: 101248W/W-100022

K-

Raghuram

Partner

Membership No: 211171
Place : Chennai
Date : May 9, 2018



Northern Arc Investment Managers Private Limited
(Formerly IFMR Investment Managers Private Limited)

Balance Sheet as at March 31, 2018

(All amounts are in Indian Rupees, except share data or as stated)

Note As at As at
March 31, 2018 March 31, 2017
EQUITY AND LIABILITIES
Shareholders’ funds
Share capital 3 108,300,000 108,300,000
Reserves and surplus 4 86,159,934 27,124,979
194,459,934 135,424,979
Non-current liabilities
Long-term borrowings 5 102,500,000 141,000,000
Long-term provisions 6 1,750,920 454,307
104,250,920 141,454,307
Current liabilities
Trade payables 7

- dues to micro enterprises and small enterprises - -

- dues to creditors other than micro enterprises and smail enterprises 16,765,054 11,538,938
Short-term borrowings 8 10,203,923 8,690,821
Other current liabilities 9 33,163,360 13,330,649
Short-term provisions 6 101,907 70,284

60,234,244 33,630,692
358,945,098 310,509,978
ASSETS
Non-current assets
Fixed assets
- Property, plant and equipment " 10 482,043 141,956
Deferred tax asset (net) 11 581,373 181,247
Non-current investments 12 308,750,000 269,750,000
Long-term loans and advances 13 5,848,428 789,567
315,661,844 270,862,770
Current assets
Trade receivables 14 - 21,611,125
Cash and cash equivalents 15 2,309,186 722,833
Short-term loans and advances 16 16,127,724 1,616,525
Other current assets 17 24,846,344 15,696,725
43,283,254 39,647,208
358,945,098 310,509,978
Significant accounting policies 2
The notes referred to above from an integral part of the financial statements
As per our report of even date attached
for BSR & Co.LLP For and on behalf of the board of directors of
Chartered Accountants Northern Arc Investment Managers Private Limited
ICAI Firm Regjstration No:101248W/W-100022 CIN : U74120TN2014PTC095064
Raghuram ama Fernandes
Partner Director
Membership No. 211171 DIN: 02539429

Nrithya Murg}i Ganam
Company Secrttary
Place : Chennai Place : Chennai
Date : May 9, 2018 Date : May 9, 2018
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(Formerly IFMR Investment Managers Private Limited)

Statement of Profit and Loss for the Year ended March 31, 2018
(All amounts are in Indian Rupees, except share data or as stated)

Note Year ended Year ended
March 31,2018 March 31, 2017
REVENUE
Revenue from operations 18 152,200,263 87,681,601
Other income 19 - 8,154
152,200,263 87,689,755
EXPENSES
Employee benefits 20 28,405,301 11,314,416
Finance costs 21 15,407,288 7,170,974
Depreciation 22 515,846 60,160
Other expenses 23 18,403,001 17,640,101
62,731,436 36,185,651
Profit before tax 89,468,827 51,504,104
Tax expense
Current tax 25,058,000 17,083,000
Deferred tax benefit (400,127) (58,637)
24,657,873 17,024,363
Profit for the year 64,810,954 34,479,741
Earnings per equity share (Face value of INR 100 per share)
Basic and diluted 31 163.53 79.51
Significant accounting policies 2

The notes referred to above from an integral part of the financial statement
As per our report of even date attached

for BSR & Co. LLP
Chartered Accountants
ICAI Firm Registration No: 101248 W/W-100022

L y—=

v Raghuram
Partner
Membership No. 211171

Place : Chennai
Date : May 9, 2018

For and on behalf of the board of directors of
Northern Arc Investment Managers Pri
CIN : U74120TN2014PTC095064

Kshama Fernandes

Director
DIN: 02539429

Nrithya Mumgli Ganam
Company Secletary
Place : Chennai

Date : May 9, 2018
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Cash flow statement for the year ended March 31, 2018

(All amounts are in Indian Rupees, except share data or as stated)

Note Year ended Year ended
March 31,2018 March 31, 2017
A Cash flow from operating activitics
Profit before tax 89,468,827 51,504,104
Adjustments for:
Finance costs 15,407,288 7,170,974
Depreciation 515,846 60,160
Profit on sale of mutual fund investments - (8,154)
Operating profit before working capital changes 105,391,961 58,727,084
Changes in working capital and other changes:
Decrease/ (increase) in trade receivables 21,611,125 (14,953,548)
(Increase)/ decrease in loans and advances (14,511,199) (1,420,129)
Increase in other assets (9,149,619) (4,433,067)
Increase/ (decrease) in trade payables 5,226,116 935,809
Increase/ (decrease) in other current liabilities 15,789,078 (432,488)
Increase in provisions 1,328,236 153,880
Cash generated from operations 125,685,698 38,577,541
Income tax paid (net) (30,116,861) (19,135,449)
Net cash flow provided by operating activities (A) 95,568,837 19,442,092
B Cash flows from investing activitics
Purchase of fixed assets (855,933) (188,402)
Proceeds from sale of fixed assets - 4,811
Investments in alternate investment funds (39,000,000) (125,000,000)
Sale of current investments (net) - 8,154
Net cash (used in)/ provided by investing activities (B) (39,855,933) (125,175,437)
C  Cash flow from financing activities
Proceeds from long-term borrowings 39,000,000 134,000,000
Repayments of long-term borrowings (77,500,000) (33,000,000)
Net increase in short-term borrowings 1,513,102 8,690,821
Finance costs paid (17,139,653) (5,673,349)
Net cash generated from financing activities (C ) (54,126,551) 104,017,472
Net increase in cash and cash equivalents (A+B+C) 1,586,353 (1,715,873)
Cash and cash equivalents at the beginning of the year 722,833 2,438,706

Cash and cash equivalents at the end of the year 2,309,186 722,833




Northern Arc Investment Managers Private Limited
(Formerly IFMR Investment Managers Private Limited)
Cash flow statement for the year ended March 31, 2018

Note As at As at
31 March 2018 31 March 2017
Notes to cash flow statement
1 Components of cash and cash equivalents: 15
Balances with banks
- Current accounts 2,309,186 722,833
- in deposit accounts (with original maturity of 3 months or less) - -
2,309,186 722,833
Significant accounting policies 2
The notes referred to above from an integral part of the financial statements
As per our report of even date attached
for BSR & Co. LLP For and on behalf of the board of directors of
Chartered Accountants Northern Arc Investment Managers Private Limited
ICAI Firm Registration No:101248W/W-100022 CIN : U74900TN2012PTC087839
(O > N\ )
(T .
/ ,
r
Raghuram Kshama Fernandes itanya Pande
Partner Director Director
Membership No. 211171 DIN: 02539429 / DIN: 06934810
Nrithya Murpgli Ganam
Company Seckgtary
Place : Chennai Place : Chennai

Date : May 9,2018 Date : May 9,2018
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(Formerly IFMR Investment Managers Private Limited)

Notes forming part of the financial statements for the year ended March 31, 2018
(All amounts are in Indian Rupees, except share data or as stated)

2.1

2.2

2.3

24

2.5

2.6

Company overview

Northern Arc Investment Managers Private Limited was incorporated on February 17, 2014, under The Companies Act, 1956 with
the aim of carrying on the business of investment company and also to provide portfolio management services to Offshore funds and
all kinds of Investment Funds.

The Company is a wholly owned subsidiary of Northern Arc Capital Limited (formerly [FMR Capital Finance Limied) ("the
Holding Company").

Significant accounting policies

Basis of preparation of financial statements

The financial statements have been prepared and presented under historical cost convention and accrual basis of accounting, unless
otherwise stated, and in accordance with the generally accepted accounting principles in India (Indian GAAP) . The financial
statements have been prepared to comply in all material aspects with the Accounting Standards ("AS") notified under Section 133
of the Companies Act, 2013.

Use of estimates

The preparation of financial statements in conformity with the Indian GAAP requires the management to make estimates and
assumptions that affect the reported amounts of revenues and expenses during the reporting year, reported balance of assets and
liabilities and disclosure of contingent liabilities as at the date of financial statements. Actual results could differ from these
estimates. Any revision to accounting estimates is recognized prospectively in current and future years.

Operating cycle

Assets and liabilities are classified as current and non-current based on the operating cycle which has been estimated to be 12
months. All assets and liabilities which are expected to be realized and settled within a period of 12 months from the date of balance
sheet have been classified as current and other assets and liabilities are classified as non-current.

Cash and cash equivalents

Cash and cash equivalents comprises cash on hand and demand deposits with banks. Cash equivalents are short-term balances (with
an original maturity of three months or less from the date of acquisition), highly liquid investments that are readily convertible into
known amounts of cash and which are subject to insignificant risk of changes in value.

Cash flow statement

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-term balances (with an original maturity
of three months or less from the date of acquisition), highly liquid investments that are readily convertible into known amounts of
cash and which are subject to insignificant risk of changes in value.

Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company and the revenue can be
reliably measured.

(i) Revenue from services represents investment management fee and upfront set up fees which are recognised as and when the services

are rendered by the Company and when the right to receive is established.

(ii) Profit / loss on disposal of an investment is recognised at the time of such sale / redemption and is computed based on weighted

average cost. Income from investment in alternative investment fund is recognised when the right to receive is established.

(iii) Interest income on deposits are recognised on a time proportion basis. Income from dividend is recognized in the statement of profit

and losgswhen the right to receive is established.
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Notes forming part of the financial statements for the year ended March 31, 2018
(All amounts are in Indian Rupees, except share data or as stated)

2.7

2.8

29

Property, Plant and Equipment ('""PPE")

PPE are stated at cost less accumulated depreciation and impairment losses, if any. The cost of PPE includes non-refundable taxes,
duties, freight and other incidental expenses incurred directly related to the acquisition and installation of the asset. Subsequent
expenditure on PPE after their purchase / completion is capitalized, only if such expenditure results in an increase in the future
benefits from such asset beyond its previously assessed standard of performance. Cost of assets not ready for intended use, as on
balance sheet date, is shown as capital work in progress. Advance given towards acquisition of fixed assets outstanding at each
balance sheet date are disclosed as long terms loans and advances.

Depreciation

The depreciable amount of an asset is the cost of an asset or other amount substituted for cost, less its residual value. Depreciation is
provided on the original cost on a written down value method at the useful life given under Part C of the Schedule II of the
Companies Act, 2013. Pro-rata depreciation is provided for all assets purchased / sold during the year. Leasehold improvements are
depreciated over the remaining period of lease or estimated useful life of the assets, whichever is lower. The estimated useful life of
various tangible and intangible assets are as under:

Asset category Useful life
Computers and accessories 3 years
Office equipments 5 years

Impairment

The Company determines periodically whether there is any indication of impairment of the carrying amount of its assets. The
recoverable amount (higher of net selling price and vatue in use) is determined for an individual asset, unless the asset does not
generate cash inflow that are largely independent of those from other assets or group of assets. The recoverable amounts of such
asset are estimated, if any indication exists and impairment loss is recognized wherever the carrying amount of the asset exceeds its
recoverable amount. Where it is not possible to estimate the recoverable amount of an individual asset, the Company estimates the
recoverable amount of the cash-generating unit to which the asset belongs.

2.10 Foreign currency transactions

2.11

Foreign currency transactions are converted into Indian rupees using the actual exchange rates prevailing at the date of the
transactions. Exchange differences arising on foreign exchange transactions settled during the year are recognized in the statement
of profit and loss. Monetary assets and liabilities denominated in foreign currencies as at the balance sheet date are translated at the
closing exchange rates on that date. Exchange differences arising on foreign exchange transactions during the year and on
restatement of monetary assets and liabilities are recognized in the statement of profit and loss.

Borrowing costs

Borrowing costs include interest and ancillary costs that the Company incurs in connection with the borrowings. Costs in
connection with the borrowing of funds to the extent not directly related to the acquisition of qualifying assets are charged to the
Statement of Profit and Loss at the time of availment of the loan unless it is incurred on periodic basis.

Loan acquisition costs represents ancillary costs incurred in connection with the arrangement of borrowings, including borrowings
sanctioned but not availed and is amortised on a straight line basis, over the tenure of the respective borrowings. Unamortised
borrowing costs remaining, if any, are fully expensed off as and when the related borrowing is prepaid / cancelled.

2.12 Employee benefits

Post-employment benefits

Defined contribution plan

The Company's contribution to provident fund are considered as defined contribution plan and are charged as an expense as they
fall due baged on the amount of contribution required to be made and when the services are rendered by the employees.
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Notes forming part of the financial statements for the year ended March 31, 2018
(All amounts are in Indian Rupees, except share data or as stated)

2.12

2.13

Employee benefits (continued)
Defined benefit plans

Gratuity

The Company’s gratuity benefit scheme is a defined benefit plan. The Company’s net obligation in respect of the gratuity benefit
scheme is calculated by estimating the amount of future benefit that employees have earned in return for their service in the current
and prior periods; that benefit is discounted to determine its present value. The calculation of the Company's obligation under such
defined benefit plan is performed annually by a qualified actuary using the Projected Unit Credit Method.

The Company recognises all actuarial gains and losses arising from defined benefit plans immediately in the Statement of profit and
loss. All expenses related to defined benefit plans are recognised in employee benefits expense in the Statement of profit and loss.
When the benefits of a plan are improved, the portion of the increased benefit related to past service by employee is recognised in
the Statement of profit and loss on a straight-line basis over the average period until the benefits become vested. The Company
recognises gains and losses on the curtailment or settlement of a defined benefit plan when the curtailment or settlement occurs.

Long-term employee benefits
Compensated absences

The employees can carry forward a portion of the unutilised accrued compensated absences and utilise it in future service periods or
receive cash compensation on termination of employement. Since the compensated absences do not fall due wholly within twelve
months after the end of such period, the benefit is classified as a long-term employee benefit. The Company records an obligation
for such compensated absences in the period in which the employee renders the services that increase this entitlement. The
obligation is measured on the basis of independent actuarial valuation using the projected unit credit method.

Short-term employee benefits

The undiscounted amount of short-term employee benefits expected to be paid in exchange for the services rendered by employees
are recognized during the year when the employees render the service. These benefits include performance incentive and
compensated absences which are expected to occur within twelve months after the end of the year in which the employee renders
the related service. The cost of such compensated absences is accounted as under :

(a) in case of accumulated compensated absences, when employees render the services that increase their entitlement of future

compensated absences; and
(b) in case of non-accumulating compensated absences, when the absences occur.

Investments

On initial recognition, all investments are measured at cost. The cost comprises purchase price and directly attributable acquisition
charges such as brokerage and fees.

I[nvestments maturing within three months from the date of acquisition are classified as cash equivalents if they are readily
convertible into cash. Investments that are readily realizable and intended to be held for not more than a year from the date of
acquisition are classified as current investments. All other investments are classified as long-term investments. However, that part of
long term investments which is expected to be realized within 12 months after the reporting date is also presented under “current
assets’ as “current portion of long term investments”.

Long-term investments (including current portion thereof) are carried at cost less any other-than-temporary diminution in value,
determined separately for each individual investment.

Current investments are carried at the lower of cost and fair value.

Any reductifhs in the carrying amount and any reversals of such reductions are charged or credited to the Statement of Profit and
Loss.
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Notes forming part of the financial statements for the year ended March 31, 2018
(All amounts are in Indian Rupees, except share data or as stated)

2.14

2.15

2.16

2.17

Earnings per Share

The Company teports basic and diluted earnings per equity share in accordance with AS 20, Earnings Per Share issued by the
Institute of Chartered Accountants of India. Basic earnings per equity share is computed by dividing net profit / loss attributable to
the equity share holders for the year by the weighted average number of equity shares outstanding during the year. Diluted earnings
per equity share is computed and disclosed by dividing the net profit attributable to the equity share holders after giving impact of
dilutive potential equity shares for the year by the weighted average number of equity shares and dilutive potential equity shares
outstanding during the year, except where the results are anti-dilutive.

Taxes on income

Income-tax expense comprises current tax (i.e. amount of tax for the year determined in accordance with the income-tax law) and
deferred tax charge or credit (reflecting the tax effects of timing differences between accounting income and taxable income for the
period). Income-tax expense is recognized in statement of profit and loss except that tax expense relating to items recognized
directly in reserves is also recognized in those reserves.

Minimum Alternate Tax ("MAT") paid in accordance with the tax laws, which gives future economic benefits in the form of
adjustment to future income tax liability, is considered as an asset if there is convincing evidence that the Company will pay normal
income tax. Accordingly, MAT is recognised as an asset in the Balance Sheet when it is probable that future economic benefit
associated with it will flow to the Company.

Current tax is measured at the amount expected to be paid to (recovered from) the taxation authorities, using the applicable tax rates
and tax laws. Deferred tax is recognized in respect of timing differences between taxable income and accounting income i.c.
differences that originate in one year and are capable of reversal in one or more subsequent years. The deferred tax charge or credit
and the corresponding deferred tax liabilities or assets are recognized using the tax rates and tax laws that have been enacted or
substantively enacted by the balance sheet date. Deferred tax assets are recognized only to the extent there is reasonable certainty
that the assets can be realized in future; however, where there is unabsorbed depreciation or carried forward loss under taxation
laws, deferred tax assets are recognized only if there is a virtual certainty supported by convincing evidence that sufficient future
taxable income will be available against which such deferred tax assets can be realized. Deferred tax assets and liabilities are
reviewed as at each balance sheet date and written down or written-up to reflect the amount that is reasonably/virtually certain (as
the case may be) to be realized.

Operating leases

Operating lease payments are recognized as an expense in the Statement of Profit and Loss on straight line basis over the lease term.

Provisions, contingent liabilities and contingent assets

A provision is recognised when the Company has a present obligation as a result of past events and it is probable that an outflow of
resources will be required to settle the obligation in respect of which a reliable estimate can be made. Provisions (excluding
retirement benefits) are not discounted to their present value and are determined based on the best estimate required to settle the
obligation at the balance sheet date. These are reviewed at each balance sheet date and adjusted to reflect the current best estimates.
Contingent liabilities are disclosed in the Notes for possible obligations which will be confirmed only by future events not wholly
within the control of the company or present obligations araising from past events whose probable outflow required to settle the
obligation is not known. Contingent assets are neither recognised nor disclosed in the financial statements.




Northern Arc Investment Managers Private Limited
(Formerly IFMR Investment Managers Private Limited)

Notes to the financial statements for the year ended March 31, 2018

(All amounts are in Indian Rupees, except share data or as stated)

As at As at
March 31,2018 March 31,2017
3 Share capital
Authorised
500,000 (March 31, 2017: 500,000) equity shares of INR 100 each 50,000,000 50,000,000
1,500,000 (March 31, 2017: 1500,000) 8% Redeemable preference Shares of INR 100 each 150,000,000 150,000,000
200,000,000 200,000,000
Issued, subscribed and fully paid up
361,000 (March 31, 2017: 361,000) Equity shares of INR 100/- each with voting rights 36,100,000 36,100,000
722,000 (March 31, 2017: 722,000) Redeemable preference shares of INR 100/- each 72,200,000 72,200,000
108,300,000 108,300,000
a) Reconciliation of the shares outstanding at the beginning and at the end of the reporting year
(i) Equity shares:
Particular As at 31 March, 2018 As at 31 March, 2017
articutars No. of shares Amount No. of shares Amount
At the beginning of the year 361,000 36,100,000 361,000 36,100,000
Add: Shares issued during the year - - - -
At the end of the year 361,000 36,100,000 361,000 36,100,000
(i) Redeemable preference shares:
Particular As at 31 March, 2018 As at 31 March, 2017
feutars No. of shares Amount No. of shares Amount
At the beginning of the year 722,000 72,200,000 722,000 72,200,000
Add: Shares issued during the year - - o -
Less: Shares redeemed during the year - - % &
At the end of the year 722,000 72,200,000 722,000 72,200,000
b) Terms / rights attached to each class of shares

i) Equity shares

The Company has only one class of equity shares having par value of INR 100 per share. Each holder of equity shares is entitled to one vote

per share.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company. The
distribution will be in proportion to the number of equity shares held by the sharcholders.

ii) Redeemable preference shares:

Preference shares are redeemable at premium of 8% p.a. at the end of 4 years from the date of allotment

The preference shareholder is entitled to vote only on resolution placed before the Company which directly affects the rights attached to such
preference shares as set out in Section 47 of the Companies Act, 2013.
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c) Shares held by holding/ ultimate holding and /or their subsidiaries / associates:

As at March 31, 2018 As at March 31, 2017

No. of shares % held No. of shares % held
Equity shares
Northern Arc Capital Limited (including nominee 361,000 100% 361,000 100%
shareholders)
Redeemable preference shares
Northern Arc Capital Limited 722,000 100% 722,000 100%

d) Details of shares held by each shareholder holding more than 5% shares of a class of shares
As at March 31,2018 As at March 31,2017

No. of shares % held No. of shares % held
Equity Shares
Northern Arc Capital Limited (including nominee 361,000 100% 361,000 100%
shareholders)
Redeemable preference shares
Northern Arc Capital Limited 722,000 100% 722,000 100%

4 Reserves and surplus
Surplus in the statement of profit and loss
Opening balance 27,124,979 1,331,184
Add: Profit for the year 64,810,954 34,479,741
Less: Provision for premium on redemption of preference shares (5,775,999 (8,685,946)
At the end of the year 86,159,934 27,124,979
5 Long-term borrowings
Unsecured
Term loans from related party 102,500,000 141,000,000
102,500,000 141,000,000
Note:
5.1 Terms of repayment of borrowings:
Range of rate of Amount Amount

Particulars (tenure in years) interest p.a. (%) as at outstanding as at outstanding as at

March 31, 2018 March 31, 2018 March 31, 2017

Term loans from related party

- 4 years 12.50% 39,000,000 .
- 5 years 13.50% 50,000,000 50,000,000
- 6 years 14.00% - 7,000,000
- 7 years 13.50% to 14.00% 13,500,000 84,000,000

5.2 Interest rates are fixed for the loans and payable on a quarterly basis. The principal is repayable only at the end of the tenure of the loan.

5.3 During the ygar the Company has not defaulted in the repayment of dues to its lender.
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6

8.1

82
83

Provisions
Non-current Current
March 31, 2018 March 31, 2017 March 31, 2018 March 31, 2017
Provision for gratuity (refer note 23) 1,150,530 293,016 46,278 334
Provision for compensated absences 600,390 161,291 55,629 69,950
1,750,920 454,307 101,907 70,284
Trad bl As at As at
rade payables March 31,2018 March 31,2017
Trade payables
- dues to micro enterprises and small enterprises (refer note 25) S =
- dues to creditors other than micro enterprises and small enterprises 16,765,054 11,538,938
16,765,054 11,538,938
Short-term borrowings
Loans repayable on demand
- Cash credit (unsecured) 10,203,923 8,690,821
10,203,923 8,690,821

Notes:
Terms of repayment of borrowings:

Particluars Range of Rate Tenure of the Loan Amount outstanding Amount outstanding

of interest (%) as at March 31,2018 as at March 31, 2017

Cash credit from related party 13.50% Repayable on 10,203,923 8,690,821
demand

Interest rates are fixed for the loans and payable on a quarterly basis. The principal is repayable only at the end of the tenure of the loan.

During the year the Company has not defaulted in the repayment of dues to its lender.

Other current liabilities

Interest accrued but not due on term loans
Statutory dues payable

Dues to employees

Accrued redemption premium on preference shares

- 1,732,365
8,157,072 695,243
10,544,345 2,217,095
14,461,943 8,685,946
33.163.360 13,330,649
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10 Property, plant and equipment

Particulars Computer and accessories  Office equipments Total

Gross block

As at April 1, 2016 36,737 - 36,737
Additions 103,502 84,900 188,402
Disposals (22,969) - (22,969)
As at March 31, 2017 117,270 84,900 202,170
Additions 855,933 - 855,933
Disposals - - -
As at March 31, 2018 973,203 84,900 1,058,103
Accumulated depreciation

As at April 1, 2016 18,212 - 18,212
Additions 55,363 4,797 60,160
On disposals (18,158) - (18,158)
As at March 31, 2017 55,417 4,797 60,214
Additions 444,020 71,826 515,846
On disposals - - -
As at March 31,2018 499,437 76,623 576,060
Net block

As at March 31, 2017 61,853 80,103 141,956
As at March 31, 2018 473,766 8,277 482,043
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11

12

13

14

Deferred tax assets (net)

Provision for employee benefits

Excess of depreciation/ amortisation on property, plant and equipment provided in
accounts over depreciation/ amortisation under income-tax law

Non - current investments
(Valued at cost unless stated otherwise)

Non-trade investments - unquoted

Investment in alternative investment funds (AIF's)

497.50 units (March 31, 2017: 497.50 units) of INR 100,000 each - IFMR Fimpact
Investment Fund

936.63 units (March 31, 2017: 936.63) of INR 100,000 each - IFMR Fimpact Long Term
Multi Asset Class Fund

250.00 Units (March 31, 2017: 250.00) of INR 100,000 each - IFMR Fimpact Medium
Term Microfinance Fund

500.00 Units (March 31, 2017: 500.00) of INR 100,000 each - IFMR Fimpact Long Term
Credit Fund

500.00 Units (March 31, 2017: 500.00) of INR 100,000 each - IFMR Fimpact Medium
Term Opportunities Fund

387.40 Units (March 31, 2017: Nil) of INR 100,000 each - IFMR Fimpact Income Builder
Fund

Aggregate book value of unquoted investments
Long-term loans and advances

Unsecured, considered good
Security deposit
Advance income tax (net of provision for tax)

Trade receivables

Unsecured, considered good
-Receivables outstanding for a period exceeding six months from the date they were due
for payment
-Others

As at As at
March 31, 2018 March 31, 2017
539,543 173,446
41,830 7,801
581,373 181,247
49,750,000 49,750,000
95,000,000 95,000,000
25,000,000 25,000,000
50,000,000 50,000,000
50,000,000 50,000,000
39,000,000 -
308,750,000 269,750,000
308,750,000 269,750,000
150,000 150,000
5,698,428 639,567
5,848,428 789,567
- 21,611,125

21,611,125
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15 Cash and cash equivalents

16

17

Cash and cash equivalents
- Bank balances
in current accounts
on deposit accounts (with original maturity of 3 months or less)

Note:
Bank balances available on demand/deposits with original maturity of 3 months or less
included under ‘Cash and cash equivalents’

Short-term loans and advances
Unsecured, considered good
Staff advances

Balances with government authorities
Prepaid expenses

Other current assets

Accrued income on investment in alternative investment fund
Other receivables

As at As at
March 31, 2018 March 31, 2017
2,309,186 722,833
2,309,186 722,833
2,309,186 722,833
- 750,000
4,279,642 841,525
11,848,082 25,000
16,127,724 1,616,525
18,767,177 12,522,735
6,079,167 3,173,990
24,846,344 15,696,725
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Year ended Year ended
March 31, 2018 March 31, 2017
18 Revenue from operations
Investment management fees 106,106,634 59,247,523
Upfront setup fees 2,713,151 -
Income from investment in alternative investment fund 42,543,630 27,405,174
Other operating income 836,848 1,028,904
152,200,263 87,681,601
19  Other income
Profit on sale of mutual fund investments - 8,154
- 8,154
20 Employee benefits
Salaries, wages and bonus 26,174,674 10,563,155
Contribution to provident and other funds 1,050,282 542,332
Expenses related to post-employment defined benefit plans (refer note 32) 903,458 109,070
Staff welfare expenses 276,887 99,859
28,405,301 11,314,416
21 Finance costs
Interest expenses on
- term loans 14,640,131 7,140,974
- cash credits 767,157 30,000
15,407,288 7,170,974
22 Depreciation
Depreciation of property, plant and equipment (refer note 10) 515,846 60,160
515,846 60,160
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Year ended Year ended
March 31, 2018 March 31, 2017
23 Other expenses
Rent 3,299,465 744,967
Fund setup cost - 2,951,904
Legal and professional charges 7,629,303 8,346,063
Travelling and conveyance 3,572,492 1,356,319
Directors' sitting fees 675,000 -
Communication expenses 198,219 55,579
Membership fees 950,000 529,427
Corporate social responsibility expenditure (refer note 23.2 below) 405,529 -
Repairs and maintanance 204,790 25,066
Rates and taxes 52,168 98,873
Website designing and development - 120,600
Publication charges - 2,186,054
Subscription charges 602,746 -
Conference and meeting 211,948 787,324
Auditors' remuneration (Refer note 23.1 below) 500,000 422,431
Miscellaneous expenses 101,341 15,494
18,403,001 17,640,101
23.1 Payments to auditor (excluding service tax / goods and services tax)
Statutory audit 500,000 400,000
Retmbursement of expenses - 22,431
500,000 422,431
23.2 Details of expenditure on corporate social responsibility
(a) Amount required to be spent by the Company during the year
(b) Amount spent during the year (in cash) :
(i) Construction/ acquisition of any asset - &
(ii) On purposes other than (i) above 405,529 -
24 Contingent liabilities
Claims against the Company not acknowledged as debt
- Income tax related matters - 20,710
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25 Disclosure under Micro, Small and Medium Enterprises Development Act, 2006

26

27

The Ministry of Micro, Small and Medium Enterprises has issued an office memorandum dated August 26, 2008 which recommends that the
Micro and Small Enterprises should mention in their correspondence with its customers the Entreprencurs Memorandum Number as
allocated after filing of the Memorandum in accordance with the Micro, Small and Medium Enterprises Development Act, 2006 (‘the Act’).
Accordingly, the disclosure in respect of the amounts payable to such enterprises as at March 31, 2018 has been made in the financial
statements based on information received and available with the Company. Further in view of the Management, the impact of interest, if any,
that may be payable in accordance with the provisions of the Act is not expected to be material. The Company has not received any claim for
interest from any supplier as at the balance sheet date.

Particul As at As at
SEss March 31,2018 March 31,2017

The principal amount and the interest due thereon (to be shown separately) remaining unpaid
to any supplier as at the end of each accounting period
Principal " -
[nterest "
The amount of interest paid by the buyer in terms of Section 16, of the Micro, Smail and - -
Medium Enterprises Development Act, 2006 along with the amounts of the payment made to
the supplier beyond the appointed day during each accounting period
The amount of interest due and payable for the period of delay in making payment (which - -
have been paid but beyond the appointed day during the period) but without adding the
interest specified under Micro Small and Medium Enterprises Development Act, 2006
The amount of interest accrued and remaining unpaid at the end of each accounting period; - -
and
The amount of further interest remaining due and payable even in the succeeding years, until - -
such date when the interest dues as above are actually paid to the small enterprise for the
purpose of disallowance as a deductible expenditure under Section 23 of the Micro Small and
Medium Enterprises Development Act, 2006.

Expenditure in foreign currency (accrual basis) March 31, 2018 March 31, 2017

Publication charges 601,621 2,186,054
Conference and meeting 82,213 787,324

Employee benefits

Defined contribution plans

The Company makes specified monthly contributions towards employee provident fund to Government administered provident fund scheme
which is a defined contribution plan. The Company's contribution is recongnised as an expenses in the statement of profit and loss during the
period in which the employee renders the related service. The amount recognised as an expense towards contribution to provident fund for
the year aggregated to INR 1,050,282 (March 31, 2017: INR 542,332).

Defined benefit plans

The Company's gratuity benefit scheme is a defined plan. The Company's net obligation in respect of a defined benefit plan is calculated by
estimating the amount of future benefit that employees have earned in return for their services in the current and prior periods; that benefit is
discounted to determine its present value. Any unrecongnised past services and the fair value of any plan assets are deducted. The
Calculation offhe Company's obligation under the plan is performed annually by a qualified actuary using the projected unit credit method.
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27 Employee benefits (continued)

Details of actuarial valuation of gratuity pursuant to the Accounting Standard 15 (Revised)

A. Change in present value of obligations March 31, 2018 March 31, 2017
Present value of obligations at the beginning of the year 293,350 184,280
Current service cost 118,159 75,001
Interest cost 19,654 13,637
Past service cost 194,836 -
Benefits settled - -
Actuarial loss/ (gain) 570,809 20,432
Present value of obligations at the end of the year 1,196,808 293,350
B. Change in plan assets

Fair value of plan assets at the beginning of the year - -
Expected return on plan assets - -
Actuarial gains/ (loss) - -
Employer contributions - -
Benefits settled - -

Fair value of plan assets at the end of the year - -

C. Actual Return on plan assets
Expected return on plan assets - -
Actuarial gains/ (loss) on plan assets - -

Actual return on plan assets = N

D. Reconciliation of present value of the obligation and the fair value of the plan assets
Change in projected benefit obligation

Present value of obligations at the end of the year 1,196,808 293,350
Fair value of plan assets - -
Net liability recognised in balance sheet 1,196,808 293,350

The liability in respect of the gratuity plan comprises of the following non-current and current

portions:
Current 46,278 334
Non-current 1,150,530 293,016
1,196,808 293,350
E. Expense recognised in statement of profit and loss
Current service cost 118,159 75,001
Interest on obligation 19,654 13,637
Past service cost 194,836 -
Expected return on plan assets - -
Net actuarial loss recognised in the year 570,809 20,432
Expense recgfinised in statement of profit and loss 903,458 109,070
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27 Employee benefits (continued)

a)

b)

28

March 31, 2018 March 31, 2017
F. Assumptions at balance sheet date
Discount rate 7.60% 6.70%
Salary escalation 12.00% 15.00%
Mortality rate Indian Assured Indian Assured Lives
Lives (2006 -08) (2006 -08)
Attrition rate 10.00% 30.00%

Notes:

The estimates in future salary increases, considered in actuarial valuation, takes account of inflation, seniority promotion and other relevant
factors, such as supply and demand in the employee market.

Discount rate is based on the prevailing market yields of Indian Government Bonds as at the balance sheet date for the estimated term of the
obligation.

Experience adjustments:*

March 31, 2018 March 31, 2017 March 31, 2016
Present Value of benefit obligations 1,196,808 293,350 184,280
Fair value of plan assets - - -
(Surplus) / deficit in the plan - - -
Experience adjustments arising on plan liabilities - 570,809 20,432 (184,280)
(gain)/loss
Experience adjustments arising on plan assets - o e .
gain/(loss)

Details of experience adjustments are given to the extent available.

Related party disclosures
Related party relationships and transactions are as identified by the management.

(i) Ultimate Holding company IFMR Holdings Private Limited
(ii) Holding company Northern Arc Capital Limited
(iif) Controlling entity Dvara Trust (formerly IFMR Trust) represented by Dvara Trusteeship Services Private

Limited (formerly [FMR Trusteeship Services Private Limited)

(iv) Fellow subsidiaries Northern Arc Investment Adviser Services Private Limited (formerly IFMR Investment
Adviser Services Private Limited)
IFMR Mezzanine Finance Private Limited till December 21, 2017

(v) Funds managed [FMR Fimpact Investment fund (IFMR Finance for Freedom Social Venture Fund)
IFMR Fimpact Long Term Multi Asset Class Fund (IFMR Finance for Freedom Fund)
IFMR Fimpact Medium Term Microfinance Fund (IFMR Finance for Freedom Fund II)
IFMR Fimpact Long Term Credit Fund (IFMR Finance for Freedom Fund III)

IFMR Fimpact Medium Term Opportunities Fund (IFMR Finance for Freedom Fund V)
IFMR Fimpact Income Builder Fund (IFMR Finance for Freedom Fund V) from January
18,2018
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28 Related party disclosures (continued)
(v) Key Managerial Personnel (KMP)

Transactions during the Year :

Particulars

Dvara Trust

Reimbursement of expenses

Northern Arc Capital Limited

Interest paid

Reimbursement of expenses

Loan taken
Loan repaid

Mr. Ravi Vukkadala - Chief executive Officer from October 26, 2017

Purchase of fixed assets
Sale of fixed assets

IFMR Fimpact Investment fund
Reimbursement of expenses

Management Fees
Gain on investment

IFMR Fimpact Long Term Multi Asset Class Fund
Reimbursement of expenses

Management Fees
Gain on investment

IFMR Fimpact Medium Term Microfinance Fund

Fund setup cost

Reimbursement of expenses

Management Fees
Gain on investment
[nvestment in Class A units

IFMR Fimpact Long Term Credit Fund

Fund setup cost

Reimbursement of expenses

Management Fees
Gain on investment
Investment in Class A units

IFMR Fimpact Medium Term Opportunities Fund

Fund setup cost

Reimbursement of expenses

Management Fees
Gain on inyestment

Investme

Iin Class A units

March 31, 2018 March 31, 2017
865,103 577,121
15,407,288 7,170,974
5,002,819 2,069,880
59,000,000 142,690,821
77,500,000 33,000,000
1,809 103,502
- 5,533
424,255 250,000
8,457,499 8,457,502
9,400,777 9,480,934
876,772 541,666
57,973,500 45,454,006
14,694,232 14,649,770
B 1,666,656
228,972 139,019
9,888,000 4,894,400
3,830,469 2,891,222
25,000,000 25,000,000
- 2,735,781
350,000 98,218
16,487,137 423,122
7,482,057 383,248
50,000,000 50,000,000
206,000 -
3,601,000 -
12,192,519 18,493
6,796,030 -
50,000,000 50,000,000
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28 Related party disclosures (continued)

March 31, 2018 March 31, 2017

IFMR Fimpact Income Builder Fund

Fund setup cost 3,297,500 -
Reimbursement of expenses 3,322,500 -
Management Fees 1,107,980 -
Gain on investment 340,074 -
Mr. Ravi Vukkadala

Remuneration * 5,313,720 -

* Amount attributable to post employment benefits have not been disclosed as the same cannot be identified distinctly in the actuarial
valuation.

B. Balances as at year end:

As at As at
March 31, 2018 March 31, 2017
Dvara Trust
Trade payable 193,564 152,002
Northern Arc Capital Limited
Equity share capital
Preference share capital
Borrowings 112,703,923 149,690,821
Trade payable 3,436,480 9,931,755
Interest accrued but not due on loan - 1,924,846
IFMR Fimpact Investment fund
Investment in class A Units 49,750,000 49,750,000
Trade receivable - 2,398,223
Other receivables 313,000 -
IFMR Fimpact Long Term Multi Asset Class Fund
Investment in class A Units 95,000,000 95,000,000
Trade receivable - 16,098,087
Other receivables 660,166 -
IFMR Fimpact Medium Term Microfinance Fund
[nvestment in class A Units 25,000,000 25,000,000
Trade receivable - 2,496,779
Other receivables 138,834 B
IFMR Fimpact Long Term Credit Fund
Investment in class A Units 50,000,000 50,000,000
Trade receivable - 486,591
Other receivables 431,000 3,259,100
IFMR Fimpact Medium Term Opportunities Fund
Investment in class A Units 50,000,000 50,000,000
Trade receivable - 18,493
Other receivables 611,117 -
¢t Income Builder Fund
in class A Units 39,000,000 50,000,000
- 18,493
3,925,050 E
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28

C.

29

30

3t

Related party disclosures (continued)

The Company is appointed as the investment manager :

- by the Trustee of IFMR Finance for Freedom Social Venture Fund ("the Fund"), SBI CAP Trustee Company Limited, for which the
Company receives management fee of 1.00% per annum on the capital committed by the Class B and Class C unit holders of the Fund and
disclosed as 'Investment Management Fee' under Note 18.

- by the Trustee of IFMR Finance for Freedom Fund ("the Fund"), Axis Trustee Services Limited, for which the Company receives
management fee of 1.50% per annum on the capital committed by the Class A and Class B unit holders of the Fund and disclosed as
'Investment Management Fee' under Note 18.

- by the Trustee of IFMR Finance for Freedom Fund Il ("the Fund"), Axis Trustee Services Limited, for which the Company receives
management fee of 1.00% per annum on the capital committed by the Class A and Class B unit holders of the Fund and disclosed as
'Investment Management Fee' under Note 18.

- by the Trustee of IFMR Finance for Freedom Fund Il ("the Fund"), Axis Trustee Services Limited, for which the Company receives
management fee of 1.50% per annum on the capital committed by the Class A and Class B unit holders of the Fund and disclosed as
‘Investment Management Fee' under Note 18.

- by the Trustee of IFMR Finance for Freedom Fund IV ("the Fund"), Axis Trustee Services Limited, for which the Company receives
management fee of 1.50% per annum on the capital committed by the Class A and Class B unit holders of the Fund and disclosed as
'Investment Management Fee' under Note 18.

- by the Trustee of IFMR Finance for Freedom Fund V ("the Fund"), Axis Trustee Services Limited, for which the Company receives
management fee of 1.35% per annum on the capital committed by the Class A and Class B unit holders of the Fund and disclosed as
'[nvestment Management Fee' under Note 18.

Segment reporting

The Company operates in a single reportable business segment i.c. facilitating investments and acting as advisors to provide financial/
investment advice to both Indian and foreign investors. As risks and rewards of operating such services are the same irrespective of the
region, there is no geographical segment either.

Operating leases
The Company has an operating lease agreement for office space, the term of which is for a period of 1 year. For the year ended
March 31, 2018, an amount of INR 3,299,465 (March 31, 2017: INR 744,967) was recorded as expenses towards lease rentals.

Earnings per share (‘EPS’)

March 31,2018 March 31, 2017
Earnings
Profit after tax (as reported) 64,810,954 34,479,741
Less: Premium on redemption of preference shares (5,775,999) (5,776,001)
Net profit attributable to equity shareholders for calculation of basic 59,034,955 28,703,740
EPS
Net profit attributable to equity shareholders for calculation of diluted 59,034,955 28,703,740
Shares
Equity shares at the beginning of the year 361,000 361,000
Shares issued during the year - -
Total number of equity shares outstanding at the end of the year 361,000 361,000
Weighted average number of equity shares outstanding during the year 361,000 361,000
for calculation of basic EPS
Weighted average number of equity shares outstanding during the year 361,000 361,000
for calculation of diluted EPS
Face value per share 100.00 100.00
Earning per share

163.53 79.51

163.53 79.51
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(All amounts are in Indian Rupees, except share data and stated otherwise)

32 Disclosure of Specified Bank Notes ("SBN')

The disclosures regarding details of SBN held and transacted during the current year has not been made since the requirement does not
pertain to financial year ended March 31, 2018. However, corresponding details of SBN for the period from November 8, 2016 to December
30,2016 as appearing in the audited financial statements for the year ended March 31, 2017 have been disclosed below.

During the previous year ended March 31, 2017, the Company did not have specified bank notes or other denomination notes as defined in
the MCA Notification G.S.R 308(E) dated March 31, 2017 on the details of SBN held and transacted during the period from November 8,
2016 to December 30, 2016. The denomination wise SBN and other notes as per the notification are given below:

Particulars

SBNs Other Total
denomination
Notes

Closing cash in hand as on November 8, 2016
Add: Permitted receipts

Less: Permitted payments

Less: Amount deposited in banks (net of withdrawal)
Closing cash in hand as on December 30, 2016

For the purpose of this clause, the term specified bank note shall have the same meaning provided in the notification of the Government of
India, the Ministry of Finance - Department of Economic Affairs No. S.0.3407 (E), dated November 8, 2016.

33 Previous year figures have been re-grouped / re-classified wherever necessary to correspond with the current year's classification / disclosure.
Previous year figures has been audited by a firm other than B S R & Co LLP.
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