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INDEPENDENT AUDITOR'S REPORT

To the Members of
Northern Arc Capital Limited

Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying standalone financial statements of Northern Arc Capital Limited
Limited (“the Company™), which comprise the Balance Sheet as at March 31 2024, the Statement of
Profit and Loss, including the statement of Other Comprehensive Income, the Cash Flow Statement and
the Statement of Changes in Equity for the year then ended, and notes to the standalone financial
statements, including a summary of material accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us , the
aforesaid standalone financial statements give the information required by the Companies Act, 2013, as
amended (“the Act") in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2024, its profit including other comprehensive income, its cash flows and the changes in equity
for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards on
Auditing (SAs), as specified under section 143(10) of the Act. Our responsibilities under those Standards
are further described in the ‘Auditor's Responsibilities for the Audit of the Standalone Financial
Statements' section of our report. We are independent of the Company in accordance with the ‘Code of
Ethics' issued by the Institute of Chartered Accountants of India together with the ethical requirements
that are relevant to our audit of the financial statements under the provisions of the Act and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these requirements
and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion on the standalone financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the standalone financial statements for the financial year ended March 31, 2024. These matters
were addressed in the context of our audit of the standalone financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters. For each matter
below, our description of how our audit addressed the matter is provided in that context.

We have determined the matters described below to be the key audit matters to be communicated in our
report. We have fulfilled the responsibilities described in the Auditor's responsibilities for the audit of the
standalone financial statements section of our report, including in relation to these matters. Accordingly,
our audit included the performance of procedures designed to respond to our assessment of the risks of
material misstatement of the standalone financial statements. The results of our audit procedures,
including the procedures performed to address the matters below, provide the basis for our audit opinion
on the accompanying standalone financial statements.
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Key audit matters How our audit addressed the key audit matter

Impairment loss allowance for financial instruments (loan and investments) based on expected
credit loss model - refer notes 3.e, 3.f, 7, 8, 18, 28 and 37 to the standalone financial statements

Financial instruments, which include Loans and | Our audit procedures included the following:
Investments, represents a significant portion of
the total assets of the Company. The Company | » Read and assessed the Company’s accounting

has loans aggregating Rs. 9,30,987.15 lakhs and
investments aggregating Rs. 1,65,268.61 lakhs
as at March 31, 2024.

As per the expected credit loss model of the
Company developed in accordance with the
principles set out in Ind-AS 109 on Financial
Instruments, the Company is required to
estimate the probability of loss and expected loss
based on past experience and future
considerations. This involves a significant degree
of estimation and judgement, including
determination of staging of financial assets;
estimation of probability of defaults, loss given
defaults, exposure at defaults; and forward-
looking, micro and macro-economic factors, in
estimating the expected credit losses.

In view of the high degree of management's
judgement involved in estimation of expected
credit loss and the overall significance of the
impairment loss allowance to the financial
statements, it is considered as a key audit
matter.

policies for impairment of financial assets
considering the requirements of Ind AS 109
and the governance framework approved by
the Board of Directors pursuant to Reserve
Bank of India guidelines.

For provision of expected credit loss- (ECL)
against outstanding exposures classified across
various stages, we obtained an understanding
of the Company's provisioning methodology
(including factors that affect the probability of
default, loss given defaults and exposure at
default; various forward looking micro- and
macro-economic factors), the underlying
assumptions and the sufficiency of the data
used by management and tested the same on a
sample basis.

Evaluated the management estimates by
understanding the process of ECL estimation
and related assumptions and tested the
controls around data extraction, validation and
computation.

Assessed the criteria for staging of loans based
on their past due status as per the
requirements of Ind AS 109. Tested a sample of
performing loans to assess whether any SICR or
loss indicators were present requiring them to
be classified under higher stages.

Performed tests of controls and details on a
sample basis in respect of the staging of
outstanding exposure and implementation of
Company policy.

Involved internal experts for testing of the ECL
model and computation, including factors that
affect the PD, LGD and EAD considering various
forward looking, micro and macro-economic
factors.
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Key audit matters

How our audit addressed the key audit matter

» Tested assumptions used by the management
in determining the overlay for macro-economic
and other factors.

P Assessed disclosures included in the standalone
financial statements in respect of expected
credit losses.

Fair valuation of financial assets held at fair value through other comprehensive income (“FVTOCI")

or fair value through profit and loss (“FVTPL™) (collectively “fair value”) - refer notes 3.q, 7, 8, 24

and 35 to the standalone financial statements

The Company has classified loans aggregating to
Rs. 2,61,483.91 lakhs and investments
aggregating to Rs. 1,30,417.23 lakhs as held at
fair value through OCI (FVTOCI) and investments
aggregating to Rs. 18,993.49 lakhs as held at
fair value through profit and loss (FVTPL) in
accordance with Ind AS 109. Additionally, the
Company is also required to disclose fair value of
its financial assets and liabilities held at
amortized cost in accordance with Ind AS 107.

The determination of the fair value of financial
assets is considered to be a significant area in
view of the materiality of amounts involved,
judgements involved in selecting the valuation
basis, and use of market data.

Given the degree of complexity involved in
valuation of financial instruments, relative
significance of these financial instruments to the
financial statements and the nature and extent of
audit procedures involved, we determined this to
be a key audit matter.

In view of the significance of the matter, we applied
the following key audit procedures, among others
to obtain sufficient appropriate audit evidence:

P Evaluated and tested the design and operating
effectiveness of the Company's control over
the assessment of classification and valuation
of investments.

B Involved the internal expert to assess the
reasonableness of the valuation methodology
and underlying assumptions used by the
management to estimate the fair value.

P Assessed the appropriateness of the valuation
methodology and challenged the valuation
model considered for fair value computation.

P Validated the source data and the arithmetical
accuracy of the calculation of valuation of
investments on a test check basis.

P Assessed the adequacy of disclosure in the
standalone financial statements.

Information Technology (IT) systems and control

wn

Financial accounting and reporting processes,
especially in the financial services sector, are
fundamentally reliant on IT systems and IT
controls to process significant transaction.

Automated accounting procedures and IT
environment controls, which include |IT
governance, general IT controls over program
development and changes, access to programs
and data and IT operations, are required to be
designed and to operate effectively to ensure
reliable financial reporting. Further, the extant

Our audit procedures assisted by specialized IT
auditors, focused on the IT infrastructure and
applications relevant to financial reporting of the
Company:

P The aspects covered in the assessment of IT
General Controls (ITGCs) comprised: (i) User
Access Management; (ii) Program Change
Management; (iii) Other related ITGCs - to
understand the design and test the operating
effectiveness of such controls in respect of
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Key audit matters How our audit addressed the key audit matter 1

regulations require the Company to maintain a
daily back-up of its books of account and to use
accounting software which has an audit trail (edit
log) feature.

Any gaps in the IT control environment could
result in a material misstatement of the financial
accounting and reporting records or non-
compliance with regulatory requirements,

Therefore, due to the pervasive nature and

information systems that are important to
financial reporting (“in-scope applications™).

Tested the changes that were made to the in-
scope applications during the audit period to
assess changes that have impact on financial
reporting.

Tested the periodic review of access rights,
inspected requests of changes to systems for

complexity of the IT environment and enhanced appropriate approval and authorization.

reporting requirements, the assessment of
relevant system configuration, general IT
controls and the application controls specific to
the accounting and preparation of the financial
information is considered to be a key audit
matter,

P> Performed tests of controls (including other
compensatory controls, wherever applicable)
on the IT application controls and IT dependent
manual controls in the system.

P Tested the design and operating effectiveness
of compensating controls. Where deficiencies
were identified and, where necessary, extended
the scope of our substantive audit procedures.

P Tested the configuration of the audit trail
feature in the accounting software and
maintenance of back-up as per extant
reqgulatory requirements. J

We have determined that there are no other key audit matters to communicate in our report.

Other Information

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Annual report, but does not include the standalone and

be made available to us after the date of this auditor's report.

Our opinion on the standalone financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.,

In connection with our audit of the standalone financial statements, our responsibility is to read the other
information and, in doing so, consider whether such other information is materially inconsistent with the
standalone financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated.,

When we read other information, if we conclude that there is a material misstatement therein, we are
required to communicate the matter to those charged with governance.
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Responsibilities of Management and Those Charged with Governance for the Standalone Financial
Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these standalone financial statements that give a true and fair view of the
financial position, financial performance including other comprehensive income, cash flows and changes
in equity of the Company in accordance with the accounting principles generally accepted in India,

In preparing the standalone financial statements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Those Charged with Governance are also responsible for overseeing the Company’s financial reporting
process.,

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting fromerror,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

> Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the Company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls,

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
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estimates and related disclosures made by management.

*  Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

*  Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit,

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the standalone financial statements for the financial year ended

unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 (“the Order"), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
“Annexure 1" a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Act, we report, to the extent applicable, that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books, except for the matters stated in the paragraph
() below on reporting under Rule 11(g);

() The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt with
by this Report are in agreement with the books of account:




S.R. BATLIBOI & ASSOCIATES LLP

Chartered Accountants

(d)

(e)

(f)

(@)

h)

0]

In our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Companies (Indian Accounting
Standards) Rules, 2015, as amended;

On the basis of the written representations received from the directors as on March 31, 2024
taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2024 from being appointed as a director in terms of Section 164 (2) of the Act:

The modification relating to the maintenance of accounts and other matters connected therewith
are as stated in paragraph (b) above on reporting under Section 143(3)(b) and paragraph (i) (vi)
below on reporting under Rule 1 1(qg);

With respect to the adequacy of the internal financial controls with reference to these standalone
financial statements and the operating effectiveness of such controls, refer to our separate Report
in "Annexure 2" to this report;

In our opinion, the managerial remuneration for the year ended March 31, 2024 has been paid /
provided by the Company to its directors in accordance with the provisions of section 197 read
with Schedule V to the Act:

With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of
our information and according to the explanations given to us:

i.  The Company has disclosed the impact of pending litigations on its financial position in its
standalone financial statements - Refer Note 38 to the standalone financial statements;

ii. The Company has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including derivative
contracts - Refer Note 12 to the standalone financial statements:

iii.  There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

iv.  a) The management has represented that, to the best of its knowledge and belief, other than
as disclosed in the note 84C(v) to the standalone financial statements, no funds have been
advanced or loaned or invested (either from borrowed funds or share premium or any other
sources or kind of funds) by the Company to orin any other person(s) or entity(ies), including
foreign entities (“Intermediaries™), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Company
("Ultimate Beneficiaries") or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries:

b) The management has represented that, to the best of its knowledge and belief, other than
as disclosed in the note 84C(vi) to the standalone financial statements, no funds have been
received by the Company from any person(s) or entity(ies), including foreign entities
("Funding Parties"), with the understanding, whether recorded in writing or otherwise, that
the Company shall, whether, directly or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries") or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries; and
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vi.

¢) Based on such audit procedures performed that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused us to
believe that the representations under sub-clause (a) and (b) contain any material
misstatement.

No dividend has been declared or paid during the year by the Company.

Based on our examination, which included test checks and as explained in note 85, the
Company has used accounting software for maintaining its books of account which has a
feature of recording audit trail (edit log) facility and the same has operated throughout the
year for all relevant transactions recorded in the accounting software. During the course of
our audit we have not noted any instances of the audit trail feature being tampered at the
application level. However, in the absence of service organization controls (SOC) report
covering the audit trail feature at a database level, we are unable to comment on whether
audit trail feature of the said software was enabled and operated throughout the year or
whether there were any instances of the audit trail feature being tampered with at a
database level.

Further, the Company uses various loan management system software for recording
transactions relating to respective loan products. These loan management systems have a
feature of recording audit trail (edit log) facility. However, such applications either have
limitation in those applications in obtaining relevant information with regard to audit trail
due to which we are unable to perform testing of audit trail feature, or for third party
managed loan management systems, the service organization controls (SOC) report
covering the audit trail feature was not available as mentioned in Note 85 to the standalone
financial statements. Accordingly, we are unable to comment on whether audit trail feature
of the said loan management systems was enabled and operated throughout the year or
whether there were any instances of the audit trail feature being tampered with in this
regard.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

U ond—

per Bharath N S

Partner

ICAl Membership Number: 210934
UDIN: 24210934BKFUNL4103
Place of Signature: Chennai

Date: May 29, 2024

- jﬁﬁ
— ol & ASELNN
/ > )




S.R. BATLIBOI & ASSOCIATES LLP

Chartered Accountants

Annexure ‘1' referred to in paragraph under the heading “Report on other legal and regulatory
requirements” of our report of even date

Re: Northern Arc Capital Limited (the “Company™)

In terms of the information and explanations sought by us and given by the company and the books of
account and records examined by us in the normal course of audit and to the best of our knowledge and
belief, we state that:

(IXa)(A)The Company has maintained proper records showing full particulars, including quantitative
details and situation of property, plant and equipment,

(a)(B) The Company has maintained proper records showing full particulars of intangibles assets.

(b)  The Company has a planned programme of physically verifying property plant and equipment
once in three years, However, such Property, Plant and Equipment have not been completely
physically verified by the management during the year as per the planned programme. No
material discrepancies were noticed to the extent assets were physically verified.

(c)  Thereis no immovable property (other than properties where the Company is the lessee and the
lease agreements are duly executed in favour of the lessee), held by the Company and
accordingly, the requirement to report on clause 3(i)(c) of the Order is not applicable to the
Company.

(d) The Company has not revalued its Property, Plant and Equipment (including right of use assets)
or intangible assets during the year ended March 31, 2024.

(e) There are no proceedings initiated or are pending against the Company for holding any benami
property under the Prohibition of Benami Property Transactions Act, 1988 and rules made
thereunder.

(iia) The Company's business does not require maintenance of inventories and, accordingly, the
requirement to report on clause 3(ii)a) of the Order is not applicable to the Company.

(b) As disclosed in note 15 & 16 to the financial statements, the Company has been sanctioned
working capital limits in excess of Rs. five crores in aggregate from banks during the year on the
basis of security of current assets of the Company. Based on the records examined by us in the
normal course of audit of the financial statements, the quarterly returns/statements filed by the
Company with such banks are in agreement with the unaudited books of accounts of the Company.
The Company do not have sanctioned working capital limits in excess of Rs. five crores in
aggregate from financial institutions during the year on the basis of security of current assets of
the Company.

(iiXa) The Company's principal business is to give loans and is a registered Non-Banking Financial
Company ("NBFC™), accordingly, reporting under clause (iii)a) is not applicable.

(b)  During the year the investments made, guarantees provided, security given and the terms and
conditions of the grant of all loans and advances in the nature of loans, investments and
guarantees to companies, firms, Limited Liability Partnerships or any other parties are not
prejudicial to the Company's interest.
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(c)

(d)

(e)

4]

(iv)

(v)

(vi)

(vii) (a)

In respect of loans and advances in the nature of loans, granted by the Company as part of its
business of providing loans to retail customers as well as providing non-retail customers, the
schedule of repayment of principal and payment of interest has been stipulated by the Company.
Having regard to the voluminous nature of loan transactions, it is not practicable to furnish entity-
wise details of amounts, due date for repayment or receipt and the extent of delay (as suggested
in the Guidance Note on CARO 2020, issued by the Institute of Chartered Accountants of India
for reporting under this clause) in this Annexure 1, in respect of loans and advances which were
not repaid / paid when they were due or were repaid / paid with a delay, in the normal course of
lending business.

Further, except in respect of 1,75,351 loans with aggregate exposure of principal and interest of
Rs 34,066.89 lakhs where there are delays or defaults in repayment of principal and / or interest
as at the balance sheet date, in respect of which the Company has disclosed asset classification
in note 84B to the standalone financial statements in accordance with Indian Accounting
Standards (Ind AS) and the guidelines issued by the Reserve Bank of India, the parties are repaying
the principal amounts, as stipulated, and are also regular in payment of interest, as applicable.

In respect of loans and advances in the nature of loans, the total amount outstanding of loans
classified as credit impaired ("Stage 3")is Rs 5003.31 lakhs in respect of 14601 loans as at March
31, 2024, as disclosed in note 84B to the financial statements. In such instances, in our opinion,
reasonable steps have been taken by the Company for recovery of the overdue amount of
principal and interest,

The company's principle business is to give loans and is a registered NBFC, accordingly, reporting
under clause (iii)(e) is not applicable.

The Company has not granted any loans or advances in the nature of loans, either repayable on
demand or without specifying any terms or period of repayment to companies, firms, Limited
Liability Partnerships or any other parties. Accordingly, the requirement to report on clause
3(iii)(f) of the Order is not applicable to the Company.

In our opinion and according to the information and explanations given to us, the Company has
complied with the provisions of Section 185 and sub-section (1) of Section 186 of the Act in
respect of the loans and investments made and guarantees and security provided by it. The
provisions of sub-sections (2) to (11) of Section 186 are not applicable to the Company as it is a
non-banking financial company registered with the RBI engaged in the business of giving loans.

The Company has neither accepted any deposits from the public nor accepted any amounts which
are deemed to be deposits within the meaning of sections 73 to 76 of the Companies Act and the
rules made thereunder, to the extent applicable. Accordingly, the requirement to report on clause
3(v) of the Order is not applicable to the Company

The Central Government has not specified the maintenance of cost records under Section 148(1)
of the Companies Act, 2013, for the products / services of the Company. Accordingly, the
requirement to report on clause 3(vi) of the Order is not applicable to the Company.

Undisputed statutory dues including goods and services tax, provident fund, employees' state
insurance, income-tax, sales-tax, service tax, duty of custom, duty of excise, value added tax,
cess and other statutory dues have generally been regularly deposited with the appropriate

authorities though there has been a slight delay in a few cases.
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(vii)(b) The dues of goods and services tax, service tax and income-tax have not been deposited on

Cviii)

(ix)@)

(ix)(b)

(ix)(c©)

(ix)(d)

(ix)(e)

(ix)(f)

(x)(a)

(x)(b)

(xi)@a)

account of any dispute, are as follows:

Rs. In Lakhs.

Name of | Nature of the | Disputed Amount Period to | Forum where the
the dues Amount Deposited/ which  the | dispute is pending
statute refund amount

adjusted relates
Income- | Tax and 255.99 . AY 2014-15 | Income tax
Tax Act, | interest Appellate Tribunal
1961
Income | Tax and 172.54 - AY 2017-18 | Commissioner of
Tax Act, | interest Income tax
1961 (Appeals)

*net of tax paid under protest/ refund adjusted

The Company has not surrendered or disclosed any transaction, previously unrecorded in the
books of account, in the tax assessments under the Income Tax Act, 1961 as income during the
year. Accordingly, the requirement to report on clause 3(viii) of the Order is not applicable to
the Company.

The Company has not defaulted in repayment of loans or other borrowings or in the payment of
interest thereon to any lender.

The Company has not been declared wilful defaulter by any bank or financial institution or
government or any government authority.

Monies raised during the year by the Company by way of term loans was initially invested in
liquid investments payable on demand and were ultimately applied for the purpose for which
they were raised.

On an overall examination of the financial statements of the Company, no funds raised on short-
term basis have been used for long-term purposes by the Company.

On an overall examination of the financial statements of the Company, the Company has not
taken any funds from any entity or person on account of or to meet the obligations of its
subsidiaries, associates or joint ventures:

The Company has not raised loans during the year on the pledge of securities held in its
subsidiaries or associate. Hence, the requirement to report on clause (ix)(f) of the Order is not
applicable to the Company.

The Company has not raised any money during the year by way of initial public offer / further
public offer (including debt instruments) hence, the requirement to report on clause 3(x)(a) of
the Order is not applicable to the Company.

The Company has not made any preferential allotment or private placement of shares /fully or
partially or optionally convertible debentures during the year under audit and hence, the
requirement to report on clause 3(x)(b) of the Order is not applicable to the Company.

No fraud by the Company or no material fraud on the Company has been noticed or reported
during the year.
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(xi)(b)

(xi)(c)

(xii)

(xiii)

(xiv)(a)

(xiv)(b)

(xv)

(xvi)(@)

(xvi)(b)

(xvi)(c)

(xvi)d)

(xvii)

(xviii)

(xix)

During the year, no report under sub-section (12) of section 143 of the Companies Act, 2013
has been filed by secretarial auditor or by us in Form ADT - 4 as prescribed under Rule 13 of
Companies (Audit and Auditors) Rules, 2014 with the Central Government.

As represented to us by the management, there are no whistle blower complaints received by
the Company during the year.

The Company is not a nidhi company as per the provisions of the Companies Act, 2013.
Therefore, the requirement to report on clause 3(xii)a),(b),(c) of the Order is not applicable to
the Company.

Transactions with the related parties are in compliance with sections 177 and 188 of Companies
Act, 2013 where applicable and the details have been disclosed in the notes to the financial
statements, as required by the applicable accounting standards.

The Company has an internal audit system commensurate with the size and nature of its
business.

The internal audit reports of the Company issued till the date of the audit report, for the period
under audit have been considered by us.

The Company has not entered into any non-cash transactions with its directors or persons
connected with its directors and hence requirement to report on clause 3(xv) of the Order is not
applicable to the Company.

The Company has registered as required, under section 45-A of the Reserve Bank of India Act,
1934 (2 of 1934).

The Company has not conducted any Non-Banking Financial or Housing Finance activities
without obtaining a valid Certificate of Registration (CoR) from the Reserve Bank of India as per
the Reserve Bank of India Act, 1934.

The Company is not a Core Investment Company as defined in the regulations made by Reserve
Bank of India. Accordingly, the requirement to report on clause 3(xvi)(c) of the Order is not
applicable to the Company.

There is no Core Investment Company as a part of the Group, hence, the requirement to report
on clause 3(xvi)(d) of the Order is not applicable to the Company.

The Company has not incurred any cash losses in the current year. The Company has not
incurred cash losses in the immediately preceding financial year.

There has been no resignation of the statutory auditors during the year and accordingly
requirement to report on Clause 3(xviii) of the Order is not applicable to the Company.

On the basis of the financial ratios disclosed in Note 82 to the financial statements, ageing and
expected dates of realization of financial assets and payment of financial liabilities, other
information accompanying the financial statements, our knowledge of the Board of Directors
and management plans and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any material
uncertainty exists as on the date of the audit report that Company is not capable of meeting its
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(xx)(b)

liabilities existing at the date of balance sheet as and when they fall due within a period of one
year from the balance sheet date.

We, however, state that this is not an assurance as to the future viability of the Company. We
further state that our reporting is based on the facts up to the date of the audit report and we
neither give any guarantee nor any assurance that all liabilities falling due within a period of one
year from the balance sheet date, will get discharged by the Company as and when they fall due.

In respect of other than ongoing projects, there are no unspent amounts that are required to be
transferred to a fund specified in Schedule VIl of the Companies Act (the Act), in compliance
with second proviso to sub section 5 of section 135 of the Act. This matter has been disclosed
in Note 30.2 to the financial statements.

For S.R. BATLIBOI & ASSOCIATES LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W / E300004

W

per Bharath N S

Partner

ICAI Membership Number: 210934

UDIN: 24210934BKFUNL4103
Place: Chennai
Date: May 29, 2024
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE STANDALONE
FINANCIAL STATEMENTS OF NORTHERN ARC CAPITAL LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (the “Act™)

We have audited the internal financial controls with reference to standalone financial statements of
Northern Arc Capital Limited (the “Company") as of March 31, 2024 in conjunction with our audit of the
standalone financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's Management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered Accountants of India ("ICAI"). These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to the Company's policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation
of reliable financial information, as required under the Companies Act, 2013.

Auditor's Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
these standalone financial statements based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note") and
the Standards on Auditing, as specified under section 143(10) of the Act, to the extent applicable to an
audit of internal financial controls, both issued by ICAI. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls with reference to these standalone financial statements
was established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to these standalone financial statements and their operating
effectiveness. Our audit of internal financial controls with reference to standalone financial statements
included obtaining an understanding of internal financial controls with reference to these standalone
financial statements, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor's judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company's internal financial controls with reference to these standalone financial
statements.

Meaning of Internal Financial Controls with Reference to these Standalone Financial Statements

A company's internal financial controls with reference to standalone financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted
accounting principles. A company's internal financial controls with reference to standalone financial
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statements includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance regarding prevention
or timely detection of unauthorised acquisition, use, or disposition of the company's assets that could have
a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Standalone Financial Statements

Because of the inherent limitations of internal financial controls with reference to standalone financial
statements, including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation of
the internal financial controls with reference to standalone financial statements to future periods are
subject to the risk that the internal financial control with reference to standalone financial statements may
become inadequate because of changes in conditions, or that the degree of compliance with the policies
or procedures may deteriorate,

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to standalone financial statements and such internal financial controls with reference to
standalone financial statements were operating effectively as at March 31, 2024, based on the internal
control over financial reporting criteria established by the Company considering the essential components
of internal control stated in the Guidance Note issued by the ICAI.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAl Firm Registration Number: 101049W/E300004

Lt

per Bharath N S
Partner
ICAl Membership Number: 210934

UDIN: 24210934BKFUNL4103
Place of Signature: Chennai
Date: May 29, 2024




Northern Arc Capital Limited
Standalone Balance Sheet as at March 31, 2024
(All amounts are in Indian Rupees in lakhs unless otherwise stated)

. Asat As at
Particulacs Mot March 31,2024 March 31, 2023
ASSETS
Financial assets
Cash and cash equivalents 4 16,123.83 20,401.99
Bank balances other than cash and cash equivalents 5 22.213.03 18,314.20
Derivative financial instruments 12 548194 6,104 .84
Trade receivables 6 143783 1,890.98
Loans 7 93098751 6.89.030.00
Investments 8 1.65.268.61 1,609,665 29
Other financial assets 9 912347 4.501.98
Total financial assets 11,50,636.22 9,09,909.28
Non-financial asscts
Current tax assets (net) 1,206.41 2.127.90
Deferred tax assets (net) 31 3.456.92 344289
Property, plant and equipment 10.1 32497 21985
Intangible assets under development 10.2 231.13 98.87
Goodwill 103 208513 208513
Other Intangible assets 10.4 1.178.89 1.336.01
Right of use asset 105 1,205.55 652.85
Other non-financial assets 11 1,631.42 601.63
Total Non-financial assets 11,320.42 10,565.13
Total assets 11,61,956.64 9,20,474.41
LIABILITIES AND EQUITY
LIABILITIES
Financial liabilities
Derivative financial instruments 12 298.65 22759
Trade pavables 3
Total outstanding dues of micro enterprises and small enterprises = -
Total outstanding dues of creditors other than micro enterprises and small enterprises 13,588.16 10.642.39
Debt securities 14 1,41,372.46 1,22.431.55
Borrowings (other than debt securities) 15 7.63403.14 5,77.029.86
Subordinated liabilities 16 - 3.995.07
Other financial liabilities (including lease liabilities) 17 14,284 24 9,780.97
Total financial liabilities 9,32,946.65 7.24,107.43
Non-financial liabilities
Provisions 18 2,782.77 2,693 44
Other non-financial liabilities 19 1,191.89 958 45
Total Non-financial liabilities 3.974.66 3,651.89
EQUITY
Equity Share capital 20 893854 8.903.13
Instruments entirely equity in nature 20 8,264 64 8.264 64
Other Equity 21 20783215 1.75,547.32
Total Equity 2,25,035.33 1,92,715.09
Total liabilities and equity 11,61,956.64 9,20,474.41
Summary of material accounting policies 2and 3

The notes referred to above form an integral part of standalone financial statements
As per our report of even date attached

Sfor S.R. Batliboi & Associates LLP

Chartered Accountants

ICAI Firm Registration no.: 101049W/E300004

M/"‘)lé—""

CIN: U6391

\f

Jor and on behalf of the board of directors of
Northern Arc Capital Limited
\INT98SPLCO17021

L

per Bharath N § S P'S Jayakumar

Pariner ,"I' \'-. - Chairman Managing Director

ICAI Membership No. 210934 :| chennal |5 DIN: 01173236 and Chief Executive Officer
/; , DIN: 07277318

Place : Chennai
Date : May 29, 2024

A Tbresad

S

Prakash Chandra Panda
Company Secretary
Membership No: A22585

Atul Tibrewal
Chief Financial Officer

Place - Mumbai
Date : May 29, 2024




Northern Arc Capital Limited
Standalone Statement of Profit and Loss for the year ended March 31, 2024
(Al amounts are in Indian Rupees in lakhs unless otherwise stated)

. Year ended Year ended
Particulars Note March 31,2024  March 31, 2023
Revenue from operations
Interest Income 23 1,69,934.25 1,12,255.24
Fee and Commission income 23 4.243.93 5,628.15
Net gain on fair value changes 24 3.94531 532733
Net gain on derecognition of financial instruments 4.742.54 2,034.23
Total revenue from operations 1,82,866.03 1,25,244.95
Other income 35 1.565.65 542.53
Total income 1,84, 431.68 1,25,787.48
Expenses
Finance costs 26 72.586.35 55.690.71
Fees and commission expense 3171419 15,947.57
Employee benefits expenses 27 17.961.03 10,957.43
Impairment on financial instruments 28 12,313.52 3.894.37
Depreciation and smortisation expense 9 1.467.03 1.026.14
Other expenses 30 10,847.33 7.966.32
Total expenses 1.46,889.45 95.482.54
Profit before tax 37,542.23 30,304.94
Tax expense 31
Current tax 10,189.07 9.487.00
Deferred tax (663.95) (1.717.671
Total Tax expense 9,525.12 1.769.33
Profit for the vear (A) 28.017.11 22,535.61
Other comprehensive income
Items that will not be reclassified to profit or loss in subsequent periods
Remeasurements gain [ (loss) on defined benefit plans (9.04) 120.32
Income tax relating to items that will not be reclassified to profit or loss 2.28 (30.28)
(6.76) 90,04
Items that will be reclassified subsequently to profit or loss in subsequent periods
Fair value gain / (loss) on financial instruments through other comprehensive income (net) 1,228.99 (559.17)
Income tax relating to items that will be reclassified to profit or loss (309.34) 140.74
919.65 {418.43)
Net movement on effective portion of cash flow hedges 1.362.19 (1,010.85)
Income tax relating to items that will be reclassified to profit or loss (342.86) 25444
1,019.33 (756.41)
Other comprehensive income for the year (net of income taxes) (B) 1,932.22 (1.084.80)
Total comprehensive income for the vear (net of income taxes) (A+B) 29.949.33 21,450.81
Earnings per equity share of INR 10 each iz
Basic (in rupees) 3145 2534
Diluted (in rupees) 21.26 17.03
Summary of material accounting policies 2und 3
The notes referred to above form un integral part of stndalone financial stitements
As per our report of even date attached
for S.R. Batliboi & Associates LLP Sfowr and on behulf of the board of directors of
Chuartered Accountants Northern Arc'Capital Limited
ICAI Firm Registration no.: 101049W/E300004 UING UBSQT0TN 1989PLCO 17021 ’
e o L a2
per Bharath ¢ P S Jayakdmar hish Mehrotra
Partner rooedingl Chairman Managing Dircctor
1CAl Membership No. 210934 4 . DIN: 01173236 and Chicf Executive Officer

DIN: (07277318

Atul Tibrewal Prakash Chandra Panda

Chief Financinl Officer Company Secretury

Membership No: A22585

Place : Chennai Place : Mumbai
Date : May 29, 2024 Date : May 29, 2024




Northern Arc Capital Limited
Stundalone Statement of Cash Flows for the year ended March 31, 2024
(All smounts wre in Indian Rupees in lukhs unless otherwise stated)

Note Year ended Year ended
March 31, 2024 March 31. 2023
A Cash flow from operating activities
Profit before tax 3734223 3030494
Adjustments to reconcile profit before tax to net eash Mows:
Depreciation and amortisation expenses 1. 467.03 1.026. 14
Write off of intangible assets under development 18.59 -
Interest income on loans, fixed deposits and investments (1,69.934.25) (1.12.255.24)
Unrealised (zom) luss on investments 123.07 1,335.97
Gain on investment in mutual funds (409.27) 1720.301
Profit on sale vl investmenls (1L 100.6T) (1,680.78)
Impairment on financial instruments (19.974.42) 3804537
Bad debts watten off 32287.04
Employee share based payment expenses 1.735.92 148.75
Amortisation of discount on commercial papers 1.826.37 1,037.81
Finance costs T0.759.98 54.652.90
{Profit)/ loss on sale of plant, property and equipments 0.45 (23.8T)
Interest on income tix refund - (143.54)
Net guin on dercognition of financil assets (4,742.54) (2,034.23)
(Guiny loss on account of lease foreclosed {1.13) -
Cash used in operations before working capital changes and adjustments (50.400.30) (24, 457.08)
Changes in working capital and other changes:
(Increase) | Decrease in other lnancial assets (4.62421) 2,072,060
(Increase) © Decrease in trade reczivables 433,15 (72.69)
(Inerease) | Decrease in loans (Also refer Note §A) (3.66,928.26) (1.97.744.79)
(Increase) ' Decrease in other non finuncial assets (1.029.79) 1, 356,80
{Increase) | Decrease i other bank balances (3.66344) (9,792.93)
Inerease * (Decrease) in other fnuncial liobilities 394739 4,182,035
[nerease | Decrease) in other norefinuncial liabilities 2334 53270
Inerease  (Decrease) in trade payvables and provisions 3,133.33 5.273.64
Cash used in operations before adjustments (4.18,880.49) 2,18,049.72)
Proceeds from de-recognition of financial assets 1,01,292,05 38,538.00
Recovery from bad debts written ofT assels 2254438 -
Interest income received on loans, fixed deposits ond investments 1.64,163.32 1:42,273.53
Finanee cost paid (T3,860.50) (54,542,000
Incorme tx paid (net) (2,267.5%) (741477
Net cash flow from / (used in) operating activitics (A) [2,14,012.88) 11.29.194.96)
B Cash flows frum investing activitics
Purchase of Property, plant and equipment (net of proceeds) (1,069,76) (1 162.05)
Purchase of investments 1 7,02,807.95) 16,84,016.85)
Proceeds from sale of investments (Also refer Note 84) 70031900 6,79,278.3¢
Investment in Associnte (449.13) (494.40)
Investment in subsidiary (50.00) -
Pay towards acquisition of specified assets and linbilities (net of cash) - (11.162.91)
Payment towards transfer of specified assets and linbilities to subsidiary (net of cash) - (279.55)
Net cash flow from / (used in) investing activirics (B} 4.942.16 (17.837.37)
C  Cash Now from financing activities
Proceeds from issue of debt securitics S84,426.00 87.710.00
Repayment of debt securities (63,589, 71 (99,890, T8)
Proceeds from borrowings (other than debt securities) 180311 4,13,787.51
Repayment ol borrowings (other than debt securities) § (3,04.804.91)
Repayment of subordinated Labilities (3.995.07) -
Payment of principal portion of lease lnhilities (492,22 (2611 .85)
Payment of interest on lease labilities (122.85) [91.95)
Shure application money received pending ullotment 8376 -
Proceeds from issue of equity share copital including securities | i 496,960 131.24
Net cash Now from [ (used in) inancing activities (C) 2,04,792.50 96.579.26
Net (decrease) / increase in cash and cash equivalents (A+B+C) (4.278.16) (50.453.07)
Cash ond cash equivalents at the beginning of the year 20,401 .99 TOA21.30
Additions on acquisition of specified assets and linbilities = 433.76
Caosh and cash equivalents at the end of the year 16.123.83 20,401.99

<thix space is inetionally left blank=




Northern Are Capital Limited
Standalone Statement of Cash Flows for the year ended March 31, 2024
[All amounts are in Indian Rupees in lakhs unless otherwise stated)

Note As at Asat
: March 31, 2024 March 31, 2023
Notes to Stutement of Cash Flows
I Components of cash and cash equivalents: 4
Cash on hand 3.90 -
Chegues on hand 2022 -
Balances with banks
- i current accounts 14,922.25 18,308.28
- in deposit sccounts free of lien 1.175.46 2,003.71

ta

16,123.83 20,401.9%

The ubove cashflow statement has been prepared under the "indireet method” as set out in the Ind AS-7 on statement of cashflows specified under section 133 of
the Companies Act, 2013,

3a  Non cash investing activity
Asat Asal
Particul
articulars March 31. 2024 March 31. 2023
Investing Activity
Acquisition of nght of use assets 1,064.10 116.73
1,064.10 116.73
3b For disclosures relating to chunges in labilities arising from fnancing activities. refer note 33A

Summury of material accounting policies 2und 3

The notes refermed w above form an integral part of standalone financiol stat ts

As per our report of even date attached

for S.R. Batliboi & Associates LLP Jar and on behalf of the board of directors of
Chartered Accountants Northern Are Ca I Limited

Firm's Registration no.: 101 049W/E300004 CIN: U659 TOTN198PLCO17021 O

bz 4 ke

per Bharath N § P S Jayakumar hish Mchrofra
Partner Chairman Munaging Director
1CAI Membership No, 210934 DIN: 01173236 and Chiel Executive Officer
DIN: 07277318
Atul Tibrewal Prakash Chandra Panda
. Chief Financial Officer Company Secretury
Membership No: A22585
Place : Chennai Place : Mumbai
Date ; May 29, 2024 3 Date ;: May 29, 2024
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Northern Arc Capital Limited
Notes to the Standalone Financial Statements for the yvear ended March 31, 2024

(All amounts are in Indian Rupees in lakhs unless otherwise stated)

22

Corporate Information

Northern Arc Capital Limited (“the Company™), was incorporated on March 9, 1989 and is registered as a non-deposit taking Nﬂﬂ—Bm)kjng
Finance Company (NBFC). The Company has received the Certificate of Registration dated August 8, 2013 in lieu of Certificate of
Registration dated June 24, 1999 from the Reserve Bank of India (“RBI") to carry on the business of Non Banking Financial Institutjon
without accepting public deposits (“NBFC-ND™). The Company's registered address is No. 1, Kanagam Village, 10th Floor ITM Research
Park, Taramani Chennai TN 600113,

The Company is principally engaged in lending to provide liquidity and develop access to debt-cap
loans for personal, business, education and morigage purposes to individuals,

Based on the approval of the Board of Directors of the Company in their meeting held on February 2, 2024, the Company has filed the draft
red herring prospectus dated February 2, 2024 with the Securities and Exchange Board of India, pursuant to Securities and Exchange Board
of India (Issue of Capital and Disclosure Requirements) Regulations 2018, as amended in connection with the initial public offering of equity

shares of Rs. 10 each of the Company.

ital markets for institutions and Providing

Statement of compliance and basis of preparation

Basis of preparation

These standalone financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) as per the Companies
(Indian Accounting Standards) Rules, 2015 notified under Section 133 of Companies Act, 2013. (the 'Act’) as amended from time to time
and other relevant provisions of the Act. Any directions issued by the RBI or other regulators are implemented as and when they become

applicable,

Accounting policies have been consistently applied except where a newly issued accounting standard is initially adopted or a revision to the
existing accounting standard requires a change in the accounting policy hitherto in use,

These financial statements were authorised for issue by the Company's Board of Directors on May 29, 2024

Details of the Company's material accounting policies are disclosed in note 3.

Presentation of financial statements

The standalone financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) as per the Companies
(Indian Accounting Standards) Rules, 2015 as amended from time to time and notified under section 133 of the Companies Act, 2013 (the
Act) along with other relevant provisions of the Act, the Master Direction - Reserve Bank of India (Non-Banking Financial Company - Scale
Based Regulation) Directions, 2023 (‘the NBFC Master Directions’) and notification for Implementation of Indian Accounting Standard vide
circular RBI/2019-20/170 DOR(NBFC).CC.PD.No.109/22.10.106/2019-20 dated 13 March 2020 and RBI/2020-21/15 DOR
(NBFC).CC.PD.No.116/22.10.106/2020-21 dated 24 July 2020 (*RBI Notification for Implementation of Ind AS") issued by RBL

The financial statements have been prepared on a historical cost basis, except for certain financial instruments that are measured at fair value.
The financial statements are preparad on n gning eoneern hnsie, ne the Management ie ratiefisd that the Cunapuny chdl v ulele W vuntinue ita
business for the foreseeable future and no material uncertainty exists that may cast significant doubt on the going concern assumption. In
making this assessment, the Management has considered a wide range of information relating to present and future conditions, including

future projections of profitability, cash flows and capital resources.

The Balance Sheet, the Statement of Profit and Loss and Statement of Changes in Equity are presented in the format prescribed under
Division 11 of Schedule 111 as amended from time to time, for Non Banking Financial Companies (NBFC') that are required to comply with
Ind AS. The statement of cash flows has been presented as per the requirements of Ind AS 7 Statement of Cash Flows.

The Company presents its balance sheet in order of liquidity. An analysis regarding recovery or settlement within 12 months after the
reporting date (current) and more than 12 months after the reporting date (non—current) is presented separately.
Financial assets and financial liabilities are generally reported gross in the balance sheet. They are only offset and reported net when, in
addition to having an unconditional legally enforceable right to offset the recognised amounts without being contingent on a future event, the
parties also intend to settle on a net basis in all of the following cireumstances:-

= The normal course of business

= The event of default
* The event of insolvency or bankruptcy of the company and / or its counterparties.
Derivative assets and liabilities with master netting arrangements (e.g. ISDAs) are only presented net when they satisfy the eligibility of

netting for all of the above criteria and not just in the event of default.

Funetional and presentation currency
These standalone financial statements are presented in Indian Rupees (INR), which is also the Company's functional currency. All amounts

have been rounded-off to the nearest lakhs (two decimals), unless otherwise indicated.
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2.4 Use of estimates and judgements

i)

ii)

iii)

iv)

The preparation of the standalone financial statements in conformity with Ind AS requires management to make estimates, judgm ents and
assumptions. These estimates, judegments and assumptions affect the application of accounting policies and the reported amounts of assels
and liabilities, the disclosures of contingent assets and liabilities at the date of the financial statements and reported amounts of revepyes and
expenses during the period. Accounting estimates could change from period to period. Actual results could differ from those esimates.
Estimates and underlying assumptions are reviewed on an ongoing basis. Appropriate changes in estimates are made as management becomes
aware of changes in circumstances surrounding the estimates. Changes in estimates are reflected in the financial statements in the period in
which changes are made and, if material, their effects are disclosed in the notes to the standalone financial statements.

Business model assessment

Classification and measurement of financial assets depends on the results of business model test and the solely payments of principal and
interest ('SPPI') test. The Company determines the business model at a level that reflects how groups of financial assets are managed together
to achieve a particular business objective. This assessment includes judgement reflecting all relevant evidence including how the performance
of the assets is evaluated and their performance measured, the risks that affect the performance of the assets and how these are managed and
how the managers of the assets are compensated. The Company monitors financial assets measured at amortised cost or fair value through
other comprehensive income or fair value through profit and loss that are derecognised prior to their maturity to understand the reason for
their disposal and whether the reasons are consistent with the objective of the business for which the asset was held. Monitoring is part of the
Company’s continuous assessment of whether the business model for which the remaining financial assets are held continues to be
appropriate and if it is not appropriate whether there has been a change in business model and so a prospective change to the classification of

those assets.

Fair value of financial instruments

The fair value of financial instruments is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction in the principal (or most advantageous) market at the measurement date under current market conditions (ie. an exit price)
regardless of whether that price is directly observable or estimated using another valuation technique. When the fair values of financial assets
and financial liabilities recorded in the balance sheet cannot be derived from active markels, they are determined using a variety of valuation
techniques that include the use of valuation models. The inputs to these models are taken from observable markets where possible, but where

this is not feasible, estimation is required in establishing fair values.

Effective Interest Rate ("EIR') method

The Company’s EIR methodology recognises interest income / expense using a rate of return that represents the best estimate of a constant
rate of return over the expected behavioural life of loans given / taken and recognises the effect of potentially different interest rates at

various stages and other characteristics of the product life cycle (including prepayments and penalty interest and charges).

This estimation, by nature, requires an element of judgement regarding the expected behaviour and life-cycle of the instruments, as well as
expected changes to interest rates and other fee income/ expense that are integral parts of the instrument.

Impairment of financial assets

The measurement of impairment losses across all categories of financial assets requires judgement, in particular, the estimation of the amount
and timing of future cash flows and collateral values when determining impairment losses and the assessment of a significant increase in
credit risk. These estimates are driven by a number of factors. changes in which can result in different levels of allowances.

The Company’s expected credit loss ('ECL') calculations are outputs of complex models with a number of underlving assumptions regarding
the choice of variable inputs and their interdependencies. Elements of the ECL models that are considered accounting judgements and

estimates include :
a) The Company’s criteria for assessing if there has been a significant increase in credit risk and so allowances for financial assets should be
measured on a life time expected credit loss ('LTECL') basis.

b) Development of ECL models, including the various formulas and the choice of inputs.
¢) Determination of associations between macroeconomic scenarios and economic inputs, such as consumer spending, lending interest rates

and collateral values, and the effect on probability of default ('PD"), exposure at default (‘'EAD') and loss given default ('LGD").
d) Selection of forward-looking macroeconomic scenarios and their probability weightings, to derive the economic inputs into ECL models.
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v)

vi)

vii)

Impairment of non financial assets . .
The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any indication exists, o, when

annual impairment testing for an asset is required, the Company estimates the asset’s recoverable amount. An asset's recoverable amount is

the higher of an asset’s or cash-generating unit's (CGU) fair value less costs of disposal and its value in use. The recoverable amount is

determined for an individual asset, unless the asset does not generate cash inflows that are largely independent of those from other gggeg or
groups of assets. When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired ang is

written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects

current market assessments of the time value of money and the risks specific to the asset. In determining fair value less costs of disposal,

recent market transactions are taken into account. If no such transactions can be identified, an appropriate valuation model is used. These
calculations are corroborated by valuation multiples, quoted share prices for publicly traded companies or other available fair value

indicators. Impairment losses of continuing operations, including impairment on inventories, are recognised in the statement of profit and
loss, except for properties previously revalued with the revaluation surplus taken to OCL For such properties, the impairment is recognised in
OCT up to the amount of any previous revaluation surplus.

For assets excluding goodwill, an assessment is made at each reporting date to determine whether there is an indication that previously

recognised impairment losses no longer exist or have decreased. If such indication exists, the Company estimates the asset’s or CGU’s
recoverable amount. A previously recognised impairment loss is reversed only if there has been a change in the assumptions used to

determine the asset’s recoverable amount since the last impairment loss was recognised. The reversal is limited so that the carrying amount of
the asset does not exceed its recoverable amount, nor exceed the carrying amount that would have been determined, net of depreciation, had
no impairment loss been recognised for the asset in prior years. Such reversal is recognised in the statement of profit and loss unless the asset
is carried at a revalued amount, in which case, the reversal is treated as a revaluation increase.

Provisions and other contingent liabilities

The Company operates in a regulatory and legal environment that, by nature, has a heightened element of litigation risk inherent to its
operations. As a result, it is involved in various litigation, arbitration and regulatory inspections in the ordinary course of the Company’s
business.

When the Company can reliably measure the outflow of economic benefits in relation to a specific case including commercial/ contractual
arrangements and considers such outflows to be probable, the company records a provision against the case. Where the outflow is considered
10 be probable, but a reliable estimate cannot be made, a contingent liability is disclosed

Given the subjectivity and uncertainty of determining the probability and amount of losses, the Company takes into account a number of
factors including legal advice, the stage of the matter and historical evidence from similar incidents, Significant judgement is required to

conclude on these estimates.

These estimates and judgements are based on historical experience and other factors. including expectations of future events that may have a
financial impact on the Company and that are believed to be reasonable under the circumstances, Management believes that the estimates
used in preparation of the standalone financial statements are prudent and reasonable.

Share-based payments
The Company initially measures the cost of cash-settled transactions with employees using a binomial model to determine the fair value of

the liability incurred. Estimating fair value for share-based payment transactions requires determination of the most appropriate valuation
model. which is dependent on the terms and conditions of the grant. This estimate also requires determination of the most appropriate inputs
to the valuation model including the expected life of the share option, volatility and dividend yield and making assumptions about them. For
cash-settled share-based payment transactions, the liability needs to be remeasured at the end of each reporting period up to the date of
settlement, with any changes in fair value recognised in the profit or loss. This requires a reassessment of the estimates used at the end of
each reporting period. For the measurement of the fair value of equity-settled transactions with employees at the grant date, the Company
uses a binomial model for Senior Executive Plan (SEP) and a Monte-Carlo simulation model for General Employee Share Option Plan
(GESP).The assumptions and models used for estimating fair value for share-based payment transactions are disclosed in Note 41
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viii) Defined benefit plans (gratuity benefits)

The cost of the defined benefit gratuity plan and other post-employment medical benefits and the present value of the gratuity obl igation are
determined using actuarial valuations. An actuarial valuation involves making various assumptions that may differ from actual df""—‘lopmcms
in the future. These include the determination of the discount rate; future salary increases and mortality rates. Due to the complexities
involved in the valuation and its long-term nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All
assumptions are reviewed at each reporting date.

The parameter most subject to change is the discount rate. In determining the appropriate discount rate for plans operated in India, the
management considers the interest rates of government bonds where remaining maturity of such bond correspond to expected term o f gefined
benefit obligation. For plans operated outside India, the management considers the interest rates of high quality corporate bonds in Currencies
consistent with the currencies of the post-employment benefit obligation with at least an *AA” rating or above, as set by an internationally
acknowledged rating agency, and extrapolated as needed along the yield curve to correspond with the expected term of the defined benefit
obligation. The underlying bonds are further reviewed for quality. Those having excessive credit spreads are excluded from the analysis of
honds on which the discount rate is based, on the basis that they do not represent high quality corporate bonds.

The mortality rate is based on publicly available mortality tables for the specific countries. Those mortality tables tend to change only at
interval in response to demographic changes. Future salary increases and gratuity increases are based on expected future inflation rates for

the respective countries.
Further details about gratuity obligations are given in Note 40.

ix) Leases - Estimating the incremental borrowing rate

x)

a.

The Company cannot readily determine the interest rate implicit in the lease, therefore, it uses its incremental borrowing rate (IBR) to
measure lease liabilities. The IBR is the rate of interest that the Company would have to pay to borrow over a similar term, and with a similar
security, the funds necessary to obtain an asset of a similar value to the right-of-use asset in a similar economic environment. The IBR
therefore reflects what the Company ‘would have to pay’, which requires estimation when no observable rates are available or when they
need to be adjusted to reflect the terms and conditions of the lease (for example, when leases are not in the Company’s functional currency).
The Company estimates the IBR using observable inputs (such as market interest rates) when available and is required to make certain entity-

specific estimates.

Other assumptions and estimation uncertainities
Information about critical judgements in applying accounting policies, as well as estimates and assumptions that have the most significant
effect to the carrying amounts of assets and liabilities within the next financial year are included in the following notes:

a) Measurement of defined benefit obligations: key actuarial assumptions;

b) Estimated useful life of property, plant and equipment and intangible assets;

¢) Recognition of deferred taxes;

d) Upfront recognition of Excess Interest Spread (EIS) in relation to assignment transactions.

Summary of material accounting policies

Revenue from contracts with customers

The Company recognises revenue from contracts with customers (other than financial assets to which Ind AS 109 “Financial instruments’ is
applicable) based on a comprehensive assessment model as set out in Ind AS 115 ‘Revenue from contracts with customers’. The Company
identifies contract(s) with a customer and its performance obligations under the contract, determines the transaction price and its allocation to
the performance obligations in the contract and recognises revenue only on satisfactory completion of performance obligations. Revenue is
measured at transaction price i.e. the amount of consideration to which the Company expects to be entitled in exchange for transferring
promised goods or services to the customer, excluding amounts collected on behalf of third parties. The Company consider the terms of the

contract and its customary business practices to determine the transaction price.

The Company recognises revenuie from contracts with customers based on a five step model as set out in Ind AS 115 -

Step 1: Identify contract(s) with a customer: A contract is defined as an agreement herween fwn or more parties that creates enforceahle
rights and obligations and sets out the criteria for every contract that must be met.

Step 2: Identify performance obligations in the contract: A performance obligation is a promise in a contract with a customer to transfer a
good or service to the customer.

Step 3: Determine the transaction price: The transaction price is the amount of consideration to which the Company expects to be entitled in
exchange for transferring promised goods or services to a customer, excluding amounts collected on behalf of third parties.

Step 4: Allocate the transaction price to the performance obligations in the contract: For a contract that has more than one performance
obligation, the Company allocates the transaction price to each performance obligation in an amount that depicts the amount of consideration
to which the Company expects to be entitled in exchange for satisfying each performance obligation.

Step 3: Recognise revenue when (or as) the Company satisfies a performance obligation.
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Trade Receivables
A receivable is recognised if an amount of consideration that is unconditional (i.e., only the passage of time is required before Pa¥Men( of the
consideration is due). Refer to accounting policies of financial assets in section 3.c Financial Assets and Liabilities.

Recognition of interest income on loans
Under Ind AS 109, interest income is recorded using the effective interest rate (EIR) method for all financial instruments measyred a
amortised cost. The EIR is the rate that exactly discounts estimated future cash receipts through the expected life of the financial insyrymen;

or, when appropriate, a shorter period, to the net carrying amount of the financial asset.

The EIR (and therefore, the amortised cost of the asset) is calculated by taking into account any fees and costs that are an integral part of the
EIR. The Company recognises interest income using a rate of return that represents the best estimate of a constant rate of return gyer the
expected life of the financial instrument.

If expectations regarding the cash flows on the financial asset are revised for reasons other than credit risk. the adjustment is booked as a
positive or negative adjustment to the carrying amount of the asset in the balance sheet with an increase or reduction in interest income. The
adjustment is subsequently amortised through interest income in the statement of profit and loss.

The Company calculates interest income by applying the EIR to the gross carrying amount of financial assets other than credit-impaired

assets.
When a financial asset becomes credit-impaired, the Company calculates interest income by applying the effective interest rate to the net
amortised cost of the financial asset. If the financial asset cures and is no longer credit-impaired, the Company reverts to calculating interest

income on a gross basis.
Revenue recognition for different heads of income is as under:

i. Interest income on deposits
Interest income on deposits is recognised on a time proportionate basis using the effective interest rate.

ii. Fees and commission income
Fees and commission income such as guarantee commissio
accordance with term of the contract with customer.

n, professional fee, service income etc. are recognised on an accrual basis in

iii. Dividend income
Dividend income (including from FVOCI investments) is recognised when the
probable that the economic benefits associated with the dividend will flow to th
reliably. This is generally when the shareholders approve the dividend

Company’s right to receive the payment is established, it is
¢ Company and the amount of the dividend can be measured

iv. Other income
All items of other income is recognized on an accrual basis, when there is no uncertainty in the ultimate realisation / collection,

b.  Financial instruments - initial recognition
Date of recognition
Debt securities issued are initially recognised when they are originated. All other financial assets and financial liabilities are initially
recognised when the Company becomes a party to the contractual provisions of the instrument.

Initial measurement of financial instruments
The classification of financial instruments at initial recognition depends on their contractual terms and the business mode] for managing the
instruments. Financial instruments are initially measured at their fair value, except in the case of financial assets and financial liabilities

recorded at FVTPL, transaction costs are added to, or subtracted from this amount.

Measurement categories of financial assets and liabilities

The Company classifies all of its financial assets based on the business model for m
mcasurcd at either:

i) Amortiscd cost

ii) Fair value through other comprehensive income (*FVOCT’)

iif) Fair value through profit and loss (‘FVTPL")

anaging the assets and the asset’s contractual terms,
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c.

Financial assets and liabilities

A. Financial assets

Business model assessment

The Company determines its business model at the level that best reflects how it manages groups of financial assets to achieve its hysiness
objective,

The Company's business model is not assessed on an instrument-by-instrument basis, but at a higher level of aggregated portfoliog and is

based on observable factors such as:
a) How the performance of the business model and the financial assets held within that business model are evaluated and reported 1o the

Company's key management personnel.
b) The risks that affect the performance of the business model (and the financial assets held within that business model) and, in particular,

the way those risks are managed.
¢) How managers of the business are compensated (for example, whether the compensation is based on the fair value of the assets managed

or on the contractual cash flows collected).

d) The expected frequency. value and timing of sales are also important aspects of the Company’s assessment.

The business model assessment is based on reasonably expected scenarios without taking 'worst case' or 'stress case” scenarios into account.
If cash flows after initial recognition are realised in a way that is different from the Company's original expectations, the Company does not
change the classification of the remaining financial assets held in that business model, but incorporates such information when assessing

newly originated or newly purchased financial assets going forward.

Sole Payments of Principal and Interest (SPPI) test
As a second step of its classification process, the Company assesses the contractual terms of financial assets to identify whether they meet
SPPI test. "Principal” for the purpose of this test is defined as the fair value of the financial asset at initial recognition and may change over
the life of a financial asset (for example, if there are repayments of principal or amortisation of the premium/ discount). The most significant
elements of interest within a lending arrangement are typically the consideration for the time value of money and credit risk. To make the
SPPI assessment, the Company applies judgement and considers relevant factors such as the period for which the interest rate is set.

In contrast, contractual terms that introduce a more than de minimis exposure to risks or volatility in the contractual cash flows that are
unrelated to a basic lending arrangement do not give rise to contractual cash flows that are solely payments of principal and interest on the

amount outstanding. In such cases, the financial asset is required to be measured at FVTPL.

Accordingly, financial assets are measured as follows:

i. Financial assets carried at amortised cost (AC)

A financial asset is measured at amortised cost if it is held within a business model whose objective is to hold the asset in order to collect
contractual cash flows and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding. Bank balances, Loans, Trade receivables and other financial investments that
meet the above conditions are measured at amortised cost

ii. Financial assets at fair value through other comprehensive income (FVOCI)

A financial asset is measured at FVOCI if it is held within a business model whose objective is achieved by both collecting contractual cash
flows and selling financial assets and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

iii. Financial assets at fair value through profit or loss (FVTPL)

A financial asset which is not classified in any of the above categories is measured at FVTPL, Subsequent changes in fair value are

recognised in the statement of profit and loss.
The Company records investments in Alternative investment funds (AIF), mutual funds and market linked debentures at FVTPL

iv. Investment in equity instruments
The Company measures all equity investments at fair value through profit or loss except. for Investment in subsidiaries and associates are

recognised at cost, subject to impairment if any at the end of each reporting period. Cost of investment represents amount paid for acquisition

of the investment.
B. Financial liability

i. Initial recognition and measurement
All financial liabilities are measured at amortised cost except for financial guarantees, and derivative financial liabilities. Transaction costs

that are directly attributable to the acquisition or issue of financial liability. which are not at fair value through profit or loss, are adjusted to
the fair value on initial recognition.
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ii. Subsequent measurement
Financial liabilities are carried at amortized cost using the effective interest rate method.

Debt securities and other borrowed funds

After initial measurement, debt issued and other borrowed funds are subsequently measured at amortised cost. Amortised cost is cajeylateq
by taking into account any discount or premium on issue funds, and costs that are an integral part of the instrument.

The Company issues certain non-convertible debentures, the return of which is linked to performance of specified indices over the period of
the debenture. Such debentures have a component of an embedded derivative which is fair valued at a reporting date. The resultant “ney
unrealised loss or gain’ on the fair valuation of these embedded derivatives is recognised in the statement of profit and loss. The debt
component of such debentures is measured at amortised cost using yield to maturity basis.

Embedded derivatives
A derivative embedded in a hybrid contract, with a financial liability or non-financial host, is separated from the host and accounted for as a

separate derivative if: the economic characteristics and risks are not closely related to the host: a separate instrument with the same terms as
the embedded derivative would meet the definition of a derivative: and the hybrid contract is not measured at fair value through profit or loss.
Embedded derivatives are measured at fair value with changes in fair value recognised in profit or loss. Reassessment only occurs if there is
either a change in the terms of the contract that significantly modifies the cash flows that would otherwise be required or a reclassification of

a financial asset out of the fair value through profit or loss category.

Derecognition of financial assets and liabilities

a. Derecognition of financial assets due to substantial modification of terms and conditions

The Company derecognises a financial asset when the terms and conditions have been renegotiated to the extent that, substantially, it
becomes a new financial asset, with the difference recognised as a derecognition gain or loss, to the extent that an impairment loss has not

already been recorded. The newly recognised financial assets are classified as Stage | for ECL measurement purposes.
If the modification is such that the instrument would no longer meet the SPPI criterion. If the modification does not result in cash flows that

are substantially different, the modification does not result in derecognition. Based on the change in cash flows discounted at the original
EIR, the Company records a modification gain or loss, to the extent that an impairment loss has not already been recorded.

b. Derecognition of financial instruments other than due to substantial modification

i. Financial Assets

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is derecognised when the
contractual rights to the cash flows from the financial asset expires or it transfers the rights to receive the contractual cash flows in a
transaction in which substantially all of the risks and rewards of ownership of the financial asset are transferred or in which the Company
neither transfers nor retains substantially all of the risks and rewards nt nwnership and it does not retain control of the financial accet.

On derecognition of a financial asset in its entirety, the difference between the carrying amount (measured at the date of derecognition) and
the consideration received (including any new asset obtained less any new liability assumed) is recognised in the statement of profit and loss.

Accordingly, gain on sale or derecognition of assigned portfolio are recorded upfront in the statement of profit and loss as per Ind AS 109.
Also, the Company recognises servicing income as a percentage of interest spread over tenure of loan in cases where it retains the obligation

to service the transferred financial asset.

When the Company has neither transferred nor retained substantially all the risks and rewards and has retained control of the asset, the asset
continues to be recognised only to the extent of the Company’s continuing involvement, in which case, the Company also recognises an
associated liability. The transferred asset and the associated liability are measured on a basis that reflects the rights and obligations that the
Company has retained.

Continuing involvement that takes the
of'the asset and the maximum amount of consideration the Company could be required to pay.

fotin ol a guaranlce vver e banslened assel is weasued w die lower of the orfednal carrving amount

ii. Financial Liability
A financial liability is derecognised when the obligation under the liability is discharged, cancelled or expires. Where an existing financial

liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as a derecognition of the original liability and the recognition of a new liability. The
difference between the carrying value of the original financial liability and the consideration paid is recognised in the statement of profit and

loss.
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Impairment of financial assets

A. Overview of Expected Credit Loss ("ECL') principles

In accordance with Ind AS 109, the Company uses ECL model, for evaluating impairment of financial assets other than those meagyreq at
fair value through profit and loss (FVTPL). The ECL allowance is based on the credit losses expected to arise over the life of the agset (the
lifetime expected credit loss or LTECL), unless there has been no significant increase in credit risk since origination, in which case, the
allowance is based on the 12 months’ expected credit loss (12mECL). The 12mECL is the portion of LTECLS that represent the ECLs that
result from default events on a financial instrument that are possible within the 12 months afier the reporting date. When estimating I TECLs
for undrawn loan commitments, the Company estimates the expected portion of the loan commitment that will be drawn down over jts
expected life. The ECL is then based on the present value of the expected shortfalls in cash flows if the loan is drawn down.

Expected credit losses are measured through a loss allowance at an amount equal to:
i) The 12-months expected credit losses (expected credit losses that result from those default events on the financial instrument that are

possible within 12 months after the reporting date); or
ii) Lifetime expected credit losses (expected credit losses that result from all possible default events over the life of the financial instrument)

Both LTECLs and 12mECLs are calculated on either an individual basis or a collective basis, depending on the nature of the underlying
portfolio of financial instruments
Based on the above, the Company categorises its financial assets into Stage 1, Stage 2 and Stage 3, as described below:

Stage 1:
When financial assets are first recognised, the Company recognises an allowance based on 12 months ECL. Stage 1 financial assets includes

those financial assets where there is no significant credit risk observed and also includes facilities where the credit risk has been improved
and the financial asset has been reclassified from stage 2 or stage 3.

Stage 2:
When a financial asset has shown a significant increase in credit risk since origination, the Company records an allowance for the life

time ECL. Stage 2 financial assets also includes facilities where the credit risk has improved and the financial asset has been reclassified
from stage 3.

Stage 3:
Financial assets considered credit impaired are the financial assets which are past due for more than 90 days. The Company records an

allowance for life time ECL.

B. Calculation of ECLs

The mechanics of ECL calculations are outlined below and the key elements are, as follows:

PD:

Probability of Delault ("PD") ic an sctimate of the Likalihood of default over a given time horizon. A default may enly happen at a zeartain
time over the assessed period, if the facility has not been previously derecognised and is still in the portfolio.

EAD:

Exposure at Default ("EAD") is an estimate of the exposure at a future default date, taking into account expected changes in the exposure
after the reporting date, including repayments of principal and interest, , whether scheduled by contract or otherwise, expected drawdowns on
committed facilities. and accrued interest from missed payments.

LGD:
Loss Given Default ("LGD") is an estimate of the loss arising in the case where a default occurs at a given time. It is based on the difference

between the contractual cash flows due and those that the lender would expect to receive. including from the realisation of any collateral. It is
usually expressed as a percentage of the EAD

The Company has calculated PD, EAD and LGD to determine impairment loss on the portfolio of financial assets and discounted at an
approxmmation fo the EIR. At every reporting date, the above calculated FDs, EAL and LGils are reviewed and changes 1n the forward
looking estimates are analysed.

Impairment losses and releases are accounted for and disclosed separately from modification losses or gains that are accounted for as an
adjustment of the financial asset’s gross carrying value.

The mechanics of the ECL method are summarised below:

Stage 1:

The 12 months ECL is calculated as the portion of LTECLs that represent the ECLs that result from default events on a financial instrument
that are possible within the 12 months after the reporting date. The Company calculates the 12 months ECL allowance based on the
expectation of a default occurring in the 12 months following the reporting date. These expected 12-months default probabilities are applied
to a forecast EAD and multiplied by the expected LGD and discounted by an approximation to the original EIR.




Northern Arc Capital Limited
Notes to the Standalone Financial Statements for the year ended March 31, 2024

{All amounts are in Indian Rupees in lakhs unless otherwise stated)

Stage 2:
When a financial asset has shown a significant increase in credit risk since origination, the Company records an allowance for the T_TEC[ ¢

The mechanics are similar to those explained above, but PDs and LGDs are estimated over the lifetime of the instrument. The expecied cash
shortfalls are discounted by an approximation to the original EIR,

Significant increase in credit risk
The Company monitors all financial assets that are subject to the impairment requirements to assess whether there has been a significant

increase in credit risk since initial recognition. If there has been a significant increase in credit risk the Company will measure the Jogq
allowance based on lifetime rather than 12mECLs.

In assessing whether the credit risk on a financial instrument has increased significantly since initial recognition, the Company compares the
risk of a default occurring on the financial instrument at the reporting date based on the remaining maturity of the instrument with the risk of
a default occurring that was anticipated for the remaining maturity at the current reporting date when the financial instrument was first
recognised. In making this assessment, the Company considers both quantitative and qualitative information that is reasonable and
supportable, including historical experience and forward-looking information that is available without undue cost or effort, based on the

Company’s historical experience and expert credit assessment including forward looking information.

Stage 3:
For financial assets considered credit-impaired, the Company recognises the lifetime expected credit losses for these financial assets, The

method is similar to that for Stage 2 assets, with the PD set at 100%.

Credit-impaired financial assets
A financial asset is “credit-impaired’ when one or more events that have a detrimental impact on the estimated future cash flows of the

financial asset have occurred. Credit-impaired financial assets are referred to as Stage 3 assets. Evidence of credit-impairment includes

observable data about the following events:

a. significant financial difficulty of the borrower;

b. a breach of contract such as a default or past due event;

c. the lender of the borrower, for economic or contractual reasons relating to the borrower's financial
d. difficulty, having granted to the borrower a concession that the lender would not otherwise consider;
e. the disappearance of an active market for a security because of financial difficulties; or

f. the purchase of a financial asset at a deep discount that reflects the incurred credit losses,
It may not be possible to identify a single discrete event—instead, the combined effect of several events may have caused financial assets to

become credit-impaired. The Company assesses whether debt instruments that are financial assets measured at amortised cost are credit-
impaired at each reporting date.

A loan is considered credit-impaited when a eoncessinn s granted tn the horrower dus to a deterioration in the borrowaor'ns finaneinl
condition, unless there is evidence that as a result of granting the concession the risk of not receiving the contractual cash flows has reduced
significantly and there are no other indicators of impairment. For financial assets where concessions are contemplated but not granted the
asset is deemed credit impaired when there is observable evidence of credit-impairment including meeting the definition of default. The
definition of default includes unlikeliness to pay indicators and a back- stop if amounts are overdue for 90 days or more.

Further, in line with the requirements of Ind-AS 109 read with circular on implementation of Indian Accounting Standards dated March 13,
2020 issued by the Reserve Bank of India, the company is guided by the definition of default / credit impaired used for regulatory purposes

for the purpose of accounting.

Loan commitments
When estimating LTECLS for undrawn loan commitments, the Company estimates the expected portion of the loan commitment that will be

drawn down over its expected life. The ECL is then based on the present value of the expected shortfalls in cash flows if the loan is drawn
duwu, bised v 4 probability-welghting of the four scenarios. 1ne expected cash shorttalls are discounted at an approximation to the

expected EIR on the loan.

Financial guarantee contracts
The Company’s liability under each guarantee is measured at the higher of the amount initially recognised less cumulative amortisation

recognised in the statement of profit and loss, and the ECL provision. For this purpose, the Company estimates ECLs based on the present
value of the expected payments to reimburse the holder for a credit loss that it incurs. The shortfalls are discounted by the risk-adjusted
interest rate relevant to the exposure. The ECLs related to financial guarantee contracts are recognised within Provisions.

C. Financial Assets measured at FVYOCI

The ECLs for financial assets measured at FVOC] do not reduce the carrying amount of these financial assets in the balance sheet, which
remains at fair value. Instead, an amount equal to the allowance that would arise if the assets were measured at amortised cost is recognised
4 OCT as an accumulated impairment amount, with a corresponding charge to profit or loss. The accumulated loss recognised in OCI is

Iec[»tq\th; profit and loss upon derecognition of the assets.
-
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f.

D. Forward looking information
In its ECL models, the Company relies on forward looking macro parameters such as consumer spending and interest rates to estimate the

impact on probability of the default at a given point of time.
The inputs and models used for calculating ECLs may not always capture all characteristics of the market at the date of the Financial

statements. To reflect this, qualitative adjustments or overlays are occasionally made as temporary adjustments when such differepces are
significantly material,

Write-offs

The gross carrying amount of a financial asset is written-off when there is no reasonable expectation of recovering the asset. If the ampunt to
be written off is greater than the accumulated loss allowance, the difference is first treated as an addition to the allowance that is thery applied
against the gross carrying amount. Any subsequent recoveries are credited to impairment on financial instruments in the statement of profit

and loss.

Determination of fair value

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date, regardless of whether that price is directly observable or estimated using another valuation technigue. In
estimating the fair value of an asset or a liability, the Company has taken into account the characteristics of the asset or liability as i f market
participants would take those characteristics into account when pricing the asset or liability at the measurcment date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes place either;

P In the principal market for the asset or liability, or

P In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2, or 3 based on the degree to which the
inputs to the fair value measurements are observable and the significance of the inputs to the fair value measurement in its entirety, which are
described as follows:

Level 1 financial instruments: Those where the inputs used in the valuation are unadjusted quoted prices from active markets for identical
assets or liabilities that the Company has access to at the measurement date. The Company considers markets as active only if there are
sufficient trading activities with regards to the volume and liquidity of the identical assets or liabilities and when there are binding and
exercisable price quotes available on the balance sheet date;

Level 2 financial instruments: Those where the inputs that are used for valuation and are significant, are derived from directly or indirectly
observable market data available over the entire period of the instrument’s life. Such inputs include quoted prices for similar assets or
liahilities in artive markets qunted prices for identical instruments in inactive markets and nhservahle inputs ather than quoted prices snch as
interest rates and yield curves, implied volatilities, and credit spreads; and

Level 3 financial instruments —Those that include one or more unobservable input that is significant to the measurement as whole.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determines whether transfers have
occurred between levels in the hierarchy by re assessing categorisation (based on the lowest level input that is significant to the fair value

measurement as a whole) at the end of each reporting period.
The Company periodically reviews its valuation techniques including the adopted methodologies and model calibrations. However, the base

models may not fully capture all factors relevant to the valuation of the Company’s financial instruments. Therefore, the Company applies
various techniques to estimate the credit risk associated with its financial instruments measured at fair value, which include a portfolio-based
approach that estimates the expected net exposure per counterparty over the full lifetime of the individual assets, in order to reflect the credit

risk of the individual counterparties for financial instruments.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate economic benefits by using the
asset in its highest and best use or by selling it to another market participant that would use the asset in its highest and best use.

Foreign currency transactions

Transactions in foreign currencies are translated into the functional currency of the Company, at the exchange rates at the dates of the
transactions or an average rate if the average rate approximates the actual rate at the date of the transaction.

Monetary asscts and liabilities denominated in foreign currencies are translated into the functional currency at the exchange rate at the
reporting date. Non-monetary assets and liabilities that are measured at fair value in a foreign currency are translated into the functional

currency at the exchange rate when the fair value was determined. Non-monetary assets and liabilities that are measured based on historical
cost in a foreign currency are translated at the exchange rate at the date of the transaction. Exchange differences are recognized in profit or
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Property, plant and equipment
i. Recognition and measurement

Items of property, plant and equipment are measured
accumulated impairment losses, if any.

Cost of an item of property, plant and equipment comprises its purchase price, including import duties and non-refundable purchase taxes,
after deducting trade discounts and rebates, any directly antributable cost of bringing the item to its working condition for its intended yse and

estimated costs of dismantling and removing the item and restoring the site on which it is located. If significant parts of an item of Droperty,
plant and equipment have different useful lives, then they are accounted for as separate items (major components) of property, plant and
equipment.

Any gain or loss on disposal of an item of property, plant and equipment is recognised in profit or loss.

at cost, which includes capitalised borrowing costs, less accumulated depreciagion and

ii. Subsequent expenditure
Subsequent expenditure is capitalised only if it is probable that the future economic benefits associated wi
Company.

th the expenditure will flow to the

iii. Depreciation
Depreciation is calculated on cost of items of property, plant and equipment less their estimated residual values over their estimated useful
lives using the written down value method, and is generally recognised in the statement of profit and loss,

The Company follows estimated useful lives which are given under Part C of the Schedule 11 of the Companies Act, 2013.

useful lives of items of property, plant and equipment are as follows:

The estimated

Asset category Estimated Useful life
Plant and machinery 15 years

Furniture and fittings 10 years

Office equipments 5 years

Computers and accessories 3 years

Servers 6 years

Leaschold improvements are depreciated over the remaining period of lease or estimated useful life of the assets, whichever is lower.
Depreciation on additions (disposals) is provided on a pro-rata basis i.e. from (upto) the date on which asset is ready for use (disposed of).

Property plant and equipment is derecognised on disposal or when no future economic benefits are expected from its use. Any gain or loss
arising on derecognition of the asset (calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is
recognised in other income / expense in the statement of profit and loss in the year the asset is derecognised. The date of disposal of an item
of property, plant and equipment is the date the recipient obtains control of that item in accordance with the requirements for determining

when a performance obligation is satisfied in Ind AS 115,

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial year end and
adjusted prospectively, if appropriate, ’

Intangible assets

i. Intangible assets

Intangible assets including those acquired by the Company are initially
cost less accumulated amortisation and any accumulated impairment losses.

measured at cost. Such intangible assets are subsequently measured at

ii. Subsequent expenditure
Subsequent expenditure is capitalised only when it increases the future economic benefits embodied in the specific asset to which it relates.
All other expenditure, including expenditure on internally generated goodwill and brands, is recognised in profit or loss as incurred.

iii. Internally generated: Research and development
Expenditure on research activities is recognised in profit or loss as incurred

Developing expenditure is capitalised as part of the cost of the resulting intangible asset only if the expenditure can be measured reliably, the
product is technically and commercially feasible, future economic benefits are probable, and the Company intends to and has sufficient
resources to complete development and to use the asset. Otherwise, it is recognised in profit or loss as incurred. Subsequent to initial
recognition, the asset is measured at cost less accumulated amortisation and any accumulated impairment losses. During the period of

development, the asset is tested for impairment annually.

iv. Amortisation
Amortisation is calculated to write off the cost of intangible assets less their estimated residual values over their estimated useful lives using

the straight line method, and is included in depreciation and amortisation in statement of profit and loss.

Estimated Useful life

Asset category

< C C softwares 3 years
<
,:.‘- Amo iop method. useful lives and residual values are reviewed at the end of each financial year and adjusted if appropriate.
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v. Derecognition :
An intangible asset is derecognised upon disposal (i.e., at the date the recipient obtains control) or when no future economic benefits are
expected from its use or disposal. Any gain or loss arising upon derecognition of the asset (calculated as the difference between {he ot
disposal proceeds and the carrying amount of the asset) is included in the restated statement of profit and loss when the asset is d"“‘-cog:ism_

k. Employee benefits
i. Post-employment benefits

Defined contribution plan
The Company's contribution 1o provident fund are considered as defined contribution plan and are charged as an expense as they f]] due
based on the amount of contribution required to be made and when the services are rendered by the employees.

Defined benefit plans

Gratuity

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The Company's net obligation in respect of
defined benefit plans is calculated separately for each plan by estimating the amount of future benefit that employees have earned in the
current and prior periods, discounting that amount and deducting the fair value of any plan assets.

The calculation of defined benefit obligation is performed annually by a qualified actuary using the projected unit credit method. When the
calculation results in a potential asset for the Company, the recognised asset is limited to the present value of economic benefits available in
the form of any future refunds from the plan or reductions in future contributions to the plan (‘the asset ceiling’). In order to calculate the

present value of economic benefits, consideration is given to any minimum funding requirements.

Remeasurements of the net defined benefit liability, which comprise actuarial gains and losses and the effect of the asset ceiling (if any,
excluding interest), are recognised in OCI. The Company determines the net interest expense (income) on the net defined benefit liability
(asset) for the period by applying the discount rate used to measure the defined benefit obligation at the beginning of the annual period to the
then-net defined benefit liability (asset), taking into account any changes in the net defined benefit liability (asset) during the period as a
result of contributions and benefit payments. Net interest expense and other expenses related to defined benefit plans are recognised in profit

or loss.
When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit that relates to past service (‘past service
cost’ or “past service gain’) or the gain or loss on curtailment is recognised immediately in profit or loss. The Company recognises gains and

losses on the settlement of a defined benefit plan when the settlement occurs.

ii. Other long-term employee benefits

Compensated absences

The cmployecs cau cauy fnward a porlion of e unutilised secrued compensated absences and wilise i in (uture service periods or recelve
cash compensation on termination of employment. Since the compensated absences do not fall due wholly within twelve months after the end
of such period, the benefit is classified as a long-term employee benefit. The Company records an obligation for such compensated absences
in the period in which the employee renders the services that increase this entitlement. The obligation is measured on the basis of independent

actuarial valuation using the projected unit credit method.

iii. Short-term employee benefits

The undiscounted amount of short-term employee benefits expected to be paid in exchange for the services rendered by employees are
recognized during the year when the employees render the service. These benefits include performance incentive and compensated absences
which are expected to occur within twelve months after the end of the year in which the employee renders the related service, The cost of

such compensated absences is accounted as under :
{a) in case of accumulated compensated absences, when employees render the services that increase their entitlement of future compensated

absences; and
(b) in case of non-accumulating compensated absences, when the absences occur.

iv. Share based payment

The grant date fair value of equity settled share based payment awards granted to employees is recognised as an employee expense, with a
corresponding increase in equity, over the period that the employees unconditionally become entitled to the awards. The amount recognised
as expense is based on the estimate of the number of awards for which the related service and non-market vesting conditions are expected to
be met, such that the amount ultimately recognised as an expense is based on the number of awards that do meet the related service and non-

market vesting conditions at the vesting date.
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Equity Settled Plan:
The cost of equity-settled transactions is determined by the fair value at the date when the grant is made using an appropriate Valuation

model. Further details are given in Note 41.

That cost is recognised, together with a corresponding increase in share-based payment (SBP) reserves in equity, over the period in wpich the

performance and/or service conditions are fulfilled in employee benefits expense. The cumulative expense recognised for equity.settled

transactions at each reporting date until the vesting date reflects the extent to which the vesting period has expired and the Company’s pest

estimate of the number of equity instruments that will ultimately vest. The expense or credit in the restated statement of profit and loss for a

period represents the movement in cumulative expense recognised as at the beginning and end of that period and is recognised in Smployee

benefits expense.

Service and non-market performance conditions are not taken into account when determining the grant date fair value of awards_ byt the

likelihood of the conditions being met is assessed as part of the Company's best estimate of the number of equity instruments that will

ultimately vest. Market performance conditions are reflected within the grant date fair value. Any other conditions attached to an award_ byt
without an associated service requirement, are considered to be non-vesting conditions. Non-vesting conditions are reflected in the Fajr valye
of an award and lead to an immediate expensing of an award unless there are also service and/or performance conditions.

No expense is recognised for awards that do not ultimately vest because non-market performance and/or service conditions have not been

met. Where awards include a market or non-vesting condition, the transactions are treated as vested irrespective of whether the market or non-
vesting condition is satisfied, provided that all other performance and/or service conditions are satisfied.

When the terms of an equity-settled award are modified, the minimum expense recognised is the grant date fair value of the unmodified

award, provided the original vesting terms of the award are met. An additional expense, measured as at the date of modification, is

recognised for any modification that increases the total fair value of the share-based payment transaction, or is otherwise beneficial 1o the

employee. Where an award is cancelled by the entity or by the counterparty, any remaining element of the fair value of the award is expensed

immediately through profit or loss.
The dilutive effect of outstanding options is reflected as additional share dilution in the computation of diluted earnings per share.

Provisions

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation that can be estimated
reliably, and it is probable that an outflow of economic benefits will be required to settle the obligation. Provisions are determined by
discounting the expected future cash flows (representing the best estimate of the expenditure required to settle the present obligation at the
balance sheet date) at a pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the liability.
The unwinding of the discount is recognised as finance cost. Expected future operating losses are not provided for.

Leases

The Company 0000003 at eontract iueeplivu whcllivi a contiact is, ur contalus, 4 lease. That Is, 11 the contract conveys the rignt to control the
use of an identified asset for a period of time in exchange for consideration, All leases are accounted for by recognising a right-of-use asset
and a lease liability except for:

- Leases of low value assets; and

- Leases with a duration of 12 months or less.

At the commencement date of the lease, the Company recognises lease linbilities measured at the present value of lease payments to be made
over the lease term. The lease payments include fixed payments (including in-substance fixed payments) less any lease incentives receivable
and amounts expected to be paid under residual value guarantees,

In calculating the present value of lease payments, the Company uses the incremental borrowing rate at the lease commencement date if the
interest rate implicit in the lease is not readily determinable. After the commencement date, the amount of lease liabilities is increased to
reflect the accretion of interest and reduced for the lease payments made. In addition, the carrying amount of lease liabilities is remeasured if
there is a modification, a change in the lease term, a change in the in-substance fixed lease payments or a change in the assessment to

purchase the underlying asset.
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The Company recognises right-of-use assets at the commencement date of the lease (i.e.the date the underlying asset is available for q0y
Right-of-use assets are measured at cost, less any accumulated depreciation and impairment losses, and adjusted for any remeasuremen of
lease liabilities. The cost of right-of-use assets includes the amount of lease liabilities recognised, initial direct costs incurred, ang Jepse
payments made at or before the commencement date less any lease incentives received. Unless the Company is reasonably certain tq gbrain
ownership of the leased asset at the end of the lease term, the recognised right-of-use assets are depreciated on a straight-line basis oyer the
shorter of its estimated useful life and the lease term.
The Company determines the lease term as the initial period agreed in the lease agreement , together with both periods covered by an option
to extend the lease if the Company is reasonably certain to exercise that option; and periods covered by an option to terminate the lease if the
Company is reasonably certain not to exercise that option. In assessing whether the Company is reasonably certain to exercise an option to
extend a lease, or not to exercise an option to terminate a lease, it considers all relevant facts and circumstances that create an economic
incentive for the Company to exercise the option to extend the lease. or not to exercise the option to terminate the lease. The Company, revises

the lease term if there is a change in the initial period agreed in the lease agreement.

n. Taxes

i. Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and any adjustment to the tax payahle
or receivable in respect of previous years. The amount of current tax reflects the best estimate of the tax amount expected to be paid or
received after considering the uncertainty, if any, related to income taxes. It is measured using tax rates (and tax laws) enacted or

substantively enacted by the reporting date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set off the recognised amounts, and it is
intended to realise the asset and settle the liability on a net basis or simultaneously.

Management periodically evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations are subject
to interpretation and considers whether it is probable that a taxation authority will accept an uncertain tax treatment. The Company shall
reflect the effect of uncertainty for each uncertain tax treatment by using either most likely method or expected value method, depending on

which method predicts better resolution of the treatment.

ii. Deferred tax ]
Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities for financial reporting
purposes and the corresponding amounts used for taxation purposes. Deferred tax is also recognised in respect of carried forward tax losses

and tax credits. Deferred tax is not recognised for:
- temporary differences arising on the initial recognition of assets or liabilities in a transaction that is not a business combination and that

affects neither accounting nor taxable profit or loss at the time of the transaction;

- lemporary differences related to investments in subsidiaries and associates to the extent that the Company is able to control the timing of
the reversal of the temporary differences and it is probable that they will not reverse in the foreseeable future; and

- taxable temporary differences arising on the initial recognition of goodwill.

Deferred tax assets are recognised to the extent that it is probable that future taxable profits will be available against which they can be used.
The existence of unused tax losses is strong evidence that future taxable profit may not be available. Therefore, in case of a history of recent
losses, the Company recognises a deferred tax asset only to the extent that it has sufficient taxable temporary differences or there is
convincing other evidence that sufficient taxable profit will be available against which such deferred tax asset can be realised. Deferred tax
assets — unrecognised or recognised, are reviewed at each reporting date and are recognised/ reduced to the extent that it is probable/ no

longer probable respectively that the related tax benefit will be realised.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is realised or the liability is settled, based on
the Jaws that have been enacted or substantively enacted by the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the monner in which the Company expeots, at the
reporting date, 1 recover or settle the carrying amount ot 1ts assets and habilities.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and assets, and they relate to
income taxes levied by the same tax authority on the same taxable entity, or on different tax entities, but they intend to settle current tax
liabilities and assets on a net basis or their tax assets and liabilities will be realised simultaneously.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that
sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-
assessed at each reporting date and are recognised to the extent that it has become probable that future taxable profits will allow the deferred
1ax asset to be recovered.

Deferred tax relating (o items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income or in
equity). Deferred tax items are recognised in correlation to the underlying transaction either in OCI or directly in equity.

Chennai
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iii. Goods and services tax /value added taxes paid on acquisition of assets or on incurring expenses =
Expenses and assets are recognised net of the goods and services tax/value added taxes paid, except:
a. When the tax incurred on a purchase of assets or services is not recoverable from the taxation authority. in which case, the tax paid jg
recognised as part of the cost of acquisition of the asset or as part of the expense item. as applicable

b. When receivables and payables are stated with the amount of tax included
The net amount of tax recoverable from, or pavable to, the taxation authority is included as part of receivables or payables in the balapce

sheet.

0. Borrowing cost
Borrowing costs are interest and other costs incurred in connection with the borrowings of funds. Borrowing costs directly attributable 1o
acquisition or construction of an asset which necessarily take a substantial period of time to get ready for their intended use are capitalized as
part of the cost of the asset. Other borrowings costs are recognized as an expense in the statement of profit and loss account on an agcrual
basis using the Effective Interest Rate Method.

p. Cash and cash equivalents
Cash and cash equivalents comprises cash on hand and demand deposits with banks. Cash equivalents are short-term balances (with an
original maturity of three months or less from the date of acquisition), highly liquid investments that are readily convertible into known
amounts of cash and which are subject to insignificant risk of changes in value.

qg. Earnings per share
The Company reports basic and diluted earnings per equity share in accordance with Ind AS 33, Eamnings Per Share. Basic earnings per
equity share is computed by dividing net profit / loss after tax attributable to the equity share holders for the year by the weighted average
number of equity shares outstanding during the year. Diluted earnings per equity share is computed and disclosed by dividing the net profit/
loss after tax attributable to the equity share holders for the year after giving impact of dilutive potential equity shares for the year by the
weighted average number of equity shares and dilutive potential equity shares outstanding during the year, except where the results are anti-

dilutive.

r. Cash flow statement
Cash flows are reported using the indirect method, whereby profit after tax is adjusted for the effects of transactions of a non—cash nature
and any deferrals or accruals of past or future cash receipts or payments. The cash flows from regular revenue generating, financing and
investing activities of the Company are segregated. Cash flows in foreign currencies are accounted at the actual rates of exchange prevailing

at the dates of the transactions.

s.  Derivative financial instruments
The Company enters into derivative financial instruments to manage its exposure to interest rate risk and foreign exchange rate risk.
Derivatives held include foreign exchange forward contracts, interest rate swaps and cross currency interest rate swaps.

Denvatives are imtially recogmsed at tair value on the date when a derivative contract 1s entered mto and are subsequently remeasured to
their fair value at each balance sheet date. The resulting gain/loss is recognised in the statement of profit and loss immediately unless the
derivative is designated and is effective as a hedging instrument, in which event the timing of the recognition in the statement of profit and
loss depends on the nature of the hedge relationship. The Company designates certain derivatives as hedges of highly probable forecast
transactions (cash flow hedges). A derivative with a positive fair value is recognised as a financial asset whereas a derivative with a negative

fair value is recognised as a financial liability.

t. Hedge accounting policy
The Company makes use of derivative instruments to manage exposures to interest rate and foreign currency. In order to manage particular
risks, the Company applies hedge accounting for transactions that meet specific criteria. At the inception of a hedge relationship, the
Company formally designates and documents the hedge relationship to which the Company wishes to apply hedge accounting and the risk
management objective and strategy for undertaking the hedge. The documentation includes the Company’s risk management objective and
strategy for undertaking hedge. the hedging / economic relationship, the hedged item or trangaction, the nature of the risk being hedged,
hedge ratio and how the Company would asscss the UTieliveuess ol ianges i e hedging insbuucul’s Tt value in olfsclling the capusuic
to changes in the hedged item’s fair value or cash flows attributable to the hedged risk. Such hedges are expected to be highly effective in
achieving offsetting changes in fair value or cash flows and are assessed on an on-going basis to determine that they actually have been

highly effective throughout the financial reporting periods for which they were designated.
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Hedges that meet the strict criteria for hedge accounting are accounted for, as described below:

(i) Fair value hedges
The change in the fair value of a hedging instrument is recognised in the statement of profit and loss as finance costs. The change ix the fajr

value of the hedged item attributable to the risk hedged is recorded as part of the carrying value of the hedged item and is also TeCogmised in
the statement of profit and loss as finance costs.

For fair value hedges relating to items carried at amortised cost, any adjustment to carrying value is amortised through profit or loss gyer the
remaining term of the hedge using the EIR method. EIR amortisation may begin as soon as an adjustment exists and no later than \wien the
hedged item ceases to be adjusted for changes in its fair value attributable to the risk being hedged.

If the hedged item is derecognised, the unamortised fair value is recognised immediately in profit or loss.

When an unrecognised firm commitment is designated as a hedged item, the subsequent cumulative change in the fair value of the firm
commitment attributable to the hedged risk is recognised as an asset or liability with a corresponding gain or loss recognised in profit ar loss.
The Company has an interest rate swap that is used as a hedge for the exposure of changes in the fair value of its fixed rate secured loan, See

Note 44 for more details.

(ii) Cash flow hedges
The effective portion of the gain or loss on the hedging instrument is recognised in OCI in the Effective portion of cash flow hedges, while

any ineffective portion is recognised immediately in the statement of profit and loss. The Effective portion of cash flow hedges is adjusted to
the lower of the cumulative gain or loss on the hedging instrument and the cumulative change in fair value of the hedged item.

The Company uses forward currency contracts as hedges of its exposure to foreign currency risk in forecast transactions and firm

commitments, as well as forward commodity contracts for its exposure to volatility in the commodity prices. The ineffective portion relating
to foreign currency contracts is recognised in finance costs and the ineffective portion relating to commodity contracts is recognised in other

income or expenses. Refer 1o Note 44 for more details.
The Company designates only the spot element of a forward contract as a hedging instrument. The forward element is recognised in OCI.

The amounts accumulated in OCI are accounted for, depending on the nature of the underlying hedged transaction, If the hedged transaction
subsequently results in the recognition of a non-financial item, the amount accumulated in equity is removed from the separate component of
equity and included in the initial cost or other carrying amount of the hedged asset or liability. This is not a reclassification adjustment and
will not be recognised in OCI for the period. This also applies where the hedged forecast transaction of a non-financial asset or non-financial
liability subsequently becomes a firm commitment for which fair value hedge accounting is applied.

For any other cash flow hedges, the amount accumulated in OCI is reclassified to profit or loss as reclassification adjustment in the same
period or periods during which the hedged cash flows affect profit or loss,

If cash flow hedge accounting is discontinued, the amount that has been accumulated in OCI must remain in accumulated OCI if the hedged
future cash flows are still expected to occur. Otherwise, the amount will be immediately reclassified to profit or loss as a reclassification
adjustment. After discontinuation, once the hedged cash flow occurs, any amount remaining in accumulated OCI must be accounted for

depending on the nature of the underlying transaction as described above.
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Business combinations and goodwill

Business combinations are accounted for using the acquisition method. The cost of an acquisition is measured as the aggregate of the
consideration transferred measured at acquisition date fair value and the amount of any non-controlling interests in the acquiree. For each
business combination, the Company elects whether to measure the non-controlling interests in the acquiree at fair value or gt the
proportionate share of the acquiree’s identifiable net assets. Acquisition-related costs are expensed as incurred.

The Company determines that it has acquired a business when the acquired set of activities and assets include an input and a subsintive
process that together significantly contribute to the ability to create outputs. The acquired process is considered substantive if it is crjiical 1o
the ability to continue producing outputs, and the inputs acquired include an organised workforce with the necessary skills, knowledge, or
experience to perform that process or it significantly contributes to the ability to continue producing outputs and is considered unigue or
scarce or cannot be replaced without significant cost, effort, or delay in the ability to continue producing outputs.

At the acquisition date, the identifiable assets acquired, and the liabilities assumed are recognised at their acquisition date fair values. For this
purpose, the liabilities assumed include contingent liabilities representing present obligation and they are measured at their acquisition fair
values irrespective of the fact that outflow of resources embodying economic benefits is not probable. However, the following assets and
liabilities acquired in a business combination are measured at the basis indicated below:

- Liabilities or equity instruments related to share based payment arrangements of the acquiree or share — based payments arrangements of
the Company entered into to replace share-based payment arrangements of the acquiree are measured in accordance with Ind AS 102 Share-

based Payments at the acquisition date.
P~ Assets that are classified as held for sale in accordance with Ind AS 105 Non-current Assets Held for Sale and Discontinued Operations are

measured in accordance with that Standard.
P Reacquired rights are measured at a value determined on the basis of the remaining contractual term of the related contract. Such valuation

does not consider potential renewal of the reacquired right.

When the Company acquires a business, it assesses the financial assets and liabilities assumed for appropriate classification and designation
in accordance with the contractual terms, economic circumstances and pertinent conditions as at the acquisition date.

Goodwill is initially measured at cost, being the excess of the aggregate of the consideration transferred over the net identifiable assets
acquired and liabilities assumed. If the fair value of the net assets acquired is in excess of the aggregate consideration transferred, the
Company re-assesses whether it has correctly identified all of the assets acquired and all of the liabilities assumed and reviews the procedures
used to measure the amounts to be recognised at the acquisition date. If the reassessment still results in an excess of the fair value of net
assets acquired over the aggregate consideration transferred, then the gain is recognised in OCI and accumulated in equity as capital reserve.
However, if there is no clear evidence of bargain purchase, the entity recognises the gain directly in equity as capital reserve, without routing

the same through OCL

After initial recognition, goodwill is measured at cost less any accumulated impairment losses. For the purpose of impairment testing,
goodwill acquired in a business combination is, from the acquisition date, allocated to each of the Company’s cash-generating units that are
expected to benefit from the combination, irrespective of whether other assets or liabilities of the acquiree are assigned to those units.

A cash generating unit to which goodwill has been allocated is tested for impairment annually, or more frequently when there is an indication
that the unit may be impaired. If the recoverable amount of the cash generating unit is less than its carrying amount, the impairment loss is

allocated first to reduce the carrying amount of any goodwill allocated to the unit and then to the other assets of the unit pro rata based on the
carrying amount of each asset in the unit. Any impairment loss for goodwill is recognised in profit or loss. An impairment loss recognised for

goodwill is not reversed in subsequent periods.

Where goodwill has been allocated to a cash-generating unit and part of the operation within that unit is disposed of, the goodwill associated
with the disposed operation is included in the carrying amount of the operation when determining the gain or loss on disposal. Goodwill
disposed in these circumstances is measured based on the relative values of the disposed operation and the portion of the cash-generating unit

retained.

If the initial accounting for a business combination is incomplete by the end of the reporting period in which the combination occurs, the
Company reports provisional amounts for the items for which the accounting is incomplete. Those provisional amounts are adjusted through
goodwill during the measurement period, or additional assets or liabilities are recognised, to reflect new information obtained about facts and
circumstances that existed at the acquisition date that, if known, would have affected the amounts recognized at that date. These adjustments
are called as measurement period adjustments. The measurement period does not exceed one vear from the acquisition date,
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New and amended standards
The Ministry of Corporate Affairs has notified Companies (Indian Accounting Standards) Amendment Rules, 2023 dated 31 March 2023 10
amend the following Ind AS which are effective from 01 April 2023, The company applied for the first-time these amendments,

(i) Definition of Accounting Estimates - Amendments to Ind AS 8

The amendments clarify the distinction between changes in accounting estimates and changes in accounting policies and the correction of
errors. It has also been clarified how entities use measurement techniques and inputs o develop accounting estimates. The amendments are
not expected to have a material impact on the Company’s financial statements.

(ii) Disclosure of Accounting Policies - Amendments to Ind AS 1

The amendments aim to help entities provide accounting policy disclosures that are more useful by replacing the requirement for entities to
disclose their “significant” accounting policies with a requirement to disclose their “material” accounting policies and adding guidance on
how entities apply the concept of materiality in making decisions about accounting policy disclosures,

The amendments have had an impact on the Company's disclosure of accounting policies. but not on the measurement, recognition or
presentation of any items in the company's Financial statements,

(iii) Deferred Tax related to Assets and Liabilities arising from a Single Transaction - Amendments to Ind AS 12

The amendments narrow the scope of the initial recognition exception under Ind AS 12. so that it no longer applies to transactions that give
rise Lo equal taxable and deductible temporary difTerences such as leases. The amendments are not expected to have a material impact on the
Company’s financial statements,

<this space is mtentionally left blank -~
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Asat T Asar
March 31, 2024 March 31, 2023
S —

4 Cash and cash equivalents

Measured at amortised cost:
Cash on hand 590 -
Cheques on hand 2022 -
Balances with banks
- In current accounts 14,922.25 18398 28
- Deposits with original maturity of less than three months (Refer note 4A below) 1.175.46 2.003.71
16,123.83 20,401.99
4A  Represents short-term deposits made for varying periods between one day and three months, depending on the immediate cash requirements
of the Company, and earns interest at the respective short-term deposit rates.
4B The Company had available undrawn committed borrowing facilities of INR 3,336.40 lakhs as at March 31, 2024 (as at 31 March 2023:

INR 3,500 lakhs ).
4C  For the purpose of the statement of cash flows, cash and cash equivalents comprise the following

Cash on hand 5.90 -
Cheques on hand 20.22 -
Balances with banks
- In current accounts 1492225 18,398.28
- Deposits with original maturity of less than three months 1,175.46 2,003.71
16,123.83 20,401.99
5 Bank balances other than cash and cash equivalents
Measured at amortised cost:
- In deposit accounts with bank with maturity more than 3 months (Refer Note 5.1 9,079.12 11,954.15
below)
- In earmarked accounts
- In unpaid dividend account 022 2.69
- Deposit with banks to the extent held as margin money or security against the 13,133.69 6,357.36
borrowings, guarantees, other commitments (Refer Note 5.1 and 5.2).
11,113.03 1%,311.20

Note:
As at March 31, 2024, deposits with bank includes deposits amounting to INR 3,009.40 lakhs (March 31, 2023 : INR 2,149.56 lakhs)

representing amount received from customers as cash collateral against the loans provided to them by the C ompany.
As at March 31, 2024, Deposits amounting to INR 2,625.51 lakhs (March 31, 2023: INR Nil) have been provided as credit enhancement

for securitisation transactions.

Ly
—

(¥
(]

6  Trade receivables
Unsecured Considered good 1,429.80 1,903.28
Trade receivables which have significant increase in credit risk 18.01 1.14
Trade receivables - Credit impaired - -
) 1,447.81 1,904.42
Less: Impairment loss allowance
Unsecured, considered good (7.51) (13.35)
Trade receivables which have significant increase in credit risk (247) (0.09)
Trade receivables - Credit impaired - -
Total 1 .42._8‘3 1.890.98
14.68 37.00

Trade receivables from related parties

Note:
No trade receivable are due from directors or other officers of the company either severally or jointly with any other person. Nor any

civable are due from firms or private companies respectively in which any director is a partner, a director or a member, other
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(All amounts are in Indian Rupees in lakhs unless otherwise stated)
_-“'"-'-_‘—\_u-
7 Loans
As at March 31, 2024 AsatMarch 31,2023
At Amortised At Fair Value Total At Amortised At Fair Value Total
cost through Other cost through Other
Comprehensive Comprehensive
Income Income
A. Based on nature —Re——-
Gross term loans 6,32,062.62 2,61,48391 8,93,546.53 4.67,571.77 1,82,829.41 6.50.407.18
Less : Impairment loss allowance (8,734.02) (8,734.02) (7,963.25) & (7.963.25)

6.23,328.60 2,61,483.91 8.84,812.51 4,59,614.52 1,82,829.41 6,42,443.93

Net term loans

Gross structured cash credit 48.,084.81 - 48,084 81 47,524.98 - 4752498
Less : Impairment loss allowance (1,909.81) - (1.909.81) (938.91) - (938.91)
Net structured cash credit 46,175.00 - 46,175.00 46,586.07 - 46,586.07
Net loans 6,69,503.60 2,61,483.91 9,30,987.51 5,06,200.59 1,82,829.41 6,89,030.00
B. Based on Security
(1) Secured by tangible assets* 4,63,719.53 54,823.74 5,18,543.27 3.71.267.64 54,828.28 4.26,095 92
(ii) Unsecured 2,16,427.90 2.06.660.17 4,23 088.07 14383511 1.28.001.13 2.71.836.24
Gross Loans 6,80,147.43 2,61,483.91 9,41,631.34 5,15,102.75 1,82,829.41 6,97,932.16
Less:Impairment loss allowance (10,643.83) - (10,643.83) (8,902.16) - (8,902.16)
Net Loans 6.69,503.60 2,61,483.91 9,30,987.51 5.06,200.59 1,82,829.41 6,89,030.00
C. Based on region
(I) Loans in India
(i) Public Sector = i % = ] y
(ii) Others 6,80,147.43 2.61,483.91 9.41,631.34 5.15,102.75 1.82.829.41 6,97.932.16
Gross Loans in India 6,80,147.43 2,61,483.91 9,41,631.34 5,15,102.75 1,82,829.41 6,97,932.16
Less:Impairment loss allowance (10,643 .83) - (10.643.83) (8.902.16) - (8,902.16)
6.69,503.60 2,61,483.91 9.30,987.51 5,06,200.59 1,82,829.41 6,89,030.00
(IT) Loans outside India
Loans outside India = 2 2 & = -
Total (T) and (1I) 6.69.503.60 2.61.483.91 9.30.987.51 5.06.200.59 1,82.829.41 6.89.030.00

* Term loans are secured by way of hypothecation of underlying loan receivables and / or pledge of securities or hypothecation of automobile assets
or pledge of equitable mortgage of property.

Notes :
The Company has not granted any loans or advances to promoters, directors, key mangerial personels, and other related parties other than those
disclosed below. These loans have been classified under Stage 1 Category at the various reporting periods and related Impairment provision as per

the Company's accounting policy has been created. The details of the same are disclosed below

Asat Asat
March 31, 2024 March 31, 2023

Gross loans to related parties (refer note 42)

- Term Loan (Also refer note 8A) 9,842.70 -

- Structured Cash Credit 255.61 169.43

Total 10,098.30 169.43

Less: Loss allowance on loans to related parties

- Term Loan (Also refer note 8A) (67.92) -

- Structured Cash Credit (1.81) (2.12)

Total (69.73) (2.12)
arties 10.028.57 167.31

\

p
7) on Credit Risk under financial risk management objectives and policies.

sdTBRANGKE 36

lated
o\
600 113 !




‘asodind aiflarens 10y pjay pue Buipray 105 ppoyy jou am

SSAL AN SISRG ) Lo |DOA] SR Sluaunsaaut asat) pamudisop sy Aurdwoy oy

‘satatjod pur saanpalqo JusuaReuww M [RIGURUL Japun y81y 1pa1)) uo (1) gg lon 1301 oy
67'599'69'1 09°LET'E 16°S6R'AF GIELT'01'] 6S'8ST'L 19°897's9'1 £L9EL'E 61'C66'81 ETLIF'DEL 911z Sjuanpsasuy (mn
tzn = = azn = - * - - z SIAUNSIAU] J0) 3dUBMO||B S50| JuatLRdu] ssar|
05'999'69'1 09°LET'E 16°S68'8p OF'BLT'01'L 65'8S7'L 19°897°59'1 EL9EL'E 6F'£66'81 ETLIF0E'] 91'1Z1'T1 18101 qng
T - | - - 960 . 560 : - Siumnm aleyg
(paronbun) syuaunsasuy sayy
H6'RES'T - 66'855°C = = - . - - - 154, puogg sarsodio] Suifiaawg ary usoyioy
0 +6E OF F6E = i - EC'EPR €6 €18 ¥ - - PANWIT 2)vALL] SUOUN|OS Yaraly
SDIRII0SSY U1 JUDLISIAU]
S6'THE'R = S6THE'S = - 7 . - = - punjaipan wia) duoy joedwing wingg
OFESTT OV'EST'T - - : OV EST'T Ok EST'T - - ¥ PONWIT 210ALL] AJaSUL] 1yjudu
0o’ 00l - = - 00°| 001 - - - UOHEPURO,| 93y Waliop
on'19g = - = 00°19¢ 00 19¢ L - % PAONWET A8AL s1oBeuvly 1WAWISIAL] 21y waypop
00°'001 - = S 00081 00081 - " = PANWI] DIBALLY SINLINDDG D1y WSO
08°LTI % - # DBLTI 08 LTI . - - PAIUIT 2BALL] $301A105 13S1APY juaLL SIAUL 1Y WaypoN
sateys Aunbz)
(paonbun) 1502 ye ‘SalepIsqng ur SudsIAN)
6SRST'L - = 6S'88TL al'lzIz : - allzl'tl SANLINGGS WALIUIDAOT Ul |uaiwsaAl)
(paronbun) sarpuinsas paaoadie A0 1) YU USIAUY
9z 11811 - 9T IS N1 - " # * = = (Vg 210N 13j2y1) spuny UAUNSIAUL AN BN Y
(pmonbun) Spuny yuawysaaug NEWIN B UL JudnsaAng
SENTI'Er 4 * senzLgl - P TLL'S - - EFTiL's - SapmaL|uaa yFnoay-ssed uy wainsaau
(payonbun) SR yinoay)-ssul U U SaAng
£1'856"| = - £1'8¢h'1 # - 5 g - stadud jramwmny
(Paronbun) ssadud e, wo;) uy ju Auj
cw._n_, . i 98°sh - . - t & - - SAMLGAP payuI aympy
cEnia'le = - TEOLG'IE - £1'870°zs - = E1'8T0'zs - SUMUAGAP fqRUIRAPAI 3|qILIBALOD-UDp
(paonhbun) S2MUAIP V) JudUNEIAU]
mm_mm.ﬂem ” ET'SEr'9T C - mn”mm_mnn_ 2 £5°766'81 - = S2UNIUAGIP payur] jayepy
09°¢Ze'e9 09°sTT'e9 - L9919°TL - < L9919TL - SUMUAGAP fqewPaI S|gILIaALI-Uop
(pa1onb) sasmuagap uy 1uNsIAN|
Ll | uEa..:”__ £50] pun ——
oy, SO pu oy yAnosy “w_““. mﬁme”_..__.._u oo oy, S0 woag ydnoay CMRNMdWY e
A Hug Y Yanoay Paspiowy )y A sy 4OMO0 yanoay)  paspaowy gy
INRA apuyg 3y ! ANBA g Y
ET0T'IE Y2y Ju sy FIOT 1€ Ym0 sy

sIudWIsIAN] g

(PA1E1s asIvIato ssaun syyey oy saadny uvipuy ur a1 spunowm Iv)
PTOT ' 1€ DRIy papua awak ay) aoj SRS [wpusg g auojepumg ay) o) SA0N

Py ey aay LEETTI RIS




<Yum|q yaj K ruonusiu st aands s

! I 1) ! 1 aduapuodsaiion Kio1zndar pur 1#8a] ueAajal
0] pa1apisuod uonmndwoa puny paumo jau uy PaIapisuoa ase Kiua paieinia gy un jou S yMym Lmipisqns sp o

PUR SUOHAE 2A0q8 2y} U0 pastg) ‘Susduiory Y1 jo ones faenbape midea
) UDAIE Kimiba 1 suvo) ‘sayuny ‘uoistaosd puotiippe fuw ann

bas [ yorm g1y Up swaunsasuy Lue pjoy jou saop Auedwiony a ‘pzoz 1€ Yo e sy
‘auyawn pasmbai ayy Aqeipup g =g aadasay Aq pannbar se pjosun su Auurewag Wiatsaur asoy) jo yoadsas uy SUNET] bTT SY

S§0[a Josuads Fuiag

i Aq papusxa una

O AN[BA 18] paonpai uotsiaoid v apew pun -
‘0ipuj jo pivog afueyaxz salnaag ay) Aq suoneqnias ajqeaydde Aq pannbaz s syun
vdwio) ay |, siopang Jo piwog s Auedwio) ay) woy sjeacidde Krwssanau yum Wiy o) Auedwoy
15qns paumo Ljoum sit oy syyiry gog'p| sy Aunedaidie v up Aq P13y SHUn pajeuipiogns pjos -
‘saued pang o sy 1eeg F' 11 83 01 Bununows s,y ug syun parepinbyy w

FTOT "1 £ Y1 Lq suonon AUIMOY|0) 31j) uaye) siy PUB SUONSRNSUE ans yim Ajdwioa o) sdas AAN30 udyR) sy Sundivey ay )
‘skep og Jo ponad v iy
H parnaay £q (41v) spuny UAUNSIAU] dANBWIAIY Ul TUBWIS2AUY J0 uorjaLsas
DML UOA 06/bZ-£T0T/1EY Uononnswy FPIA (1E1) m1puj Jo yueg sasasay ay )

SIS vy

"SAIY J0 ssupa jun seuipiogns ul siuaunsasut asudwos £jnumsqns
17,0 &uav &g papuny aiam Yags (Kimua pamnRas-uou €1} pun pajg

Anwa paregndas ay) jo Sunduioa 1A Auw uy suaunsaaug WEANSUMOP Py yaym sy Ul swiaunsasut aepinbi) o) gy Aq pagndai sonnua patinbar ( uotany)suy 1E1M,,) (93) s
O pidal s b0z ‘Lz HMBIN PP b Z-CT0T/8P0'H0" | 2/c

803 IS N0 OFU/FT-€ToTiay si apia PRLILRID Jayuny )1 yomm gz07 ‘g AW PARP BT-ETOT/RH0 O | /Re

(parwis asimvaito ssajun syyo) i saatinyf ueipup ut aae syunowe 1v)
PTOZ 1€ PRIy papua avadk ay) a0 SIHAWRING [uiduBuL] Juopupug A1) 0) sayny

Panury pele)y a0y waagyaoy




Northern Arc Capital Limited
Notes to the Standalanc Financial Statements for the year ended March 31, 2024

IMMB“MMM&Emh&hwmuﬁM\mm1

% Other finuncial assets

Advances to subsidiaries (Refer note 42)*
Excess Interest spread on derecognition of financial asscts (Refer Note 9,1)
Less: Impairment loss allowaice
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int the nomal of business,

# Cther receivables are amounts receivable from eriginalor partners for the repayinents routed throush the them in the narmal course of business.

9.1 Analysis of changes in the gross carrying amount aod the cor

responding ECL allowance in relation to escess interest spread (EIS) on derecognition of financial assets

in Aamnurd
Partioulars As st March 31, 2024 As at Murch 31, 2023
Crow carrving amount - EIS 1 2 Stage 3 Total 1 Stage 3 Stage 3 Total
As 2t the beginming of the vear 137940 807 139280 - - 2 -
New asmsets ungnntes 243793 20 88 4384 250265 137940 533 807 1,392 8ny
Asset derecogmrised r repand (eveludimg wiite ol (T73.34) - - (T73.34) - - -
Transfes o stage | - 073 - (1] - = = -
Transier (o stage 2 - - 135 135 - - - ~
Teander to stape 3 2 = Z g = - %
Wrie offs = - = = - 5 5 -
As at the el of the year 34M3.99 2694 46 312439 1.379.40 533 07 1392 80
Reconeilistion of ECL Balanes
Particulars Asaut March 31, 2024 As at March 31, 1023
Tmpairment lass allemance - EIS Stage 1 Stapge 2 Stage 3 Total Stape 1 Stape 2 Seage 3 Total
Asat the beginniog of the year 1R85 P 525 2637 - - - -
New' assrts ongiaied (PR 05 4807 68.52 1869 243 33 2637
Auset derecognised) ar repad (evcluding write offs) (11R1) - - (181 - - - -
Transfer to sigs | - 03z - 032 - - * -
Transfer (o stage 2 - - 0.30 0.30 - - -
Transies o stage 3 . - = = = - -
Wrnle offs - - & = & - = -
As ot the enl af the year 1038 1188 5362 X.TH 19.69 243 435 2637
0.1 Property plant and equipment
Plant and  Furnitureand Computers Oifice Servers Leasehold Total
machinery Tirtings and equipments improvements
BCCCssones.
Cast/Deemed Cast
As at April 1, 2022 029 2038 401,03 149.88 019 14567 7746
Addions - 2 28215 1895 - 2864 35252
Addition on sccount of . Acquisition of specified assets and
liabilities (Refer note B1) 622 833 5136 1837 - - 8528
Disposals/Discarded - - - 1031 - - 1031
As ot March 31, 2023 651 5149 73536 17689 019 1743 LIHgs
Additions - 63,83 38840 81,80 % 5387 58790
Dispasals Discarded = A = 5 v 198 198
As at March 31, 2024 2 33,96 230,60 019 226.20 LIAT
Accumulaied depreciation
As at April 1, 2022 029 576 308.93 14132 0.19 101 559,60
Depreciation for the year 597 2503 2829) %12 - 3119 .22
On /Sy . . = 472 - = A3
As at March 31, 2023 626 30,79 9184 16272 019 13330 925.10
Depreciation for the year 0.23 3422 38227 4828 16,93 48193
On disposaly/Discarded = 5 = - - 113 113
Ay at March 31, 2024 .48 G501 974,11 1L .19 149.10 L 405,90
Net Block
As at March 31, 2023 0as 2070 143.73 1417 - 41.m 219.45
As at March 31, 2024 002 5031 149.86 47.64 - 7110 32447
———— —— =T —
.2 Intangible assers under development
Software Total
As a1 April T, 2022 34 W44
Add: Additions £2901 £39.01
Less: Capitalised during the vear (768 5K) {7 )
As 2 March 31, 2023 9887 98,
Add: Additions 48187 48187
Less: Capitalised during the year (331,02) (331.02)
Less: Written off during the year (1859) (18.59)
23113 231.13

As at March 31, 2024




Northern Arc Capital Limited
Nutes ta the Standulone Financial Statements for the year ended March 31, 2024

(Al amouts are in Indian Rupees in lskhs unless otherwis stated)
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Ageing of I ible assets ander devel
As at March 31, 2024
Amaount in CWIP far a period ol
T it it Mevalygsmiig L“:::- ! 1-2Years | 2-3years |more than 3 vears e
|Prosests m Progress 130,85 028 - . BLI3
As at March 31, 2023
Amount in CWIP for o period of
Imtangible assets under development Lg: ::n 1 1-2 Years |23 years it 3 years Total
Projeets m Progress 9147 | 6,000 = - a8 87
As at March 31, 2024 and March 31. 2025, there were no projects whose completion is overdue or has exceeded its cost compared 1o its onginal plan
Goudwill
Guoodwill Toral
Cost/Deemed cost
As at April 1, 2022 - -
Addition on sccount of - Acquisition of specified ssscts and liabilitics (Refer note §1) 232178 137y
Disposals (236.65) (236 65)
As at March 31, 2023 208513 LIES.a3
Additions - -
Dhsposals - -
As at March 31, 2024 2108513 2085.13
Impiairment
As 2t April 1, 2022 - =
[mapeairment for the year - e
As at March 31, 2023 - L
[mpairment for (he vear - 35
As at March 31, 2024 = =
Net carrving valoe
As ot March 31, 2023 208513 108513
As at March 31, 2024 LOR5.13 1.085.13
Refier Note 82 for analysis of mpairment
Other Intangible assets
Softwares Total
Cost/Deemed cost
As at April 1, 2022 02103 L0ZL03
Additions 768 36 7ok 36
Addition on accout of . Acquisition of specified assety and liabilitics (Refer note 81) 3n .
Disposals - -
As at March 31, 2023 1819.T0 1H19.TD
i 33Lm 33102
Disposals - -
As st March 31, 2024 3.150.72 3,150.72
Accumulated amortisation
As at April 1, 2022 108093 1.060.93
Amortisation for the vear 402.76 402.76
On disposals o =
As at March 31, 2023 1AB3.69 1,483.69
Amortisation for the vear 488 14 4RE. 14
On disposals - =
As at March 31,2024 1.971.83 1.971.83
MR- —
Net carrving value
As 2t March 31, 2023 1336.M 1336.01
As at March 31, 2024 117889 1,178.89
Right of use asset
The details of night of use asset beld by the Company is as follows:
Office Premises- Toual
Buildings
Cost/Deemed cost
As ot April 1, 2022 1.783.19 1.783.19
Additions 1673 11673
Addition on account of © Aequisition of specified assats and liabilities (Refer note 81) 437 437
Disposals = -
As it March 31, 2023 1.5908.29 190829
Additions 106410 1,064 100
Disposals 6211 (x4 8]
As at March 31, 2024 291028 290028
Accumulated depreciation
As a1 April 1, 2022 100228 100228
Additions 253,16 25316
Disposals - -
As ot March 31, 2023 12554 125544
Addinons 456,96 4969
Dhsposals 4767 4767
As 2t March 31, 2024 170473 1,704,73
Net corrying valoe
As ot March 31, 2023 63245 65185
As at March 31, 2024 120555 1.205.55
His space 15 irtentionall feft blank

hennai

00 113




Northern Arc Capital Limited
Notes tn the Standalone Fimancial Statements for the year ended March 31, 2024
(Al amounis are 1 Indian Rupees m lakhs ynless otherwise stited)

Asat Asat
March 31. 2024 March 31, 2023
— T Ny TamA AL,

11 Dther non- financial assets

Consliered good, unsecured
Prepaid expensss inTm 38523
Advances to vendors 1BE (W 1640
Other advarnces* 1.U69.63 -
1.631.42 60163
* Other advanczs s ar March 31, 2024 VAR incurrred n with prop imitia] public offer af equity shares of the Compam:, recoverable from
wivestors as part of the agreement. This includes Rs 222 93 lakhs paid 1o the statutory auditors (excluding trves) of the Company.
12 Dertvative finuncial instruments
Ax at March 31, 2024 As at 31 March 2023
Fair value of

Notional Amount  Fair value of assets  Notional Amount
tional air valoe ames

Part-1
Asset
(i) Currency derivatives (Refier Note 44) - measured at FYOCT
- Crows curmency swaps 7338595 334617 1.00.534 25 587927
- Forward Contract - iz - -
(i) Interest rate dertvatives (Refer Note 44) - measured at FVPL
- Ovemight Indexed Swaps 38,500,00 8165 30.500,00 0557
1.14.8%5.03 549194 140,034,235 6.104.84
—
As st March 31, 2024 As at 31 March 225
_— e AN MachS
Fair value of - Fair value of
Notional Amount lihilities Notional Amount Habilities
Liability
(i) Currency derivatives (Refer Nute 1) - measured at FvVoCT
= =~ Cross curmoney swaps BATOGT 188 53 3,000,00 14931
- Forward Contract - - - =
mhwmmﬁmlmrmua-mmdmm
- Ovemight ndexed Swaps 19,825.00 oz 19,825 b0 TE 2R
— P £ T T
Parr-11
mumhmmmanmhm for
hedging and risk management purposes as follows:
Asset
~Cash Mow hedging
- Cross currency swaps 7538393 334617 1,00,534 25 38m™27
= Forward Uontract - 02 - -
~Fair Value hedging
= Overnight Inddexzd Swaps 39.500.00 Bl.63 39,500 00 22537
—Liisesey T Y YT
Liability
<Cash flow hedging
- Cross curmency swaps BATDOT 188353 5,000, M) 149,31
= Forward Contracy = ] - -
-Fair Value hedging
= Ovemight Indexed Swaps 19,825 00 o2 19,823 (o TBI8
IB.695.97 TUH.65 24.825.00 22759

Thmmmmmm:nbhmmm:fmp mnmg-hrmmgmu‘lw:hdnﬂmm‘buhdpdlhuilkm‘fmmmﬂnﬂuum-dmme
Muctustions. Thtwmq-hnmwnﬂnhﬁow:u, with scheduled banks with Investment grade credit rating. Derivatives are fir valtsed using inputs thar are
dﬁwﬁywlﬂﬁn{ywkmmmMM:MnnmﬂuhnﬂmmLﬂdlm 2 ity i
penodically monitors and reviews the risks involved.

13 Tradc payables

Trade pavables (Refer Note 134)
Total inie dues to micro sy and senall {refer Noiz ; )
39 for details of duss to micm and small enferprises)
~Total i
gmud}n:gmulnmmmlnrthmnmmmmumdmuu 15,588 16 10,642 35
13.5K8.16 1064259
e D
Note:

Tnd:mﬂummwhamgmdmmllymdmﬂxmufﬂ:mmm

134 The apsing schedule of Trade pavables 15 as follows:

i) As at March 31, 2024

Dutstanding far fallowing perisds from
du date of pavment |
Particulan Unbilled des | €470 but not Total
Tl MEME - - = x ” -
141 Othiers 11,836:08 | - | L7sTiM - - - 13,388 16
i) DHsputed dues — MSME - - +- - | - = -
[1) Dispuated dues - Others | = = A = | = = =
) A gl Mareh 31, 2003
Dutstzmding for lullowing perinds from ]
Pa " Unbilled sy Current bui not due date uf payment Tatal
\ ' I‘"::r 3 1-2 yesrs 2-3 yeary More than 3 yeans
Vol MSME | = | = = = P B
~ \
x ) [l Others | 9931w -] -3.05 Td 16 - - T2 59
Chennai 11t Duspuend e — MEHE | -] - 3 a 2 -
| I = — =] - - :

=1

| Jim s Disputest iz — CRbers

600 113

Refer Note 39 for detils of dues 1o micro and small emerpriscs.




Northern Arc Capital Limited
Notes (o the Standalone Financial Statements for the vesr ended March 31, 2024
(Al amounts are in Indian Rupees in lakhs unless otherwise stated)

As at Asat
March 31, 2024 March 31, 2023
—— e

14 Debt securities (Refer Note 14A4)

Measured at amortised cost:

Secured

= Red ! thle deh BB RS LI7.962.08
Unsecured

- Redezmable non-convenible debentures - 233
- Conninercial paper 4292361 444596

1ALITLAE 12243155

Total tebt securities

Dicin secunttics in India 14137240 2243155
Debt secunities outside India = =
Total debt securities — 1MIT2A6 LSS
Securcd Red hile Nen-Ci Deh wre secured by specific charge on ientified receivables. (Refer note [4A)
15 Borrowings (sther than debt securities) (Refer Note 15A)

Measured 2t amortised cost:
Secured
Term loam

- fiom banks 55101941 58 403533712

- from other financtal istitutions 11109721 12751969
Luvans repayable on demand

- Working capital loan from batiks GLE4T30 4397643

- Cash credit from banks S.4m832 >
Other lpuns

~Borrowings under sccurtisation 28.539.53 -
Tutal borrowings (Other than debt securities) T.63.403.14 5.77.029.86
Bormowings in India 6.79.067.73 4,63 507 66
Borrowmgs outside India B4.335 4] 11153320
Tutal borruwings (Other than debt securities) __ T63403.04 2 STT.029.86
Note:
ummwmwwm:nmmmummwmmmmmnwmmhmw.mm:fwmmmumsl,ma.hm
dimqmlh:uﬂmzﬁ!lﬂm‘lh'laqiﬂhh-rlmuhumpﬁsﬁﬁplmllllﬂpulumllMml-ﬁﬁﬂpnblﬂliﬁpnl.mthm
detauited m the of the imgs | incliding debe ities) and =gular in during the yesr
rbccm-mmmmmmm-ﬂwmmmwmmnmmmwhmmw
quwm-dmmmwu:mﬁmhmmMMmrulmuulnnmumd“ mgs whenever applicable. ane with the
oxks of acomumzs

16 Subordinated Habilities

Measured at amortised cost:
L
Cnhers (Refer Note 164)
~ from banks & L4889
~ from other financial institutions - 2.496.18
Total Subordinated fiabilities N — Y
Subordinated liabilitiss in India - 3507
Subordinated linbilities ontside India = =
Toal Subordinated Habilities - 399507
Note:
The Company hus used the borroiwings from banks snd finsncial a0 for th iffed with the lener

et e
The quanierhy retums/stalements Mﬂwmmdhmncﬂm-m the beersks grd financial mmmmmmwnmswmnmnuu

ks of accounts.




Northern Arc Capital Limited
Nutes ty the Stapdalone Finsncial Statements for the vear ended March 31, 2004

LAY oot are in (ndian Rupess w lakhs unless atherwise statal)

Mote 14 & : Detnily pesrariding terms of sgance of debl securities
o L Security Imterest Grns Halance ss gt
Particul Termn of Resbemptinn Iurlbu:r:!m ¥ piti March 31, 2024 G:::;“;E,"
—
rsred, rmleemable puaspoterible
Iun....;.mw.u 1LIJ 1000 wts) of' 9 60 | Coupon paviment frequency: Senl ammualy 203-Jun-23] The Debentires shall be sccured by way ol a firt. 960 o T T |
dety of INR Principal repevment fraquency Entire priscipal to be repand in 7 equal s rankimg. exchusive; aned comimang charee 10 the. <
I-Ixmmezh.mlmmmm.m atirial instalments afler & morterium of eishien manls present and future lnsn peveivables
Tenure of security; &0 months
Bo it Dievernbes W1 3171
—MMnmusmr:u T, 2023 30 wmits) of 1125% | Conpon paviast irequeicy; Aunally 2t har-23 | The Debenmures shall be secared by wavola firet |11 2%% S T
ol INR Principal repavment frequency On matursty ranking, exchisive, sl continuing charge to the L
1000, 004) each, maturing o Junc 26, 03 Tenure of securiry: 36 months present and furure Inan receivables
I date bing 36 173
—y-lilnnrhln:h 11, 201 S0t gets ) of [140%  [Cougon prvment Fequency Quanariy 1 2-Juf-25 | The Diehentures shnll be secared b wary of @ first 1 4 - SO00.00
o af INR Mwhw 12 equal quarterly instalments ranking, svclissive, amd continuing charge to the
1L DMy emch, rmmtarimg on July 13, 2023 Tenure af secanty: 36 manths present and future |oan receivables
1" duie Jub 15 3073
- 1000 unils (March 31, 2023 10400 uniis) al Coupen pavmesn| trauency O mutinty 37-0ul-23| The Debentures shall be secured b way of 2 first 7% - T
Market  Linked Rusdesmabl Principal nega Erexguenicy: On maturity ranking and exclusive charge af 1,05 over identiflal
ehentiires of (NR 1,001,001 <ach, matimpg on July | Tenure of security: 26 months Joan recstvahles and mvestments which ane fres from
27, 203y Resbuption date fuh 37, 2023 any enctmbraness ! churge ! lisn
- 73U vpus (March 3 Tt unts) of |1 338% |Coupon payment frequency: Anmaly 113-00ct-23 | The Diebentures shall be secured by way of s first 11.34% = 3. 75000
Red e deby of INR Principal repavment frequency” Entire principal 1o be repand in 4 squal instalinents raking. evelusive, and continezng charge i the :
1 FHID () each, msturing om Marsh 28, 2024 at the ol of 24 swonths, 36 Montls, 42 months aml 28 mimths prese 2nd (utiere |oan recerrabies
Tﬂmuf.ﬂlm 4R months
o bl Noarrh YR 3017
- 2060 umits (March 31, 2023 206 wmits) of 8.95% |Coupon pavment lrequency: Monthiv 28-Apr-24 The Debentircs shall be sccared by o first randang |8 95% R T
Redesmat ke deb of INR |Principal repivmeent [rejuency: On matanity and exclustve charge ol | 11 over identified loan
1NN, emch, maturing on Jane 30, 2024 "Temie of simity: 21 months rereyvables o investmenits which sre free o any
Redemption date: June 30, 2024 encumbrancss [ charge / len
| Sillmurmu _n.l N‘ll mum»ﬂs\h (Coupon payment frequency: Quarierh b 1 =) s 173000 Ty =
Frincipal repmvment frequency: 12 equal quarteriv mstalments ;:duﬂmdm‘:g:g:nﬂ |ﬁ;:|km'ﬁnd i
100,00} ench. miatiamg ont Mar 26, 3£I:‘.‘." Teenmire af seemity: 34 monihis 30-Apr24 : 9.65%)
. - loan receivables snd myvesiments which are free from
Rekesmption) date: March 26_ 2027 [y encamieances | charge / lies
‘N"mu['hf-lrchi- 2023 2049 umansy af 9 966% | Coupor payment requency: Semi anaisly 18-Tun-24 | The Diehentures shall be scoured by way of a first 99T 16831 43 MWaATHI4
bl e ol INR Principal repavinent frapuency 7 equal half-vearly msalments ranking exelusive, and Soutiing charge 10 the
1,000,000 each, maturseg on December 18, 025 Temue ol secrrity: 61 manths | present and futire loan recetvakies
- STI0 s {March 31, 25 Nil umuld'lﬂh | Compaan pavensnt breguescy: Dnmm‘nnrr 12-Tuls 24| The Deteenmuses shall be secunal by & fea kg, |960% FTnm
Redeemaible, market linket Frincipal Iregpueney: O mmatarity fixed ond velosive charge of |, 1 over identified
dehenturss ol INR 100,000 exch, matusing oo Juby |Tenar 13 months loan recmvables and investments which are fe== from
12,2024 Redemption Dete: Jubv 12, 2024 iy encumnbemness | charge / len
- 3950 umits {March 31, 2025: 3950 wmnts) of 1D 07% |Coupon payment (requency: s.mmm 21-Sep-24 | The Debentures shall be secared by a first mnkang | Overnight 316000 39,500 (1
izt of Nt (Priccipal pal 1o be repasd in 3 equal mstaiments and exclusive charge ol |05 over ideniified loan. | MIBOR
10061, 0¢H) ench, manring on September 21, 2027 u&:uﬂnﬂ*mxmumumh.mawm receivabes and investments which are free from amy | +Spread
Tenmre of secunity: 5 veary encumbrances / charpe ! lien 3.51%
Redemption date: September 31, 2027
= Ilmnm{ms_l,zun.jmm!.-:nﬂ.m (Coupon pryment frequency: Setsts ainually 23-Sep-14 | The Debentures shull be sacmad by way of 2 firs 4 R5% 0Bk 06 14, 40,00
Haedeemable, market linked Prencspal 1 | renking exclusive, nnd continsing cliarge to the
° pre=enit amd fisture: Ioan receivables

[debentures of INR 10,00,000 each, matureng on

1
- B9) wuts (March 31, 2023: 891 umits) of Market
Linkad of

27-Jan-25| The Debentires shall be sectred by o first moking, |9, 10% BI1000 1000
firved anid exclusive charge of 1 10x over wentifis]
loan rec=ivables and tnvestments which are free from
mov encumbrances / charge / lisn

27-Jan-25( The Debemmures shall be securnd by & frst makong, (9, 10% 2500 00 2500 (X}
fiviexd and excinsive charge of 1. In'\mﬂmnhl

| N 1,000,000 each, maturimng on lamisry I7, M25"

- 2500 units (March 31, 2023: 2500 units ) of Market
ot Ap i, ay of

INR 1,000,000 cach, maturing on Jamsry 17, 2025

Total

-—“lwmm‘] 223; :ummld Coupon pevment frequency Monthiy 25-Bep-T3(NA Hosi - 135
11.6% R  Principal On matusity
[NR 10 =2ch, manmring on Sep 25, 2023 Tenere of security- 4 yoars

Totsl

(NIL Uinits (March 31, 2023 | 410} onits) of 7.99%%% |Repayments temms: Entare amount is repasd on mstuty [E-hm-23 | NA T - 2,000,000
commercial paper of INR 300,080 cach. matursng on | Tenor: 91 D

[av 3 2073 20
WIL Uinits (March 3], 2023 - 30 umis) of 8 10% mm&mwumﬂmm 3-Mn-23 [NA R[N - 1300 )
poper ol INH SU0, 00 exch, maturing on | Tener 91 Davs

3] 2023 o D hay 312071

NIL Ui (March 31, 2023 | 200 umia) of 8.20% |Repan terms: Entise asnount 18 nepeid on geatiry 28023 | NA s2m - (RO

commercanl paper ol INR 300,000 cach, matwring on | Teor  Dova

Jupg I8 2173 1ty Dier By 2% 30173

S0 Umts (March 31, 2023 NIL units) of S4u% |Repmvments tems: Entme smount 19 repaid on maunn O3 (NA EHm - =

commiereis] paper ol INF. 30,000 esch, matiring on |Tenor: 101 Davs

; Ll [Bedemntion date Octpher 00 20127

40U Umits {Mareh 3] 2023 . NIL units) uI.!Jh Rigmvnents lerme: Entere amount is repaad on maturity 23-Mov-23[NA £25% - a

Tenor. 51 Davs

Rad slatg Wow 2% 2173

lerms: Exstire amoumt ks regsd o irastunn

3% - =

T U:uu |Mmh 31, N5 . NIL muts) of 585% szwm-mu—Emmmmumdmm:mh ZH-Mny-24 [NA 4,500, 0
commersial paper ol TNR. 500,000 cach. maturing on 'J.'eanrl}anu B85%
v 24 20124 ;

[ELTHY [EAEEEE ]

I 7-lun-24 [NA

2000 u:s;u ru-:h 31, 2023 NIL weuts) of 9 15% memmnmhm;-dm Tty 25-Tun-24 [ NA (AT Tonon oo -

2-Jul-24|NA 10,000 40
10.20%

i dnte Tily 36 20174

2000 Dnits (March 31, 223 - NIL utis) of 9900 Rmmmmwumhlmmm IB-Feb-13[NA 10,000 Lk
|commercial pager of INR 500,000 each, matirng on | Tenor 365 Davs B 0%
\Eshmire 28, 2125 Rl A Fehmgn 28 2m3

Tutal EERCIN 450000
Mate: The balances ate net of sceried micrest and gross ol unsmonised processing e

* Coupon rate are hinked 1o perlomancs of soecified milices melssine maket indeciors the peniod of the

it space o enrnaily beft Bk




Nerthrn Arr Camstal Linired
Nanrs b thee Sezmilsbomr Finsnrial Statvmments bor the vewr rsbrd Alarch 31, 2024

LN amouires are b lisdiam B I

4 2 Devaily b of b
Earlioet repayment Mareh Socarity
Foriysote Do hulenon. Tolotéol-idis st ’ Maret 31, 2024 312013 .
_Seqwred o rrewine frem by .
Term Laan - | L TP e —r—— LY MCLE - Sproad S-Sty WA mdzdmudwpnkwMMhM-wm_mﬂ_
Temnir: 36 ol 0830 it
o April 0%, 2073 =
e Loun -2 v A8 methly mmtalme 1Y MCLI = Spreasi RN TETIT) 16T | First-amel E: ith: et e pe—r
Tasr: 4N o SETLN | 1o
Mg March 11, 3074
r‘w—l.nm-‘ Ripaymerss trms. 4wl ta s TV MELH— Spvead T T [Pt W 4 s
1300, .
. M MCLIE —Spread 3.9 306300 3T |Foret amd Excl n
[ Py — [T
Mrrnn
Esterral $MLH - Sareail
n
EVMCLR - Spresg Joarnm -
(AEN
IV MCLR - Spread 3o-mnzy - BR0I6 |First h Y o o | 10
(R
(TN A E-Tazy 13353 fndmmmmhmlﬂunuqm%‘",,_
&M MCLR - Spresd 10093033 343600 e Excis the e Ty
bV MCLR - Sprenl 3o Wakid (Firm snd Exchemve chargs over he =Y SOy o |2,
0 65%
Jr\'.ucu-s;n-n J04r- 20T ’ 10000 0 Firar ame Escsive choang=m the sssudard recervables wil & s=rimy, s of
LEN 120"
‘n MTLR - Spraail A2 - 100,67 |First amd B acsibive charpe o ihe siamard recsaion wilh 3 s=mmity: ooy o
L% 127
Decsmsher 16 202 ‘
Tarm Laan - 16 | pvmenia iome: |1 gmarterty mataiments | ¥ MCLR + Spread. Atm-103 [ 10000 30 | Fiewt amed Exchusivg chargs LT e—
18 21N
163028
Term Lom- |7 tepumessi terma: 1 quarirty mstadmens 1 ¥ MELR - Spwesd AL BT e L R P v
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Northern Arc Capital Limired
Notes to the Standalone Financial Statements for the year ended March 31, 2024
(All amourits are in Indian Rupees in lakhs unless otherwise stated)

Asat As at

17 Other fuancial liabilities

Collateral deposits from customers * 58185 233659
Lease lishilitics (Refer Note 34) 134535 TRIGT
Employves benefits pavable 400 4l 3080 13
Remi pavable-d iscd financial 7.398.13 306921
Income received in Advance B3T4 17549
Other liabilities# 27208 307.19
Uncinimed amount an non convenible preference shares 269 269
1428424 9.780.97

Ninte:
*Repretenis amounts received from customers (ongaior partners which inciudes corporates such as NBFCs, HFCs. and 5F85) as cash ollaieral agains the loans provided by
the Conipamy to them.

**Represents the amount collected from underving costomiers vet o be paid to the assignec representative as at reponting date.

# Represents distribution fe= payable and other provision for sxpensss.

18 Provisions
Provision for smplovee benefits:
Ciratuiry (refer note 400) 396,57 330
Compensmed absencs 30537 36081
Provision for others:
Tmpas loss all for (Refer Note 18(A)) 1337 L306.77
I Ioss all foor loan (Refer Note |8(8) 107 146 64
2. T82.TT LA93.44
19 Other pon- financial liabilities
Statiory dues pavable 119169 955 45
119159 GEHAS

“thix sprace 15 inertionalfy feff Blonk




Northern Arc Capital Limited

Notes to the inlone Fi inl S for the vear ended March 31, 2024
(Al are in Indian Rupees in lakhs unless otherwise stated)
18A  Impairment loss allowance for guarantess
i Credif quality of exposure
Particulars As at March 31, 2024 AsatMarch 31,203 __—————
— Stagel Stage 2 Stage 3 Total Stage | Stage 2 Stage 3 Tl
Performing 6,04875 39253 - 6,441,358 15,668.20 720,00 - TETTED
Individually impairad * = cl < < z e =
Total 6,(48.75 392.83 - 6,44 1.58 15.668.20 T20.00 - 16.388.20
i An analysis of changes in the gross carrying amount and the ding ECLs in relation fo g s, a5 fall

Gross exposure reconciliation
Particulars As at March 31, 2024 As at March 31. 2023

Stage 1 Stage 2 Stage 3 Tatal Stage 1 Singe 2 S—t._n"—*hlﬂ__
As at the beginning of the year 15,668.21 720,00 - 16,388.21 1161399 113147 - PRI
New exposures 4849 - - 4840 3.93796 = b 393796
Asset derecognised or repaid (Excluding write off) (9,667,95) (327.17) (9,995 12) (10,883.75) (41147 (11,29523)
Transfer from stage | . - » A = . 5 _
Transfer from stage 2 . = - e = z i R
Transfer from smge 3 - - ” = = & < _
Write offs - - - - a = 5 }
As at the end of the year 6,048.75 39283 - 6.441.58 15,668.21 720.00 = 16.388.21

iii _Reconciliation of ECL balance
Particulars As at March 31. 2024 As at March 31, 2023
—Stacel _ Stage2  Staged Total _ Stage | Stage2 _ Staged 0 Tewml
As at the beginning of the year 358.77 1,148.00 - 150677 643.72 5847 - 70219
New exposuras B.78 - - B.76 7408 - - 74 08
Asset derecognised or repaid (284.96) (56.80) - (341.76) (359,03) (7.79) - (366 82)
Transfer from stge | - - « = i = - N
Transfer from stage 2 - 400.00 - 400 00 - 1,097.32 - 109732
Transfer from stage 3 - - - = - = - _
Write affs = . - - . - - =
As at the end of the year BL5T 1.491.20 - 1573.77 358.77 1148.00 - 1.506.77
18B  Impairment loss all for loan i
i Credit quality of exposure
Particulars As at March 31, 2024 As at March 31, 2023
Stage 1 Stage 2 Stage 3 Tatal Stage 1 Stage 2 Stage 3 Total
Performing 1359600 - - 13,599 00 12,733.42 500,00 = 13,2331 82
Tatal 13.599.00 - - 13,599.00 12,733.82 S00.00 - 13.233.82
i An analysis of changes in the gross carrying and the ding ECLs in relation to loan i is, as foll;
Gross exposure reconciliation
Particolars As at March 31, 2024 As at March 31, 2023
1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total
As at the beginning of the year 12,733.82 S06.00 - 1323382 29,004.00 - - 29,004.00
New expasures 13,350.00 - = 13,350.00 13,3382 - 13,233 82
Asset d ised or repaid (Excluding write off) (12,484 82) (500,00) - (12,984.82) (29,004.00) - - (29,004 00)
Transfer from stage | . - - N {500.00) 500.00 a &
Transfer from stage 2 - - - - - - & =
Transier from stage 3 = S i = - - - -
Write offs - - “ - = - = i
As at the end of the vear 13.599.00 - - 13.599.00 12,733,582 S00.00 - 13.233.52

iii  Reconciliation of ECL balance

Particulars As at March 31, 2024 As at March 31, 2023
Stage 1 Stawe 2 Stage 3 Tatal Stage 1 Stage 2 Stage3 Total
- 427.

As at the beginning of the year 26242 10.22 - 27264 42725 -
New exposurss 99,69 99,69 25176 - - 251.76
Assets converted to flnded exposure (255.05) (10.22) - (265.27) (409.77) - - (40977}
Transfer from stage | - . - - (6.81) 10.22 - 341
Transfer from stage 2 =% = - - = = = a
Transfer from stage 3 = = 3 - - - " =
Write offs - - - - - - - -

As at the end of the vear 107.06 - - 107.06 262.42 1022 - 27264




Northern Arc Capital Limited
Notes to the Standalone Financial Statements for the year ended March 31, 2024
(All amounts are in Indian Rupees in lakhs unless otherwise stated)
As at Asat g
March 31, 2024 March 31, 2023
———— Ty 2Ued,

20 Share capital

Authorised
160,000,000 (March 31, 2023: 137,000,000) equity shares of INR 10 each 16,000.00 13,700.00
58,500,000 (March 31, 2023; 60,100,000) 0.0001% Compulsorily convertible preference shares of INR 20 each 11,700.00 12,020.00
Nil (March 31, 2023: 19,800,000) 9.85% Cumulative non convertible compulsorily redeemable preference shares of - 1.980.00
INR 10 each

27,700.00 27,700.00

Issued, subscribed and paid up

Equity shares
89,385,420 (March 31, 2023: 89,031,293) equity shares of INR 10 each 893854 8.903.13

8,938.54 8,903.13

Instruments entirely equity share in nature:

0.0001% Compulsorily convertible preference shares
41,323,204 (March 31,2023 - 41,323.204) compulsorily convertible preference shares of INR 20 each 8.264 64 8.264.64

8.264.64 8,264.64
a)  Reconciliation of the shares outstanding ut the beginning and at the end of the reporting year
As at March 31, 2024 As at March 31, 2023

No. of shares Amount No. of shares Amount
Equity shares
At the commencement of the year 8,90,31,293 8,903.13 8,89,07.543 8.890.75
Add: Equity Shares issued during the year - ESOP 3.54.127 3541 1.23.750 12,38
At the end of the year 8.93,85.420 8,938.54 8.90,31,.293 8,903.13
0.0001% Compulsorily convertible preference shares
At the commencement of the year 4,13.23.204 8.264.64 4,13.23204 826464
Add: Preference Shares issued during the year - - - -
At the end of the year 4,13,23,204 8,264.64 4,13,.23,204 8,264.64

During the year, the Company has issued 354,127 (March 31, 2023 - 123,750) equity shares which were allotted to employees who exercised their options under
ESOP scheme.

b)

¢)  Shares reserved for issue under option:
Information relating to Employee Stock Option Schemes including the details of options issued, exercised and lapsed during the financial year and options

outstanding at the end of the reporting period, is set out in note 41.

d) Rights, preferences and restrictions attached to each class of shares
i) Equity shares
The Company has a single class of equity shares. Accordingly all equity shares rank equally with regard to dividends and share in the Company's residual assets.

The equity shares are entitled to receive dividend as declared from time to time subject to payment of dividend to preference shareholders. Dividends are paid in
Indian Rupees. Dividend proposed by the board of directors, if any, is subject to the approval of the shareholders at the General Meeting, except in the case of

interim dividend.
In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all
preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

<this space is intentionally lefi blank>




Northern Arc Capital Limited
Notes to the Standalone Financial Statements for the year ended March 31, 2024

(All amounts are in Indian Rupees in lakhs unless otherwise stated)

c)

e)

g)

21

a)

b)

c)

d)

Rights, preferences and restrictions attached to each class of shares (continued)

ii) 0.0001% Compulsorily convertible preference shares:
0.0001% Compulsory Convertible Preference Shares ('CCPS') having a par value of INR 20 is convertible in the ratio of 1:1 and are treated pari-pasgy with e quity
shares on all voting rights. The conversion shall happen at the option of the preference shareholders. The CCPS if not converted by the preference shareholders
shall be compulsorily converted into equity shares upon any of the following events:
a In connection with an [PO, immediately prior to the filing of red herring prospectus (or equivalent document, by whatever name called) with tpe competent
authority or such later date as may be permitted under applicable law at the relevant time; and
b. The date which is 19 (nineteen) years from the date of allotment of CCPS.
Till conversion, the holders of CCPS shall be entitled to a dividend of 0.0001%, if any, declared upon profits of the Company and a proportionate dividend. if any
declared on equity shares on 'as converted' basis.
There are no bonus shares, non-cash issues in the last 5 years
Details of sharcholders holding more than 5% shares in the Company
As at March 31, 2024 As at March 31, 2023
No. of shares % held No. of shares % held
Equity shares:
Leapfrog Financial Inclusion India (IT) Limited 2,99,52 665 33.51% 2,99.52 665 33.64%,
Augusta Investments Pte [I Lid 2,26,30,995 25.32% 2,26,30.995 25.429%
Dvara Trust 99,29.257 11.11% 99.29.257 11.15%
Accion Africa Asia Investment Company 76,99,529 8.61% 76.,99,529 8.65%
Sumitomo Mitsui Banking Corporation 70,04 364 7.84% 70,04,364 7.87%
7,72,16,810 86.39% 7,72,16,810 86.73%
0.0001% Compulsorily convertible preference shares:
Eight Roads Investments Mauritius (II) Limited 1,16,30,889 28.15% 1,16,30,889 28.15%
360 One Special Opportunities Fund - Series 4 (formerly [IFL Special 66,09, 362 15.99% 66,09.362 15.99%,
Opportunities Fund - Series 4)
360 One Special Opportunities Fund - Series 5 (formerly IIFL Special 54.23,128 13.12% 54.23,128 13.12%
Opportunities Fund - Series 5)
360 One Special Opportunities Fund - Series 2 (formerly IIFL Special 43,71,781 10.58% 43.71,781 10.58%;
Opportunities Fund - Series 2)
- 360 One Special Opportunities Fund (formerly IIFL Special Opportunities 41,61,142 10.07% 41.61,142 10.07%
Fund)
360 One Special Opportunities Fund - Series 7 (formerly IIFL Special 36,93,947 8.94% 36,93,947 8.94%
Opportunities Fund - Series 7)
Augusta Investments IT Pte. Ltd. 32,56.115 7.88% 32,56,115 7.88%
3,91,46,364 94.73% 3,91,46,364 94.73%
The company has not identified any promoters and accordingly the disclosure on shares held by promoters is not applicable.
The determination /identification of promoters for the purpose of presentation under this disclosure has been done on the basis of information available with the
company which has been solely relied upon by the auditors.
Asat As at
March 31. 2024 March 31. 2022
Other equity
Securities premium
At the commencement of the year 85.679.03 85.510.52
Add: Premium on equity shares issued during the year upon exercise of ESOP 687.38 168.51
At the end of the year 86,366.41 85,679.03
Statutory reserve
At the commencement of the year 17,672.46 13,165.34
Add : Transfer from retained earnings 5,603.42 450712
At the end of the year 23.275.88 17,672.46
Shared Based Payment Reserve
At the commencement of the year 1,700.41 2,04297
Add: Share based payment expense during the year 1,790.19 141.60
Less: Transfer to Retained earnings (160.10) {434.51)
Less: Transfer to securities premium on allotment of equity shares (225.83) (49.65)
At the end of the year 3,104.66 1,700.41
Retained earnings
At the commencement of the year 67,717.57 49.164.53
Add: Profit for the year 28.017.11 22.535.5¥
Add; Other comprehensive income for the year (6.76) 90.04
Add: Transfer from Share Based Payment reserve 16010 434 51
Less: Transfer to statutory reserve (3.603.42) (4.507.12)
90,284.60 67,717.57

At the end of the year
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(All amounts are in Indian Rupees in lakhs unless otherwise stated)

€)

g)

h)

U]

(i)

(iii)

(iv)

(v)

(vi)

(vii)

(viii)

e
As at As af

March 31,2024 Nqgreh 31,2022
S ————

Capital reserve
3.57 357

At the commencement of the year
—— 5T
At the end of the vear 357 =
— 357
Capital redemption reserve
At the commencement of the year 2,660.00 2.660.00
At the end of the year 2.660.00 2.660.00
- e ———
Other comprehensive income - Financial Instruments through OCI
At the commencement of the year 2,818.64 323707
Add : Fair valuation of financial instruments (refer note (vii) (a) below) 919.65 (418.43)
At the end of the year 3,738.29 2,818.64
Other comprehensive income - Effective Portion of Cash Flow Hedge Reserve
At the commencement of the year (2,704.36) (1,947.95)
Less : Cash flow hedge reserve (refer note (vii) (b) below) 1,019.33 (756.41)
At the end of the year (1.685.03) (2,704.36)
Share application money received pending allotment
At the commencement of the year - =
Share application money received during the year 83.76 =
At the end of the year 83.76 =
Total (a+b+crd+erTgth+) 2.07,832.15 1,75,547.32
Nature and purpose of reserve
Securities preminm
y for limited purposes in accordance with the

Securities premium reserve is used to record the premium on issue of shares. The reserve can be utilised onl

provisions of section 52 of the Companies Act 2013.

Shared Based Payment Reserve

The Company has established various equity settled share based payment plans for certain categories of employees of the Company. Refer Note 41 for the details

about each of the schemes. The amount represents reserve created to the extent of granted options based on the employee stock option scheme. Under Ind AS
102, fair value of the options granted is to be expelled off over the life of the vesting period as employee compensation cost reflecting period of receipt of service.

Refer Note 41,

Statutory reserve
Reserve ws. 45-1A of RBI Act, 1934 is created in accordance with section 45 IC(1) of the RBI Act, 1934 pursuant to which a Non Banking Finance Company

shall create a reserve fund and transfer therein a sum not less than twenty percent of its net profit every year as disclosed in the statement of profit and loss
account, before any dividend is declared. As per Section 45 IC(2) of the RBI Act, 1934, no appropriation of any sum from this reserve fund shall be made by the
non-banking financial company except for the purpose as may be specified by RBIL

Retained earnings

Retained earnings are the profits/(loss) that the Company has eamed/incurred till date, less any transfers to general reserve, dividends or other distributions paid
to shareholders. Retained earnings include re-measurement loss / (gain) on defined benefit plans, net of taxes that will not be reclassified to Statement of Profit

and Loss.
Capital reserve

During the year ended March 31, 2017, the Company approved the Scheme of Arrangement (Demerger) & Amalgamation between the Company, IFMR
Holdings Private Limited ('TFMR Holdings'), Dvara Investments Private Limited and their respective shareholders and creditors under sections 230 to 232 of the
Companies Act. 2013. Pursuant to such scheme of arrangement entered in the year ended March. 31, 2017, the Company has created a capital reserve in

accordance with the applicable accounting standards.

Capital redemption reserve
The capital redemption reserve was created on account of the redemption of the Cumulative non convertible compulsorily redeemable preference shares in

accordance with section 69 of Companies Act, 2013.

Other comprehensive income

a) The Company has elected to recognise changes in the fair value of loans and investments in other comprehensive income. These changes are accumulated
within other equity - Financial Instruments through OCI. Amounts recognised as fair value is reclassified to the statement of profit and loss when the financial
instrument affects profit or loss (e.g. interest receipts).

b) The Company has applied hedge accounting for designated and qualifying cash flow hedges, the effective portion of the cumulative gain or loss on the
hedging instrument is initially recognised directly in OCI within equity as cash flow hedge reserve. Amounts recognised in the effective portion of cash flow
hedges is reclassified to the statement of profit and loss when the hedged item affects profit or loss (e.g. interest payments).

Share application money received pending allotment
The company has received share application money against exercise of 74,500 shares at face value of INR 10 each at an aggregate premium of INR 76.31 lakhs

reh-28, 2024, which has been allonied subsequently on April 02, 2024.
a ‘ol;’

from emplovees gn
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(Al smowss are in Indian Rupess in lakhs unless otherwise stated)

n

7

Interest income
Year ended Murch 31. 2024 Year ended March 31, 2023
On fingncisl sssets measured at On financial assets measnred at
FVOCI Amortised cost Total FVDCI Amortised cost Total
Intzrest on leans 46204 34 1.08.135.08 13442042 1231275 307175 ?5.5!4_3u
Interest from imvestments:
- Pass through certificates L1634 - 116504 155495 - 1554 g3
- Commercial paper 4147 - 41.87 - 12 35 202 35
- Won-comvertible debentures 12132 - 1213220 13,044 23 - 13044 a3
Interest income from T-bills - 623.62 62362 - - i
Interest on deposits with banks - 154210 134210 - 1865 21 186G 5|
30,633.45 1030080 T690H S I3 [CRFEE]] 11235537
Year entled Year engig)
March 31,2024 March 31, 2033
Fee and commission income
Revemue from contract with customers:
Income from guarantee facility 400.53 472
Incasme from nther fmancial services
- Professional fee 3,843 40 5004 7]
- fie for facility - 206 34
4,243.93 562K 15
Timing of revenue recognition:
- That are recognised over a certain period of time 4iH153 417
- That are recognised at a pomt of time IM340 210w
Geographical Market
- Ins [nddia 424393 3628 15
= Dutside India - -
Contract balances
143783 1690, 9y

- Trade receivables (net of ECL)

Trade recoivables are noa-interest bearing and sre generall' on terms of 1) to 30 davs. In March 2024, INR 9,98 Lakhs (March 2023 INR 13.44 lakhs) was resognised as provision {iw expested credit losses
on trade recsivables

Net gain oa fair vahic changes
Net gain on financial instrements at fair valee through profit or loss
On altemative mvestment funds 149291 ENL g
On market linked debentures 94246 (182,92)
On ontual fund investments 40927 T30
Profit on sale of investments 1.100.67 168078
394531 27.33
Fair value chanpes:
Realiscd 406838 6,663.30
~Llnrealised (123.07) (1335.97)
) ]ﬁ.’ﬂ 5327.33
Onher income
Other non-operating income * 147764 27749
Recovery from bad debts written off assets - 97 63
Profit on sale of property, plant and cquipment e 387
Interest mcome from income tax refund 88.01 143 54
1.565.65 L5
*Comprises of charpes collected from the eustomers in the nature of penal. pre-closure charges and other charges as applicable
Finance costs
Fis om financial liabilines { at fend cost
Imterest an deposits 150,07 9461
Interest on borrowings
~ Term loans from banks and others FSTIIR 41ETI 40
- Cash credits and overdrafl 18.26 1221
- Securitisation 33536 A
Intcrest on debt securitics 1053626 11.5800 67
lerest on lease liability 12245 9195
A ion of discount on | papers 1.82637 L3781
7158635 S5.090.71
Employee benefits
Salaries, wages and bonus 1471057 9.709. T6
Comtribution to provident fund T6.37 473.26
Share based pavmont expense (refer note 41) 1,73592 14875
Granuty Expenses (refer note 40) 16135 17644
Stail wedfere expenses 646 42 44922
17.4961.03 10.957.43

The Indinn Parfiament has approved the Cods on Soctal Security, 2020 which would impsict the contributions by (e company towards Provident Fund and Gratiry, The Ministry of Labour and Emplovimen: s
redeascd draft rules for the Code on Social Security, 2020 on November 13, 2020, and has imvited suggestions from stakeholders which are under active consideration by the Ministry. The Company will asscss
the impact and its svaluation once the subjest mles are notificd and will give sppropriate impact in its finsncial stalements in the period in which. the Code becomes effective and the related rules 1o determine

ihe fimancial impact fre published.

Impair ]
On Finuncial Financial il
?" Feia instruments  Total for the year th ?’ o Total for the vear
Parsiculars SLTEmCAlS L rcd at fair caded 31 Marcy  (MTUmETS invtramonts ended 31 March
mensured at i measured at messured at fair
Amurtised Cost 2lue thraugh 224 Amortised Coxt value through OC1 o
oc
Wrne off on financial instruments
: 3228794 - 32287594 43,58 - 8558
(22,544.38) - (22,544 38) (266.71) - (266.70)
1,799.01 662,92 246193 315743 019 46 3,960 89
{2 1129 210,08 L2 (54638} (54517
(102115) - {102 05) 65377 - 653 77

1143901 AT 12313.52 363109 2638 I N T
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Notes to the 5 Financial 5 for the year endesd March 31, 2024

(Al amounts are in Indian Rupess in lalhs inless otherwise stated)
Year ended Year engar
March 31, 2024 March 31 3
29 Depreciativn and amortisation
Depreciation of property, plant and equipment (refer ot 10.1) 451.93 Tan
Depraciation o right of usc asset (refer note 10,5 and note 34) 6 353 15
Amortisation of intangible assets (refr note 10.4) 488 14 402 75
146703 e
B
30 Other expenses
Rent evpenses 50575 02 1
Rates and taxes B 6.67
Travelling and conveyance 67842 333
Legal and professional charges 6,027 57 41720
Auditors' remuneration (refer note 30,1 below) 151.57 138 55
Darectors’ sitting fees (refer note 42) a1 0.4
Repairs and maintenance 1,I1R3.06 841 gy
Communication expensss 31673 211 88
Printing and stationery 70,53 0n
Sulvscription changes 115024 32 43
Adverte and busmess i 2K0.68 335 40
Caorporate social responsibility expenditire (refier note 30,2 below) 40671 282 37
Bank chargss 287 101 _gp
Misc=ilancoos expenses i 10 36 6%
Less: Expemes recoversd (416343 =
lgﬁ"’.‘li L6632
Year ended Year ended
Muarch 31, 2024 March 31, 213
30.1 Payments to suditor (excluding goods and services wx) (Refer note below)
Statutory sudit (mchding limited reviews) and cenificaes 142.00 128 o0
Tare audit 200 1.50
Other servicss + &
Reimbursement of expenses 757 906
15157 138 55
Note:
Exclud: d and current suditor for services in conmection with proposed initial public offer of equity shares of the compamy, which is included under Other advances (Refer Nogs
i), Thaemmlldwbemmhl:ﬁm selling shareholders 25 part of agreement.
e Year ended Year ended
2. Qerpmeitespainl ¥ March 31,2024 March 31, 2023
(a) Gross smount required to be spent by the Company during the vear 406,71 28227
(b) Amount approved by the Board to be spent during the vear 406 71 350.52
(e} Amount spent during the vear ended:
(i) Construction/ acquisition of any asset =, -
(i) On purgeses other than (i) above
= In Cash 22653 350,52
= Other than Cash - bt
(d) Details refated 1o spent / unspent obligations-
Contribution 1o Pablic Trust - -
Contribution to Chanitable Trust/ Section § company 22653 330,32
Unspent amount in relation io:
~ Omgoing project 6200 -
- Other than ongping peoject T =
mmmimuﬂﬂmd»@hwmmﬁﬂhﬂmn
finsncial inclusion inde/ metric, enh schools snd ransfer of funds (o the CSR
arm of the Conspamy being the Northern Arc Wmﬁmmumwmhm
All smounts that are unspent under section (3) of section 135 of Costipanies Act, pursuant to any ongoing project,
huhemnmﬁmdhmmmmplmn{mihmimd‘nhm[ﬁ)dml!!m‘lh::dd
Act.
{e) In casz of 8. 135(5) (Other thar angoing project):
Openisty balance 121.61 5336
Amoutt deposited in Specified Fund of Sch. VII within 6 months - -
Amount required 1o be spent during the vear (406.71) (28227
Amount spent during the vear 12653 350,52
Clasing Balance (5857 121.61
Amounts transferred (0 special sccoun 1n complumee of with provisions of sul section (6) of section 135 of the said
AcL, pursimni 10 any ongoing projest 62,00 -
343 121,61

Closing Balance afier considening the above
In respect of ather than ongoing projects. (here are no nspent smounts that dre required 1o be transfermed 10 o fund specified in Schedule VI of the Companics

Act (the Act), in compliance with second proviso 1o sub section 5 of section 133 of the Act
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1 Income tax
A. The compments af inenme tas expemne for the yeur ended 31 March 2024 and 31 March 5023 are:
Profit ar b sectiom ¥ear ended Year
cn
Farticiuns March 31,2024 March 31, 30
Currsns gax
1) curent incoms tax charge 10, 189,07 9487 1
11} Adjustmients in respect of current meome tax of previous vear - 5
Deferred tax
Relating to angmation and reversal of temporary differences 1663 95) (L7117 67y
Income tax expense reported in the statement of profit and loss 953512 7.769 33
OCT section
5 Year emiled Year ended
Puckieatrs March 31,2024 March 31, 2023
Deferred tax on
Remeasurements of the defined benefit asset/ (liability) 128 (30,28
Faar valuation of Financial Instruments through OCT (Net) (30934) 40 74
Net movement on Effestive portion of Cash Flow Hedges [342.86) 254 44
Deferred tax charged to OCT (649.95) 364.89
B. Reconciliation of the fatal tax charge
The tax charge shown mn the staiement of profit and loss differs from the wx charge they would apply if all profits bad been charged ot India corp tax rate. A I between the tax expense ang
the ingt profit multiplied by Indin”s domestic tax rtc for the vear ended March 31, 2624 and March 31, 2023 is as follows-
Year ended Year ended
Particulan March 31,2024 March 31, 2023
Profit before tax M5 304,94
Applicable 1 rate AT 2517
Computed expected tas expense 944938 762775
Eifect of differsnez in tax expenditure due to
Parmanent differences
Provision for Corporate Social Responsibilin: 1237 227
Penalties 327 -
Tax exp ised im th of prafit and loss (pertaining to current sear) 955502 To1L02
Effestive tax rate 25 45%, 26 10%
=t
Note: The Company has elected to exervise the option permitted under seetion 115BAA of the Income tax Act, 1961, as introduced by the Tavation laws (A } Oore 2019. Accordingly, the
Company has recognised provision for income tax and remeasured its net deferrod tax asset at concsssional rate for the year ended March 31, 2024,
C. Deferred tax
The iryg table shows defierred tax recorded in the balance shest and recorded in the Income tax
Asat S of  Other comp i As at
Particulars March 31,2023 profit and loss income March 31, 2024
Component of Deferred tax ssset / (lishilicy)
Deferred tax asset [ (liability) v relstion to:
Property plamt and equipment 017 771 . 47.88
Impact of fair valus on financial assets measured st FVTPL (475.54) 1875 - (456.79)
Impact of far value on financial sssets messured ot FYOC! 24141 - (65221) {410.80)
Impairnuent on fnancial sssets 1T7L13 696,64 - 346877
Provision for employes benefits 25006 4302 22k 7736
Li ised P of| = 1,025 20 91 64 - 1.316.84
EIS Recoivable (350.54) (435.81) = (7B6.35)
Total 3 4z89 E L‘!’."”l 3A56.91
Asat 5 ol Other comprohonsi Asat
Particulars March 31,2022 profit and loss income March 31, 2023
Component of Deferred tax asset / (liability)
Deferred tax asset / (lability) in relation to:
Property plant and cquipment 25,63 (25 46) - ni7
tmpact of Fair value on financial assets measured ot FVTPL (774.89) 29933 . (473.54)
Impact of fair value on financial assets messured st FVOCT (133.76) - 39317 24141
imparment on financial asseis 1.739.40 103273 - 277213
Provision for emploves benefits 259.36 [ (30.28) 230.06
= 1s2d companent of processing, fee 264,59 760,61 - 1v25.20
Premium scerued on preference shares - -
EIS Receivable . (35044} - (350,541
Total 136033 1.717.67 364.89 3 H289
Earnings per shure ['EPS*)
Year ended Year ended
March 31. 2024 March 31, 2023
Earnings
Net profit attributable to cquity shareholdery for caleulation af basic EPS W7 22 535,61
Net profit butable to equity shareholders lor caleulntion of dilued EPS 28711 1253561
Shares
Equity shares at the beginming of the vear §.90,31,293 §.89.07.543
Equity shares issued during the vear 354127 1.23.750
Total number of equity shares outstanding at the ead of the year 89385420 8.90,31.293
Weighted mverage number of equity shares owtstanding during the year for calculation of basic EPS 8.90,96 560 B.A9.68.868
Opons granted 13,39.429 20,58,026
C sy bl r. sharos 4.13.23.214 4.13.73.204
Weighted average number of equity shares outstaniling during the vear for calculution of diluted EPS 13,17.59,193 13.23.30,098
Face valie per share 101000 {0
Earning per share
Basic (EI=A/C) 3145 1534
Diluted (E2=A/D) 21.26 17
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Maturity analysis of assets and liabilities

The table below shows an analysis of assets and liabilities
hedges are shown by maturity, based on their contractual
repayment behaviour as used for estimating the EIR.

analysed according to when they are expected fo be recovered or setiled. All derivativ
undiscounted payment . With regard to loans and advances to customers, the company

es used for hcdgjng and natural
uses the same bag, of expected

*Others includes the effect of accrued but not paid interest on borrowing, amortisation of processing fees

As at March 31, 2024 As at March 31, 2023 B |
3 I3 r: * _--__—\—-—-_.—
Particulars “J:ll:ri:hlsz After 12 Months Total “;::::hlsz After 12 Months Total
Assets ————
Cash and cash equivalents 16,123 83 - 16,123.83 20,401.99 - 20,401 99
Bank balances other than cash and cash equivalents 18,255.42 395761 303 7.476.40 10,837.80 1831470
Derivative financial instruments 54.12 542782 548194 - 6,104.84 6,104.84
Trade receivables 1437.83 - 1,437.83 1,890.98 & 1,890.98
Loans 6,21,652.06 3,09,335.45 9,30,987.51 5.01,115.80 1,87,914.20 6,89,030.00
Investments 9143933 73,820.28 1,6526R 61 57.912.41 1,11,752.88 1.69,665.29
Other financial assets B657.83 465.64 9,123.47 3,895.85 606.13 4,501.98
Current tax assets (net) - 1.206.41 1,206.41 - 2,127.90 2.127.90
Deferred tax assets (ner) - 3.456.92 3,456.92 - 3,442.89 344289
Property, plant and equipment - 32497 32497 = 219.85 219.85
Intangible assets under development - 231.13 31.13 - 98.87 98.87
Goodwill 2,085.13 2,085.13 - 2,085.13 2085.13
Intangible assets - 1,178.89 1,178.89 - 1,336.01 1.336.01
Right of use asset - 1,205.55 1,205.55 652.85 632,85
Other non- financial assets 1,608.62 22.80 1,631.42 601.63 0.00 601.63
Total Assets 7.59,229.04 4,02,727.60 11,61,956.64 5,93,295.06 3,27,179.35 9.20,474.41
Liabilities
Derivative financial instruments - 208.52 20865 - 22759 227,59
Trade payables - -
-total outstanding dues of micro and small
enterprises - - - - - -
-total outstanding dues of creditors other than
micro and small enterprises 13,588.16 - 13,588.16 10,642.39 - 10,642 39
Debt securities 88,075.11 53,2907.35 1,41,372.46 50,498.48 71,933.07 1,22.431.55
Borrowings (Other than debt securities) 4,58.113.61 3,05,289.53 7.63,403.14 2,61,728.02 3,15301.84 5,77,029.86
Subordinated debt = - - 3,995.07 - 3,995.07
Other financial liabilities 12,537.57 1,746.67 14,284.24 8,313.48 1,467 49 9,780.97
Provisions 2,031.44 751.33 2,782.77 1,998 68 694.76 2,693 44
Other non-financial liabilities 1,191.89 " 1,191.89 958.45 - 958.45
Total Liabilities 5,75,537.78 3.,61,383.40 9.36,921.31 3,38,134.57 3,89,624.75 7.27,759.32
.'l;.gt equity 2,25,035.33 1,92,715.09
33A Change in Liabilities arising from financing activities
Particulars Asat Cash flows Exchange Others* New Leases Asat
April 1, 2023 difference March 31, 2024
Debt Securities 1,22,431.55 20,836.30 - (1,895.39) - 141,372.46
Borrowings (other than debt securities) 5.77,029.86 1,87,985.68 8,614.82 {10,227.22) - 7.63,403.14
Sub-ordinated Liabilities 399507 (3,995.07) - = = -
Lease Liabilities 789 67 (492.272) - (16.20) 1.064.10 1,345.35
Particulars Asar Cash flows Exchange Others* New Leases As at
April 1, 2022 difference March 31, 2023
Debt Securities 1,34,359.68 (12,180.78) - 252,65 - 1,22 431,55
Borrowings (other than debt securities) 4,59.942. 62 1,08,982.60 7.415.38 68926 - 5,77,029.86
Eub—ordjnated Liabilities 3,993.47 - - 1.60 - 399507
Leass Liabilities 1,051.52 (353.80) - (33.15) 125.10 789.67

, decrease in lease hability on account of termination,
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33B Analysis of financial assets and liabilities by remaining contractual maturities

The table below summarises the maturity profile of the undiscounted cash flows of the Company’s financial assets and liabilities as at March 31, 2024 and M“"Fh 31,2023 Al
derivatives used for hedging and natural hedges are shown by maturity, based on their contractual undiscounted payment obligations. Repayments which are subjecy S r—

treated as if notice were to be given immediately

‘As at March 31, 2024 e
Pacticulesy On Demand i 3 to 12 Months 1to S years Over 5 years Total
months
Finacial Assets
Cash and cash equivalents 14,947 .60 1,176.23 - - = 16,123 .83
Bank balances other than cash and cash equivalents 022 4,045.02 15.242.81 4,621.32 = 23.909.37
Derivative financial instruments - - 5412 5427.82 - 5.481.94
Trade receivables - 1,437.83 E - - 1.437.83
Loans - 2,75,292.77 4,03,480.05 4,02,159.24 70,951.95 11,51,884.01
Investments - 17,275.81 89,202.19 7751322 3,737.68 1,87,728 91
Other financial assets - 590363 - 181.83 - 6,085 46
Total financial assets (undiscounted)* 14,947.82 3,05,131.28 507,979.17 4,89,903.44 74,689.63 13,92,651.34
Financial Liabilities
Dernivative financial instruments i - - 298 52 - 29852
Trade payables - - = - .
-total outstanding dues of micro and small enterprises - - - - - -
-total outstanding dues of creditors other than micro
and small enterprises - 13,588.16 - - ] 13,588.16
Debt securities - 33,494 .61 61,823.82 61,929.39 - 1,57,247.82
Borrowings (Other than debt securities) - 1,52,939.94 341,873.34 3,24,666.06 - 8,19.479 34
Subordinated Debt - - - - - -
Other financial liabilities 17.30 10,659.46 1,957.15 1,902.43 40.87 14,577.21
Total financial liabilities (undiscounted) * 17.30 2,10,682.17 4,05,654.31 3,88,796.40 40.87 10,05,191.04
Net financial assets/(liabilities) (undiscounted)* 14,930.52 94,449.12 1,02,324.86 1,01,107.03 74,648.76 3,87,460.30
* Excludes gross settled derivatives not held for trading
As at March 31, 2023
P » On Demand Lﬂ:a::: X 3 to 12 Months 1to 5 years Over 5 years Total
Finacial Assets
Cash and cash equivalents 18,398.28 2,003.71 - - - 20,401.99
Bank balances other than cash and cash equivalents 269 54564 6,867.39 10,898.48 - 18,314.20
Denivative financial instruments - - - 6,104.84 - 6,104 84
Trade receivables - 1,890.98 - - - 1,890.98
Loans - 2,14,777.58 3,56,780.10 235343.04 14,097 .81 8,10,998 53
Investments - 15,585.72 51,076.29 1,15,096.98 5,890.80 1,87,649.79
Other financial assets - 2,762.78 14.77 252,58 105.51 3,135.64
Total financial assets (undiscounted)* 18,400.97 2,37,566.41 4,14,738.55 3,57,695.92 20,094.12 10,48,495.97
Financial Liabilities
Derivative financial instruments - - - 227.59 - 227.59
Trade payables - - - - -
-total outstanding dues of micro and small enterprises - - - - e -
-total outstanding dues of creditors other than micro
and small enterprises - 10,642,309 - - - 10,642.39
Debt securities - 17,582.58 39,828.75 85,668.28 - 1,43,079.61
Borrowings (Other than debt securities) - 1,02,358.43 1,93,251.19 3,38,957.70 - 6,34,567.32
Subordinated Debt - 4,000.00 - - - 4.000,00
Other financial liabilities 507.88 7,253.76 1,395.14 49338 35.01 9.685.17
Total financial linbilities (undiscounted) * 507.88 1,41,837.16 2,34,475.08 4,25,346.95 35.01 8,02,202.08
Net financial assets/(liabilities) (undiscounted)* 17,893.09 95,729.25 1,80,263.47 (67,651.03) 20,059.11 2,46,293.89
* Excludes gross settled derivatives not held for trading

<this space is intentionally left blank>
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34 Leases

The Company has operating lease agreement for office premises. The leases typically run for a period of 1.5 to 10 years, wityy

an option to extend the lease or terminate, either at the option of lessee or lessor or on mutual agreement. The Company als,
has certain leases with lease terms of 12 months or less. The Company applies the “short-term lease’ recognition exemptiong

for these leases.

Set out below are the carrying amounts of Jease liabilities included under financial liabilities and the movements during the

year:
(i) Movement in carrying value of right of use assets
Particulars Year ended Year ena;&-
March 31,2024 March 31,2023
Opening Balance 652.85 780.91
Add:
Additions during the year 1,064.10 116.73
Acquisition of specified assets and liabilities - 837
Less:
Depreciation 496.96 253.16
Derecognition on termination of lease 14.44 »
Closing balance 1,205.55 652.85
{ii) Movement in lease liabilities
Particulars Year ended Year ended
March 31,2024 March 31,2023
Opening Balance 789.67 1,051.52
Additions during the year 1,064.10 125.10
Interest on lease liabilities 122.85 9195
Rent payment (615.70) (478.90)
Derecognition on termination of lease (15.57) -
Closing balance 1,345.35 789.67
(iii) Amounts recognised in the Statement of Profit and Loss
Particulars Year ended Year ended
March 31,2024 March 31, 2023
a) Depreciation charge for right-of-use assets 496.96 253.16
b) Interest expense (included in finance cost) 122.85 91.95
c) Expense relating to short-term leases (included under other expenses) 595.75 702.72
d) Gain recognised on derecognition of leases 1.13 -
(iv) Cash Flows
Particulars Year ended Year ended
March 31,2024 March 31,2023
The total cash outflow of leases 615.70 353.80
(v) Maturity analysis of undiscounted lease liabilities
Particulars Year ended Year ended
March 31,2024 March 31, 2023
Not later than one year 426.60 420.81
Later than one year and not later than five years 1,168.05 333.38
40.87 35.01

Later than five years

Lease liabilities are recognised at weighted average incremental borrowing rate of 9.70%.
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35 Fipancial instrument

A Fair value messurement
Vighsution principles

Fair value is the price that would be received to sell an asset or paid to transfer o liability in an orderly

conditions Le, exit price  This is regardless of wheather that price is directly observable or
the fair valuss of the financial instruments that are (a) recognised and messured at fair valie and (b) mensured at amortised Sastand for

d and made m d

pal (or most

] using

mﬂun&:mtdnumdercum ;

This section explains the | N ified i i
which fmr value disclosures are provided in the financinl statements. To provide an indication about the reliability of the inputs used in determining Fair value, the Company has classified its financiz) instruments

into the thres levals ibed under the
The Foll ethodologies and

were usad fo estnate the farr values of the financial assets or liabilities

) For all assets and liabilities which are not carried at fair value. disclosure of fair value is nol required as the camving amount approximates fair value except &8 in (a) stated below

a) The fiair value of loans other than fixed rate are esti 1 by di

value hierarchy due to the use of unobservahle inputs (discount rate). For fived rate instruments not carried at fair value, carrving amount approximates far value
1) The fair value of investment in Goyemment securities are derived from rate equal 1o the rate near 1o the reporting date of the comparable product.

ii) There has besn no transfer m between leval | level I and level [IL

iiii) The fair value of Derivatives are determined using inputs that are directly or indirectly observable i market place.

| cash flow models considering all significant characteristics of the loans. They are classified as Level 3 fr valy g i the Fair

Finoncial instrumenss by category
“The carmving value and fair value of financial instruments measured af fair value as of Mareh 31. 2024 were ¢ follows:
Carrving amount Fair value
Particulars FVTPL FvocCt Level 1 Level 2 Level 3 Total
Financial assets:
Loans - 26148391 - ad 1.61,483.91 26148391
Invesiments
- Pass-through certificates - 577243 - - 517243 577243
- Non conyvertible debentures - 1.24,6-44.80 - - 1.24.6-14.80 124,644 80
- Market Lmked Debentures 18.992.53 - 18.992.53 1899253
- Alternative Investment Funds - - - - - -
- Share warants 0.96 - - - 0.96 0.96
Derivative financial instruments &1 A5 540029 - - 548194 3.481 04
Financial labilities:
Derivative financial instruments 110,12 188.53 - - 208 65 208 63
The carmvang value and fair value of financial mstrumenis messured #t fair value as of March 31, 2023 were as follows
Carrving amount Fair value
Particulary FVTPL Vo1 Level 1 Level 2 Level 3 Total
Financial assets:
Loans . 1,82.820.41 - - 18282941 1,82829 41
Investments
- Pass-through certificates = 13,12035 - - 13,12035 13,120.35
- Non convertible debentures - 95,195,092 - - 95,19592 95,195.92
- Market Linkad Debentures 26,481.09 - - - 26.481.09 26.481.09
- Commercial paper 1,958.13 1,958.13 1,958 13
- Alternative Investment Funds 2241320 - - - 2241320 2241320
- Share warrams - 1.62 - - - 162 162
Denvanve f al o 22557 587927 - - 6,104 84 6,104.84
Financial Eabilities:
Derivative financial instruments TR 2B 149.31 - - 227.59 227.59
Reroncifiation of level 3 fair value measuremsent i as follows
Year ended Year ended
Particulars March 31, 2024 March 31, 2023
Financial assers measured at FVOCT
Balance at the beginning of the year 2RI8.64 323707
Total gmns messured through OCI for additions made durmg the vear 219 A3 (a1R a%)
Balance 5t ihe end 01 M Year 3,738.29 281864
Financinl assets measured ar FVTPL
Balance at the begimning of the vear 2241482 33,085 59
Total gains measured through PL for additions made during the vear (3,421.33) (11.570.77)
Balance at the end of the year 18.993.49 2241452
Y ity aneedysis - d uf 100 basis points of discount rate
Particalars As at March 31,2024 As ar March 31,2023
Increase Decrease Increase Decrense
Financial assets:
Loans {1,916.46) 1.916 46 182829 (1,828 29)
Investments
- Pass through securities (52.99) 5299 151.20 (131.20)
- Non converible debentures (1,33247) 133247 951,96 (551.96)
- Market Linked debentures (85.29) 3529 26481 (264 81)
- Altemnative Investment Funds - - 22413 {224.13)
- Share warmnts (n.oly o.01 0.0z (0,02)
Denivative financial instruments 3482 134.82) 6105 (6G1.05)
Fliasiial Tabalities:
Derivative financial mstruments (2.99) 299 (228) 228
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35 Financial instrument (Contd)

A Fair value measarement
The carmying value and fair value of other financial instruments by categones as of March 31, 2024 were as follows:
N Carrying Value Fair Value
sk Amortised cost Level 1 Level2 Level 3 Yol
_-"'\——--_.____'
Financial assets not measured at (ir value: .
Cash and cash equivalents 15,123.83 - = 161334 16,123 83
Bank balances ather than eash and cash equivalents 2221303 - - n23m 221303
Trads receivables 143783 - = 143783 1.437.83
Loans 6.80,147.43 - = 6.83.438.68 6.83.438 68
Investments 12.121.16 - - 12,121.16 12121 16
Other financial assets 9.12347 - b faZan 9.123.47
Financial linbilities not measured at fair value:
Trade pavables
~total outstanding dues of micro and small enterprises - 2 = - 5
13588 16 - - 1358816 13,588 16
-total outstanding dues of creditors other than micro and small enterprises = - =
Debt securities 1,41,372.46 - = L4L3II246 14137246
Borrowings ( Other than debr securitiss) 763403 14 - - 76340314 T.63403 14
Subordinated debi = - - s =
Other financial liahilitiess 14.28424 - - 1438424 14284 24
The carnng value and {air value of financial instruments by categonies as of March 31, 2023 were a= follows:
; Fair Value
Particul Carrying Value
= Amortised cost Level 1 Level 2 Level 3 Total
Financial assets not measured af fair value:
Cush and cash squvalents 040199 - - 20.401.99 20401 0
Bank balances other than cash and cash equivalents 18.314.20 - - 1831420 18314.20
Trade receivables 1,890,98 - - 1,890.98 1,890 08
Loans 51510275 - - 5.15211.25 5.15211.35
Investments 10,496,198 - - 10,496,19 10,496 19
Other financial assets 450198 - - +501.98 450198
Financial Habilities not measured at fair value:
Trade pavables
-iotal putstanding dues of micro and small enterprises - - - % -
-total outstanding duss of creditors other than micro and small enterprisss 10,642.39 - - 1064239 10,4239
Debt securities 1.22,431.55 E = 12243155 1,22431.55
Borrowings (Other than debt securities) 5,77,029.86 - - 5,77,029.86 5,77,029.86
Subordinated debt 3,095.07 - - 3,995.07 390507
Other financial lishilities 9.780.97 - - 9.780.97 978097
The following table p the of fi mﬂmh\gbemnnfundmm:hnumﬂmlhemnuﬂofﬂumhrdﬁnnnﬂmdmmlwmhﬁhmmm“1ﬁl
sssocinied linbilines The C - has securitised cermin loans. however the Co 3
As at As ar
Particulars 31,2024 1 23
Carrying amout of msets 29834 84 -
Carrving amount of associated Liabilines 2853953 -
Fair value of assets 3017057 -
Far value of sssociated fiabilinizs 2853953 =
B Capital management
Tka*swhnnmmmmammmllmem-mmmmwr.u-adnwudmumruhuundmnmfwn Jop of the busil itors the retum on
capital, as well as the lsvel of dividends to equiry
The board of di se=ks 10 maintain & balance b the higher retums that might be possible with highar levels af borrowing and the advantages and security afforded by a sound capital position.
The Company's gearms ranio is as follows:
Particulars As a1 As at
March 31. 2024 March 31. 2023
i Debt securities 1,41.37246 1,22.431 55
i Borrowings (other than debt secunities) 7,63,403.14 5,77,029.86
it Subordinated liabilities - 3.995.07
i Less: cash and cash equivalents (16.123 83) (20.401.99)
v Adjusted net debt (v =1+ + i - iv) B.88.651.77 6,83,054.49
vi Total eguity 22503533 19211509
vil _Gearing ratio (vii = v / vi) 305 354

The Company muntains an activel: managed capital base 10 cover risks mherent in the business and is meeting the capital adeguacy requirements of the local banking supervisor. Reserve Bank of India (REI)
The adequacy of the Company”s capital is monitored usmg, among other measures, the regulanons issued by RBI,

The Company has complied in full with all its llv imposed capital 1 over the rey d penod. Equity share capital. Compulsonly convertible preference share capital and other equity are
m@rmwmanme;mmmmﬁnmu No changes were made in the ob policies or for ing capital during the vear ended March 31, 2024 and
March 31, 2023.
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36 Financial risk manapement objectives and policies

The Compamy’s prncipal financial liabilities comprise borrowings from banks, issue of debentures and trade pavables. The main purpose of these financial lisbilines is to finance the Company's OPeryions ang -
smpﬂﬂﬂswnl The Cormpany’s financral assets include loans and advances, mvesiments and cash and cash equivalenss that denive directly from its operations.
The Company is exposed to credit risk, liquidity nisk, market nsk. foreign currency nsk The Compam s board of directors has an overall Espe ihility fm'thr. .".' and __: of the Cumm s riske
management framework. The board of directors has established the Risk M. Comminee and Assel Liability C which is responsible for ping and 1he Corpumce nep
management policies. The comminiee reports regularly 1o the board of directors on its activities.

-~ funhe establishment and oversight of the Compam s risk management framework. The board "H'"-'*‘-‘tms anil ik

‘;‘,md ing the Company’s risk management policies.

Risk management framewnrk
The Compam’s board of di and risk inee has overall

managemnent committee along with the top are responsible for di
The Company's risk policies are established to identifv and analvse the risks faced by the Company. to set appropriate risk limits and controls and 1o monitor risks and -"n'l'f'l"u‘o limits. Risk
management Pﬂllmmd!\mmmlmﬂimgnhrhlnml'.l.ecl:llmy:smmmietmﬂdmmsmdihetnmpamsmmuaﬂaCnmpun through its training and and §
aims 1o 2 disciplined and control inwhich all employ { { their roles and obligati

fequacy of the sk

it with the Company”s risk managemant policies and procedures, and reviews the

The Compam’s nisk managemeant commiftes oversess how
framework in relation (o the risks faced by the Company.

Excessive risk concentration .
activities, oF activities in the same geographical region. or have smilar economic features that would cause ther ability 1o
N o ot g T

Concentrations arise when 2 number of ies are engaged in similar b

mest bligations o he similarly affected by changes in economic, political or other conditions, Concentrations indicate the relative sensitivity of the Company”s T

affecting a lar industry or geographical location.

Inord.crmlwrdm:mmmafns&ﬂztnmmspnﬂusmdmdwmdudcmufr delines to focus on ing a diversified portfolio. Tdentified ions of cradit risks are
lled and ged accordingly

Credit risk o

Credit risk i= the nisk of Gnancial loss to the Company if o customer or counter-party 1o financial instrument fails to mest its | oblig and arises Ilv from the Compamy’s Joans and

iny The carrving of ial assets rep the credit nsk

Loans .

: i ; ; istics of each Howeaver. alsa iders the factors that may influence the credit nik of its customer

The Compam:’s exposure to credit nsk s mflusnced mainky by the mdividual
base, mcluding the default risk associated with the industry.

The Compamy’s exposure (o credit risk for loans by type of counterpany is as follows. All these exposures are with in India
Carrying Amount
Asat Asar

Particulars
3 March 2023
9.41,651.34 6,97,932 16

Gross Term loans and structured cash credit
i ! Toas wlloasincs 110.643.33! (H.902.16)

93098751 6.59,030.00
An i anahvsis is performed =t each reporting date based on the facts and circumstances existing on that date to idemify expected losses on account of time value of maney and credit risk. For the
pm-posuol"lh:aﬁm:ﬂ:lmmmwmmwmdlwmmmm“wofmkmmE::hguupu&m d for impa using the Expected Cradit Loss
(ECL) mode! as per the provisions of Ind AS 109 - financial instruments.

Staging:
1 mwlmmwnmmmxﬁnw“nudnmksmuﬂewm

As per the provision of Ind AS 109 general app all financial & are
compared with the initial ition, then an s ferred to stage 2. If there is objecti then the asset is credit impaired and transferred to stage 3. In line with the
mqmmnflnd-ﬁlwlﬂhﬁamdlu pl ton of Indian A ing Stand WMIBMmhmMEMdMMCmsMMMdMD{m
/ credit impaired used for vy for the purpose of accounting.
The Companmy iders a financial o defaulted and therefore Stage 3 (credit-impaired) for ECL calculati maﬂmwhmdumsmﬂoﬁlﬁmduwmmmm

for fi I i in stage 2 and sage 3 the ECL calculation considers default

For financial assets m siage 1, the impairment calculated based on defaults that are possible i next welve months, wh

event for the lifespan of the instrument.
As per Ind AS 109, Company assesses whether there is a significant increase in credit risk at the reporting date from the initial recognition. Company has staped the assets hased nn the Day past dues criteria and

other market (sctors which significantly impacts the portfolio.

Days past dues
Stage Provisions
Current Stage | 12 Months Provision
1-30 Diavs Stage | 12 Manths Provision
31-90 Days Stage 2 Lifeume Provision
90+ Dmvs Stage 3 Lifeume Provision

Also refer note 80
Grouping
As per Ind AS 109, Company is required to group the pantfolio based on the shared risk characteristics. Compamy has assessed the risk and its impact on the various portfolios and hae divided the portfolio into

following groups:
= Loans

- Guarnntess to pooled Esumnces

- Other guarantess

= Undrawn exposure

- Second Joss credit enhancement

- Investments in pass through securities

~ tnvastments in non convertible debentures
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36 Fimancial risk management objectives and policies (contd)
(i) Credit risk (coand)
is low ECL 1= calculated based on the bllowin
2

Expected credit loss ("ECL"):
ECL on financial assets is an unbiased probability weighted amount based out of possible outcomes after considening nsk of credit loss even if probability

componemnis
a Marginal Probahility of default (*MPD")
b, Loss given default ("LGD")

© Exposure a1 default ("EAD")

d. Discount factor (*D7)

Marginal probability of defaule:
Probability of default ("PD") is defined as the probabiliny of whther borrowers will default on thetr abliganions in the future Historical PD is demved from the internal data which is calibrated 0 forward

looking macroeconomic factors
For computation D(FD Plum Tnd: Model was used to forecast the PD term structure over lifetime of loans As per given long term PD and current macroeconomic | | PD corpe ing 1o
current mac d The Compamy has worked out on PD based on the last four vears historical data.
Marginal Mhﬁilx‘_‘_ o b i e 0 g S 8 By 8 e 44 A ASEESS B PSS e A et 8 oty Seiily e i LS B A s e LD W ML e Sy Setein S
i bability that the obligor will defiult in a given vear. conditional on it having survived tll the end Dr‘-thl‘l!\lous

any given vear. thess cumulative PDs have to be converted 1o PDs. Marginal PDs is p

vear.

Conditional marginal prabability:

As per Ind AS 109, expected loss has to be calculated 25 an unbissed and probability-weighted amount for multiple scenarios. . -

The probability of default was calculnied for 3 scenarios: upside, downside and base. This weightage has been decided on best practices and expert judg Marginal cond | probability was ealeulated

for all 3 possibl ios and one conditions! PD was arrived as conditional weighted probability.

LGD ] _ .

LGD is an estmate of the loss from a ransacnon given that a default occurs. Under Ind AS 109, lifstime LGD's are defined asa of LGD's applicable w different future periods. Various
hes are availahle to compute the LGD. Considering the low expertise in default and v, the Company has considered an LGD of 65% as ret ded by the Found Intemal Ranings Based

EFI'R.B'I approach under Basel 11 guidelires issued by RBL

EAD:

As per Ind AS 109, Wumumnfﬂnmumuiﬁhlheﬁmnm[munmmb:e\pnsed:nmum:mmﬂaemmlefwmwduﬂtmnf 's default The Ci v has modell

EAD based on the contractual and behavioural cash lows till the lifstime of the loans idering the exp prepay

m&mhﬁmdsdw:uhﬂnus nndmmrspusumsmdmndlnss:m‘h::nhm:amml(SLCE]Fnr.lﬂﬂumuDmhﬁahdfwﬂﬂﬂm"ﬁmmﬁhh!suedlbr

of ECL. M , the EAD comprsed ol princip I accrued imterest and also the future nterest for the ding exp So d g was done for computation of expected
credit loss.

Discounting:
As per Ind AS 109, ECL is computed by estimating the nming of the expected eredit shortfalls associsted with the defaults and discounting them using effective mierest rate.

ECL

Coaditional ECL a1 DPD pool level was computed with the following method:
Conditional ECL for year (vi) = E\D(ﬂ]'mdmnl?D[n)'LﬁD(ﬂ]'dmmﬁ:mr[_\ﬂ
The calculation is hasad on provision matrix which iders acmal b | datn app dv for the furure exy jons and probabil Proportion of credii loss provided for across the
siage & summarised below:
Provisions As at As at
Particulars 3 arch

Sngel 12 month provision 536590 5,176.46
Stage 2 Life time provision 1,141.93 519.40
Suge3 Life time provision 4.136.00 3.206.30

__10,643.83 8.902.16

Amount of expected credit loss provided

mhmmbwdwmdmwewmmvm\mnmm“nmmwmmrﬁeud:ﬂ'mhuwmmwm
! d credit loss has besn provided in below note,

Compam s view of over the expecied lives of the loan recet M in pr P
As at As at

Farticatan March 31.2024 _ March 31, 2023
ECL - opening bal 890216 5771
Addition during the vear . 40,675.52 3.071.85
Reversal during the vear (6.645.91) 14418
Write offs during the vear (32387 94) (85.58)
Closing provision ol ECL 10.643 83 5.902.16
Analysis of credit quality of exposure, chanpes in the gross earryving amount of loans and the cor ding ECL in ion to Loans:
Changes in pross carvying amount

Particulars As at March 31, 2024 As ar March 31, 2023

Stnge 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stnge 3 Total

Gruoss carrying amount - loans
As at the beginning of the vear 6,85957.59 527209 6,702.48 6,97,932.16 5,16,600,02 818454 3215156 5.28,037.12
New assets onginated * T.98.244.38 262437 18,923.2] B8.26.792 .96 520,824 38 3.698.15 2588.00 5,27.110.53
Asset derecogmsed or repaid (3.36.6%3 86) (+,941.76) (3.84425) (3.45470.87) (341.635.62) (6,3T8.03) {552.10) (3.48.565.75)
Transier from stage | (2.11,922.59) 5 460,06 1,457 86 {Z,05,004.67) (11,251.26) 129539 261073 (7.345 14)
Transfer from stage 2 37649 (2.205.72) 1,771.49 (57.74) 141749 (15209.43) 390,51 278.57
Transfer from stage 3 143 84 5555 (462.25) (263.56) 258 147 {1,301.64) (1.497.59)
Write offs (11.677.38) (L065.02) (19.545.54) (32287.94) - - (85.58) [85.58)
As il ihe end of the year Y2348 1Z,199.57 5.003.30 9.41.631.34 6.85,957.59 527109 6,TD2.48 6.97.932.16

* New assets onginated are those assets which have onginated during the vear,
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Fi ial § Tor the year ended March 31, 2024

36 Financial risk management objectives and policies (contd)

(i)

(i)

Credit risk (contd)
Reconciliation of ECL Balance
As at March 31. 2024 As at March 31. 2023
Stage 3

Particolars

Stage 1 Stage 2 Stage 3 Total Stuge 1 Stage 2 Total
A= at the beginning of the year 5,176.46 519.40 320630 8902.16 441.23 2717 _""“E‘ﬁﬁl—
New assels originated 1754938 154740 2123933 40,336.11 3,551134 24977 10833 i
Asset derecognised or repaid (2.813.83) (321.43) (1,450.77) (4,586.05) (608.49) (10:4.06) 20,14 (69241)
Transfer from stage | 12.969.29) 55249 368.73 (2,048,07) (1,113.23) 27.81 1.085.42 -
Transfer from stage 2 4749 (110,93) 31.66 (1.78) 2453 {95.35) 7082 2
Transfer from stage 3 53.07 20,04 266.20 339.40 - - - .
Write offs (11.677.38)  (1.065.02) {19.845 54) (32287 94) - - (85 58) (85 58)
As at the end of the vear 5.365.90 1,141.93 4.136.00 10.643.83 5,176.46 519.40 3.206.30 290215

Collateral and other credit enhancements
I ired depends on an of the credit risk of the counterparty. Guidelines are in placs covermg the acceptability and valuation of each ype of collatero; The myyn

The amount and npe of P
n-psufmlhudnhl-ndn\du:is.hmpmi’nlmsnﬂmtgngdpruw‘unshnnadmmmorlnm Management monitors the market value of collateral and will request additionay collateral in
rdance with the underlying ag

Exposure to credit risk

The carrving amount of financial assets rey the maxi cradit exp . The maximum exposure is the total of the carrving amount of the aforesaid balances.
Tavestments )

The Companmy’s exposure to credit risk is influenced mamly by the individual cf ics of each The 10 credit risk for investmens i€ fo other non-banking finance cornpmiss and

The risk commiftee has established a credit policy under which each new investee pool is analysed individually for creditworthiness hefore the Compamy’s standard pavment and delivery terms and conditions
i i the collateral is the underhing loan

are offered. The Company” sm!m mdudsmm!mnnalfﬂm are available, financial stntements. credit agency § industry inft etc. Fori
pool purchased from the i

An impairment analvsis is performed at each reporung date based on the facts and circumstances existing on that date o identify expected losses on account of time value of money and credit risk For the
purposes of this ambysis, the investments are categonsed info groups based on days past due. Each group is then assessed for impairment using the Expected Credit Loss (ECL) model a5 per the provmons of
dically sisesses the credit mnng informaton.

Ind AS 109 - financial instruments. Further, the nisk

Amalysis of eredit quality of exposure and changes in the #ross carrying amount of Investments
_Credit quality of exposure
Particulars As at March 31. 2024 As at March 31, 2023
Stage 1 Stage 2 Stage3  Total _ Stegel _ Stage2 Stage 3
Performmg 1,65,268.61 = - 1,65,268. 61 1,69,666.50 - - 169,666,350
Sub-sndard - - & o - = : i
Total 1.65.268.61 = - 1.65.268.61 1.69.666.50 - - 1,69.666.50
Changes in gross carrying amount
Particulars As at March 31, 2024 As at March 31, 2023
Stage 1 Siage 2 Stuge 3 Totai Suage 1 Stmge 2 Swge 3 Total

As at the beginning of the year - 1,69,666.50 - - 1,69,666.50 16320335 451.66 24907 1,63934.08
New assets onginated * 1.09.678.03 - - 1,09,678,03 1.22,121.12 - s 12212142
Asset derecognised or repad (1,14,075.92) - - (1,14,075.92) (1,15,657.97) (481.66) (249.07) (1,16388 70)
Transfer from stage | - - - a - - - -
Transfer from stage 2 - - - - - - - "
Transfer from stage 3 - = - - - - - -
Write offs - - - = - - - =
As at the end of the year L55.268.61 - - 1,65 26861 1.69.666.50 - = 1.69.666.50
* New assets ongmated are those assets whach have onginared duning the vear.
Cash and cask eyuivalent and Bank deposirs
Credit risk on cash and cash equivalent and hank deposit is limited 25 the Company generally invests in term deposits with banks
Liguidity risk
Liguidity risk is the risk that the Company will encounter difficulty in mesting its obligati isted with its financial lisbilities. The Company's approach in managing liquidity is to ensure that it will have
sufficient funds to mest its liabilites when due.

dingly the funding The Company manages its liqudine by

The Company is montioring its liquidity nsk by estimating the future inflows and outflows during the start of the vear and planned
umilized cash credit facilitv, term loans and direct assignment.
The composition of the Company’s lisbility mix ensures healthy' asset liability matunn pattem and well diverse resource mix.

The table below summarises the maturity profile of the Compam s non derivative financial linbilities based on contraciual undiscounted pavments along with its carmving value as o1 the balance sheet date

Particulars 1 day tw 3031 Over ane Over 2 months Over 3 Over 6 months ~ Over 1 year Over 3 years o Over S years
days {one muonth to 2 upto3 maonths to 6 to 1 year o3 5 yenrs
month) months months manths years
As at 31 March 2024
Barrowings 5696384 3008203 5189600 1.66.930.82 143,13993 2792775 26,066, T4 -
Debt securities 2.996.16 500 (N 27.671.19 20,768 33 32,139.52 47368238 5,904 57 -
Subordinated lisbilines - = = z * 3 = =
As at 31 March 2023
Bormowings 32.959.78 324524 3054209 64,735.17 1.01,03861 2.71.%47.52 4335425 =
Debt securities 4.079.48 346569 11,621.70 1834018 12,091 43 56,861 43 1507164 =
Subordinated liabilites - - 300507 - - - -
Noje:
-mohmnﬂmgmﬁufammd Lrﬁcru‘und unamorhised borrowing costs.
{ expecied the ium availed from lenders,

Akuufam!!ﬂfmﬂnﬂﬁdﬁdnmm@mdfmmmlmmd' hilities v |




Northern Arc Capital Limited
4 ial § for the year ended March 31,2024
_--‘“‘-'-'————_

Nates to the S F
{All smounis are in Indiasn Rupess in lakhs unless otherwise stated)
36 F ial risk jectives and policies (contd)
(i) Market risk
" : : includes fi : rates. mterest
changes m markes prices. Market risk incl oreign sxchange r'-legmqmn.

(iv)

(i)

Market risk is the risk that the fair value of future zash flows of a financial instrument will Nuctuare because of ;
prices wiich will affect the Companies income or the value of holdings of [ inl i The objecti nfmudcuriskmnnngmmlismmwmdmnWImkﬂmknpmmlhihmmbla
parameters, while aptimising the retum.

Interest rate risk

fnterest rate risk is the risk that the fair value or fsture cash flows of @ financial instrument will fluctuate because of changes in market interest rates The Company”s exposure [0 the nsk of chang o jn o
interest rates relatzs primarily to the Company’s invastment in hank deposits and variable interest rate lending. Whenever there is 2 change in borrowing interest rate for the Compary. n‘m"h-mmgp i
reflected in the lending interest rates over the nmeline in order to mitigate the risk of change in interest rates of borrowings. -

The interest rate profile of the Compan’s interest bearing financial instruments is as follovws:
Asa Acat

March 31,2024 Marep, 31, 2023

Particulars
Fized rate instruments

Financial assets 6.84,001.17 2 9158352
Financial lisbilities 37262257 2 21838 48
10.56.623.74 14422 00

Variable rate instruments —-u—L_
Financial assets 41291231 216761 70
Financial liabilities 532.153.03 81618 00
94506534 80837070

Sensirivity analysis of interest rate - Increase’ decrease of 10# basis points

The Compamy’s profit before tax is sffected tirough the impacs on fToating rate insruments, as follows:
Particulars As at March 31. 2024 As at March 31,2023
Increase Decrease Increase Decrese
Loans 341154 (3411.54) 3,964 46 (3.964.46)
Borrowings (5,321.53) 5,321.53 (481618} 181618
Foreign currency risk
i will s due 10 changes n foreign exchange mies. an;nmmq-dskfmth:tm-mmw@mmﬂfmﬁm:m

Currency misk is the nsk that the value of a financi
borrowings. The Compamy manages this foreign currancy risk by entering inwo Cross currency interest rate swaps. When & derivative is entered into for the purpose of being as hedge, the Company negotistes
the terms of those derivatives to match with the terms of the hedge exposure ‘l'heCmmﬁwliq’klufﬂb‘ﬂchfn@mmﬁguﬂ:ﬁmafdmﬁu‘n-dmﬁnmﬁﬂw}mm

mCmm‘I?nltdsi\'lﬁi-eﬁnmduMsMnam:m:_\-hurmmumpwmgmmknfdmgﬁmmmmgmhfmmm'mdﬂnlﬁngmm The counterparty for
these contracts i& generally a bank. Mduimhzﬁmncinlimmmmuwbmaﬁmqumdpvi:uI'arsimihrmﬂMﬂhmemurhmﬂnﬁm—orhﬁrﬂyuwh

market place. Also refernote 44.

Caltateral and ather credit enhancements
The amount and tvpe of coll | ured depends on an
The mam tvpes of collateral obtuned are, as follows:

a For corporate and small business lending, charges over trade receivables and

b. For retail lending. collateral in the form of first loss guarantes is obtained from the servicing entity or over identified fived asset of the borrower
with the underiving agreement. In its normal course of business, the Compamy does not phyvsically

of the credit risk of the countarparty. Guidelines are in place coverng the acceptability and valuation of each type of collateral.

Management moniors the markes vajue of collateral and will request for addinonal coll | in .

repossess assets in its retail portfolio, but engages external agents to recover funds, generallv at auction, to settle outstandmg debt. Amy surplus funds are 1 to the As a result of this
practics, the assats under legal are not ded on the bal sheet and not treated as non-current assets held

for sale.

Technology risk
Ted:wlngytiskﬂ:hmﬂuﬂ‘mkmq'mmmﬂmwlngmundmbm:nfhﬂnmunﬂumﬁﬂmmmmunﬂumﬁnﬂndqwmInmmnh:etmbgr
16w impemtive tn drve sfiriency, sfacniveners wnd innovation, it beoomes eeomntial for the MIEEC te have vwall defined palisiss and prossd v and I, snd puniodie audin
puard itself aganst any looming threats. The Company has implemented the Master Directions on Technology notifisd by the Reserve Bank of India and has put in place the v policies, p ds
controls and g it to mitigate this rsk. In addition, the Comp also undergoes an IT audit by an independent firm on a vearly basis, has p I inerability and p ion tests
conducted by a third-party agency to identify and plug anv loopholes in its technology i process Is and i p h The IT Strategy Comminee of the Compuny looks into all

these aspects (o protect the Company's technology and data assets, and ensure adequate preparedness 1o manage these risks.
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Notes to the Standalone Financial S for the year ended March 31, 2024
(All amounts a1 in Indisn Rupees in lakhs unless otherwise smied) ~
Asat —

Asat

March 31,204 My

—— - Rach3. 203

7 Cnnunm £00.00
ired amount of mmung to be d oo capital account (net of capital advances) ' 4,300 0o
and not provided for T
Undrawn commitied sanctions to borrowers 1339 13733 83
38 Contingent lishilities
Clasms against the Company not acknowledged as debt .
- Income @ related maters Qf'i: 43453
Guarantess outstanding 644 3% 16.388.20
bable have dingh been provided for in the books. Also refer note 18

LI

i Marters whesein management has concluded the Company’s liability to be p
ii, Maters wherein management has concluded the Campany's liability 1o be possible have accardingls been disclosed in above nate.

Matters wherein management is confident of suceeding in thess litigations and have conchuded the Compam s liabilin: to be remate This is based an the relevant facts of judicial precedents and as advised by legal
counsel which mvolves various fegal proceedings and claims in different stages of process

Disclosure under Micro, Small sad Medinm Eaterprises Develo Act, 2006
UndstMMMMWWMW{M&R@)nﬂ&mMM&mWL‘Dus certain disclosures are required to be made relating 1o Micro, Semall and Megym
Based on the i ion and records available with T and to the extent of ion sought from supplicrs on jon with specified authoriny under MSMED, W%m

mﬂ:ﬂdmmﬂmdhuﬂmdmgkmrs ished as under, The discl provided below are based on the mf ion and records d by the management and have beery iy
by the anditor. 1

; Asat As
Fadticiien March 31, 2024 Mz reh 31, 2023
The principal amount and the interest due thereen (to be shown separately) remaining unpaid to any supplier as at the end of
each accounting period
Principal = =

Interest
The amount of mierest paid by the buver in terms of saction 16 of the Micro, Small and Medium Enterprises Development

Act, 2006, along with the amount of the pavment made to the supplier bevond the appainted dav durmg cach sceounting

vear;

The amount of interest due and payable for the period of delay i making payment (which have besn paid but bevond the = -
appointzd day dunng the vear) but without adding the interest specified under the Micro, Small and Medium Enterprises
Development Act. 2005, -

The amount of int=rest accrued and remmining unpaid at the end of sach accounting vear, and
mmufﬁuhmmd:mdwu&mmhmembm“mmm = -
dues above are actually paid o the small entevprise, for the purpose of disall ofa 7 under

section 23 of the Micro, Small and Medium Enterprises Development Act. 2006,

<this spoce ts imtentionalfy leff biamk=
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(All amounts are i Indian Rupess in [akhs onfess otherwise stated)

40 Retircment Benefit Plan

e s fund scheme which is a defined contribution plan. The Compam's
The Compamy makes specifisd monthiy butions towards employ ident fund o G h ] id which is 2 on LR
mnﬂamnpmgsmmcmgfpruﬁmﬂtuﬁsmﬂ:pﬂwdmnhdthmplmummmwm mmwsmmmmmmtwhm

period aggregated tn INR 706,37 lakhs (March 31, 2023: INR 47326 lakhs),

Defined benefit plans
mcmn_\"!mq'bmeﬁtmaad:ﬁnn‘]pl.unTh:Cunm'su:lubligtimlnrﬁpﬂda&ﬁlﬂdhﬁnﬁﬁ(phﬂBul:ﬂnwdb}'mﬂngdrmnfﬁlmﬂbmc&tﬂulaﬂph}mh\:wm —
for their servicss in the current and prior perinds. that benefit is discounted to determing its present value, Anv unrecognised past services and the fair value of any plan assets are deducted. The Caley,, of the

Company's obligtion under the plan i performed annually by a qualified actuary using the projected unit credit method.

40  Employee Benefits
Details of actuarial valuation of gratuity pursuant to the Ind AS 19

Asal As at
March 31, 2024 Mst 023

A. Change in present value of obligations
B2 T g

Present valuc of obligations at the begmning of the vear
Current scrvice cost 125.63 128 60
Interest cost .96 3846
Past service cost 0.75 .
Bencfits sextied (127.03} (154 65)
Actuarial (gain) / loss recognised m the ather comy ive income
~Changes in demographic assumptions - -
~Changes m financial assumptions (50.43) (9%.72)
~Experience adjustment 5540 (38.11)
Present value of abligations at the end of the year 596.57 55302

B. Change in plan assets
Fair value of plan assets at the beginning of the year
Expected return on plan asscts g ~

Achuarial gains/ (loss)

e contributs II:?.UE 154 65
Benefits paid (127.03) (154 65)
Fair value of plan assets at the end of the year = =
C. Reconciliztion of present value of the obligation and the fair value of the plan assets
Change in projected benefit obligation
Present value of obligations ar the end of the vear 596.57 55302
Fair value of plan assers - =
Net liability recognised in balance sheet 596.57 55322
The liability in respect of the graity plan comprises of the following non-current and current partions:

Current 170.08 12283
Non-current 426 49 43030
596.57 553.22
D. Exy ised in of profit and loss
Current service cost 123,63 128.60
Interest on obligation 34.96 3846
Transfor of emploves cost to subsidiary (on account of transfer of emplovee) = 938
P 5 vice Co 075 -
Total included i statement of profit and loss 161.34 176.44
E R: ized in other comp ive income
Actuarial (gain) loss on defined benefit obligation 904 (156.83)
Tnmﬂ:nf:lqﬂmunﬂmmhﬂtvlmmnfmnfmi = 36.51
Total inchuled in other comy inc : 9.04 12037)

~tlus space 15 invenionally lefi blank-
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Notes to the St
(Al ampunts are in Indin Rupess in lakhs unlees othenwise sated)

a0 Employee benefits (continued)

F. Assumptions at balance sheet date
Discount raic
Anrition ratz

al

b} Discount rate is based on the prevailing market vields of Indian Government Bonds as at the balance sheet date for the estimated term of the obligation.

March 31, 2024
6.95% orkid
§.00% o
3200% 0%
23.00%

Notes: i
The estimalzs in future salary increasss. considered in actuanial valuation, takes account of mflation. seniority promotion and other relevant factors, such a5 supply and demand m the cmployes market

G. Sensitivity analysis e
Reasonably possible changes at the reporting date to one of the relcvant actuarial assumptions. holding other assumptions constant, would have affected the defined bencfit obligation by the amousts Showry peioy:

Year ended Year ended
March 31, 2024 March 31, 2023
Incrense Decrease Increwse Decrense

Discount rate (1% movement) 579.60 614,61 33178 57519
Future salary growth (1% movement) 617.02 576.99 57740 53041
Atrrition ratz (1% mavement) 39133 601.98 34048 55707
Additional disclosures required onder Ind AS 19

iculars Asat Asat
Earti March 31, 2024 Marrch 31, 2023
Avwag;dmmwnfd:ﬁmdbmeﬁtuh!mm(in)m] 362 460
Projected undiscounted expected benefit outgo (mid vear cash flows)
Year | 15233 10746
Yearl 12651 10346
Year3 10035 21.70
Yeard 9179 BL32
Yer$ 13z 80.32
Next 5 years 16142 201.82

152.33 107 46

Exumﬂbunﬁ:m&rﬂ:mmmm' vear

41 Share Based Payaments

Elﬂﬂlﬂ_\ﬂmWﬁwmmlﬁfﬁﬂﬂhhﬂwb}'hmnhmlﬂdmO:mhsT.20!61nd|r_\-lﬁ:wuhminthEmDﬁ:myGumﬂMmhddnnOanz?.lnI&

4L1 Northern Are Capital Emplayes Stock Option Schems 3015 - *Scheme 17
The Northern Arc Capiral Emploves Stock Option Plan 2016 is applicable to all employ luding cmployees of
npﬁmswvumdmnpwiduﬂminwﬂn:m:mm
Northern Arc Capital Employes Stock Option Scheme 2016 — “Scheme 1™
The Nonhern Arc Capital Employee Stock Option Plan 2016 i splicable to all employ
llUmmRZTS.ThapﬁammvndqﬂIym:puﬂdsm

Northers Arc Employes Stock Option Scheme 2023 — “Scheme- [I B~

The Northern Arc Capital Emploves Stock Option Plan 2016 is pplicable to all employ Inding emplovess of subsid
options ar vested equally over a period of 5 vears.
Northern Arc Capital Employee Stock Optioa Scheme 2018 — “Scheme [T
The Northern Arc Capital Employee Stock Option Scheme 2016 is pplicable to all employvess including emplovess of subsidiari
:oliTS.Tbnpﬁunmuudmw;puiaduﬁminloﬁﬂ:w.pmpmtim
Northern Are Capital Employes Stock Option Scheme 2022 — “Scheme [V™

plicable to all employees including employees of subsidi

The Northern Arc Capital Emplovee Stock Option Scheme 2022 is
mk!z#:rin:pwdmxThnpthummmlpiuduﬁymshﬁﬂjﬂj;zspmm
Northern Arc Capital Employes Stock Option Scheme 2023 — “Scheme— [VB®

The Northern Arc Capital Emplovee Stock Option Scheme 2023 s plicable to all emplos ludin lovees of subsid
ZTSIHhmﬂnmmvmdwapﬁndlfdth:ZS'Bﬁpmpwﬁm

this space is inrentionally lefi bl

bsidiarics. The options were issued on March 1. 2017, and will be cxercised at INR 10, The
| "_mmdm.mmmwhmm.mmmmmumg
The options were issued on 9th September 2021. The exsrciss price is INR 275 The

The options were issu=d in five tranches. The exercise price ranging between INR
The options under this scheme were issued on 215t July, 2021 . The exercise price is

The opuions under this scheme were issued on five tranches. The exeraise price is
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41  Share Based Payaments (contd)

under Scheme I, Scheme 11, Scheme 118, Scheme 111, Scheme IV and Scheme IVB

412 Lions ou
i As at March 31, 3024
Scheme [1 Scheme 111 Scheme IV Scheme IV B Scheme |
Various Varipus 13-Sep-23 Various Varions
15,03,000 82254 1,50,000 21,80,000
110 10 275 100275 kel ars
1105 yuars 110 3 yasrs 1104 years 1o 4 yagry | 04 years
318510 121,00 85 57 to 208 38 5614 1288810 148 45 318510 121,09
14701 m2n ¢ 22400 275,00 183,21
(-] 020 040 148 074
2358 385 531 690
| Time based vesting ] !
413 Recouciliation of outstanding options
mmkﬁmmmhmﬂmnnfnﬂmt
Particulars Year ended March 31, 2024 Year ended March 31, 2933 ———
Weighted average Number of options Weighted average Nembey ﬂfﬂnuT-m
€xeTTivE price per exercise price per
option option
Outstanding ar beginmng of year 17305 32,8598 17508 4469313
Add: Granted durmg the vear 26389 24.40,000 - -
Less: Forfeited durmg the vear 196,01 372603 176.13 1047170
Less: Exercised during the vearand allored 140,34 354027 11220 1,33.750
Less: Exercised during the year bur not allomed 112,43 T4.500 181.13 12,400
Outstanding as at end of vear 216.84 45.24.754 173.95 3285984
Vested and exercisable a5 at end of year 175.64 21.76.354 158.67 30.26.466
1,735.92 148.75

mwwmmﬁthmmmm_uku
414 F-irmﬂzwohw

As at
March 31, 2024 March 31, 2023
Dividend vield 0.00% NA
Historical Volatility Estmare 3a41%-45.13% NA
6.96%-7.11% NA

1.07-3 NA

Natwre of i
i) Subsidiary

(i} Associate

(i1) Key Managenal Personme! (KMP)

(uii} Director and relative af Kev Management Personned / Director

mwmmmm(mnnmn,sz

Pragsthi i Privae Limi

NnﬂhcrnAx:Clpinl Emploves Welfare Trust

Northern Arc Securities Private Limited (incorporared we.l February 23, 2023)

Finreach Solutions Private Limited {w.ef 3thh April, 2077)

IFMR Fimpact Long term credit fund (w.c.f November 22, 2023 till Janvary 12 2024)

?‘h‘thunmﬁntlmfuwmﬁmdﬁunlwaf.&pﬁri. 2022 upto 26th April, 2023)

Mr. Ashish Mchrotra, Managing Directar & CEQ
MnAmlﬁmenumemn'leﬁaa
Ms. Bama Balakrishaan Executive Dirccor and COO (ull November |3, 2023)

Mrs. Srividhya, Company S ¥ (upto November 20, 2023)
Ms. Monika Gurung. Company Secretary (from Jamuary 18, 2024 1il] April 22, 2024)
Mr Prakash Chandra Panda, Company Secretary (w.e.7 Aprl 23.2024)

M&.WEFM.NMAEKHII‘II'\!DWM
Mr.mmmmm.mmm
Mr. Amit Mehta -Nominee Dircctor fupto May 2, 2021)
M:.Psla_ﬁhnmr-lnd:pmdmmimr

Ms. Anuradha Rao - Independent director
M.r.Mi.ch:eJIu#Fm-deimuw
ur.\r‘ijl_rCH:mWNaﬂm-Nmﬁnedirm
Mr Arunl Nerur Thisgarjan - Independent director
M.r.T.S.mmm—ﬂmdirm[w.c_tﬁbmm-?.mﬂ)
Mr SmﬁrShh-NmuiagDimmlnm Deczmber 28, 2022)




Northern Are Capital Limited

Notes to the Standalone Financial 5 for the year ended Msrch 31, 2024
(Al amounts are i Indizn Rupess in lakhs unless otherwise stated)
A. Tramsactions during the Year :
—_———u
¥ “;; e;:;: Year ended
——March 3120 Mo 31, 3023
Northern Arc Investment Managers Private Limited
Fee Income: 404.12 26097
" Retmbursement of income (et of GST) 130,10 20472
Interest incorme 363.07 80 06
Loans given 17647 274537
Receipt of money on ESOF recenvable 170.30 <
Loans repaid 452627 2031 60
Sale of nvestments 10,868 76 .
Reimbursement of expenses on account of transfer of emploves - 4591
Northern Arc Investment Adviser Services Privaie Limited
Expenses incurred by the Company on behalf of NAIA 2022 .
Expenses incurred by the NALA on behalf of Company 3087 329)
ESOP transfemed E -
Pragathi Finserv Private Limited
Transfer of assembled work fores = 236 63
Servicer fee 963225 453227
Expenses incurred by the Compamy on behalf of Pragathi 1244 407
Expenses incurred by the Pragarhi on behalf of Company 1726 .
Northern Arc Foundation
Commibution 1o CSR 313.00 35052
IFMR Fimpact Long term credit fund (upto November 21, 2023)
Reimbursment of cxpenses 403.03 33647
Transfer of sumplus 639,05 1.050 81
IFMR Fimpact Long term credit fund (w.e.f November 22, 2023 till January 12, 2024)
Remmbursment of expenses 5000 s
Transier of surplus 103 45 -
Northern Arc Emerging Corporates Bond Trust (w.e.l April 4, 2022 upto 26th April, 2023)
I i Alt L Funds = 2.500.00
Transfer of surplus 3935 70.60
Reimbursement of expenses - 352
Finreach Solutions Private Limited (w.ef 30th April, 2022)
Investments 44913 394 .40
Guarantee Management Service Fee 1727 1
Fee Income - 37.00
Northern Arc Securities Private Limited (iscorporated w.e.l February 23, 2023)
Investments 50.00 100.00
Ms. Kshama Fernandes , Non - Executive Director
Commission 65,00 7085
Simimg fees 1550 72
Share based pavment - 285
Ms. Bama Balakrishnan E ive Di and COO {till N 13, 2023)
Short-term emploves bencfits )
- Remuneration and other benefirs * 21548 25132
Share based payment - 248
Post emplovment benefits 6184 -
Receipt of money on issuc of shares 35.00 -
Mr. P S Javakumar - Independent director
Commission 9000 8447
Sitting fees 19.00 1145
Mrs. Srividbya, Company S ¥ (upto November 20, 2023)
Short-term emploves benefits
= Remuneration and other benefits * 41.00 244
Reeeipt of money on issue of shanes 18.70 -
Share based pavments 0.60 202
Post emplovment benefits 1763 -
Advances given 400 =
Advances repasd 4.00 -
Mr. Atul Tibrewal, Chief Financial Officer
Short-term emplovee benefits
- Remuneration and other bensfits * 190,60 17327
Share based payments AT 3940
Mr. Ashutosh Arvind Pednekar - [ndependent director
Sitting fees 16,50 872
Ms. Anurndha Rao - [ndependent director
Simtingz foes 2250 1308
Mr Arunk Nerur Thiagarajan - Indeg director
Sirting fees 17.50 .18
Mr. Ashish Mehrotra, Managing Director & CEO
Short-term emplovee benefits
- Remuneration and other benefits * A2 o3 40N 00
Share hased payments k1252 8520
Reecipt of money on issue of shares 210.00 -
Ms. Monika Gurung, Company Secretary (from Janusry 18, 2024 till April 22, 2024)
Short-term emplovee benefits
- Remuneration and other benefits * 586 -
Advances 025 -
istinctly in the 1al valuation Amount excludes transfer from Share Based

* Amount antnbutable to post employment benefits (except actunl payments) have not been disclosed as the same cannot be
reserve o 3 on exercise of emploves stock options.




Northern Arc Capital Limited
Notes to the Standalone Financial Si for the year ended March 31, 2024

{All amounts are in Indian Rupess in lakhs unless otherwise stated)

42 Related party disclosures (continued)

B. Balances as at year end: ——
arM Asm
_—%}jﬂ
Northern Arc Investment Adviser Services Privaie Limited
Equity share capital 12740 127.80
ESOP Recowvable 2496 2406
Advances - 1194
Trade payable - 3201
Northern Arc Investment Managers Private Limited
Equity share capital 361.00 36100
ESOP Reccivable 3749 167 82
Loans 10,098,351 168.43
Advances 2583 324.61
Trade payable SE50 220,14
Pavable on accodnt of transfer of emploves - 4359
Northern Are Foundation
Equity share capital 100 100
Advances 3491 8T
Pragathi Finserv Private Limited
Equity share capital 125340 1253 .40
Trade Recevables 14 68 3
Onher advances 768.20 SRERT
Servicer foc pavable 1.107 78 66756
Finreach Solutions Private Limited (w.e.l 30th April, 2022)
Investments #4353 394 40
Trade Reccivables - 3700
Trade Pavables 037 11.21
Northern Are Securities Private Limited (incorporated w.e.f February 23, 2023)
Equity share capital 130.00 100,00
Advances .00 883
LFMR Fimpact Long Term Credit Fund
I A bt T Funds - 834295
Other recavables * 20045
Northern Arc Emerging Corporates Band Trust (w.e.0 April 4, 2022 upto 26th April, 2023)
Investments in Altiemate Investment Funds - 1558 90
Ms. Kshams Fi + Non - E: i
Provision for share based pavment - 21767
Ms. Bama Balakrishnan Executive Director and COO (till November 13, 2023)
Sharzs application meaney received pending allotment £ 15485
Advances - =
Mr. Ashish Mehrotra, Managing Director & CEQ
Prowision for share based payment 994,79 186,31
Advances 1032
Mr. P S Jayakumar - lodependent director
Commision Pavable 2250 =
Mrs. Seividbya, Company S Y (upto November 20, 2023)
Provision for share based payment - 028
Advances -
Mr. Atul Tibrewal, Chicf Financial Officer
Provision for share based pavment 151.79 94.63
Advances 4,00
Ms. Monikn Gurung, Company Secretary (from January 18, 2024 till April 22, 2024)
Advances 025 -
43  The details of the mvestments held by the Company in the Al I Funds f by the Company's wholly ovwned subsidiary. Northern Arc Investment Maragers Private Limited, as disclosed m the
pecti falone financial (aggregare ) are as follows:
Fund March 31, 2024 March 31, 2023
Purchases | Redemption * Purchases Redemption *_|
IFMR Fimpact Long Term Multi Asset Fund - = - 549155
IFMR Frmpact Long Term Credit Fund - 736049 - 218640
IFMR Fimpact Medmm Term Opporumtes Fund s - - 1.968 33
IFMR Fimpact Income Builder Fund Fund - - - 1,820 58
Northemn Arc Money Market Alpha Trust Fund 459559 111,489 96 11,58,966.51 T5,66,483.70
Northern Arc India Impact Fund - 6317.09 276378 -
Northern Arc Income Builder (Series 1) Fund - 2,681.36 84.20 sunJ
Northern Arc tes Bond Fund - 2.500.00 2.500.00 =
* represents the dividend received in respect of cum dividend investment
Fund Fair vaioe
Year ended Year ended
March 31, 2024 March 31, 2023
IFMR Frmpact Long Term Multi Asser Fund - 9425
IFMR Fimpact Long Term Credit Fund 33224 1,050 81
IFMR. Fimpact Medium Term Oppornmities Fund - 378.02
IFMR Fimpact Income Builder Fund Fund - 33949
Northern Are Money Market Alpha Trust Fund 706 KT.09
Northern Are India Impact Fund 3515 1.05%.19
Northem Are Income Builder {Series 1) Fund 275,59 471.63
|Northemn Arc Emenging corporates Bond Fund 221,87 70.39
0 fing bal it " » I
Fund As at March 31, 2024 As at March 31, 2023
Units** Carrying value Units=* Carrying value
IFMR Fimpact Long Term Multi Asset Fand > = 5 3438
IFMR Fimpact Long Term Credit Fund # 208 68 - 1.769.17 §34295
Northern Arc Money Market Alpha Trust Fund - - 106894 57 109 07
Narthemn Arc India Impact Fund - - 63T 724696
Narthern Arc Income Builder (Senes 11) Fund - 268136 412083
Normhem Arc corporates Bond Fund - - 25ML00 L3790

** The units disclosed are in absolute figures
# Refer Note 84
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(All amounts are in Indian Rupees in lakhs unless otherwise stated)

44 Impact of hedging activities

a) Disclosure of effects of hedge accounting on financial position:

As at March 31,2024

Carrying amount of

Changes in | value of hedged
fair value of | item as the basis

Change in the

Line item {5 Balance Sheet

Onvernight Indexed swap

September 21, 2027

Type of hedge risks Naotional Amount hedging instrument Maturity Date hedging for recognising
instrument hedge
Assels Linbilities effectiveness
Cash flow hedge

Cross cufTency swaps 84,256.90 534617 188.55 (November 15, 202510 (572.32) 7232 |Borrowings ( grher than debr

December 152026 securities)
Forward contract - 5412 - |September 29, 2024 54,12 (54.12)| Borrowings { other than dept

securities)

Fair value hedge
5932500 Bl.65 11012 [December 15, 2026 to (175.75) 17575 |- Debt SECUrTLyey

- Borrowmes: (other than debt

September 21, 2027

securities) |
As at March 31, 2023
Change in the
. i I T hedged
Type of hedge risks Cafrying aniint ot tfnhr“ :f::';:r i:m“:: the IrEsis
Notional Amount hedging instrument Maturity Date S for o Line item in Balance Sheet
instrument hedge
Assets Liabilities effectiveness
Cash flow hedge
Cross currency swaps 1,05,534 25 587927 14531 [November 15, 2025 to 6,246.45 (6,246.45)
September 15,2026
Fair Value hedge f;ﬁ::l;lglsl’ioilﬂ‘\m Id.':ﬂ:\)1
Overnight Indexed swap 5932500 | 22557 7828 | December 15, 2026 to 14729 (147.29) SiENote 125

b)  Disclosure of effects of hedge accounting on statement of profit and loss:

As at March 31, 2024

Change in value of the bedgi H ineffectiveness . .
Type of hedge h,::“:;l:’:i“d in ::: rmﬁ?;:;in stnwmeul Amount reclassified from cash flow hedge | Line item affected in statemest of profit and loss
comprehensive income of profit and loss reserve io statement of profit asd loss of the
Cash flow hedge
Cross currency swaps (57232) - NA
Forward Contract 5412 .
As at March 31, 2024
Change in value of the hedgi Hedge ineffecti
Type of hedge in:n:m::t" ° .' & i:lﬂﬁ g'. mfi::nv:nm Amount reclassified from cash Mow hedge | Line item afTected in statement of profit and loss
L r
statement of profit and loss of profit wnd loss reserve to statement of profit and loss because of the reclassification
Fair value bedge
Overnight Indexed swap (175.75) : -
As at March 31, 2023
Change in value of the hedgi Hedge inelTectiv
Type of hedge lnllml:;:lvrn::g:iu; i:uﬁ::f ol i:::i::l;l:':::' Amuunt reclassified from cash Mow hedge | Line item afMected in statement of profit and loss
B e e e agf profit and luss reserve to statement of profit and loss becaunse of the reclassification
Cash Mow hedge
Cross curency swaps 524645 - NA

Overmight Indexed swap

As at March 31,2023
Ch i I f th i i
Typeoriuigs mtrument recogised s | recogased fnsatement. | AOUBE Feclasificd fom cash flow hdge | Linetem affcted i statement of profit and o
statesent afprllrf:'lad loss ::gl'“prnﬁt and lixs reserve to statement of profit and loss because of the reclassification
Fair value hedge
14729 - NA
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ts are in Indi in lak 1 therwise stated
(All amounts are in Indian Rupees in lakhs unless otherwise s ]

45 Segment reporting

Operating segments

The Company's operations predominantly relate to arranging or facilitating or providing finance either in the form of loans or inveStrents or
guarantees. The information relating to this operating segment is reviewed regularly by the Company’s Board of Directors (Chief Dperating
Decision Maker) to make decisions about resources to be allocated and to assess its performance. The CODM considers the entire businegs of the
Company on a holistic basis to make operating decisions and thus there are no segregated operating segments. The CODM of the Company reviews
the operating results of the Company as a whole and therefore not more than one reportable segment is required to be disclosed by the Company as

envisaged by Ind AS 108 Operating Segments.

The Company does not have any separate geographic segment other than India. As such there are no separate reportable segments as per IND AS
108 Operating Segments.

46 Balance sheet disclosure as required under Master Direction - Reserve Bank of India (Non-Banking Financial Company - Scale Based
Regulation) Directions, 2023
The disclosures in note from 46A to 78 are made pursuant to Reserve Bank of India Master Direction DoR.FIN.REC.No.45/03.10.119/2023-24

dated October 19, 2023, as updated, to the extent applicable to the Company.
46A Gold loan portfolio

The Company has not provided loan against security of gold during the period ended March 31, 2024 and year ended March 31, 2023,

47 Capital adequacy ratio
The Company’s capital adequacy ratio, calculated in accordance with the Reserve Bank of India guidelines, is as follows:

. Year ended Year ended
Prticulurs March 31,2024 March 31,2023
Tier I Capital 2,05,781.74 1,81,902.83
Tier II Capital 215268 5,62028
Total Capital 2,07,934.42 1,87,523.11
Total Risk Assets 11,38,683.23 9,02,860.91
Capital Ratios
Tier | Capital as a percentage of Total Risk Assets (%) 18.07% 20.15%
Tier Il Capital as a percentage of Total Risk Assets (%) 0.19% 0.62%
Total Capital (%) 18.26% 20.77%

Amount of subordinated debt raised as Tier-1I capital
Amount raised by issue of Perpetual Debt Instruments

Tier [ capital consists of shareholders' equity and retained earnings. Tier I Capital consists of general provision and loss reserve against standard
assets and subordinated debt (subject to prescribed discount rates and not exceeding 50% of Tier I). Tier I and Tier Il has been reported on the basis

of Ind AS financial information.

* The above computations are as per Ind AS. RBI related accounting implications on account of Ind AS adoption are not considered in the above
computations, as RBI is yet to provide guidance on Ind AS implications in Capital Risk Adequacy Ratio (CRAR) computations.

48 Investments
Particulars As at As at
March 31,2024 March 31, 2023
Value of investment
Gross value of investments
-In India 1,65,268.61 1,69,666.50
- Outside India a =
Provision for Depreciation (Also refer Note 8A)
- In India ’ - 121
- Outside India a -
Net value investments
- In India 1.65.268.61 1,69.66529
- Qutside India - A
Movement of provisions held towards investments
Opening balance 1.21 -
Add: Provisions made during the year (Also refer note 8A) - 1.21
Less: Write off/ write back/ reversal of provision during the year (1.21) -
- 1.21

Closing balance Chennai

\ 600 113
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(All amounts are in Indian Rupees in lakhs unless otherwise stated)

—_—
49 Derivatives
a) Forward Rate Agreement (FRA) / Interest Rate Swap (IRS)
S No Particulars As at As at
March 31,2024 | March 31,2023
i) | The notional principal of swap agreements / forward cover / Overnight Indexed swap 1,43,581.90 1.64_850 55
i) |Losses which would be incurred if counterparties failed to fulfil their obligations under the - =
agreement
iii) |Collateral required by the Company upon entering into swaps - -
iv) [Concentration of credit risk arising from the swaps NA NA
V) [The fair value of the swap book (Asset / (Liability)) 5.183.29 5,877.25 |

b) Exchange Traded Interest Rate (IR) Derivatives

The Company has not entered into any exchange traded derivative in the current year and in the previous year.

c) Disclosures on Risk Exposure in Derivatives

Qualitative Disclosures

i) The Company undertakes the derivatives transaction to prudently hedge the risk in context of a particular borrowing and to
maintain fixed and floating borrowing mix. The Company does not indulge into any derivative trading transactions. The Company
reviews, the proposed transaction and outline any considerations associated with the transaction, including identification of the
benefits and potential risks (worst case scenarios): an independent analysis of potential savings from the proposed transaction, The
Company evaluates all the risks inherent in the transaction viz., counter party risk, Market Risk, Operational Risk, basis risk etc,

ii) Credit risk is controlled by restricting the counterparties that the Company deals with, to those who either have banking
relationship with the Company or are internationally renowned or can provide sufficient information. Market/Price risk arising
from the fluctuations of interest rates and foreign exchange rates or from other factors shall be closely monitored and controlled.
Normally transaction entered for hedging, will run over the life of the underlying instrument, irrespective of profit or loss. Liquidity
risk is controlled by restricting counterparties to those who have adequate facility, sufficient information, and sizable trading
capacity and capability to enter into transactions in any markets around the world.

iii) The respective functions of trading, confirmation and settlement should be performed by different personnel. The front office and
back-office role is well defined and segregated. All the derivatives transactions are quarterly monitored and reviewed. All the
derivative transactions have to be reported to the board of directors on every quarterly board meetings including their financial

positions.

Quantitative Disclosures

As at March 31, 2024 As at March 31, 2023
S No Particulars Currency | Interest Rate Currency | Interest Rate
Derivatives* Derivatives# Derivatives* Derivatives#
1) [Derivatives (Notional Principal Amount) 84,256.90 59.325.00 1,05.534.25 59.325.00
- For hedging
ii) |Marked to Market Positions 5,400.29 81.65 587927 22557
(a) Asset [+] Estimated gain
(b) Liability [-] Estimated loss (188.53) (110.12) (149.31) (78.28)
iii) [Credit exposure 84.256.90 59,325.00 1,05,534.25 59,325.00
iv) |Unhedged exposures B = - -

* Cross currency swap and Forward Contracts
# Overnight indexed swap
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Northern Are Capital Limited
Notes to the Standalone Financial Statements for the year ended March 31, 2024

(All amounts are in Indian Rupees in lakhs unless otherwise stated)

52 Public disclosure on Liquidity Risk

icula No. of Significant Amount (in Lakhs) % of Total
Particniy counterparties Liability
() Funding concentration based on significant counterparty 32 8,10,36331 86.49%
(borrowings)
Note

“Significant counterparty” is defined as a single counterparty or group of connected or affiliated counterparties accounting in aggregate
for more than 1% of the total liabilities.

Total Liabilities has been computed as Total Assets less Total Equity.
Puvkicilan Amount (in Lakhs) % nchEml
Deposits
NA NA

(ii) Top 20 large deposits (amount in Rs. Lakhs and % of the deposits)

Amount (in Lakhs) % of Total

Particulars 2
Borrowings
(iii) Top 10 borrowings (amount in Rs. Lakhs and % of the total borrowings) 2,42 100.30 26.76%
" ' Amount (in Lakhs) % of Total
Name of Instrument/project Liabilities
(iv) Funding Concentration based on significant instrument/product**
Term Loan from Banks 5,51,090.58 58.82%
Term Loan from other financial institutions 26,761.80 2.86%
Working capital loan from banks 62,847.50 6.71%
Cash credit from banks 982832 1.05%
Borrowings under securitisation 28,539.53 3.05%
ECBs 84.335.41 9.00%
Commercial Paper 42,923 61 4.58%
98,448 85 10.51%

Redeemable non-convertible debentures (secured)

Note
"Significant instrument/product” is defined as a single instrument/product of group of similar instruments/products which in aggregate

amount to more than 1% of the total liabilities.
Total Liabilities has been computed as Total Assets less Total Equity.

Name of Instrument/project Percentage
(v) Stock Ratios
Commercial papers as a % of total public funds 4.70%
Commercial papers as a % of total liabilities 4 58%
Commercial papers as a % of total asset 3.75%
Non-convertible debentures (original maturity of less than one year) as a % of total public funds NA
Non-convertible debentures (original maturity of less than one year) as a % of total liabilities NA
Non-convertible debentures (original maturity of less than one year) as a % of total asset NA
Other short term liabilities as a % of total public funds 2.99%
Other short term liabilities as a % of total liabilities 292%
2,39%

Other short term liabilities as a % of total asset
Note
Other short term liablities have been computed as a sum of trade payables, other financial liabilities and other non-financial liabilities

which have a maturity of within 12 months
Total Liabilities have been computed as Total Assets less Total Equity.
Total assets represents total assets as per the Balance Sheet netted off by intangible assets.

<this space is intentionally left blank>




Northern Arc Capital Limited

Notes to the Standalone Financial S for the year ended March 31, 2024
(All are i Indian Rupees in lakhs unless otherwise stated)
53  Exposure to Real estate sector
2 As at A’HI
Pasticulars March 31. 2024 March 3y 3005
A. Direct Exposure
i. Residential Mortgages 3382672 10,M7 40
(Lending fully secured by morgages on residential property that is or will be occupied by the borrower or that is rented)
ii. Commercial Real Estate —
{Luﬁngsecumdb;mmgugﬁmmmulm:lm(nﬁm ildings, retail space, multiy ial muln-family residential 7.392.53 167011
i multy ial or 4 spm;.hotel\.lmduqmsmm development md construcnon, etc ). Exposure
would also mclude non-fund bassd [N'FB} Imulsl
iii. Investments in Mortgage Backed Securities (MBS) and other securitised exposures —
1) Resudennal - %
b) Commercial Real Estate = -
B Indirect Exposure -
Fund basad snd non-fund-based on N | Housing Bank and Housing Finance Compani - =
Fotal 6121925 11.717.60
54 Exposure to capital market
3 As at As ar
Particulars March 31, 2024 March 31, 2023
tilDlrm II'IUI:SIITJHHII! equity shares, convernble bonds, convertible debentures and umits of squity- oriented munual funds the corpus of which is not 373613 =
d in corporatz debt
(ii) Advances against shates / bands / debentures or other securities or an clean basis o individuals for i shares (including [PO'SESOP's), - -
convemible bonds, convertible debentures and units of equity oriented mural funds
(i) Ad for any other purp whers shares or l# bonds or ible deb or units of equity onented mutunl funds are mken - 5
85 primary security |
() Advances for any other purposes to the extent secured by the collateral security of shares or convertible bonds or convertible debentures or units 75251 233264
of equity onented mutual funds i e where the primary security other than shares / ible bonds / ihlz dat / units of equity orisnted
mustual funds * does not fully cover the advances :
(v) S i and { ad 1o stockbrokers and issued on behalf of stockbrokers and market makers ; - -
{u]lwsmunednmmhmﬁdmibuﬁ!&munﬁumumﬂbm&wsmms - -
contribution to the aquity of new in pation of rusing v
(vit) Bridge loans to companies against expected equity flows / issues ; - =
{viir) Underwniting comemarments taken up by the NBFCs in respect of primary issue of shares or bonds or ible dek or units - -
tm]len:mgaoswcbbmlmB:rwuﬂm = =
(%) All exy 1o Al Inve Funds: (Refer note 84)
(1) Category | . =
(1) Catzgory [1 - 22.304.13
(iii) Category I - 109.07
Total 448924 24.745.84
55 Disclosures reiating (o Securi
D:scbmmpﬂmmmmKB[Mlsleuamnn RBUDOR/2021-22/85 DOR STRREC 53/21 04, 177/2021-22 Reserve Bank of India (S of Standard Asses) D : 2021 dared
September 24,
Particulars . As ar As ot
March 31, 2024 March 31, 2023
1 No of SPVs sponsored hy the NBFC for secunnisation fransactions 3 -
1 Total amount of secuntised assets as per books of the SPV's sponsored by the NBFC 28,539.53 -
i T:m}mmnﬂufgxposmﬁremnuﬁbymeNBFCmmmph-whhﬂ!MiuimmRnenimRﬂu[m]mmmednmufﬁ:b!lunceshe:i
a) Off-balance shest exposures
* First loss - 2
* Others * =
b) On-balance sheet exposures
* First loss 260769 -
* Others - over collateral 2.920.45 =
i Amount of exp ) -- other than MRR
a) Off-halance sheet exposurss
1) Exposure to own securitisations
* First loss 1,260.59 ]
* Others - mmmwem - -
i) Exy to third party securiti
* First loss _ £ -
* Others - N
b} On-halance shest exposures
1) Exp 1D OWn secuntisaty
* First loss - cash collateral - -
-mm - -
ii) Exp to third party
* First loss - =
* Others = -
v Sale ideranon received for thised assets and gaing or loss on account of sale of secunnsation 30,660 96 -
vi Form and quantum {outstanding value) of services provided by way of, lig idity suppart, post INSANDN asset servicing, eic - =
wil Perft of facility provided | Credit Ent ]
(a) Amount Paud - -
(b) Repayment recaived = -
(e ) Ourstanding Amount 6,788.73 -
1.96% =

witi Average default rate of portfolios observed m the past
ix Amount and number of additional/top up loan given an same underlying asser
- Amount {lakhs)
- Number
% Investor Complums
(o) Directly/Indirectly received
(b) Complamts Ourstandinig
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{All gmotnts are in Indian Rupees in lakhs unless otherwise stated)

56

59

61

Details of non- performing financial assets purch / sold
Details of loans ransferred’ scquired during the year ended March 31, 2024 under Master Directions RBI (Transfer of Loan Exposures) Directions, 2021 dated Septamber 24, 2021 AT Bl blow
2)Detuils of loans not in dafault transferred |/ acquirad through assisnment:
i R - Acquired
Particulars Loan Participation Transferved Retail Nonr R
Agoregate amount of loans transferred/ acquired through assiz - 96,549.51 15.863 82
| Weighted average matunty (in vears) - 207 188
Weighted averaue holding period (in vears) - 049 0.68
ot o BT i st By oSy n 11.536.56 1.762 65
Tangible securitv coverage 5 : z
Rating-wise distribution of retated loans £ - =
*R the amount of  portfolio

Details of financing of Parent Company products
Not applicable 15 the company does not have a Parent Company

Details of Single Borrower Limits (SBL) Group Borrower Limits (GBL) exceeded

'l'heCmpnyhnmumﬁddwﬁngkhmhﬂitnsszrb_vR:smgﬂu\knfhdjlfwdwmendedhl&‘rhlI.ZDNnn:IMnr:Il]I,ZDlJ

Ad agninst 1

The Company has not given any loans agaimst mtangible securities such as nghts, licenses, authoriteis etc. as collateral securrfies hence this disclousre 1s not applicable

sector

Registration/ licence/ authorisation ob d from ather f

Registration / Licence reference

Registration / Licence Authority issuing the registration / license
Reserve Bank of India

Ceruficate of Regisration

B-07-00430 dated Match 8, 2018 {Or ginal
cernficate dated August 8, 2013)

U65910TN19B9PLCO1 7021

Minsstry of Corporate Affuirs

Company Identificanon Number

Penalties imposed by REI and other regulntors

hange for non-filing of mvestors

Dmhglhkfum:inlym!ﬂli-}tmﬁiﬂhkhshashem'_ | as penalty by Bombay stock

mnm':ynt’mnminlpw.Thmenmuﬂl:rpmuiﬁshaubmimpmedbykﬂlmm

of

lian and N

regulators during the financial year 202324 (FY 2022-23 - Njl).

Ratings
The Credit Analysis & Research Limited (CARE), India Ratings & Research (IND) and ICRA Limited (ICRA) have assigned ratings for the various facilities availed by the Company, details of which
are given below:

Particulars Rating agency Asat As at

March 31. 2024 March 31, 2023

Bank facilines ICRA Al= Al+
Non-convernble debentures - long term ICRA AA- AA-
Non-convertible debentures - long term IND AA- A+
Subordinated debt ICRA NA® AA-
Bank facilines IND NA® A+
Market linkad debentures ICRA PP-MLD AA- PP-MLD AA-
Market linked debentures IND NA* PP-MLD A+
Commercial paper CARE Al+ Al+
Commercial ICRA Al+ Al+
*Withdrawn during the year

“this space is imentionally leff blamk -
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Narthern Arc Capital Limired

Nates to the Standalone Fi ial S for the year ended March 31, 2024
(All are in Indian Rupees m lakhs unless otherwise stated)
63 Provisions and contingencies (Break up of 'provisions and contingencies’ shown under the head expenditure)
As at
A
March 31, 2024 Marer, 31. 2003
Loss allowance on fi | assets (Imp on I (net off : 12313.52 349437
Provision made towards current income taxes 10.189.07 9487.00
64  Draw down from reserves
The Company has nor made any drawdown from existing reserves
e As ar
65  Concentration of advances March 31, 2024 Mareh 31, 2023
Total advances 1o twenty laruest borrowers 2,12,080.54 17454545
Percentage of advances 1o twenty largest borrowers to total advanices 2134% 24 840
Asat As at
66  Concentration of exposures March 31. 2024 March 31, 2023
Total exposure to twenty larsest borowers 25151878 23128913
Percentage of exposures to twenty largest borrowers to total sxposure 237 25.76%
Asat As at
67  Concentration of NPA Contracts* March 31, 2024 March 31, 2023
Total 2xposure to top four NPA accounts 2,791.60 17271
* represemis stage 3 contracty (net of write offs).
68 Sector-wise NPAs (Percentage of NPA's to total advances in that sector)
As at March 31, 2024 As at March 31. 2023
_ Tatal Exposure Percentage of Gross . *™ Exposure Percentage of Gross
(includes on balance NPA= to total (includes on balance NPAS to total
sheet and Gross NPA 4 sheet and Gross NPA 18
exposure in that EXPOSUTE in that
off balance ol balance
sheet exposure) sheet exposure) fector
Sector PO
Agriculture & allied activities - - 0.00% - - 0.00%
Industry:
MSME - - 0.00% - - 0.00%
Corporate bormowers 6,50,601.29 284537 D.a4% 449,143 80 1,778.83 0.40%
Services: 0.00%% = - 0.00%
Auto loans 262492 22465 §.56% 4,763 63 41316 867
Unszcured personal loans 3,68,62082 1,312.11 0.36% 2.39,153.87 4,478.56 187
Other personal loans 79,020.64 765.52 097% 12,770.43 40,00 031%
The above Sector-wise NPA and advances are hased on the data available with the Company which has besn relied upon by the auditors. NPA s the Stage 3 (net of wnite
offs),
69 Movement of Non-Performing Assets (NPA's) As at As at
March 31, 2024 March 31, 2023
(a)  Net NPAs to net advances (%) 0,09%% 041%
(Net of provision for NPAs)
(b) Movement of gross NPAs
Opening balance 6,702.48 3,501.63
Additions dunng the year 30,788.28 328643
Reducnions durmg the yesr - -
Written off during the year (32,287.54) (85.58)
Closing balance 520182 6,T02.48
() Movement of net NPAs
Opening balance 349617 1,24539
Addinons / (reduction) dunmg the year 2.535.58) 2.250.78
Closing balance 960.5% 3.496.17
(d}  Movement of provisions for NPAs (excluding contingent provisi against standard assets)
Opening balance 320631 225624
Addinons duning the year 3332386 1,035.65
Reductions during the year z z
‘Waitten off dunng the vear (32,287 94) (85.58)
Closing balance 424223 3.206.31

Note - NPA represents financial instrument classified as stage 3 (net of wite offs) and the NPA Provision represents the Loss allowance on Stage 3 assets.
During the previous year ended March 31, 2023, as a result of business combination (refer note 81) the Company has acquired loan portfolio having a outstanding balance of Rs. 29,287.08 Lakhs
(acquired at fiur value of Rs, 23,218.25 Lakhs) out of which Rs 4,928 55 lakhs as ar March 31, 2024 and Rs 5.163.39 Lakhs os ot March 31, 2023 were valusd at Nil balance. Thereby, such assets

are not ¢ lered in the note ioned above.
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= of pravisions held 1s off-bal shest exp
Coe——
. Asat
As
March 31. 2024 h"ch 31, Ill;;
Opening balance 177941 112548
Add’ Provisions made during the year 5_03 45 649 87
Less: Write off7 write back/ reversal of provision during the year (607.03) ]
Closing balance 1.580.85 177941
Note : The above disclosure also includes the loss allowance towards undrawn loans
Overseas assets (for those with joint ventures and subsidiaries abroad)
There are no subsidianes shroad and no assets owned by the company hence this disclosure is not applicable
OfF-balance sheet SPVs spansored
There are no SPVs which are required to be lidated as per g norms hence this disclosure is not applicable
Complaints
As ar As oy
March 31, 2024 March 31,2023
Summary information on complainis received by the Company from customers and from the Ofices of the Ombudsman
A. Complaints received by the NBFC from its customers
1. No. of complaints pending at the beginning of the year = -
2. No. of compluints received during the year ) 90
3. No. of complaints disposed during the year 90 90
3.1. Of which, No. of complaints rejected by the NBFC # -
4 No. of complaints pending at the end of the year I =
B. Maintainabl plai ived by the NBFC from Office of Ombudsman
5. No. of maintainable c | ived by the NBFC from Office of Ombudsman 159 84
5.1. Of5, No. of complaints resolved in favour of the NBFC by Office of Ombudsman 154 B4
5.2. Of 5. No. of compl lved through conciliztion/mediation/advisories issued by Office of Ombudsman 2 -
5.3. OF5, number of complaits resolved afier passing of Awards by Office of Ombudsman against the NBFC = 3
6. No. of Awards unimpl  within the stipulated nme (other than those appealed) = =
The above details are based on the information available with the Company ding the complai d from the which has been relied upon by the anditors
Top five grounds of complunts received by the Company from customers
For the year ended March 31, 2024
% increase/
mm:l:;::r ol“i“ Number of oy I.u?e \.lmher .r.‘ Or 5, number of
Grouads of complaints, at the beginning ol d the Yekr complaints received  at the end of the tuml plu:;:::':‘
the year & the yea over the previous year =
year
n 2) 31 4 i5) s
1. CIBIL relsted - 85 % 3 =
2. Loans and Advances- Duzs and Charges - BT 4T 3 -
3. Application realted - 2 -33% - -
4. Closure & NOC relared - 7 133% - -
5. Staff Interaction / Collection related - 53 2550% - -
6. Others - 16 100% = -
Total - 250 58% 6 -
For the ended March 31, 2023
% increase/
= N-;-lurof iy Numiber of "“‘?‘ h.'r.' h"u'mhr ‘_. OF 5, number of
Grunits of complaints, at the beginning of 4P MO N ines received  at the end of the “'"’"""’I“mml
the year £ ! aver the previous year
year
{n 2 (&) ) (5 i6)
1. CIBIL related - 3 -65% = =
2 Loans and Advances- Dues and Charges - 59 51% - -
3. Application realied - 3 100% - -
4. Closure & NOC related - 3 200% - =
5. Saff Interaction / Collection related - b 3 -33% - -
6, Others - 8 300% - i
Total - 158 ~44% - -
Disclosure under clause 28 of the Listing Agreement for Debt Securities
Asmt As at
Particulars March 31,2024 March 31,2023
Logns and advances in the nature of loans to subsidianes 10,098 30 16943
Loans and advances i the nature of loans 10 sssociates = =
Loans and advances in the nature of Toans where there is -
(1) o rep chedule or beyond seven years = =
(i) no nterest or mierest below section 186 of Companies Act, 2013 » =
Loans and ad in the nature of loans to firms/companies in which directors are interested 3057805 2825972

“this space is intenttonally leff blamk -
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Notes to the Standalone Financial Statements for the year ended March 31, 2024
{All amounts are in Indian Rupees in lakhs unless otherwise stated)

S

74 Disclosure under clause 16 of the Listing Agreement for Debt Securities

The Debentures are secured by way of an exclusive hypothecation of loans, investment in pass through certificates and investment in debentures.

Disclosure pursuant to Reserve Bank of India notification DOR (NBFC).CC.PD.No.109 /22.10.106/2019- 20 dated March 13, 2020 pel‘tainmg to Asset

75
Classification as per RBI Norms
As at March 31, 2024
Asset Classification as per RBI norms Asset Gross Carrying Loss Allowances Net Carrying  Provisions required Dﬁm
Classification as  amount as per  (Provisions) as required amount asper IRACP  Ind AS 19 provisions
per IND AS 109 IND AS under Ind AS 109 norms and [RACP nibras
m @ G ) (5) =61 (6) D=are
Performing Assets
Standard Stage 1 9,76,312.25 6,846.64 9,69,465.61 390525 204130
Stage 2 12,199.57 1,744.40 10,455.17 48 80 1.695.60
Subtotal for Standard 9,88,511.82 8,591.04 9,79,920.78 3,954.05 2.636.99
Non Performing Assets (NPA)
Substandard Stage 3 4,937 46 3098315 95431 493,75 3,489 40
Doubtful - upto 1 vear Stage 3 4237 4141 0.96 8§47 3204
1 -3 vears Stage 3 167.82 164.05 3.7 50,35 113.70
More than 3 years Stage 3 - - - - -
Loss Stage 3 - - - £ =
Subtotal for NPA 5,147.65 4,188.61 959.04 §52.57 3,636.04
Other items such as guarantees, loan Stage | 1.02,841.03 331.76 1,02,509.27 - 331.76
commitment etc., which are in the scope
of Ind AS 109 but not covered under
giz;?;mu:mﬁm"hm::‘uzg Stage 2 419.77 1,503.00 (1,083.23) - 1,503.00
(IRACP) norms Stage 3 5346 53.46 = - 53.46
Subtotal 1,03,314.26 1,888.22 1,01,426.04 - 1,888.22
Total Stage 1 10,79,153.28 7,178.40 10,71,974.88 3,905.25 3.273.15
Stage 2 12,619.34 3,247.40 9371.94 48.80 3,198.60
Stage 3 520111 4,242.07 959.04 552.57 3,689.50
10,96,973.73 14,667.87 10,82,305.86 4,506.62 10,161.25
As at March 31, 2023
Asset Classification as per RBI norms Asset Gross Carrying Loss Allowances Net Carrying Provisions required  Difference between
Classification as  amount as per  (Provisions) as required amount as per IRACP  Ind AS 109 provisions
per IND AS 109 IND AS under Ind AS 109 norms and IRACP norms
0] 2) (3) (4) (5) =34 (6) (7) ={4)-6)
Performing Assets
Standard Stage 1 8.43,384.67 6,287.52 837,097.15 337354 291398
Stage 2 527324 506.84 4,766.40 21.09 485.75
Subtotal for Standard 8,48,657.91 6,794.36 8,41,863.55 3,394.63 3,399.73
Non Performing Assets (NPA)
Substandard Stage 3 6.,095.08 2,743.86 335522 607.39 2,136.47
Doubtful - upto 1 year Stage 3 33553 200.70 134.83 258.47 (37.77)
1-3 years Stage 3 267.87 256.49 11.38 8036 176.13
More than 3 years Stage 3 - - - =
Loss Stage 3 - - - - -
Subtotal for NPA 6,702.48 3,201.08 3,501.43 946.22 2,254.83
Other items such as guarantees, loan Stage 1 28,902.03 621.20 28,280.83 - 621.20
commitment etc., which are in the scope
of Ind AS 109 but not covered under Stage 2 1,220,00 1,158.22 61.78 - 1,158.22
Income Recognition, Asset
Classification  and  Provisioning Stage 3 - - - =
(IRACP) norms
Subtotal 30,122.03 1,779.42 28,342.61 - 1,779.42
Total Stage 1 8,72,286.70 6,908.72 B,65,377.98 3,373.54 3,535.18
Stage 2 6,493.24 1,665.06 4,828.18 21.09 1,643.97
Stage 3 6,702.48 3,201.05 3,501.43 946.22 2,254.83
8.85,482.42 11,774.83 8.73,707.59 4,340.85 7.433.98

In terms of the requirement as per RBI notifications no. RBI/2019-20/170 DOR (NBFC).CC. PD No. 109/22.10.106/2019-20 dated March 13, 2020 on implementation of Indian
accounting standards, Non-Banking Financial Companies (NBFCs) are required to create an impairment reserve for any shortfall in impairment allowances under Ind AS 109 and
Income recognition, Asset Classification and Provisioning (IRACP) Norms (including provision on standard assets). The impairment allowances under Ind AS 109 made by the
Company exceeds the total provision required under IRACP (including standard asset provisioning) as at March 31, 2024 and accordingly, no amount is required to be transferred

fo impairment reserve.
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76 Schedule to the Balance Sheet of a non deposit taking Non-Banking Financial Company (Pursuant to Master Direction - Rtsehw Bank of

India (Non-Banking Financial Company — Scale Based Regulation) Directions, 2023:

As at March 31, 2024 As at March 31, 2033
S.No. Particulars Amount Amount Amount A mount
Outstanding Overdue Outstanding -QM__
Liabilities side:
I Loans and Advances availed by the NBFC inclusive of
interest accrued thereon but not paid:
(a) Debentures
- Secured (net of unamortised borrowing cost) 98.448.85 - 1,17.962.08 -
- Unsecured (net of unamortised borrowing cost) - - 2351 E
(other than falling within the meaning of public deposits)
(b) Deferred Credits - - - -
(c) Term Loans (net of unamortised borrowing cost) 6,62,187.79 - 5,35,048.48 .
(d) Inter-Corporate Loans and Borrowings - - = -
(e) Commercial Paper 4292361 - 4.44596 =
(f) Public Deposits - - = -
(g) Other Loans (net of unamortised borrowing cost) 1,01,215.35 - 45976.45 =
(Represents Working Capital Demand Loans and Cash Credit
from Banks)
2 Break-up of (1)(Dabove (outstanding public deposits
inclusive of interest accrued thereon but not paid)
(a) In the form of Unsecured debentures - - -
(b) In the form of partly secured debentures i.e debentures where - - = -
there is a shortfall in the value of security
(c) Other public deposits - - = -
Particulars o Avas
March 31,2024 March 31, 2023
Assets side:
3 Break-up of Loans and Advances * including Bills Receivables [other than those included in (4)
below]:
(a) Secured 5,18,543.27 4.,26,095.92
(b) Unsecured _ 423 088.07 2,71,836.24

(Excludes loss allowance and includes unamortised fee)
4 Break up of Leased Assets and Stock on Hire and Other Assets counting towards AFC activities

(i) Lease Assets including Lease Rentals Accrued and Due:
a) Financial Lease
b) Operating Lease
(ii) Stock on Hire including Hire Charges under Sundry Debtors:
a) Assets on Hire
b) Repossessed Assets
(iii) Other Loans counting towards AFC Activities
a) Loans where Assets have been Repossessed
b) Loans other than (a) above
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76 Schedule to the Balance Sheet of a non deposit taking Non-Banking Financial Company (Pursuant to Master Direction - Resery.. a1 of

India (Non-Banking Financial Company — Scale Based Regulation) Directions, 2023 (continued):
-_

. As at As at
Pagticuiare March 31,2024 March 31, 2023
arch 31, 2023

5 Break-up of Investments (net of provision for diminution in value):
Current Investments:
L. Quoted:
i. Shares
a) Equity
b) Preference
ii. Debentures and bonds
iii. Units of Mutual Funds
iv. Government Securities
v. Others
a) commercial paper
IL Unquoted:
i. Shares
a) Equity
b) Preference
ii. Debentures and Bonds
iii. Units of Mutual Funds
iv. Government Securities
v. Others
a) pass through certificates
b) units of alternative investment fund
¢) commercial paper

26,775.23 20.147.35

16,196.09 10,428.34

12,121.16 7258.59

2.996.80 7,532.69

= 1,958.13

Long Term Investments:
L. Quoted:
i. Shares
a) Equity
b) Preference
ii. Debentures and Bonds
iii. Units of Mutual Funds
iv. Government Securities
v. Others (please specify)
I1. Unquoted:
i. Shares
a) Equity
b} Preference
ii. Debentures and Bonds
ili. Units of Mutual Funds
iv. Government Securities
v. Others
a) pass through certificates
b) units of alternative investment fund
¢) share warrants

64,833.97 82,101.32

3,736.73 3.237.60

35.832.04 -

2,775.63 5,587.66
- 22.413.20
0.96 1.62

6 Borrower Group-wise Classification of Assets Financed as in (3) and (4) above:
As at March 31, 2024 As at March 31, 2023

(Net of provision for NPA) (Net of provision for NPA)
Secured Unsecured Secured Unsecured

1. Related parties
(a) Subsidiaries - 10,098.30 - 169.43
(b) Companies in the same group - =
(c) Other related parties -

Category

,247.73 4,11,989.46 4.24,805.92 2.70,949.64

5135
5.247.73 4.22,087.76 4.24.805.92 2.71,119.07

5.

2. Other than related parties
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76 Schedule to the Balance Sheet of 2 non deposit taking Non-Banking Financial Company (Pursuant to Master Direction - Reserve Bank of
India (Non-Banking Financial Company — Scale Based Regulation) Directions, 2023 (continued):
7 Investor Group-wise Classification of all Investments (Current and Long Term) in Shares and Securities (both Quoted and Unquoted)

Market Value / Book Value as
Break up Value on March 31,

Market Value /
Break up Value

—
Book Valye as
on Ngarch 31,

Catesory or Fair Value or 2024 or Fair Value or 2023
. Net Asset Value (Net of Net Asset Value (Net of
as on March 31, provisions)  as on March 31, Provisions)
2024 2023
1. Related Parties
(a) Subsidiaries 2,893.20 2.893.20 11,186.15 11,186.15
(b) Companies in the same Group 843.53 843.53 295339 2.953.39
(c) Other related parties - = - -
2. Other than related parties 1,61,531.88 1,61.531.88 1.55,525.75 1.55.525.75
1,65,268.61 1,65.268.61 1.69,665.29 1.69.665.29

8  Other Disclosures - Schedule to the Balance Sheet of a Non-Banking Financial Company as required under Master Direction - Non-
Banking Financial Company - Systemically Important Non-Deposit taking Company and Deposit taking Company (Reserve Bank)

Directions, 2016

8.1 Other Information
As at March 31, 2024 As at March 31, 2023
Particulars Other than
Ot
Related Parties Related Related Parties her than_
£ Related Parties
Parties
(i) Gross Non-Performing Assets - 5,202.82 - 6,702.48
- 960.59 - 3,496.17

(ii) Net Non-Performing Assets
(iii) Assets Acquired in Satisfaction of Debt -

Note : NPA contracts represents the Stage 3 contracts (net of write offs). Also this excludes the impact of the fair value changes on the
financial assets.

8.2 Remuneration to non-executive directors
The Company has incurred commission of INR 155.00 lakhs and sitting fee of INR 91.00 lakhs during the year ended March 312024 (March

31, 2023: commission - INR 84.48 lakhs: sitting fee - INR 46.00 lakhs)

8.3 Related Party Transaction
Details of all material transactions with related parties are disclosed in Note 42.

8.4 Net Profit or Loss for the period, prior period items and changes in accounting policies
There have been no instances in which revenue recognition has been postponed pending the resolution of significant uncertainties.

8.5 Revenue Recognition
There are no prior period items that have impact on the current year's profit and loss.
<this space is intentionally left blank>
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79 Disclosure pursuant to Reserve Bank of India Circular DOR.NBFC (PD) CC. No.102/03.10.001 /2019-20 dated November 4, 20 19 pertaining

to Liguidity Risk Management Framework for Non-Banking Financial Companies.
As per the Guidelines on Liquidity Risk Management Framework for NBFCs issued by RBI vide notification no. RBIED!_QQOIBB DOR NBFC (PD)
CC. No.102/03.10.001/2019-20, all non-deposit taking NBFCs with asset size more than INR 5,000 crores are required to maing,jy Liquidity
Coverage Ratio (LCR) from December 1, 2022, with the minimum LCR to be 60%, progressively increasing, till it reaches the required Jeye] of 100%.

by December 1, 2024.

the Reserve Bank of India requiring

The Company has implemented the guidelines on Liquidity Risk Management Framework prescribed by
Liquid

maintenance of Liquidity Coverage Ratio (LCR), which aim to ensure that an NBFC maintains an adequate level of unencumbered High Quality
Assets (HQLA) that can be converted into cash to meet its liquidity needs for a 30 calendar day time horizon under a significantly seyere liquidity

stress scenario. Compliance with LCR is monitored by Asset Liability Management Committee (ALCO) of the Company.

Qualitative information:

Main drivers to the LCR numbers:
All significant outflows and inflows determined in accordance with RBI guidelines are included in the prescribed LCR computation.

Composition of HQLA:
The HQLA maintained by the Company comprises Government securities (including Treasury bills) and cash balance maintained in current account.

The details are given below.
- For the period April to March 2024, the average HQLA of (INR 18,725.44 lakhs) comprised of Rs. 7,082.58 lakhs in cash and INR 11 _642 86 lakhs

in G Sec Investments,

Concentration of funding sources:
The company maintains diversified sources of funding comprising short/long term loans from banks, NCDs, and sub-ordinated, ECBs and CPs. The

funding pattern is reviewed regularly by the management
Derivative exposures and potential collateral calls:

As on March 31, 2024, the company has fully hedged interest and
considered NIL.

Currency mismatch in LCR:

There is NIL mismatch to be reported in LCR as on March 31, 2024 since forei
principal components.

Other inflows and outflows in the LCR calculation that are not captured in the LCR common template but which the institution considers to
be relevant for its liquidity profile

Nil

principal outflows on the foreign currency ECBs. Hence, derivative exposures are

zn currency ECBs are fully hedged for the corresponding interest and

<this space is intentionally lefi blank>
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81 Business Combination [Acquisitions during the previous vear ended March 31, 2023]

A) Acquisition of S.M.LL.E Microfinance Limited limted

During the previous year ended March 31, 2023, the Company had acquired specifically identified assets and liabilities of SM.LL.E Microfinance
Limited (S.M.LL.E), a un-listed company based in India. The excess of the purchase consideration over the value of specifically identifjed assets and
liabilities resulted in a goodwill of INR 2,085.13 lakhs for the Company, which comprises the value of expected synergies arising from tpe acquisition
and Intangibles assets recognised in accordance with Ind AS 38 (ie, Technical know-how, Non Compete, Order book etc). The entire amount of
goodwill is considered to be associated with Pragati portfolio (CGU), which is part of the business of the C ompany (arranging or facilitating or

providing finance either in the form of loans or investments or guarantees),

B) Assets and Liabilities assumed: The fair values of the identifiable assets and liabilities as at the date of acquisition were:

Particulars Amount (In Lakhs)
Assets:
Financial assets
Cash and cash equivalents 33.76
Bank balances other than cash and cash equivalents 161.94
Loans 2321825
Loans given to staff 11.01
Other financial assets 107.01
Non-financial assets
Property, plant and equipment 85.28
Right of use 8.37
Other intangible assets 30.11
Other non-financial assets 150.84
Total Assets (A) 24,206.57
Liabilities:
Financial liabilities:
Borrowings (including loans given by NACL) 14,72222
Trade payables 28.80
Lease liabilities 9.12
Other financial liabilities 14.50
Non-financial liabilities
Provisions (including employee benefits) 49497
Other non financial liabilities 95.83
Total Liabilities (B) 15,365.44
Net assets taken over (C=A-B) 8,841.13
Purchase consideration (F) 11,162.91
Goodwill on acquisition (F-E) 2,321.78
Less: Transferred to Subsidiary (236.65)
Balance goodwill 2,085.13
Other Matters

The fair value of the Loans amounts to INR 23.218.25 lakhs. The gross amount of loans is INR 29,287.93 Lakhs. However, none of the trade

receivables is credit impaired and it is expected that the full contractual amounts can be collected.
The fair value measurements are based on significant inputs that are not observable in the market. The fair value estimate is based on:

*An assumed discount rate of 23.88%
=There is no terminal value since the entire loan is estimated to end before three years.

The entire purchase consideration was paid through cash. There is no contingent consideration to be paid as per the definite agreements and
transactions has to be recognised separately from acquisition of assets and assumption of liabilities.

The goodwill of INR 2,085.14 lakhs comprises the value of expected synergies arising from the acquisition and Intangibles assets recognised in
accordance with Ind AS 38 (ie, Technical know-how, Non Compete, Order book etc). None of the goodwill recognised is expected to be

deductible for income tax purposes.
From the date of acquisition, the business contribution on revenue and Profit/ (Loss) before tax from continuing operations of the Company

during the perious year is as follows:

Particulars Amount (In Lakhs)
9.910.98

Revenue
Profit/ (Loss) before tax from continuing operations 5.182.73

Transaction costs of T 22.57 Lakhs was expensed and included in other expenses in the previous year.

iv
v The deferred tax liability mainly comprises the tax effect of the fair value of tangible and intangible assets due to the acquisitions.
vi  Ifthe combination had taken place at the beginning of the previous year ended 31st March 2023, the contribution to Compeny's revenue from

operations and profit before tax would have been as follows

Particulars Amount (In Lakhs)
" Revenug 9910.98
Profit / (Loss) before tax from continuing Operation 5.182.73
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Goodwill Impairment

The Company performed its annual impairment test for year ended March 31, 2024 and March 31, 2023. The Commy cunsidm_'s the relationship
between recoverable value of net assets taken over and its carrying value, among other factors, when reviewing for indicators of Mpaiment. As at
March 31. 2024 and March 31, 2023 , the recoverable value of the net assets taken over was higher than the carrying value and no other indjicators of
impairment were identified. Therefore, no impairment loss allowance is provided for the year ended March 31, 2024 and March 31, 2023

Pragathi
Barvticilurs As at March 31, As at March 31,
2024 2023
e 2,085.13 2.085.13
e 2,085.13 2,085.13

Specified assets taken over — CGU

The recoverable amount of the CGU, INR 80,441.07 lakhs as at March 31, 2024, has been determined based on a value in use calculation using future

cash flows from existing loan asset balances. The future cash flows have been adjusted for the direct service cost that will be incurred for the purpose

of servicing the loan assets. The pre-tax discount rate applied to cash flow projections for impairment testing during the current year is 7.16%. It was
concluded that the recoverable value or value in use exceeded the carrving value of the loan assets. As a result of this analysis, management has not

recognised any impairment charge in the current or previous year,

Assumptions:
a. Discount rate of 7.16% used represents the prevailing market yields of Indian Government Bonds as at the balance sheet date for the estimated term of

the portfolio.

<this space Is intentionally left blank>
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82  Analytical ratios / disclosures quired under Reg

>

lntion 52 / 54 of the Securities Exchange Board of India ("SEBI") (Listing Oblipations ang

Disclosure Requirements) Regulations, 2015
o ——
3 Asat As at i

et Ret March 31,2024 March 31,2023 Reason for variance
Debt-equity ratio 1.1 4.02 3.65
Total debts to total assets L2 0.78 0.76
Net worth 13 2,25,035.33 1,92,715.09
Capital redemption reserve (Amount in lukhs) 2,660.00 2.660.00
Giross Mon-Performing Assets (GNPA) Ratio 14 0.47% 0.75% On account of reduction mn Stage 3 EAD
Net Non-Performing Assets (NNPA) Ratio 15 0.09% 0.32% balance
Capital adequacy ratio (CRAR) 1.6 18.26% 20.77%
Asset cover over listed non-convertible debentures 1.7 1.15 114

1.8 16.24% 17.05%

Net profit margin (%)

1.1 Debt-equity ratio is |debt securities+borrowings (other than debt securities)+subordinated liabilities) / net worth i.e. equity share capital +
instruments entirely equity in nature + other equity.

1.2 Totl debts to total assets is debt securities, borrowings {other than debt securities) and subordinated liabilities / total assets
1.3 Net worth is equal to equity share capital + instruments entirely equity in nature + other equity

14 GNPA Ratio is Gross Stage 3 (loans and investments) / Gross loans and investments

1.5 NNPA Ratio is gross stage 3 (loans and investments) less impairment loss allowance for stage 3 (loans and investments)/(gross (loans and

investments) less Impairment allowance for Stage 3 (loans and investments)
1.6 Capital adequacy ratio or capital-to-risk weighted assets ratio (CRAR) is computed by dividing company's Tier | and Tier 1] capital by risk weighted

assefs.
1.7 Asset cover over listed non-convertible debentures represents the number of times the listed non-convertible debentures is covered through the loang

and investments provided as security.
1.8 Net profit margin (%) is Total comprehensive income for the period, net of income tax / total Income.

Other ratios / disclosures such as debr service coverage ratio, interest service coverage rato, outstanding red ble prefe shares (quantity and value),
capital redemption reserve/debenture redemption reserve, current ratio, long term debt to working capital, bad debts to ivable ratio,

liability ratio, debtors mumover. inventory turnover and operating margin (%) are not applicable / relevant to the Company and hence not disclosed.

Event after reporting date

Subsequent to year end, the Company made private placement offer and raise finds up to INR 38,199.99 lakhs by offening and issuing
(i) 84,91,048 Series C CCPS having a face value of INR 20 each for a consideration of INR 391 per Series C CCPS, ing to a consideration of INR

33,199.99 lakhs and,
(ii) 12,78,772 Series C2 CCPS having a face value of INR 20 each for a consideration of INR 391 per Series C2 CCPS, amounting to a consideration of INR

4.999.99lakhsouamimplmmthasishywofpwfumtiﬂuﬂmuﬂpmmwtheappmvalbytheﬂom-dofbimuosmitsmuﬁughe]dmw
04, 2024 which was followed by the approval of sharcholders in the E finary General Meeting held on April 15, 2024.

Other Statutory Information
The Company is mamntmining its books of accounts in electronic mode and these books of accounts are accessible at all time and the back-up of books of
accounts has been kept in scrvers physically located in india on a daily basis from the applicability date of the Accounts rule, i.e August 5, 2022 onwards.

Also refer Note 85,
Stage wise Overdue (DPD) based Loan discl,

Parit As at March 31, 2024

o Count Stage 1 Stage 2 Stage 3 Total
Gross amount
Accounts with No Overdues 16,353,094 5.06,982 49 450.19 131.78 9,07.564.46
Accounts with Overdues 1,75.351 17.445.98 11,749.38 4,871.53 34,066,89
Total 18,08,445 9.24,428.47 12,1 99.5_7_ 5.00391 9.41.63]&

Particulurs As at March 31, 2023

Count Stage 1 Stage 2 Stage 3 Total

Gross amount
Accounts with No Overdues 0,85324 6,78,814.11 2507 41 443 32 6,81,764.84
Accounts with Overdues 1.86.826 7.615.40 2,750.93 5,867.60 16,233.93
Totml 11.72,150 6.86,429.51 5,258.34 6.310.92 6.97.998.77

“this space is intentionally lefi blank -
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Nutes to the 1 F ul § for the vear ended March 31, 2024
(All wre in Indian Rupees in lakhs unbess otherw ise stated)
C (1) The Company does not have any Benami property. where any p ling has been imitiated or pending against the Group lor holding any Benami property.
(i) The Company does nol have any transactions with companics struck ofl as per section 248 of Companies Act, 2013, except as stated helow:
Name of the Struck off Nature of Bal as at Relationship with the Struck off company
Company r i March 31, 2024 March 31, 2023 = .
TVMServer Hosting Solutions | Loun provided - 1.90 Nione
Private Limited

{iil}) The Company does not have any charges or satisfaction which is yet lo be registered with ROC beyond the stastutory period.
(iv)The Company his not traded or invested in Criplo currency or Virtual Currency during the financiil year.

(%) As pant of the normal business, the Company mvests in Alemate Investment Fund managed by its subsidiary and also lends loan to its subsidiary for onward
mvestment into these ALFs. The ATFs invests in debl mstruments issued by various originators based on decision made by the investment committee of the
respective funds. These transactions ane part of the Company's normal investment activities' business, which is condueted afler i proper due diligence
including adherence to terms nf private placement memorandum of respective AIFs and other guidelines, Other than the nanire of 1rmsactions described pbove:
The Company has not advanced or loaned or mvested funds to any other personis) or entity(ies), inchuling foreign entities (Intermedinnes) with the
understanding that the Intermediary shall:

a. dircetly or indireetly lend or invest in other persons or entities identified in any manner whatsoever by or on behall of the company (Ulumene
Benelicuries) or

b, provide uny guarantes, security or the like to or on behalf of the Ultimate Beneficiaries

{vi) The Company has not receivid any fund from any person(s) or entity{ies), inchding foreign entities { Funding Party) with the understanding [ whether
recorded in writing or otherwise) thi the Company shall:

a. directly or indirectly lend or invest in other persons or entities identified in any muenner whatsoever by or on behialC ol the Funding Party (Ultimate
Beneficianes) or

b provide any guariniee, security or the like on behalf of the Ultimate Beneficianes
(vii) The Company does not have any such iransaction which is not recorded in the books of accounts that has been surrendered or diselosed as income during
the year in the tax pssessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisins of the Income Tax Act, 1961,

B5  Audit Trail as per MCA Reguirement
Thie Company has used accounting soltware for maintaming its books of account which has a feature of recording audit (il (edit log) fcility and the same has
operated throughoul the year for all relevant transaetions recorded in the software, except thil —

(a) in respect ol general kedger application which is a (SaaS), cloud-based service provided by a third party. the sudit trail feature was enabled, operated
throughout the year and was not tampered with at the application level, However, g s not in p ion of Service Organisation Controls report 1o
determine whether audit trail feature of the said application was enabled and operated throughout the year for all relevant transactions recorded in the
application st a datsbase level In respect o the underlying database [or SaaS application, any change to the supporting database can only be made using a
service request Lo third party vendor support team. The management is in discussion with the third-party software service provider to report on the audit trail
feature in their Serviee Organisation Controls report going forward;

(1] the company uses varjous loin munigement systems (LMS) for the various loun products offered. These loan manugement systems have a (eature of
recording audit trail (edit log) faeility. However, g is ot in ion of Service Organization Controls repont o determine whether audi rail

feature of LMS mansged by third party was enabled and operited throughout the year. Further, for the loan munagement systems, thers are system limitation in
testing the operation ol audit tril feature, The Company is in discussion with the vendor of the application to assess feasibility 1o enable such feuture as per the
requirements of regulation. The Company currently relies on alternate manual controls in place around reports produced lrom the loan management systems.
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