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To the Members of Northern Arc Capital Limited

Report on the Audit of the Standalone Financial
Statements

1. We have audited the accompanying standalone
financial statements of Northern Arc Capital
Limited (‘the Company’'), which comprise the
Standalone Balance Sheet as at 31 March
2026, the Standalone Statement of Profit and
Loss (including Other Comprehensive Income),
the Standalone Statement of Cash Flow and
the Standalone Statement of Changes in
Equity for the year then ended, and notes to
the standalone financial statements, including
material accounting policy information and other
explanatory information.

2. Inour opinion and to the best of our information
and according to the explanations given to us, the
aforesaid standalone financial statements give the
information required by the Companies Act, 2013
(‘the Act’) in the manner so required and give a
true and fair view in conformity with the Indian
Accounting Standards (‘Ind AS') specified under
section 133 of the Act read with the Companies
(Indian Accounting Standards) Rules, 2015 and
other accounting principles generally accepted
in India, of the state of affairs of the Company as
at 31 March 2026, and its profit (including other
comprehensive income), its cash flows and the
changesin equity for the year ended on that date.

3. We conducted our audit in accordance with the
Standards on Auditing specified under section
143(10) of the Act. Our responsibilities under
those standards are further described in the
Auditor’s Responsibilities for the Audit of the
Standalone Financial Statements section of our
report. We are independent of the Company in
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accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India (‘ICAI’)
together with the ethical requirements that are
relevant to our audit of the standalone financial
statements under the provisions of the Act and
the rules thereunder, and we have fulfilled our
other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We
believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for
our opinion.

We draw attention to Note 83 (A) of the
accompanying standalone financial statements,
which describes that the Company has included
the credit enhancements under the Default
Loss Guarantee (DLG) arrangements while
determining the Expected Credit Loss (ECL) for
the year in accordance with Ind AS 109, Financial
Instrument pursuant to the amendment issued
by the RBI in February 2026. Accordingly, the
comparative financial statements for the year
ended 31 March 2025 for ECL is strictly not
comparable as DLG benefit was excluded in ECL
computation following RBI's directions issued to
the Company in previous year. Our opinion is not
modified in respect of this matter.

Key audit matters are those matters that, in our
professional judgment, were of most significance
in our audit of the standalone financial
statements of the current period. These matters
were addressed in the context of our audit of the
standalone financial statements as a whole, and
in forming our opinion thereon, and we do not
provide a separate opinion on these matters.

CORPORATE OVERVIEW STATUTORY REPORTS

Key audit matter

How our audit addressed the key audit matter

1) Impairment of loan asset based on Expected Credit Losses (ECL) (Refer note 3 for material accounting
policies and note 7 and 36 for financial disclosures in the accompanying standalone financial statements

As at 31 March 2026, the Company reported gross loans of ¥ 1,280,391.79 lakhs (31 March 2025:
%1,083,753.97 lakhs) against which provision for expected credit loss of ¥ 31,114.96 lakhs (31 March 2025:%
26,516.19 lakhs) has been recorded in accordance with Ind AS 109 - Financial Instruments. The Company has
written off loans of ¥ 69,415.51 lakhs during the current year (31 March 2025:%3 60,930.24 lakhs).

INd AS 109, Financial Instruments (Ind AS 109) requires the
Company to provide for impairment of its loan assets using
the expected credit loss (‘ECL) approach. The Company
has applied a three-stage approach based on changes in
credit quality of loan assets which is primarily determined
based on number of days past due for each loan asset
apart from other factors considered by the management
for ascertaining significant increase in credit risk.

The ECL is measured at 12-month ECL for Stage 1 loan
assets and at lifetime ECL for Stage 2 and Stage 3 loan
assets in accordance with the accounting policy adopted
by the Company.

Significant management judgements and assumptions
are involved in measuring ECL with respect to:

- determining the criteria for significant increase in credit
risk and default risk i.e. staging of loan assets;

- factoring in forward-looking information (including
macroeconomic factors on a portfolio level);

- techniques used to determine probability of default,
loss given default and exposure at default;

- the basis of providing for post model adjustments
which is significantly dependent on the performance
of the portfolio.

These parameters are derived from the Company's
internally developed statistical models, historical data,
macro-economic factors. Any change in such models
or assumptions could have a material impact on the
accompanying standalone financial statements.

Our audit procedures were focused on assessing
the appropriateness of management's judgment
and estimates used in the impairment analysis
that included, but were not limited to, the
following:

- Examined the Board of Director's policy
approving methodology for computation of
ECL that addresses policies and procedures
for assessing and measuring credit risk on
the lending exposures of the Company in
accordance with the requirements of Ind AS
109.

- Involved auditor’s specialists and obtained an
understanding of the modelling techniques
adopted by the Company including the key
inputs and assumptions. Since modelling
assumptions and parameters are based on
historical data, industry benchmarks and
macro-economic factors, we assessed whether
such historical experience and the industry
information was representative of current
circumstances and was relevant in view of the
recent impairment losses incurred within the
portfolios. Further, assessed reasonableness
for the macro-economic factors considered
for the portfolio segments.

- Assessed and tested the design and operating
effectiveness of the key controls over the
completeness and accuracy of the key inputs
and assumptions considered for calculation,
recording and monitoring of the impairment
loss recognized. Also, evaluated the controls
over the modelling process, validation of data
and related approvals.

- Tested the underlying forecast of future cash
flows used in impairment workings with the
agreed repayment schedules on a test check
basis.

Northern Arc Capital Limited 181



N®RTHERN
ARC

Key audit matter

Similarly,the Companyisalsorequiredto makejudgements
to identify the loan assets which are non-recoverable and
thereby determined to be written off.

Further as described in note 83 (A) to the accompanying
standalone financial statements pursuant to Reserve
Bank of India (Non-Banking Financial Companies -
Income Recognition, Asset Classification and Provisioning)
AmendmentDirections,2026theCompanyhasconsidered
credit enhancements under Default Loss Guarantee
(DLG) arrangements as integral to the contractual terms
for computation of ECL as per Ind AS 109 which was
excluded in ECL computation for the previous year ended
31 March 2025 following RBI's instructions. This matter
has also been considered as fundamental to the users’
understanding of the financial statements.

Considering the significance of the above matter to the
standalone financial statements, degree of estimation
uncertainty and significant management judgment
involved, this area required significant auditor attention to
test such complex accounting estimates, and accordingly,
this matter has been identified as a key audit matter for
the current year audit.

How our audit addressed the key audit matter

Evaluated the appropriateness of the
Company's determination of significant
increase in credit risk in accordance with the
applicable accounting standard and the basis
for classification of exposures into various
stages. For a sample of exposures, we also
tested the appropriateness of the Company’s
categorization across various stages by
evaluating management’s assessment of
parameters.

Evaluated the appropriateness of the
methodology and policy laid down and
implemented by the Company for the loan
portfolio written-off during the year and tested
its compliance on a sample basis.

On a sample basis, inspected the co-lending
agreements to ensure that the DLG benefit
were integral to the contractual terms of the
co-lending arrangements and were part of the
DLG adjustment in ECL computation. Further,
we have verified underlying data used by
management in assessing DLG adjustments
to Gross ECL.

Evaluated the management’'sjudgementsand
basis of estimates in relation to post-model
adjustments and assessed reasonableness
of such additional provisions basis our
understanding of the loan portfolio of the
Company.

Assessed the appropriateness and adequacy
of the related presentation and disclosures
in the accompanying standalone financial
statements in accordance with the applicable
accounting standards and related RBI
circulars.

CORPORATE OVERVIEW STATUTORY REPORTS

Key audit matter

How our audit addressed the key audit matter

2) Information Technology(“IT") systems and controls for accounting and financial reporting process

The Company is highly dependent on its IT systems for
carrying on its operations which require large volume of
transactions to be processed on daily basis and use of
multiple software applications at central level.

Our key audit procedures with the involvement
of our IT specialists included, but were not limited
to, the following:
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The Company uses various loan management system
(LMS) for different loan products for sourcing, processing,
recording and management of loan database some of
which are integrated with the financial accounting and
reporting software. Transfer of data from/to LMS to financial
reporting systems are critical for accurate compilation of
financial information.

As a result, there is a high degree of reliance and
dependency on such IT systems for the accounting and
financial reporting process of the Company which impacts
key financial accounting and reporting items such as loans,
interest income, computation of daily DPD, impairment
on loans amongst others.

Appropriate IT general controls and application controls
are required to ensure that such IT systems are able to
process the data, as required, completely, accurately and
consistently for reliable financial reporting.

The Company has put in place IT General Controls and
automated IT controls to ensure the integrity, accuracy,
completeness, validity and reliability of the information
produced by the Company which is used for its financial
reporting.

Among other things, the management also uses the
information produced by the Company’s IT systems for
accounting and the preparation and presentation of the
standalone financial statements.

Since our audit strategy included focus on key IT systems
and controls relevant to our audit due to their pervasive
impact on the standalone financial statements, we have
determined the use of IT systems for accounting and
financial reporting as a key audit matter for current year
audit.

- Obtained an understanding of the Company's
IT related control environment and conducted
risk assessment and identified IT applications,
data bases and operating systems that are
relevant to our audit.

- Tested the design and operating effectiveness
of the Company’'s IT controls over the IT
applications as identified above;

- Tested controls for segregations of duties
around program maintenance, security
administration and key business processes.

- Tested IT General Controls such as, logical
access, change management and aspects of
IT operational controls. Tested that request for
access to systems were appropriately reviewed
and authorized; tested controls around
Company's periodic review of access rights;
inspected requests of changes to systems for
appropriate approval and authorization.

-  Tested related interfaces, integration,
configuration and other application layer
controls identified during our audit and report
logic for system generated reports relevant
to the audit mainly for loans, interest income
and impairment of loan assets for evaluating
completeness and accuracy.

- Where deficiencies were identified, tested
compensating controls or  performed
alternative procedures.
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Key audit matter

How our audit addressed the key audit matter

3) Classification and measurement of Loans — Business model assessment and Fair valuation of loans held at
fair value through other comprehensive income (“FVTOCI") - (Refer note 3 for material accounting policies and
note 7 and 36 for financial disclosures in the accompanying standalone financial statements.

Asat 31 March 2026, the Company hasloansamounting to¥ 385,613.25 lakhs (31 March 2025:3217,633.08
lakhs) that are carried and measured at FVTOCI in accordance with Ind AS 109.

Financial assets, i.e. loan assets have been classified and
measured as per Ind AS 109, Financial Instruments.

The assessment as to how an asset should be classified
is made on the basis of both the entity's business model
for managing the financial asset and the contractual cash
flow characteristics of the financial asset.

The management has assessed its business model on
the basis of its approved credit policies, business plan and
history of sale of loan assets wherein certain loans have
been heldtocollect contractual cash flows (solely payments
of principal and interest on the amount outstanding) and
certain loans are held to collect contractual cash flows and
also for sale, and consequently, loans have been classified
and measured at ‘amortized cost’ and ‘Fair value through
Other Comprehensive Income’ (FVTOCI) respectively in
accordance with principles of Ind AS 109.

In measuring the fair value of loans, valuation methods
are used based on inputs that are not directly observable
from market information and certain other unobservable
inputs. The management has an internal team for arriving
at the fair value of aforesaid loans. Such fair value is derived
using discounted cash flow models wherein the key
assumptions include discount rate, adjustment for credit
risk including default risk.

Given the subjectivity and degree of complexity involved
in ascertaining the business model and the fair valuation
of the aforesaid loans, relative significance of these loans
to the standalone financial statements and the nature and
extent of audit procedures involved, we determined this to
be a key audit matter.

Our audit procedures in relation to the business
model and loans measured at FVTOCI included,
but were not limited, to the following:

- Obtained an understanding of the Business
Model Policy Note approved by the Board
of Directors of the Company, and evaluated
whether the identified loans satisfy the
conditions of Ind AS 109 for measurement at
amortized cost or FVTOCI.

- Tested the sale of loan assets made during the
year and compared with the management'’s
plan and intent, to validate the management's
conclusion for classification and measurement
of loans.

- Assessed the design and tested the
operating effectiveness of internal controls
over classification of loans on the basis of
management’s intent and managements’
key internal controls over inputs used in the
valuation model.

- Involved auditor’s specialists and assessed
whether the fair valuation methodology
adopted by the management is appropriate
and tested the reasonableness of the
underlying assumptions used such asdiscount
rates, future cash flows, etc to estimate the fair
value of the such loans. Also, on test check
basis tested the completeness of source data
and arithmetical accuracy of the management
working.

- Assessed the appropriateness and adequacy
of the related presentation and disclosures
in the accompanying standalone financial
statements in accordance with the applicable
accounting standards.
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The Company's Board of Directors are responsible
for the other information. The other information
comprises the information included in the Annual
Report but does not include the standalone
financial statements and our auditor’s report
thereon. The Annual Report is expected to
be made available to us after the date of this
auditor's report.

Our opinion on the standalone financial
statements does not cover the other information
and we will not express any form of assurance
conclusion thereon.

In connection with our audit of the standalone
financial statements, our responsibility is to read
the other information identified above when
it becomes available and, in doing so, consider
whether the other information is materially
inconsistent with the standalone financial
statements or our knowledge obtained in the audit
or otherwise appears to be materially misstated.

When we read the Annual Report, if we conclude
that there is a material misstatement therein, we
are required to communicate the matter to those
charged with governance.

The accompanying standalone financial
statements have been approved by the
Company's Board of Directors. The Company's
Board of Directors are responsible for the matters
stated in section 134(5) of the Act with respect
to the preparation and presentation of these
standalone financial statements that give a true
and fair view of the financial position, financial
performance including other comprehensive
income, changes in equity and cash flows of
the Company in accordance with the Ind AS
specified under section 133 of the Act and other
accounting principles generally accepted in India.
This responsibility also includes maintenance
of adequate accounting records in accordance
with the provisions of the Act for safeguarding
of the assets of the Company and for preventing
and detecting frauds and other irregularities;
selection and application of appropriate

STATUTORY REPORTS

10.

11.

accounting policies; making judgments and
estimates that are reasonable and prudent; and
design, implementation and maintenance of
adequate internal financial controls, that were
operating effectively for ensuring the accuracy
and completeness of the accounting records,
relevant to the preparation and presentation of
the financial statements that give a true and fair
view and are free from material misstatement,
whether due to fraud or error.

In preparing the standalone financial statements,
the Board of Directors is responsible for assessing
the Company’s ability to continue as a going
concern, disclosing, as applicable, matters related
to going concern and using the going concern
basis of accounting unless the Board of Directors
either intends to liquidate the Company or to
cease operations, or has no realistic alternative
but to do so.

The Board of Directors is also responsible
for overseeing the Company's financial
reporting process.

Our objectives are to obtain reasonable assurance
about whether the standalone financial
statements as a whole are free from material
misstatement, whether due to fraud or error,and to
issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance
but is not a guarantee that an audit conducted
in accordance with Standards on Auditing will
always detect a material misstatement when
it exists. Misstatements can arise from fraud or
error and are considered material if, individually
or in the aggregate, they could reasonably be
expected to influence the economic decisions
of users taken on the basis of these standalone
financial statements.

As part of an audit in accordance with Standards
on Auditing, specified under section 143(10) of
the Act we exercise professional judgment and
maintain professional skepticism throughout the
audit. We also:

Identify and assess the risks of material
misstatement of the standalone financial
statements, whether due to fraud or error,
design and perform audit procedures
responsive to those risks, and obtain audit
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evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not
detecting a material misstatement resulting
from fraud is higher than for oneresulting from
error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or
the override of internal control;

Obtain an understanding of internal control
relevant to the audit in order to design
audit procedures that are appropriate in the
circumstances. Under section 143(3)(i) of the
Act we are also responsible for expressing
our opinion on whether the Company has
adequate internal financial controls with
reference to financial statementsin place and
the operating effectiveness of such controls;

Evaluate the appropriateness of accounting
policies used and the reasonableness of
accounting estimates and related disclosures
made by management;

Conclude on the appropriateness of Board of
Directors’' use of the going concern basis of
accounting and, based on the audit evidence
obtained, whether a material uncertainty
exists related to events or conditions that
may cast significant doubt on the Company's
ability to continue as a going concern. If we
conclude that a material uncertainty exists,
we are required to draw attention in our
auditor’s report to the related disclosures
in the standalone financial statements or, if
such disclosures are inadequate, to modify
our opinion. Our conclusions are based on
the audit evidence obtained up to the date
of our auditor’s report. However, future events
or conditions may cause the Company to
cease to continue as a going concern; and

Evaluate the overall presentation, structure
and content of the standalone financial
statements, including the disclosures, and
whether the standalone financial statements
represent the underlying transactions
and events in a manner that achieves
fair presentation.

12. We communicate with those charged with

governance regarding, among other matters,
the planned scope and timing of the audit and
significant audit findings, including any significant
deficiencies in internal control that we identify
during our audit.
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13.

14.

15.

16.

17.

We also provide those charged with governance
with a statement that we have complied
with relevant ethical requirements regarding
independence, and to communicate with
them all relationships and other matters
that may reasonably be thought to bear on
our independence, and where applicable,
related safeguards.

From the matters communicated with those
charged with governance, we determine those
matters that were of most significance in the
audit of the standalone financial statements
of the current period and are therefore the key
audit matters. We describe these matters in our
auditor's report unless law or regulation precludes
public disclosure about the matter or when, in
extremely rare circumstances, we determine thata
matter should not be communicated in our report
because the adverse consequences of doing so
would reasonably be expected to outweigh the
public interest benefits of such communication.

As required by section 197(16) of the Act, based
on our audit, we report that the Company has
paid remuneration to its directors during the year
in accordance with the provisions of and limits
laid down under section 197 read with Schedule
V to the Act.

As required by the Companies (Auditor's Report)
Order, 2020 (‘the Order’) issued by the Central
Government of India in terms of section 143(11)
of the Act we give in the Annexure A a statement
on the matters specified in paragraphs 3 and 4 of
the Order, to the extent applicable.

Further to our comments in Annexure A, as
required by section 143(3) of the Act based on
our audit, we report, to the extent applicable, that:

a) We have sought and obtained all the
information and explanations which to
the best of our knowledge and belief
were necessary for the purpose of our
audit of the accompanying standalone
financial statements;

e)

f)

CORPORATE OVERVIEW

Except for the matters stated in paragraph
17(h)(vi) below on reporting under Rule 11(g)
of the Companies (Audit and Auditors) Rules,
2014 (as amended), in our opinion, proper
books of account as required by law have
been kept by the Company so far as it appears
from our examination of those books;

The standalone financial statements dealt
with by this report are in agreement with the
books of account;

In our opinion, the aforesaid standalone
financial statements comply with Ind AS
specified under section 133 of the Act;

On the basis of the written representations
received from the directors and taken on
record by the Board of Directors, none of the
directors is disqualified as on 31 March 2026
from being appointed as a director in terms
of section 164(2) of the Act;

The qualification relating to the maintenance
of accounts and other matters connected
therewith are as stated in paragraph 17(b)
above on reporting under section 143(3)
(b) of the Act and paragraph 17(h)(vi)
below on reporting under Rule 11(g) of the
Companies (Audit and Auditors) Rules, 2014
(as amended);

With respect to the adequacy of the internal
financial controls with reference to financial
statements of the Company as on 31 March
2026 and the operating effectiveness of
such controls, refer to our separate report in
Annexure B wherein we have expressed an
unmodified opinion; and

With respect to the other matters to be
included inthe Auditor's Reportin accordance
with rule 11 of the Companies (Audit and
Auditors) Rules, 2014 (as amended), in our
opinion and to the best of our information
and according to the explanations given
to us:

i. The Company, as detailed in note 38
to the standalone financial statements,
has disclosed the impact of pending
litigations on its financial position as at
31 March 2026;

STATUTORY REPORTS

The Company, as detailed in note 12 to
the standalone financial statements, has
made provision as at 31 March 2026,
as required under the applicable law
or accounting standards, for material
foreseeable losses, if any, on long-term
contracts including derivative contracts;

There were no amounts which were
required to be transferred to the Investor
Education and Protection Fund by the
Company during the year ended 31
March 2026;

a.

The management has represented
that, to the best of its knowledge
and belief, as disclosed in note 86
B (vi) to the standalone financial
statements, no funds have been
advanced or loaned or invested
(either from borrowed funds or
securities premium or any other
sources or kind of funds) by the
Company to or in any person or
entity, including foreign entities
(‘the intermediaries’), with the
understanding, whether recorded
in writing or otherwise, that the
intermediary shall, whether, directly
or indirectly lend or invest in other
persons or entities identified in
any manner whatsoever by or
on behalf of the Company (‘the
Ultimate Beneficiaries') or provide
any guarantee, security or the like
on behalf the Ultimate Beneficiaries;

The management has represented
that, to the best of its knowledge
and belief, as disclosed in note 86
B (vi) to the standalone financial
statements, no funds have been
received by the Company from any
person or entity, including foreign
entities (‘the Funding Parties’),
with the understanding, whether
recorded in writing or otherwise,
that the Company shall, whether
directly or indirectly, lend or invest in
other persons or entities identified
in any manner whatsoever by or
on behalf of the Funding Party
(‘Ultimate Beneficiaries’) or provide
any guarantee, security or the
like on behalf of the Ultimate
Beneficiaries; and
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Nature of exception noted

Instances of accounting software for
maintaining books of account for
which the feature of recording audit
trail (edit log) facility was not operated

Vi.

c. Based on such audit procedures
performed as considered
reasonable and appropriate in the
circumstances, nothing has come
to our notice that has caused us
to believe that the management
representations under sub-clauses
(@) and (b) above contain any
material misstatement.

The Company has not declared or paid
any dividend during the year ended 31
March 2026;

As stated in note 85 to the standalone
financial statements and based on our
examination which included test checks,
except for instances mentioned below,

throughout the year for all relevant
transactions recorded in the software

Details of Exception

the Company, in respect of financial year
commencing on 01 April 2025, has used
an accounting software for maintaining
its books of account which have a feature
of recording audit trail (edit log) facility
and the same have been operated
throughout the year for all relevant
transactions recorded in the software.
Further, during the course of our audit
we did not come across any instance of
audit trail feature being tampered with
other than the consequential impact of
the exceptions given below. Furthermore,
except for instances mentioned below,
the audit trail has been preserved by
the Company as per the statutory
requirements for record retention.

The audit trail (edit logs) was enabled at the database level for one of
the loan management software to log any direct data changes, used
for maintenance of loan records by the Company effective from 02
March 2026.

Instances

maintained by a third party where we
are unable to comment on the audit
trail feature at database level

of accounting software The loan management software for one of the loan product are used

for maintenance of loan records is operated by a third-party software
service provider. In the absence of any information on existence of
audit trail (edit logs) for any direct changes made at the database

level in the ‘Independent Service Auditor's Assurance Report on
the Description of Controls (‘Type 2 report’ issued in accordance
with attestation standards established by the American Institute
of Certified Public Accountants), we are unable to comment on
whether audit trail feature with respect to the database of the said
software was enabled and operated throughout the year.
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For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No.: 001076N/N500013

Partner
Membership No.: 043334
UDIN: 26043334YLVHDL1259

Place: Mumbai
Date: 08 May 2026
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referred to in paragraph 16 of the Independent Auditor’s Report of even date to the members of Northern Arc
Capital Limited on the standalone financial statements for the year ended 31 March 2026

In terms of the information and explanations sought
by us and given by the Company and the books of
account and records examined by us in the normal
course of audit, and to the best of our knowledge and
belief, we report that:

(i) (@ (A) The Company has maintained proper
records showing full particulars, including
guantitative details and situation of
property, plant and equipment and
relevant details of right-of-use assets.

(B) The Company has maintained proper
records showing full particulars of
intangible assets.

(b) The Company has a regular programme of
physical verification of its property, plant
and equipment and relevant details of right-
of-use assets under which the assets are
physically verified in a phased manner over
a period of three years, which in our opinion,
is reasonable having regard to the size of
the Company and the nature of its assets.
In accordance with this programme, certain
property, plant and equipment and relevant
details of right-of-use assets were verified
during the year and no material discrepancies
were noticed on such verification.

() The Company does not own any immovable
property (including investment properties)
(other than properties where the Company is
the lessee and the lease agreements are duly
executed in favour of the lessee). Accordingly,
reporting under clause 3(i)(c) of the Order is
not applicable to the Company.

(d) The Company has adopted cost model for its
Property, Plant and Equipment (including
right-of-use assets) and intangible assets.
Accordingly, reporting under clause 3(i)(d) of
the Order is not applicable to the Company.

() No proceedings have been initiated or are
pending against the Company for holding
any benami property under the Prohibition
of Benami Property Transactions Act, 1988
(as amended) and rules made thereunder.

(i) (a)

(b)

The Company does not hold any inventory.
Accordingly, reporting under clause 3(ii)(a) of
the Order is not applicable to the Company.

As disclosed in Note 15 to the standalone
financial statements, the Company has
been sanctioned a working capital limit in
excess of ¥ 5 crores by banks and financial
institutions based on the security of current
assets. The quarterly returns/statements, in
respect of the working capital limits have
been filed by the Company with such banks
and financial institutions and such returns/
statements are in agreement with the books
of account of the Company for the respective
periods, which were subject to review.

(iii) The Company has not provided any security
or granted advances in the nature of loans to
companies, firms, limited liability partnerships
during the year. Further, the Company has made
investments in, provided guarantee and granted
secured/unsecured loans to companies or any
other parties during the year, in respect of which:

(@)

(b)

(c)

The Company is a Non-Banking Finance
Company and its principal business is to
give loans. Accordingly, reporting under
clause 3(iii)(a) of the Order is not applicable
to the Company.

In our opinion, and according to the
information and explanations given to us,
the investments made, guarantees provided,
security given and terms and conditions of
the grant of all loans and advances in the
nature of loans and guarantees provided are,
prima facie, not prejudicial to the interest of
the Company.

The Company is a Non-Banking Financial
Company (‘NBFC’), registered under
provisions of the Reserve Bank of India Act,
1934 and rules made thereunder and is
regulated by various regulations, circulars
and norms issued by the Reserve Bank of
India including Reserve Bank of India (Non-
Banking Financial Companies — Income
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Recognition, Asset Classification and Provisioning) Directions, 2025 . In respect of loans and advancesin
the nature of loans granted by the Company, we report that the schedule of repayment of principal and
payment of interest has been stipulated and the repayments/ receipts of principal and interest are regular
except for instances as below, as also disclosed under Note 86A to the standalone financial statements:
Particulars - Days Past due Aggregate amount outstanding No of cases
for overdue loans as at 31 March
2026 (% in lakhs)
1-30 days 30,255.99 71,711
31-90 days 33,391.76 55,601
More than 90 days 18,439.31 37,342
Having regard to the nature of business of the Company and volume of the transactions, it is impractical
to furnish the item-wise listing for the above-mentioned cases of delay in repayment of principal
and interest.

d) According to the information and (v) The provisions of the sections 73 to 76 and any
explanations given to us, the total amount other relevant provisions of the Act and the
which is overdue for 90 days or more in Companies (Acceptance of Deposits) Rules,
respect of loans and advances in the nature 2014 (as amended), are not applicable to the
of loans given in the course of the business Company being an non-banking financial
operations of the Company aggregates to company registered with the Reserve Bank of
¥ 18,439.31 lakhs as at 31 March 2026 in India (‘the RBI'), and also the Company has not
respect of 37,342 number of loans, as also accepted any deposits from public or there are no
disclosed in Note 86A to the standalone amounts which have been deemed to be deposits
financial statement.s.. Further, reasonable within the meaning of sections 73 to 76 of the
steps as per the policies and procedures of Act. Accordingly, reporting under clause 3(v) of
the Compaﬁy have.been taken for recovery of the Order is not applicable to the Company.
such principal and interest amounts overdue.

) . . (vi) The Central Government has not specified

() The Company is a Non-Banking Finance . .
Comnpany and its principal business is to give malntenanc?e of cost records undgr sub-section

. . (1) of section 148 of the Act, in respect of
loans. Accordingly, reporting under clause , . ) .
3(iii)(e) of the Order is not applicable to Compahys product;/serwces/busmessa;ﬂwhes.
the Company. Accoro}mgly, repgrtmg under clause 3(vi) of the
Order is not applicable.

(f) The Company has not granted any loans or . o )
advances in the nature of loans, which is/fare (Vi) (@) In our opinion and according to the
repayable on demand or without specifying information and explanations given to
any terms or period of repayment. us, the Company is regular in depositing

undisputed statutory dues including goods
(iv) In our opinion, and according to the information and services tax, provident fund, employees’

and explanations given to us, the Company has
complied with the provisions of section 186 of
the Act in respect of loans and investments made
and guarantees and security provided by it, as
applicable. Further, the Company has not entered
into any transaction covered under section 185 of
the Act.
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state insurance, income-tax, cess and other
material statutory dues, as applicable, with
the appropriate authorities. Further, no
undisputed amounts payable in respect
thereof were outstanding at the year-end for
a period of more than six months from the
date they became payable.

CORPORATE OVERVIEW STATUTORY REPORTS

(b) According to the information and explanations given to us, we report that there are no statutory dues
referred in sub-clause (a) which have not been deposited with the appropriate authorities on account

of any dispute except for the following:

Name of the Nature of dues Gross Amount Amount paid

Period to which Forum where

statute (% in lakhs) under Protest the amount dispute is

(% in lakhs) relates pending
Income-Tax Tax and interest 256.00 - AY 2014-15 High court of
Act, 1961 madras
Income-Tax Tax and interest 172.53 - AY 2017-18 Commissioner
Act, 1961 of Income tax

(viii) According to the information and explanations

(ix)

given to us, we report that no transactions were
surrendered or disclosed as income during the
year in the tax assessments under the Income
Tax Act, 1961 (43 of 1961) which have not been
previously recorded in the books of accounts.

(@) In our opinion and according to the
information and explanations given to us, the
Company has not defaulted in repayment of
its loans or borrowings or in the payment of
interest thereon to any lender.

(b) Accordingtotheinformationandexplanations
given to us including confirmations received
from banks/ financial institution and/or other
lenders and representation received from the
management of the Company, and on the
basis of our audit procedures, we report that
the Company has not been declared a willful
defaulter by any bank or financial institution
or government or any government authority.

() In our opinion and according to the
information and explanations given to us,
money raised by way of term loans were
applied for the purposes for which these
were obtained.

(d) In our opinion and according to the
information and explanations given to us, and
on an overall examination of the standalone
financial statements of the Company, funds
raised by the Company on short term basis
have, prima facie, not been utilised for long
term purposes.

(e)
(f)
x) (a)
(b)
(xi) (a)

(Appeals)

In our opinion and according to the
information and explanations given to usand
on an overall examination of the standalone
financial statements of the Company, the
Company has not taken any funds from any
entity or person on account of or to meet the
obligations of its subsidiaries and associates.

In our opinion and according to the
information and explanations given to us,
the Company has not raised any loans during
the year on the pledge of securities held in its
subsidiaries and associate companies.

The Company has not raised any money by
way of initial public offer or further public offer
(including debt instruments), during the year.
Accordingly, reporting under clause 3(x)(a) of
the Order is not applicable to the Company.

According to the information and
explanations given to us and on the basis
of our examination of the records of the
Company, the Company has not made any
preferential allotment or private placement
of shares or (fully, partially or optionally)
convertible debentures during the year.
Accordingly, reporting under clause 3(x)(b) of
the Order is not applicable to the Company.

To the best of our knowledge and according
to the information and explanation given
to us, no fraud by the Company or on the
Company has been noticed or reported
during the year covered by our audit
except for misappropriation of cash and
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falsification of KYC information by the
employees of subsidiary company which
has been identified by the management
aggregating to ¥ 209 lakhs as detailed in
note 51 to the accompanying standalone
financial statements.

(b) Accordingtotheinformationandexplanations
given to us including the representation
made to us by the management of the
Company, no report under sub-section 12 of
section 143 of the Act has been filed by the
auditors in Form ADT-4 as prescribed under
rule 13 of Companies (Audit and Auditors)
Rules, 2014, with the Central Government
for the period covered by our audit.

(c) Accordingtotheinformationandexplanations
given to us including the representation
made to us by the management of the
Company, there are no whistle-blower
complaints received by the Company during
the year.

(xii) The Company is not a Nidhi Company and

the Nidhi Rules, 2014 are not applicable to it.
Accordingly, reporting under clause 3(xii) of the
Order is not applicable to the Company.

(xiii) Inouropinionandaccordingtotheinformationand

explanations given to us, all transactions entered
into by the Company with the related parties are
in compliance with sections 177 and 188 of the
Act, where applicable. Further, the details of such
related party transactions have been disclosed in
the standalone financial statements, as required
under Indian Accounting Standard (Ind AS) 24,
Related Party Disclosures specified in Companies
(Indian Accounting Standards) Rules 2015 as
prescribed under section 133 of the Act.

(xiv) (@) In our opinion and according to the

information and explanations given to us, the
Company has an internal audit system which
is commensurate with the size and nature of
its business as required under the provisions
of section 138 of the Act.
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(xv

—

(b) We have considered the reports issued by the
Internal Auditors of the Company till date for
the period under audit.

According to the information and explanation
given to us, the Company has not entered into any
non-cash transactions with its directors or persons
connected with its directors and accordingly,
reporting under clause 3(xv) of the Order with
respect to compliance with the provisions of
section 192 of the Act are not applicable to
the Company.

(xvi) (@) The Company is required to be registered

under section 45-1A of the Reserve Bank of
India Act, 1934 and such registration has
been obtained by the Company.

(b) In our opinion and according to the
information and explanations given to us,
the Company has conducted Non-Banking
Financial activities during the year under a
valid Certificate of Registration (CoR) from
the RBI as per the Reserve Bank of India
Act, 1934,

() In our opinion and according to the
information and explanations given to us, the
Company is not a Core Investment Company
(CIC) as defined in the regulations made by
the RBI. Accordingly, reporting under clause
3(xvi)(c) of the Order is not applicable to
the Company.

(d) Based on the information and explanations
given to us and as represented by the
management of the Company, the Group
(as defined in Core Investment Companies
(Reserve Bank) Directions, 2016) does not
have any CIC.

(xvii) The Company has not incurred any cash losses

in the current financial year as well as the
immediately preceding financial year.

(xviii) There has been no resignation of the statutory

auditors during the year. Accordingly, reporting
under clause 3(xviii) of the Order is not applicable
to the Company.

CORPORATE OVERVIEW

(xix) According to the information and explanations

given to us and on the basis of the financial
ratios, ageing and expected dates of realisation
of financial assets and payment of financial
liabilities, other information in the standalone
financial statements, our knowledge of the plans
of the Board of Directors and management
and based on our examination of the evidence
supporting the assumptions, nothing has come
to our attention, which causes us to believe that
any material uncertainty exists as on the date
of the audit report indicating that Company is
not capable of meeting its liabilities existing at
the date of balance sheet as and when they fall
due within a period of one year from the balance
sheet date. We, however, state that this is not an
assurance as to the future viability of the company.
We further state that our reporting is based on
the facts up to the date of the audit report and we
neither give any guarantee nor any assurance that
all liabilities falling due within a period of one year
from the balance sheet date, will get discharged
by the company as and when they fall due.

STATUTORY REPORTS

(xx) According to the information and explanations

given to us, the Company does not have any
unspent amounts towards Corporate Social
Responsibility in respect of any ongoing or other
than ongoing project as at the end of the financial
year. Accordingly, reporting under clause 3(xx) of
the Order is not applicable to the Company.

(xxi) The reporting under clause 3(xxi) of the Order is

not applicable in respect of audit of standalone
financial statements of the Company. Accordingly,
no comment has been included in respect of said
clause under this report.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm'’s Registration No.. 001076N/N500013

Partner
Membership No.: 043334
UDIN: 26043334YLVHDL1259

Place: Mumbai
Date: 08 May 2026
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In conjunction with our audit of the standalone
financial statements of Northern Arc Capital
Limited (‘the Company’) as at and for the year
ended 31 March 2026, we have audited the
internal financial controls with reference to
financial statements of the Company as at
that date.

The Company’s Board of Directors is responsible
for establishing and maintaining internal financial
controls based on the internal financial controls
with reference to the standalone financial
statements criteria established by the Company
considering the essential components of internal
control stated in the Guidance Note on Audit
of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered
Accountants of India (“ICAI"). These responsibilities
include the design, implementation and
maintenance of adequate internal financial
controls that were operating effectively for
ensuring the orderly and efficient conduct of the
Company’s business, including adherence to the
Company's policies, the safeguarding of its assets,
the prevention and detection of frauds and errors,
the accuracy and completeness of the accounting
records, and the timely preparation of reliable
financial information, as required under the Act.

Our responsibility is to express an opinion on
the Company's internal financial controls with
reference to financial statements based on our
audit. We conducted our audit in accordance
with the Standards on Auditing issued by the
ICAIl prescribed under Section 143(10) of the
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to the Independent Auditor’s Report of even date to the members of Northern Arc Capital Limited on the
standalone financial statements for the year ended 31 March 2026

Act, to the extent applicable to an audit of internal
financial controls with reference to financial
statements, and the Guidance Note on Audit
of Internal Financial Controls Over Financial
Reporting (‘the Guidance Note') issued by the ICAL.
Those Standards and the Guidance Note require
that we comply with ethical requirements and
plan and perform the audit to obtain reasonable
assurance about whether adequate internal
financial controls with reference to financial
statements were established and maintained
and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to
obtain audit evidence about the adequacy of
the internal financial controls with reference
to financial statements and their operating
effectiveness. Our audit of internal financial
controls with reference to financial statements
includes obtaining an understanding of such
internal financial controls, assessing the risk
that a material weakness exists, and testing and
evaluating the design and operating effectiveness
of internal control based on the assessed risk.
The procedures selected depend on the auditor's
judgement, including the assessment of the
risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have
obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company’s
internal financial controls with reference to
financial statements.

A company's internal financial controls with
reference to financial statements is a process
designed to provide reasonable assurance
regarding the reliability of financial reporting
and the preparation of financial statements for
external purposes in accordance with generally
accepted accounting principles. A company's
internal financial controls with reference to
financial statements include those policies and
procedures that (1) pertain to the maintenance

CORPORATE OVERVIEW STATUTORY REPORTS

of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions
of the assets of the company; (2) provide
reasonable assurance that transactions are
recorded as necessary to permit preparation of
financial statements in accordance with generally
accepted accounting principles, and that receipts
and expenditures of the company are being
made only in accordance with authorisations
of management and directors of the company;
and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's
assets that could have a material effect on the
financial statements.

Because of the inherent limitations of internal
financial controls with reference to financial
statements, including the possibility of collusion
or improper management override of controls,
material misstatements due to error or fraud may
occur and not be detected. Also, projections of any
evaluation of the internal financial controls with
reference to financial statements to future periods
are subject to the risk that the internal financial
controls with reference to financial statements

may become inadequate because of changes in
conditions, or that the degree of compliance with
the policies or procedures may deteriorate.

In our opinion, the Company has, in all material
respects, adequate internal financial controls with
reference to standalone financial statements and
such controls were operating effectively as at
31 March 2026, based on the internal financial
controls with reference to the standalone financial
statements criteria established by the Company
considering the essential components of internal
control stated in the Guidance Note on Audit
of Internal Financial Controls Over Financial
Reporting issued by the ICAI.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No.: 001076N/N500013

Partner
Membership No.: 043334
UDIN: 26043334YLVHDL1259

Place: Mumbai
Date: 08 May 2026
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as at 31 March 2026

(Al amounts are in lakhs of Indian rupees (%), unless otherwise stated)

CORPORATE OVERVIEW STATUTORY REPORTS

for year ended 31 March 2026

(Al amounts are in lakhs of Indian rupees (), unless otherwise stated)

Particulars Notes As at Particulars Notes Year ended
31 March 2025 31 March 2025

Financial assets Interest income 21 2,43,221.55 2,18,173.69
Cash and cash equivalents 4 22,510.61 32,120.04 Fee and commission income 22 5,587.69 4,675.51
Bank balances other than cash and cash equivalents 5 26,126.56 31,482.92 Net gain on fair value changes 23 1,234.38 1,439.69
Derivative financial instruments 12 21,835.82 5,476.55 Net gain on derecognition of financial instruments 13,385.95 4,122.53
Trade receivables 6 1,070.79 1,201.75 Total revenue from operations 2,63,429.57 2,28,411.42
Loans 7 12,49,276.83 10,57,237.78 Other income 24 953.66 1,240.04
Investments 8 2,88,995.30 1,95,682.05 Total income 2,64,383.23 2,29,651.46
Other financial assets 9 38,960.68 9,320.14

Total flnantflal assets 16,48,776.59 13,32,521.23 Finance costs o5 88,567.88 82.286.37

Non-financial assets Fees and commission expense 36,820.32 32,940.65
Cu]l;rent;ax assets (net) 31 82809 - Employee benefits expenses 26 2385761 20,385.29
Ee erret talx afset; (net) . 1:,(’)11 7’53322 922222 Impairment on financial instruments 27 41,238.59 37,852.62

roperty, plant and equipmen : - - Depreciation and amortisation 28 1,669.69 1,531.32
Right of use asset 10.4 2,074.05 2,495.71
. Other expenses 29 15,229.82 10,483.44
Intangible assets under development 10.2 1,303.59 593.49
Goodwill a1 508513 508513 Total expenses 2,07,383.91 1,85,479.69
Other intangible assets 103 853.49 1313.96 $’°f't before tax — 2820022 44,171.77
Other non-financial assets 11 1,408.62 2,425.11 ax expense
Total Non-financial assets 16,519.16 19,545.56 Current tax - 13,355.37 16,170.32
Total assets 16,65,295.75 13,52,066.79 Tax related to earlier years (348.00) (1,006.00)
Deferred tax 1,076.63 (5,254.05)
LIABILITIES Total tax expense 14,084.00 9,910.27
Financial liabilities Profit for the year (A) 42,915.32 34,261.50
Derivative financial instruments 12 - 2,363.48 Other comprehensive income
Trade payables 13 Items that will not be reclassified to profit or loss in subsequent periods
Total outstanding dues of micro and small enterprises - - Remeasurements (loss) on defined benefit plans (72.61) (66.68)
Total outstanding dues of creditors other than micro and small 2454218 6,726.54 Income tax relating to items that will not be reclassified to profit or loss 18.28 16.78
enterprises (54.33) (49.90)

Debt securities 14 1,39,436.35 1,40,785.32 Items that will be reclassified subsequently to profit or loss in subsequent

Borrowings (other than debt securities) 15 10,80,401.27 8,37,654.22 periods

Other financial liabilities 16 26,061.37 17,670.10 Fair value (loss) on financial instruments through other comprehensive (4,229.61) (2,908.30)

Total financial liabilities 12,70,441.17 10,05,199.66 income (net)

Non-financial liabilities Income tax relating to items that will be reclassified to profit or loss 1,064.59 732.02
Current tax liabilities (net) 31 - 2,832.34 (3,165.02) (2,176.28)
Provisions 17 1,983.35 1,578.36 Net movement on effective portion of cash flow hedges 9,778.04 (901.53)
Other non-financial liabilities 18 3,522.96 1,540.97 Income tax relating to items that will be reclassified to profit or loss (2,461.13) 226.92

Total non-financial liabilities 5,506.31 5,951.67 7,316.91 (674.61)

EQUITY Other comprehensive income / (loss) for the year (net of income taxes) (B) 4,097.56 (2,900.79)

Equity share capital 19 16,157.18 16,137.93 Total comprehensive income for the year (net of income taxes) (A+B) 47,012.88 31,360.71
Other equity 20 3,73,191.09 3,24,777.53 Earnings per equity share of INR 10 each 32
Total equity 3,89,348.27 3,40,915.46 Basic (in rupees) 26.57 22.59
Total liabilities and equity 16,65,295.75 13,52,066.79 Diluted (in rupees) 26.39 2253
Summary of material accounting policies 2and 3 Summary of material accounting policies 2and 3
The notes referred to above form an integral part of standalone financial statements The notes referred to above form an integral part of standalone financial statements
As per our report of even date attached As per our report of even date attached
For Walker Chandiok & Co LLP For and on behalf of the board of directors of For Walker Chandiok & Co LLP For and on behalf of the board of directors of
Chartered Accountants Northern Arc Capital Limited Chartered Accountants Northern Arc Capital Limited
ICAI Firm Registration no.. 001076N/N500013 CIN: L65910TN1989PLCO17021 ICAI Firm Registration no.. 001076N/N500013 CIN: L65910TN1989PLC0O17021
Partner Chairman Managing Director Partner Chairman Managing Director

DIN: 01173236 and Chief Executive Officer

DIN: 07277318

and Chief Executive Officer
DIN: 07277318

ICAlI Membership No. 043334 DIN: 01173236 ICAlI Membership No. 043334

Chief Financial Officer Company Secretary Chief Financial Officer

Membership No: A22585

Company Secretary
Membership No: A22585
Place: Mumbai

Date: 08 May 2026

Place: Mumbai
Date: 08 May 2026

Place: Mumbai
Date: 08 May 2026

Place: Mumbai
Date: 08 May 2026
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for the year ended 31 March 2026

(Al amounts are in lakhs of Indian rupees (%), unless otherwise stated)

Particulars Notes

Year ended
31 March 2025

Profit before tax 56,999.32 44 171.77
Adjustments to reconcile profit before tax to net cash

flows:

Depreciation and amortisation expenses 28 1,669.69 1,531.32
Interest income on loans, fixed deposits and investments 21 (2,43,221.55) (2,18,173.69)
Unrealised (gain) on investments (957.10) (393.106)
Gain on investment in mutual funds 23 (464.19) (723.69)
Profit on sale of investments 186.91 (716.00)
Impairment on financial instruments including amounts 27 41,23859 37,852.62
written off

Employee share based payment expenses 26 855.19 1,303.88
Amortisation of discount on commercial papers 25 1,827.31 2,400.31
Finance costs excluding amortisation of discount on 25 86,740.57 79,886.06
commercial papers

Interest on income tax refund 24 (46.62) (214.92)
Net gain on derecognition of financial instruments (13,385.95) (4,122.53)
Gain on account of lease foreclosed - (0.78)
Cash (used in) operations before working capital changes (68,557.83) (57,198.81)
and adjustments

Changes in working capital and other changes:

(Increase) / Decrease in other financial assets (15,815.14) 513374
Decrease in trade receivables 132.83 236.08
(Increase) in loans (3,52,141.95) (2,86,906.59)
Decrease / (Increase) in other non financial assets 1,016.49 (793.69)
Decrease / (Increase) in other bank balances 5,549.09 (8,943.80)
Increase in other financial liabilities 8,813.69 1,780.91
Increase in other non-financial liabilities 1,981.99 349.08
Increase / (Decrease) in trade payables and provisions 18,085.48 (8,140.08)
Cash (used in) operations before adjustments (4,00,935.35) (3,54,483.16)
Proceeds from sale of financial assets 84,525.08 81,746.19
Recovery from written off assets 27 32,024.05 44712.79
Interest income received on loans, fixed deposits and 2,35,790.34 2,15,103.87
investments

Finance cost paid (87,170.10) (81,568.04)
Income tax paid (net) (16,621.18) (10,910.65)
Net cash (used in) operating activities (A) (1,52,387.16) (1,05,399.00)
Purchase of property, plant and equipment, other intangible (1,000.02) (1,623.92)
assets and intangibles under development

Proceeds from disposal of right of use assets - 0.26
Purchase of investments (13,74,703.53) (3,81,225.71)
Proceeds from sale of investments 12,78,160.84 3,69,920.72
Investment in associate - (26,730.49)
Sale of investments in associate 11,250.00 -
Investment in subsidiary (1,800) (100.00)
Net cash (used in) investing activities (B) (88,092.71) (39,759.14)
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Particulars Notes Year ended
31 March 2025
Proceeds from issue of debt securities 75,594.09 87,500.00
Repayment of debt securities (77,885.41) (87,181.54)
Proceeds from borrowings (other than debt securities) 7,14946.13 9,87,520.00
Repayment of borrowings (other than debt securities) (4,81,356.50) (9,13,268.92)
Payment of principal portion of lease liabilities 34 (iv) (676.44) (338.00)
Payment of interest on lease liabilities 34 (iv) (275.26) (270.80)
Share application money received pending allotment - 38.84
Proceeds from issue of equity share capital including 52384 87,154.77
securities premium
Net cash flow from financing activities () 2,30,870.44 1,61,154.35
Net (decrease) / increase in cash and cash equivalents (A+B+C) (9,609.43) 15,996.21
Cash and cash equivalents at the beginning of the year 4 32,120.04 16,123.83
Cash and cash equivalents at the end of the year 22,510.61 32,120.04
Particulars Note As at
31 March 2025
3a Components of cash and cash equivalents: 4
Balances with banks
- in current accounts 18,508.36 32,120.04
- in deposit accounts free of lien 4,002.25 -
22,510.61 32,120.04

3b The above cashflow statement has been prepared under the “indirect method” as set out in the Ind AS-7 on
statement of cashflows specified under section 133 of the Companies Act, 2013.

3c

3d

The notes referred to above form an integral part of standalone financial statements

Non cash investing activity

Particulars

Investing Activity

Year ended
31 March 2025

Acquisition of right of use assets

286.56

1,948.02

For disclosures relating to changes in liabilities arising from financing activities, refer note 33A

Summary of material accounting policies 2and 3

As per our report of even date attached

For Walker Chandiok & Co LLP
Chartered Accountants
ICAI Firm Registration no.: 001076N/N500013

Partner
ICAI Membership No. 043334

Chief Financial Officer

Chairman
DIN: 01173236

286.56

For and on behalf of the board of directors of
Northern Arc Capital Limited
CIN: L65910TN1989PLC017021

1,948.02

Managing Director
and Chief Executive Officer

DIN: 07277318

Company Secretary
Membership No: A22585

Place: Mumbai
Date: 08 May 2026

Place: Mumbai
Date: 08 May 2026
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2.1

Northern Arc Capital Limited (“the Company”), was
incorporated on 09 March 1989 and is registered
as a non-deposit taking Non-Banking Finance
Company (NBFC). The Company has received the
Certificate of Registration dated 08 August 2013
in lieu of Certificate of Registration dated 24 June
1999 from the Reserve Bank of India (“RBI") to
carry on the business of Non Banking Financial
Institution without accepting public deposits
(“NBFC-ND"). The Company's registered address
isNo. 1, Kanagam Village, 10*" Floor IITM Research
Park, Taramani Chennai TN 600113.

The Company is principally engaged in lending
to provide liquidity and develop access to debt-
capital markets for institutions and providing
loans for personal, business, education and
mortgage purposes to individuals.

Basis of preparation

These standalone financial statements have been
prepared in accordance with Indian Accounting
Standards (Ind AS) as per the Companies (Indian
Accounting Standards) Rules, 2015 notified under
Section 133 of Companies Act, 2013, (the 'Act') as
amended from time to time and other relevant
provisions of the Act. Any directions issued by the
RBI or other regulators are implemented as and
when they become applicable.

Accounting policies have been consistently
applied except where a newly issued accounting
standard is initially adopted or a revision to the
existing accounting standard requires a change
in the accounting policy hitherto in use.

These financial statements were authorised for
issue by the Company's Board of Directors on 08
May 2026.

Details of the Company's material accounting
policies are disclosed in note 3.
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2.2 Presentation of financial statements

The standalone financial statements have been
prepared in accordance with Indian Accounting
Standards (Ind AS) as per the Companies (Indian
Accounting Standards) Rules, 2015 as amended
from time to time and notified under section 133
of the Companies Act, 2013 (the Act) along with
other relevant provisions of the Act, the updated
Reserve Bank of India (Non-Banking Financial
Companies - Financial statements: Presentation
and Disclosures) Directions, 2025 (Updated ason
01 April 2026).

The standalone financial statements have been
prepared on a historical cost basis, except for
certain financial instruments that are measured at
fair value. The financial statements are prepared
on a going concern basis, as the Management
is satisfied that the Company shall be able to
continue its business for the foreseeable future
and no material uncertainty exists that may
cast significant doubt on the going concern
assumption. In making this assessment, the
Management has considered a wide range
of information relating to present and future
conditions, including future projections of
profitability, cash flows and capital resources.

The balance sheet, the Statement of Profit and
Loss and Statement of Changes in Equity are
presented in the format prescribed under Division
Il of Schedule Il as amended from time to time,
for Non Banking Financial Companies (NBFC')
that are required to comply with Ind AS. The
statement of cash flows has been presented as
per the requirements of Ind AS 7 Statement of
Cash Flows.

The Company presents its balance sheet in
order of liquidity. An analysis regarding recovery
or settlement within 12 months after the
reporting date (current) and more than 12
months after the reporting date (non-current) is
presented separately.

Financial assets and financial liabilities are
generally reported gross in the balance sheet. They
are only offset and reported net when, in addition
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2.3

to having an unconditional legally enforceable
right to offset the recognised amounts without
being contingent on a future event, the parties
also intend to settle on a net basis in all of the
following circumstances:-

The normal course of business
The event of default

The event of insolvency or bankruptcy of the
company and / or its counterparties.

Derivative assets and liabilities with master netting
arrangements (e.g. ISDASs) are only presented net
when they satisfy the eligibility of netting for all
of the above criteria and not just in the event
of default.

Functional and presentation currency

These standalone financial statements are
presented in Indian Rupees (%), which is also
the Company's functional currency. All amounts
have been rounded-off to the nearest lakhs (two
decimals), unless otherwise indicated.

2.4 Use of estimates and judgements

The preparation of the standalone financial
statements in conformity with Ind AS requires
management to make estimates, judgments and
assumptions. These estimates, judgments and
assumptions affect the application of accounting
policies and the reported amounts of assets and
liabilities, the disclosures of contingent assets and
liabilities at the date of the financial statements
and reported amounts of revenues and expenses
during the period. Accounting estimates could
change from period to period. Actual results
could differ from those estimates. Estimates
and underlying assumptions are reviewed on an
ongoing basis. Appropriate changes in estimates
are made as management becomes aware
of changes in circumstances surrounding the
estimates. Changes in estimates are reflected in
the financial statements in the period in which
changes are made and, if material, their effects
are disclosed in the notes to the standalone
financial statements.

Classification and measurement of financial
assets depends on the results of business
model test and the solely payments of
principal and interest ('SPPI') test. The
Company determines the business model
at a level that reflects how groups of
financial assets are managed together to
achieve a particular business objective. This
assessment includes judgement reflecting
all relevant evidence including how the
performance of the assets is evaluated and
their performance measured, the risks that
affect the performance of the assets and how
these are managed and how the managers
of the assets are compensated. The Company
monitors financial assets measured at
amortised cost or fair value through other
comprehensive income or fair value through
profit and loss that are derecognised prior to
their maturity to understand the reason for
their disposal and whether the reasons are
consistent with the objective of the business
for which the asset was held. Monitoring is
part ofthe Company’s continuous assessment
of whether the business model for which the
remaining financial assets are held continues
to be appropriate and if it is not appropriate
whether there has been a change in business
model and so a prospective change to the
classification of those assets.

The fair value of financial instruments is
the price that would be received to sell
an asset or paid to transfer a liability in an
orderly transaction in the principal (or most
advantageous) market at the measurement
date under current market conditions (i.e. an
exit price) regardless of whether that price
is directly observable or estimated using
another valuation technique. When the
fair values of financial assets and financial
liabilities recorded in the balance sheet
cannot be derived from active markets, they
are determined using a variety of valuation
techniques that include the use of valuation
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models. The inputs to these models are taken
from observable markets where possible,
but where this is not feasible, estimation is
required in establishing fair values.

The Company’s EIR methodology recognises
interest income / expense using a rate of
return that represents the best estimate of
a constant rate of return over the expected
behavioural life of loans given / taken and
recognises the effect of potentially different
interest rates at various stages and other
characteristics of the product life cycle
(including prepayments and penalty interest
and charges).

This estimation, by nature, requires an
element of judgement regarding the
expected behaviour and life-cycle of the
instruments, as well as expected changes to
interest rates and other fee income/ expense
that are integral parts of the instrument.

The measurement of impairment losses
across all categories of financial assets
requires judgement, in particular, the
estimation of the amount and timing of
future cash flows and collateral values when
determining impairment losses and the
assessment of a significant increase in credit
risk. These estimates are driven by a number
of factors, changes in which can result in
different levels of allowances.

The Company’s expected credit loss ('ECL')
calculations are outputs of complex models
with a number of underlying assumptions
regarding the choice of variable inputs and
their interdependencies. Elements of the
ECL models that are considered accounting
judgements and estimates include :

a) The Company'’s criteria for assessing if
there has been a significant increase in
credit risk and so allowances for financial
assets should be measured on a life time
expected credit loss ('LTECL') basis.
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b) Development of ECL models, including
the various formulas and the choice
of inputs.

c) Determination of associations between
macroeconomic scenarios and economic
inputs, such as consumer spending,
lending interest rates and collateral
values, and the effect on probability of
default ('PD'), exposure at default ('EAD')
and loss given default ('LGD').

d) Selection of forward-looking
macroeconomic scenarios and their
probability weightings, to derive the
economic inputs into ECL models.

The Company assesses, at each reporting
date, whether there is an indication that
an asset may be impaired. If any indication
exists, or when annual impairment testing for
an asset is required, the Company estimates
the asset’s recoverable amount. An asset’s
recoverable amount is the higher of an
asset’s or cash-generating unit's (CGU) fair
value less costs of disposal and its value in
use. The recoverable amount is determined
for an individual asset, unless the asset does
not generate cash inflows that are largely
independent of those from other assets or
groups of assets. When the carrying amount
of an asset or CGU exceeds its recoverable
amount, the asset is considered impaired and
is written down to its recoverable amount.

In assessing value in use, the estimated
future cash flows are discounted to their
present value using a pre-tax discount rate
that reflects current market assessments
of the time value of money and the risks
specific to the asset. In determining fair
value less costs of disposal, recent market
transactions are taken into account. If no
such transactions can be identified, an
appropriate valuation model is used. These
calculations are corroborated by valuation
multiples, quoted share prices for publicly
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traded companies or other available fair value
indicators. Impairment losses of continuing
operations, including impairment on
inventories, are recognised in the statement
of profit and loss, except for properties
previously revalued with the revaluation
surplus taken to OCI. For such properties, the
impairment is recognised in OCIl up to the
amount of any previous revaluation surplus.
For assets excluding goodwill, an assessment
is made at each reporting date to determine
whether there is an indication that previously
recognised impairment losses no longer exist
or have decreased. If such indication exists,
the Company estimates the asset’s or CGU’s
recoverable amount. A previously recognised
impairment loss is reversed only if there has
been a change in the assumptions used to
determine the asset's recoverable amount
since the last impairment loss was recognised.
The reversal is limited so that the carrying
amount of the asset does not exceed its
recoverable amount, nor exceed the carrying
amount that would have been determined,
net of depreciation, had no impairment loss
been recognised for the asset in prior years.
Such reversal is recognised in the statement
of profit and loss unless the asset is carried
at a revalued amount, in which case, the
reversal is treated as a revaluation increase."

The Company operates in a regulatory and
legal environment that, by nature, has a
heightened element of litigation risk inherent
to its operations. As a result, it is involved in
various litigation, arbitration and regulatory
inspections in the ordinary course of the
Company's business.

When the Company can reliably measure
the outflow of economic benefits in relation
to a specific case including commercial/
contractual arrangements and considers
such outflows to be probable, the company
records a provision against the case. Where
the outflow is considered to be probable,
but a reliable estimate cannot be made, a
contingent liability is disclosed

(All amounts are in lakhs of Indian rupees (%), unless otherwise stated)

Given the subjectivity and uncertainty of
determining the probability and amount of
losses, the Company takes into account a
number of factors including legal advice, the
stage of the matter and historical evidence
from similar incidents. Significant judgement
is required to conclude on these estimates.

These estimates and judgements are based
on historical experience and other factors,
including expectations of future events that
may have a financial impact on the Company
and that are believed to be reasonable under
the circumstances. Management believes
that the estimates used in preparation of the
standalone financial statements are prudent
and reasonable.

The Company initially measures the cost of
cash-settled transactions with employees
using a binomial model to determine the
fair value of the liability incurred. Estimating
fair value for share-based payment
transactions requires determination of the
most appropriate valuation model, which
is dependent on the terms and conditions
of the grant. This estimate also requires
determination of the most appropriate
inputs to the valuation model including the
expected life of the share option, volatility
and dividend yield and making assumptions
about them. For cash-settled share-based
payment transactions, the liability needs to
be remeasured at the end of each reporting
period up to the date of settlement, with any
changes in fair value recognised in the profit
or loss. This requires a reassessment of the
estimates used at the end of each reporting
period. For the measurement of the fair
value of equity-settled transactions with
employees at the grant date, the Company
uses a blacksholes for general employee
share option plan (GESP).The assumptions
and models used for estimating fair value
for share-based payment transactions are
disclosed in Note 41.
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The cost of the defined benefit gratuity plan
andthe presentvalue of the gratuity obligation
are determined using actuarial valuations. An
actuarial valuation involves making various
assumptions that may differ from actual
developments in the future. These include
the determination of the discount rate, future
salary increases and mortality rates. Due to
the complexities involved in the valuation
and its long-term nature, a defined benefit
obligation is highly sensitive to changes
in these assumptions. All assumptions are
reviewed at each reporting date

The Company cannot readily determine the
interest rate implicit in the lease, therefore, it
uses its incremental borrowing rate (IBR) to
measure lease liabilities. The IBR is the rate
of interest that the Company would have
to pay to borrow over a similar term, and
with a similar security, the funds necessary
to obtain an asset of a similar value to the
right-of-use asset in a similar economic
environment. The IBR therefore reflects what
the Company ‘would have to pay’, which
requires estimation when no observable
rates are available or when they need to be
adjusted to reflect the terms and conditions
of the lease (for example, when leases are not
in the Company’s functional currency). The
Company estimates the IBR using observable
inputs (such as market interest rates) when
available and is required to make certain
entity-specific estimates.

Information about critical judgements
in applying accounting policies, as well
as estimates and assumptions that have
the most significant effect to the carrying
amounts of assets and liabilities within
the next financial year are included in the
following notes:
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a) Measurement of defined benefit
obligations: key actuarial assumptions;

b) Estimated useful life of property, plant
and equipment and intangible assets;

c) Recognition of deferred taxes;

d) Upfront recognition of Excess
Interest Spread (EIS) in relation to
assignment transactions.

Revenue from contracts with customers

The Company recognises revenue from contracts
with customers (other than financial assets to
which Ind AS 109 ‘Financial instruments’ is
applicable) based on a comprehensive assessment
model as set out in Ind AS 115 ‘Revenue from
contracts with customers’. The Company
identifies contract(s) with a customer and its
performance obligations under the contract,
determines the transaction price and its allocation
to the performance obligations in the contract
and recognises revenue only on satisfactory
completion of performance obligations. Revenue
is measured at transaction price i.e. the amount
of consideration to which the Company expects to
be entitled in exchange for transferring promised
goods or services to the customer, excluding
amounts collected on behalf of third parties. The
Company consider the terms of the contract and
its customary business practices to determine the
transaction price.

The Company recognises revenue from contracts
with customers based on a five step model as set
outinInd AS 115

Step 1: Identify contract(s) with a customer: A
contract is defined as an agreement between two
or more parties that creates enforceable rights
and obligations and sets out the criteria for every
contract that must be met.

Step 2: Identify performance obligations in the
contract: A performance obligation is a promise
in a contract with a customer to transfer a good
or service to the customer.
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Step 3: Determine the transaction price: The
transaction price is the amount of consideration
to which the Company expects to be entitled
in exchange for transferring promised goods
or services to a customer, excluding amounts
collected on behalf of third parties.

Step 4: Allocate the transaction price to the
performance obligations in the contract: For a
contract that has more than one performance
obligation, the Company allocates the transaction
price to each performance obligationinanamount
that depicts the amount of consideration to which
the Company expects to be entitled in exchange
for satisfying each performance obligation.

Step 5: Recognise revenue when (or as) the
Company satisfies a performance obligation.

A receivable is recognised if an amount of
consideration that is unconditional (i.e.,, only the
passage of time is required before payment of the
consideration is due). Refer to accounting policies
of financial assets in section 3c financial assets
and liabilities.

Under Ind AS 109, interest income is recorded
using the effective interest rate (EIR) method for
all financial instruments measured at amortised
cost. The EIR is the rate that exactly discounts
estimated future cash receipts through the
expected life of the financial instrument or, when
appropriate, a shorter period, to the net carrying
amount of the financial asset.

The EIR (and therefore, the amortised cost of the
asset) is calculated by taking into account any fees
and costs that are an integral part of the EIR. The
Company recognises interest income using a rate
of return that represents the best estimate of a
constant rate of return over the expected life of
the financial instrument.

If expectations regarding the cash flows on the
financial asset are revised for reasons other than
credit risk, the adjustment is booked as a positive

(All amounts are in lakhs of Indian rupees (%), unless otherwise stated)

or negative adjustment to the carrying amount of
the asset in the balance sheet with an increase or
reduction in interest income. The adjustment is
subsequently amortised through interest income
in the statement of profit and loss.

The Company calculates interest income by
applying the EIR to the gross carrying amount of
financial assets other than credit-impaired assets.

When a financial asset becomes credit-impaired,
the Company calculates interest income by
applying the effective interest rate to the net
amortised cost of the financial asset. If the financial
asset cures and is no longer credit-impaired, the
Company reverts to calculating interest income
on a gross basis.

Revenue recognition for different heads of income
is as under:

i. Interest income on deposits

Interest income on deposits is recognised on
a time proportionate basis using the effective
interest rate.

ii. Fees and commission income

Fees and commission income such as
guarantee commission, professional fee,
service income etc. are recognised on an
accrual basis in accordance with term of the
contract with customer.

iii. Dividend income

Dividend income (including from FVOCI
investments) is recognised when the
Company’s right to receive the payment is
established, it is probable that the economic
benefits associated with the dividend will
flow to the Company and the amount of
the dividend can be measured reliably. This
is generally when the shareholders approve
the dividend.

iv. Other income

All items of other income is recognized on an
accrual basis, when there is no uncertainty in
the ultimate realisation / collection.
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b. Financial instruments - initial recognition

Debt securities issued are initially recognised
when they are originated. All other financial assets
(exluding trade receivables which are recognised
at transaction price) and financial liabilities
are initially recognised when the Company
becomes a party to the contractual provisions of
the instrument.

The classification of financial instruments at
initial recognition depends on their contractual
terms and the business model for managing the
instruments. Financial instruments are initially
measured at their fair value, except in the case of
financial assets and financial liabilities recorded
at FVTPL, transaction costs are added to, or
subtracted from this amount.

The Company classifies all of its financial assets
based on the business model for managing
the assets and the asset's contractual terms,
measured at either:

i) Amortised cost

ii)  Fair value through other comprehensive
income (‘FVOCI)

iii)  Fair value through profit and loss (‘FVTPL)

Financial assets and liabilities

Business model assessment

The Company determines its business model
at the level that best reflects how it manages
groups of financial assets to achieve its
business objective.

The Company's business model is not
assessed on an instrument-by-instrument
basis, but at a higher level of aggregated
portfolios and is based on observable factors
such as:
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a) How the performance of the business
model and the financial assets held
within that business model are evaluated
and reported to the Company's key
management personnel.

b) The risks that affect the performance of
the business model (and the financial
assets held within that business model)
and, in particular, the way those risks
are managed.

c) How managers of the business are
compensated (for example, whether
the compensation is based on the fair
value of the assets managed or on the
contractual cash flows collected).

d) Theexpectedfrequency,valueandtiming
of sales are also important aspects of the
Company's assessment.

The business model assessment is based on
reasonably expected scenarios without taking
'‘worst case' or 'stress case’ scenarios into
account. If cash flows after initial recognition
are realised in a way that is different from
the Company's original expectations, the
Company does not change the classification
of the remaining financial assets held in
that business model, but incorporates
such information when assessing newly
originated or newly purchased financial
assets going forward.

Sole Payments of Principal and Interest (SPPI)
test

As a second step of its classification process,
the Company assesses the contractual terms of
financial assets to identify whether they meet
SPPI test. 'Principal’ for the purpose of this test
is defined as the fair value of the financial asset
at initial recognition and may change over the
life of a financial asset (for example, if there
are repayments of principal or amortisation of
the premium/ discount). The most significant
elements of interest within alending arrangement
are typically the consideration for the time value

of money and credit risk. To make the SPPI
assessment, the Company applies judgement
and considers relevant factors such as the period
for which the interest rate is set.

In contrast, contractual terms that introduce
a more than de minimis exposure to risks or
volatility in the contractual cash flows that are
unrelated to a basic lending arrangement do not
give rise to contractual cash flows that are solely
payments of principal and interest on the amount
outstanding. In such cases, the financial asset is
required to be measured at FVTPL.

Accordingly, financial assets are measured
as follows:

i. Financial assets carried at amortised cost
(AC)

A financial asset is measured at amortised
cost if it is held within a business model
whose objective is to hold the asset in order
to collect contractual cash flows and the
contractual terms of the financial asset give
rise on specified dates to cash flows that are
solely payments of principal and interest
on the principal amount outstanding. Bank
balances, Loans, Trade receivables and other
financial investments that meet the above
conditions are measured at amortised cost

ii. Financial assets at fair value through other
comprehensive income (FVOCI)

A financial asset is measured at FVOCI if it is
held within a business model whose objective
is achieved by both collecting contractual
cash flows and selling financial assets and the
contractual terms of the financial asset give
rise on specified dates to cash flows that are
solely payments of principal and interest on
the principal amount outstanding.

iii. Financial assets at fair value through profit
or loss (FVTPL)

A financial asset which is not classified in
any of the above categories is measured at
FVTPL. Subsequent changes in fair value are
recognised in the statement of profit and loss.

The Company records investments in
Alternative investment funds (AIF), mutual
funds and market linked debentures at FVTPL

iv. Investment in equity instruments

The Company measures all equity
investments at fair value through profit or
loss except, for investment in subsidiaries
subject to impairment if any at the end of
each reporting period. Cost of investment
represents amount paid for acquisition
of the investment. For investment in
associate the Company measures accounts
it at cost or in accordance with Ind AS 109,
financial instruments.

i. Initial recognition and measurement

All financial liabilities are measured at
amortised cost except for financial guarantees,
and derivative financial liabilities. Transaction
costs that are directly attributable to the
acquisition or issue of financial liability, which
are not at fair value through profit or loss, are
adjusted to the fair value oninitial recognition.

ii. Subsequent measurement

Financial liabilities are carried at amortized
cost using the effective interest rate method.

Debt securities and other borrowed funds

After initial measurement, debt issued and other
borrowed funds are subsequently measured at
amortised cost. Amortised cost is calculated by
taking into account any discount or premium on
issue funds, and costs that are an integral part of
the instrument.

The Company issues certain non-convertible
debentures, the return of which is linked to
performance of specified indices over the period
of the debenture. Such debentures have a
component of an embedded derivative which is
fair valued at a reporting date. The resultant ‘net
unrealised loss or gain’ on the fair valuation of
these embedded derivatives is recognised in the
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statement of profit and loss. The debt component
of such debentures is measured at amortised cost
using yield to maturity basis.

Embedded derivatives

A derivative embedded in a hybrid contract,
with a financial liability or non-financial host, is
separated from the host and accounted for as a
separate derivative if: the economic characteristics
and risks are not closely related to the host; a
separate instrument with the same terms as the
embedded derivative would meet the definition
of a derivative; and the hybrid contract is not
measured at fair value through profit or loss.
Embedded derivatives are measured at fair value
with changes in fair value recognised in profit
or loss. Reassessment only occurs if there is
either a change in the terms of the contract that
significantly modifies the cash flows that would
otherwise be required or a reclassification of a
financial asset out of the fair value through profit
or loss category.

Derecognition of financial assets due to
substantial modification of terms and
conditions

The Company derecognises a financial asset
when the terms and conditions have been
renegotiated to the extent that, substantially,
it becomes a new financial asset, with the
difference recognised as a derecognition
gain or loss, to the extent that an impairment
loss has not already been recorded. The newly
recognised financial assets are classified as
Stage 1 for ECL measurement purposes.

Ifthe modification is such that the instrument
would no longer meet the SPPI criterion.
If the modification does not result in cash
flows that are substantially different, the
modification does not result in derecognition.
Based on the change in cash flows discounted
at the original EIR, the Company records
a modification gain or loss, to the extent
that an impairment loss has not already
been recorded.
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b. Derecognition of financial instruments other
than due to substantial modification

A financial asset (or, where applicable, a
part of a financial asset or part of a group of
similar financial assets) is derecognised when
the contractual rights to the cash flows from
the financial asset expires or it transfers the
rights to receive the contractual cash flows
in a transaction in which substantially all of
the risks and rewards of ownership of the
financial asset are transferred or in which
the Company neither transfers nor retains
substantially all of the risks and rewards of
ownership and it does not retain control of
the financial asset.

On derecognition of a financial asset in
its entirety, the difference between the
carrying amount (measured at the date
of derecognition) and the consideration
received (including any new asset obtained
less any new liability assumed) is recognised
in the statement of profit and loss.

Accordingly, gain on sale or derecognition
of assigned portfolio are recorded upfront in
the statement of profit and loss as per Ind AS
109. Also, the Company recognises servicing
income as a percentage of interest spread
over tenure of loan in cases where it retains
the obligation to service the transferred
financial asset.

When the Company has neither transferred
nor retained substantially all the risks and
rewards and has retained control of the asset,
the asset continues to be recognised only
to the extent of the Company’s continuing
involvement, in which case, the Company
also recognises an associated liability. The
transferred asset and the associated liability
are measured on a basis that reflects the
rights and obligations that the Company
has retained.
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Continuing involvement that takes the form
of a guarantee over the transferred asset is
measured at the lower of the original carrying
amount of the asset and the maximum
amount of consideration the Company could
be required to pay.

A financial liability is derecognised when the
obligation under the liability is discharged,
cancelled or expires. Where an existing
financial liability is replaced by another from
the same lender on substantially different
terms, or the terms of an existing liability are
substantially modified, such an exchange or
modification is treated as a derecognition of
the original liability and the recognition of
a new liability. The difference between the
carrying value of the original financial liability
and the consideration paid is recognised in
the statement of profit and loss.

Impairment of financial assets

In accordance with Ind AS 109, the Company
uses ECL model, for evaluating impairment of
financial assets other than those measured at
fair value through profit and loss (FVTPL). The
ECL allowance is based on the credit losses
expected to arise over the life of the asset
(the lifetime expected credit loss or LTECL),
unless there has been no significant increase
in credit risk since origination, in which case,
the allowance is based on the 12 months’
expected credit loss (12m ECL). The 12m
ECL is the portion of LTECLs that represent
the ECLs that result from default events on a
financial instrument that are possible within
the 12 months after the reporting date.
When estimating LTECLs for undrawn loan
commitments, the Company estimates the
expected portion of the loan commitment
that will be drawn down over its expected life.
The ECL is then based on the present value
of the expected shortfalls in cash flows if the
loan is drawn down.

(All amounts are in lakhs of Indian rupees (%), unless otherwise stated)

Expected credit losses are measured through
a loss allowance at an amount equal to:

i)  The 12-months expected credit losses
(expected credit losses that result from
those default events on the financial
instrument that are possible within 12
months after the reporting date); or

ii) Lifetime expected credit losses (expected
credit losses that result from all possible
default events over the life of the financial
instrument)

Both LTECLs and 12mECLs are calculated on
either an individual basis or a collective basis,
depending on the nature of the underlying
portfolio of financial instruments

Based on the above, the Company categorises
its financial assets into Stage 1, Stage 2 and
Stage 3, as described below:

Stage 1:

When financial assets are first recognised,
the Company recognises an allowance based
on 12 months ECL. Stage 1 financial assets
includes those financial assets where there
is no significant credit risk observed and also
includes facilities where the credit risk has
been improved and the financial asset has
been reclassified from stage 2 or stage 3.

Stage 2:

When a financial asset has shown a significant
increase in credit risk since origination,
the Company records an allowance for the
life time ECL. Stage 2 financial assets also
includes facilities where the credit risk has
improved and the financial asset has been
reclassified from stage 3.

Stage 3:

Financial assets considered credit impaired
are the financial assets which are past due for
more than 90 days. The Company records an
allowance for life time ECL.
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The mechanics of ECL calculations are
outlined below and the key elements are,
as follows:

PD:

Probability of Default ("PD") is an estimate
of the likelihood of default over a given time
horizon. A default may only happen at a
certain time over the assessed period, if the
facility has not been previously derecognised
and is still in the portfolio.

EAD:

Exposure at Default ("EAD") is an estimate
of the exposure at a future default date,
taking into account expected changes in the
exposure after the reporting date, including
repayments of principal and interest, ,
whether scheduled by contract or otherwise,
expected drawdowns on committed facilities,
and accrued interest from missed payments.

LGD:

Loss Given Default ("LGD") is an estimate of
the loss arising in the case where a default
occurs at a given time. It is based on the
difference between the contractual cash flows
due and those that the lender would expect
to receive, including from the realisation of
any collateral. It is usually expressed as a
percentage of the EAD.

The Company has calculated PD, EAD and
LGD to determine impairment loss on the
portfolio of financial assets and discounted
at an approximation to the EIR. At every
reporting date, the above calculated PDs,
EAD and LGDs are reviewed and changes in
the forward looking estimates are analysed.

Impairmentlosses and releases are accounted
forand disclosed separately from modification
losses or gains that are accounted for as an
adjustment of the financial asset’'s gross
carrying value.
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The mechanics of the ECL method are
summarised below:

Stage 1:

The 12 months ECL iscalculated asthe portion
of LTECLs that represent the ECLs that result
from default events on a financial instrument
that are possible within the 12 months after
the reporting date. The Company calculates
the 12 months ECL allowance based on the
expectation of a default occurring in the 12
months following the reporting date. These
expected 12-months default probabilities
are applied to a forecast EAD and multiplied
by the expected LGD and discounted by an
approximation to the original EIR.

Stage 2:

When a financial asset has shown a significant
increase in credit risk since origination,
the Company records an allowance for the
LTECLs. The mechanics are similar to those
explained above, but PDs and LGDs are
estimated over the lifetime of the instrument.
The expected cash shortfalls are discounted
by an approximation to the original EIR.

Significant increase in credit risk

The Company monitors all financial
assets that are subject to the impairment
requirements to assess whether there has
been a significant increase in credit risk
since initial recognition. If there has been
a significant increase in credit risk the
Company will measure the loss allowance
based on lifetime rather than 12mECLs.
In assessing whether the credit risk on
a financial instrument has increased
significantly since initial recognition, the
Company compares the risk of a default
occurring on the financial instrument at
the reporting date based on the remaining
maturity of the instrument with the risk of a
default occurring that was anticipated for the
remaining maturity at the current reporting
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date when the financial instrument was first
recognised. In making this assessment, the
Company considers both quantitative and
gualitative information that is reasonable and
supportable, including historical experience
and forward-looking information that is
available without undue cost or effort, based
on the Company’s historical experience and
expert credit assessment including forward
looking information.

Stage 3:

For financial assets considered credit-
impaired, the Company recognises the
lifetime expected credit losses for these
financial assets. The method is similar to that
for Stage 2 assets, with the PD set at 100%.

Credit-impaired financial assets

A financial asset is ‘credit-impaired’ when
one or more events that have a detrimental
impact on the estimated future cash flows
of the financial asset have occurred. Credit-
impaired financial assets are referred
to as Stage 3 assets. Evidence of credit-
impairment includes observable data about
the following events:

a. significant financial difficulty of
the borrower;

b. abreach of contract such as a default or
past due event;

c. thelender of the borrower, for economic
or contractual reasons relating to the
borrower’s financial

d. difficulty, having granted to the borrower
a concession that the lender would not
otherwise consider;

e. the disappearance of an active market
for a security because of financial
difficulties; or

f. the purchase of a financial asset at a
deep discount that reflects the incurred
credit losses.

(All amounts are in lakhs of Indian rupees (%), unless otherwise stated)

It may not be possible to identify a single
discrete event—instead, the combined effect
of several events may have caused financial
assets to become credit-impaired. The
Company assesses whether debt instruments
that are financial assets measured at
amortised cost are credit-impaired at each
reporting date.

A loan is considered credit-impaired when
a concession is granted to the borrower due
to a deterioration in the borrower's financial
condition, unless there is evidence that as a
result of granting the concession the risk of
not receiving the contractual cash flows has
reduced significantly and there are no other
indicators of impairment. For financial assets
where concessions are contemplated but not
granted the asset is deemed credit impaired
when there is observable evidence of credit-
impairment including meeting the definition
of default. The definition of default includes
unlikeliness to pay indicators and a back- stop
if amounts are overdue for 90 days or more.

Further, in line with the requirements of Ind-
AS 109 read with circular on implementation
of Indian Accounting Standards dated 13
March 2020 issued by the Reserve Bank of
India, the company is guided by the definition
of default/ credit impaired used for regulatory
purposes for the purpose of accounting.

Loan commitments

When estimating LTECLs for undrawn loan
commitments, the Company estimates the
expected portion of the loan commitment
that will be drawn down over its expected
life. The ECL is then based on the present
value of the expected shortfalls in cash
flows if the loan is drawn down, based on a
probability-weighting of the four scenarios.
The expected cash shortfalls are discounted
at an approximation to the expected EIR on
the loan.
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Financial guarantee contracts

The Company's liability under each
guarantee is measured at the higher of the
amount initially recognised less cumulative
amortisation recognised in the statement
of profit and loss, and the ECL provision. For
this purpose, the Company estimates ECLs
based on the present value of the expected
payments to reimburse the holder for a
credit loss that it incurs. The shortfalls are
discounted by the risk-adjusted interest rate
relevant to the exposure. The ECLs related to
financial guarantee contracts are recognised
within Provisions.

The ECLs for financial assets measured at
FVOCI do not reduce the carrying amount of
these financial assets in the balance sheet,
which remains at fair value. Instead, an
amount equal to the allowance that would
arise if the assets were measured at amortised
cost is recognised in OCI as an accumulated
impairment amount, with a corresponding
charge to profit or loss. The accumulated loss
recognised in OCl is recycled to the profit and
loss upon derecognition of the assets.

In its ECL models, the Company relies on
forward looking macro parameters such as
consumer spending to estimate the impact
on probability of the default at a given point
of time.

The inputs and models used for calculating
ECLs may not always capture all characteristics
of the market at the date of the financial
statements. To reflect this, qualitative
adjustments or overlays are occasionally
made as temporary adjustments when such
differences are significantly material.

Write-offs

The gross carrying amount of a financial asset
is written-off when there is no reasonable
expectation of recovering the asset. If the amount
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to be written off is greater than the accumulated
loss allowance, the difference is first treated
as an addition to the allowance that is then
applied against the gross carrying amount. Any
subsequent recoveries are credited to impairment
on financial instruments in the statement of profit
and loss.

Determination of fair value

Fair value is the price that would be received to
sell an asset or paid to transfer a liability in an
orderly transaction between market participants
at the measurement date, regardless of whether
that price is directly observable or estimated
using another valuation technique. In estimating
the fair value of an asset or a liability, the Company
has taken into account the characteristics of the
asset or liability as if market participants would
take those characteristics into account when
pricing the asset or liability at the measurement
date. The fair value measurement is based on the
presumption that the transaction to sell the asset
or transfer the liability takes place either:

In the principal market for the asset or
liability, or

In the absence of a principal market, in the
most advantageous market for the asset
or liability

The principal or the most advantageous market
must be accessible by the Company.

In addition, for financial reporting purposes, fair
value measurements are categorised into Level 1,
2, or 3 based on the degree to which the inputs
to the fair value measurements are observable
and the significance of the inputs to the fair value
measurement in its entirety, which are described
as follows:

Level 1 financial instruments: Those where the
inputs used in the valuation are unadjusted
qguoted prices from active markets for identical
assets or liabilities that the Company has access to
atthe measurement date. The Company considers
markets as active only if there are sufficient trading

activities with regards to the volume and liquidity
of the identical assets or liabilities and when there
are binding and exercisable price quotes available
on the balance sheet date;

Level 2 financial instruments: Those where
the inputs that are used for valuation and are
significant, are derived from directly or indirectly
observable market data available over the entire
period of the instrument’s life. Such inputs include
quoted prices for similar assets or liabilities
in active markets, quoted prices for identical
instruments in inactive markets and observable
inputs other than quoted prices such as interest
rates and yield curves, implied volatilities, and
credit spreads; and

Level 3 financial instruments -Those that include
one or more unobservable input that is significant
to the measurement as whole.

For assets and liabilities that are recognised in
the financial statements on a recurring basis, the
Company determines whether transfers have
occurred between levels in the hierarchy by re
assessing categorisation (based on the lowest
level input that is significant to the fair value
measurement as a whole) at the end of each
reporting period.

The Company periodically reviews its valuation
techniques including the adopted methodologies
and model calibrations. However, the base models
may not fully capture all factors relevant to the
valuation of the Company's financial instruments.
Therefore, the Company applies various
techniques to estimate the credit risk associated
with its financial instruments measured at fair
value, which include a portfolio-based approach
that estimates the expected net exposure per
counterparty over the full lifetime of the individual
assets, in order to reflect the credit risk of the
individual counterpartiesfor financial instruments.

A fair value measurement of a non-financial asset
takes into account a market participant’s ability to
generate economic benefits by using the asset in
its highest and best use or by selling it to another

market participant that would use the asset in its
highest and best use.

Foreign currency transactions

Transactions in foreign currencies are translated
into the functional currency of the Company, at
the exchange rates at the dates of the transactions
or an average rate if the average rate approximates
the actual rate at the date of the transaction.

Monetary assets and liabilities denominated
in foreign currencies are translated into the
functional currency at the exchange rate at
the reporting date. Non-monetary assets and
liabilities that are measured at fair value in a
foreign currency are translated into the functional
currency at the exchange rate when the fair
value was determined. Non-monetary assets and
liabilities that are measured based on historical
cost in a foreign currency are translated at the
exchange rate at the date of the transaction.
Exchange differences are recognized in profit
or loss.

Property, plant and equipment

Iltems of property, plant and equipment are
measured at cost, which includes capitalised
borrowing costs, less accumulated
depreciation and accumulated impairment
losses, if any.

Cost of an item of property, plant and
equipment comprises its purchase
price, including import duties and non-
refundable purchase taxes, after deducting
trade discounts and rebates, any directly
attributable cost of bringing the item to
its working condition for its intended use
and estimated costs of dismantling and
removing the item and restoring the site on
which it is located. If significant parts of an
item of property, plant and equipment have
different useful lives, then they are accounted
for as separate items (major components) of
property, plant and equipment.
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Any gain or loss on disposal of an item of
property, plant and equipment is recognised
in profit or loss.

Subsequent expenditure is capitalised only
if it is probable that the future economic
benefits associated with the expenditure will
flow to the Company.

Depreciation is calculated on cost of items
of property, plant and equipment less
their estimated residual values over their
estimated useful lives using the written down
value method, and is generally recognised in
the statement of profit and loss.

The Company follows estimated useful lives
which are given under Part C of the Schedule
Il of the Companies Act, 2013. The estimated
useful lives of items of property, plant and
equipment are as follows:

Asset category Estimated
Useful life
Plant and machinery 15 years
Furniture and fittings 10 years
Office equipments 5 years
Computers and accessories 3 years
Servers 6 years

Leasehold improvements are depreciated
over the remaining period of lease or
estimated useful life of the assets, whichever
is lower.

Depreciation on additions (disposals) is
provided on a pro-rata basis i.e. from (upto)
the date on which asset is ready for use
(disposed of).

Property plantand equipmentisderecognised
on disposal or when no future economic
benefits are expected from its use. Any gain
or loss arising on derecognition of the asset
(calculated as the difference between the net
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disposal proceeds and the carrying amount
of the asset) is recognised in other income /
expense in the statement of profit and loss
in the year the asset is derecognised. The
date of disposal of an item of property, plant
and equipment is the date the recipient
obtains control of that item in accordance
with the requirements for determining when
a performance obligation is satisfied in Ind
AS 115.

The residual values, useful lives and methods
of depreciation of property, plant and
equipment are reviewed at each financial year
end and adjusted prospectively, if appropriate

Intangible assets

Intangible assets including those acquired by
the Company are initially measured at cost.
Such intangible assets are subsequently
measured at cost less accumulated
amortisation and any accumulated
impairment losses.

Subsequent expenditure is capitalised only
when it increases the future economic
benefits embodied in the specific asset
to which it relates. All other expenditure,
including expenditure oninternally generated
goodwill and brands, is recognised in profit or
loss as incurred.

Expenditure on research activities is
recognised in profit or loss as incurred

Developing expenditure is capitalised as part
of the cost of the resulting intangible asset
only if the expenditure can be measured
reliably, the product is technically and
commercially feasible, future economic
benefits are probable, and the Company
intends to and has sufficient resources
to complete development and to use the
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asset. Otherwise, it is recognised in profit
or loss as incurred. Subsequent to initial
recognition, the asset is measured at cost
less accumulated amortisation and any
accumulated impairment losses. During the
period of development, the asset is tested for
impairment annually

Amortisation is calculated to write off the
cost of intangible assets less their estimated
residual values over their estimated useful
lives using the straight line method, and is
included in depreciation and amortisation in
statement of profit and loss.

Asset category Estimated
Useful life
Computer softwares 5 years

Amortisation method, useful lives and
residual values are reviewed at the end of each
financial year and adjusted if appropriate.

An intangible asset is derecognised upon
disposal (i.e., at the date the recipient obtains
control) or when no future economic benefits
are expected from its use or disposal. Any
gain or loss arising upon derecognition of the
asset (calculated as the difference between
the net disposal proceeds and the carrying
amount of the asset) is included in the
restated statement of profit and loss. when
the asset is derecognised

Employee benefits

Defined contribution plan

The Company's contribution to provident
fund are considered as defined contribution
plan and are charged as an expense as they
fall due based on the amount of contribution
required to be made and when the services
are rendered by the employees.

(All amounts are in lakhs of Indian rupees (%), unless otherwise stated)

Defined benefit plans
Gratuity

A defined benefit plan is a post-employment
benefit plan other than a defined contribution
plan. The Company's net obligation in
respect of defined benefit plans is calculated
separately for each plan by estimating the
amount of future benefit that employees
have earned in the current and prior periods,
discounting that amount and deducting the
fair value of any plan assets.

The calculation of defined benefit obligation
is performed annually by a qualified actuary
using the projected unit credit method.
When the calculation results in a potential
asset for the Company, the recognised asset
is limited to the present value of economic
benefits available in the form of any future
refunds from the plan or reductions in future
contributions to the plan (‘the asset ceiling’).
In order to calculate the present value of
economic benefits, consideration is given to
any minimum funding requirements.

Remeasurements of the net defined benefit
liability, which comprise actuarial gains and
losses and the effect of the asset ceiling (if
any, excluding interest), are recognised in OCI.
The Company determines the net interest
expense (income) on the net defined benefit
liability (asset) for the period by applying the
discount rate used to measure the defined
benefit obligation at the beginning of the
annual period to the then-net defined
benefit liability (asset), taking into account
any changes in the net defined benefit
liability (asset) during the period as a result
of contributions and benefit payments. Net
interest expense and other expenses related
to defined benefit plans are recognised in
profit or loss.

When the benefits of a plan are changed

or when a plan is curtailed, the resulting
change in benefit that relates to past
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service (‘past service cost’ or ‘past service
gain’) or the gain or loss on curtailment is
recognised immediately in profit or loss. The
Company recognises gains and losses on the
settlement of a defined benefit plan when
the settlement occurs.

Compensated absences

The employees can carry forward a portion
of the unutilised accrued compensated
absences and utilise it in future service
periods or receive cash compensation on
termination of employment. Since the
compensated absences do not fall due wholly
within twelve months after the end of such
period, the benefit is classified as a long-term
employee benefit. The Company records an
obligation for such compensated absences
in the period in which the employee renders
the services that increase this entitlement.
The obligation is measured on the basis of
independent actuarial valuation using the
projected unit credit method.

The undiscounted amount of short-term
employee benefits expected to be paid
in exchange for the services rendered by
employees are recognized during the year
when the employeesrender the service. These
benefits include performance incentive and
compensated absences which are expected
to occur within twelve months after the end
of the year in which the employee renders the
related service. The cost of such compensated
absences is accounted as under:

(@) in case of accumulated compensated
absences, when employees render the
services that increase their entitlement
of future compensated absences; and

(b) in case of non-accumulating
compensated absences, when the
absences occur.
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The grant date fair value of equity settled
share based payment awards granted to
employees is recognised as an employee
expense, with a corresponding increase in
equity, over the period that the employees
unconditionally become entitled to the
awards. The amount recognised as expense
is based on the estimate of the number of
awards for which the related service and
non-market vesting conditions are expected
to be met, such that the amount ultimately
recognised as an expense is based on the
number of awards that do meet the related
service and non-market vesting conditions at
the vesting date.

Equity Settled Plan:

The cost of equity-settled transactions is
determined by the fair value at the date
when the grant is made using an appropriate
valuation model. Further details are given in
Note 40.

That cost is recognised, together with a
corresponding increase in share-based
payment (SBP) reserves in equity, over the
period in which the performance and/or
service conditions are fulfilled in employee
benefits expense. The cumulative expense
recognised for equity-settled transactions
at each reporting date until the vesting date
reflects the extent to which the vesting period
has expired and the Company's best estimate
of the number of equity instruments that
will ultimately vest. The expense or credit
in the restated statement of profit and loss
for a period represents the movement in
cumulative expense recognised as at the
beginning and end of that period and is
recognised in employee benefits expense.

Service and non-market performance
conditions are not taken into account
when determining the grant date fair
value of awards, but the likelihood of the
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conditions being met is assessed as part of
the Company's best estimate of the number
of equity instruments that will ultimately
vest. Market performance conditions are
reflected within the grant date fair value. Any
other conditions attached to an award, but
without an associated service requirement,
are considered to be non-vesting conditions.
Non-vesting conditions are reflected in the fair
value of an award and lead to an immediate
expensing of an award unless there are also
service and/or performance conditions.

No expense is recognised for awards that
do not ultimately vest because non-market
performance and/or service conditions have
not been met. Where awards include a market
or non-vesting condition, the transactions are
treated as vested irrespective of whether the
market or non-vesting condition is satisfied,
provided that all other performance and/or
service conditions are satisfied.

When the terms of an equity-settled award
are modified, the minimum expense
recognised is the grant date fair value of the
unmodified award, provided the original
vesting terms of the award are met. An
additional expense, measured as at the
date of modification, is recognised for any
modification that increases the total fair value
of the share-based payment transaction,
or is otherwise beneficial to the employee.
Where an award is cancelled by the entity or
by the counterparty, any remaining element
of the fair value of the award is expensed
immediately through profit or loss.

The dilutive effect of outstanding options is
reflected as additional share dilution in the
computation of diluted earnings per share.

Provisions

Aprovisionisrecognised if,asaresult of a pastevent,
the Company has a present legal or constructive
obligation that can be estimated reliably, and it
is probable that an outflow of economic benefits

(All amounts are in lakhs of Indian rupees (%), unless otherwise stated)

will be required to settle the obligation. Provisions
are determined by discounting the expected
future cash flows (representing the best estimate
of the expenditure required to settle the present
obligation at the balance sheet date) at a pre-tax
rate that reflects current market assessments of
the time value of money and the risks specific
to the liability. The unwinding of the discount
is recognised as finance cost. Expected future
operating losses are not provided for.

Leases

The Company assesses at contract inception
whether a contract is, or contains, a lease. That is, if
the contract conveys the right to control the use of
an identified asset for a period of time in exchange
for consideration. All leases are accounted for
by recognising a right-of-use asset and a lease
liability except for:

- Leases of low value assets; and
- Leases with a duration of 12 months or less.

At the commencement date of the lease, the
Company recognises lease liabilities measured at
the present value of lease payments to be made
over the lease term. The lease payments include
fixed payments (including in-substance fixed
payments) less any lease incentives receivable
and amounts expected to be paid under residual
value guarantees.

In calculating the present value of lease payments,
the Company uses the incremental borrowing
rate at the lease commencement date if the
interest rate implicit in the lease is not readily
determinable. After the commencement date, the
amount of lease liabilities is increased to reflect
the accretion of interest and reduced for the
lease payments made. In addition, the carrying
amount of lease liabilities is remeasured if there
is a modification, a change in the lease term, a
change in the in-substance fixed lease payments
or a change in the assessment to purchase the
underlying asset.
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The Company recognises right-of-use assets at the
commencement date of the lease (i.e.the date the
underlying asset is available for use). Right-of-use
assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted
for any remeasurement of lease liabilities.The cost
of right-of-use assets includes the amount of lease
liabilities recognised, initial direct costs incurred,
and lease payments made at or before the
commencement date less any lease incentives
received. Unless the Company is reasonably
certain to obtain ownership of the leased asset at
the end of the lease term, the recognised right-of-
use assets are depreciated on a straight-line basis
over the shorter of its estimated useful life and the
lease term.

The Company determines the lease term as the
initial period agreed in the lease agreement ,
together with both periods covered by an option
to extend the lease if the Company is reasonably
certain to exercise that option; and periods
covered by an option to terminate the lease if the
Company is reasonably certain not to exercise
that option. In assessing whether the Company
is reasonably certain to exercise an option to
extend a lease, or not to exercise an option to
terminate a lease, it considers all relevant facts
and circumstances that create an economic
incentive for the Company to exercise the option
to extend the lease, or not to exercise the option
to terminate the lease. The Company revises the
lease term if there is a change in the initial period
agreed in the lease agreement.

Taxes

Current tax comprises the expected tax
payable or receivable on the taxable income
or loss for the year and any adjustment to the
tax payable or receivable in respect of previous
years. The amount of current tax reflects the
best estimate of the tax amount expected
to be paid or received after considering the
uncertainty, if any, related to income taxes.
It is measured using tax rates (and tax laws)
enacted or substantively enacted by the
reporting date.
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Current tax assets and current tax liabilities
are offset only if there is a legally enforceable
right to set off the recognised amounts, and it
is intended to realise the asset and settle the
liability on a net basis or simultaneously.

Management periodically evaluates
positions taken in the tax returns with
respect to situations in which applicable
tax regulations are subject to interpretation
and considers whether it is probable that a
taxation authority will accept an uncertain
tax treatment. The Company shall reflect the
effect of uncertainty for each uncertain tax
treatment by using either most likely method
or expected value method, depending on
which method predicts better resolution of
the treatment.

Deferred tax is recognised in respect of
temporary differences between the carrying
amounts of assets and liabilities for financial
reporting purposes and the corresponding
amounts used for taxation purposes. Deferred
tax is also recognised in respect of carried
forward tax losses and tax credits. Deferred
tax is not recognised for:

- temporary differences arising on the
initial recognition of assets or liabilities
in a transaction that is not a business
combination and that affects neither
accounting nor taxable profit or loss at
the time of the transaction;

- temporary differences related to
investments in subsidiaries and
associates to the extent that the
Company is able to control the timing of
the reversal of the temporary differences
and it is probable that they will not
reverse in the foreseeable future; and

- taxable temporary differences arising on
the initial recognition of goodwill.

Deferred tax assets are recognised to the
extent that it is probable that future taxable
profits will be available against which they
can be used. The existence of unused tax
losses is strong evidence that future taxable
profit may not be available. Therefore, in case
of a history of recent losses, the Company
recognises a deferred tax asset only to the
extent that it has sufficient taxable temporary
differences or there is convincing other
evidence that sufficient taxable profit will
be available against which such deferred tax
asset can be realised. Deferred tax assets -
unrecognised or recognised, are reviewed
at each reporting date and are recognised/
reduced to the extent that it is probable/ no
longer probable respectively that the related
tax benefit will be realised.

Deferred tax is measured at the tax rates that
are expected to apply to the period when
the asset is realised or the liability is settled,
based on the laws that have been enacted or
substantively enacted by the reporting date.

The measurement of deferred tax reflects
the tax consequences that would follow from
the manner in which the Company expects,
at the reporting date, to recover or settle the
carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset
if there is a legally enforceable right to offset
current tax liabilities and assets, and they
relate to income taxes levied by the same
tax authority on the same taxable entity, or
on different tax entities, but they intend to
settle current tax liabilities and assets on a
net basis or their tax assets and liabilities will
be realised simultaneously.

The carrying amount of deferred tax assets is
reviewed at each reporting date and reduced
to the extent that it is no longer probable that
sufficient taxable profit will be available to
allow all or part of the deferred tax asset to be
utilised. Unrecognised deferred tax assets are
re-assessed at each reporting date and are

recognised to the extent that it has become
probable that future taxable profits will allow
the deferred tax asset to be recovered.

Deferred tax relating to items recognised
outside profit or loss is recognised outside
profit or loss (either in other comprehensive
income or in equity). Deferred tax items are
recognised in correlation to the underlying
transaction either in OCl or directly in equity.

Borrowing cost

Borrowing costs are interest and other costs
incurred in connection with the borrowings of
funds. Borrowing costs directly attributable to
acquisition or construction of an asset which
necessarily take a substantial period of time to get
ready for their intended use are capitalized as part
of the cost of the asset. Other borrowings costs
are recognized as an expense in the statement of
profit and loss account on an accrual basis using
the Effective Interest Rate Method.

Cash and cash equivalents

Cash and cash equivalents comprises cash on
hand and demand deposits with banks. Cash
equivalents are short-term balances (with an
original maturity of three months or less from
the date of acquisition), highly liquid investments
that are readily convertible into known amounts
of cash and which are subject to insignificant risk
of changes in value.

Segment reporting- Identification of segments:

An operating segment is a component of the
Company that engages in business activities from
which it may earn revenues and incur expenses,
whose operating results are regularly reviewed by
the Company's Chief Operating Decision Maker
(CODM) to make decisions for which discrete
financial information is available. Based on the
management approach as defined in Ind AS 108,
the CODM evaluates the Company's performance
and allocates resources based on an analysis of
various performance indicators by business
segments and geographic segments.
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Earnings per share

The Company reports basic and diluted earnings
per equity share in accordance with Ind AS 33,
Earnings Per Share. Basic earnings per equity
share is computed by dividing net profit / loss
after tax attributable to the equity share holders
for the year by the weighted average number
of equity shares outstanding during the year.
Diluted earnings per equity share is computed
and disclosed by dividing the net profit/ loss after
tax attributable to the equity share holders for
the year after giving impact of dilutive potential
equity shares for the year by the weighted average
number of equity shares and dilutive potential
equity shares outstanding during the year, except
where the results are anti-dilutive.

Cash flow statement

Cash flows are reported using the indirect
method, whereby profit after tax is adjusted for
the effects of transactions of a non-cash nature
and any deferrals or accruals of past or future cash
receipts or payments. The cash flows from regular
revenue generating, financing and investing
activities of the Company are segregated. Cash
flows in foreign currencies are accounted at the
actual rates of exchange prevailing at the dates
of the transactions.

Derivative financial instruments

The Company enters into derivative financial
instruments to manage its exposure to interest
rate risk and foreign exchange rate risk. Derivatives
held include foreign exchange forward contracts,
interest rate swaps and cross currency interest
rate swaps.

Derivatives are initially recognised at fair value
on the date when a derivative contract is entered
into and are subsequently remeasured to their fair
value at each balance sheet date. The resulting
gain/loss is recognised in the statement of profit
and loss immediately unless the derivative
is designated and is effective as a hedging
instrument, in which event the timing of the
recognition in the statement of profit and loss
depends on the nature of the hedge relationship.
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The Company designates certain derivatives as
hedges of highly probable forecast transactions
(cash flow hedges). A derivative with a positive fair
value is recognised as a financial asset whereas a
derivative with a negative fair value is recognised
as a financial liability.

Hedge accounting policy

The Company makes use of derivative instruments
to manage exposures to interest rate and foreign
currency. In order to manage particular risks,
the Company applies hedge accounting for
transactions that meet specific criteria. At the
inception of a hedge relationship, the Company
formally designates and documents the hedge
relationship to which the Company wishes to apply
hedge accounting and the risk management
objective and strategy for undertaking the hedge.
The documentation includes the Company’s
risk management objective and strategy for
undertaking hedge, the hedging / economic
relationship, the hedged item or transaction, the
nature of the risk being hedged, hedge ratio and
how the Company would assess the effectiveness
of changes in the hedging instrument’s fair value
in offsetting the exposure to changes in the
hedged item’s fair value or cash flows attributable
tothe hedged risk. Such hedges are expected to be
highly effective in achieving offsetting changesin
fair value or cash flows and are assessed on an on-
going basis to determine that they actually have
been highly effective throughout the financial
reporting periods for which they were designated.

Hedges that meet the strict criteria for hedge
accounting are accounted for, as described below:

The change in the fair value of a hedging
instrument is recognised in the statement of
profit and loss as finance costs. The change in
the fair value of the hedged item attributable
to the risk hedged is recorded as part of the
carrying value of the hedged item and is also
recognised in the statement of profit and loss
as finance costs.
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For fair value hedges relating to items carried
at amortised cost, any adjustment to carrying
value is amortised through profit or loss over
the remaining term of the hedge using the
EIR method. EIR amortisation may begin as
soon asan adjustment existsand no later than
when the hedged item ceases to be adjusted
for changesin its fair value attributable to the
risk being hedged.

If the hedged item is derecognised, the
unamortised fair value is recognised
immediately in profit or loss.

When an unrecognised firm commitment is
designated as a hedged item, the subsequent
cumulative change in the fair value of the
firm commitment attributable to the hedged
risk is recognised as an asset or liability with
a corresponding gain or loss recognised in
profit or loss.

The Company has an interest rate swap that is
used as a hedge for the exposure of changes
in the fair value of its 8.25% fixed rate secured
loan. Refer note 49 for more details.

The effective portion of the gain or loss on
the hedging instrument is recognised in OCI
in the Effective portion of cash flow hedges,
while any ineffective portion is recognised
immediately in the statement of profit and
loss. The Effective portion of cash flow hedges
is adjusted to the lower of the cumulative
gain or loss on the hedging instrument and
the cumulative change in fair value of the
hedged item.

The Company uses forward currency
contracts as hedges of its exposure to foreign
currency risk in forecast transactions and firm
commitments, as well as forward commodity
contracts for its exposure to volatility in the
commodity prices. The ineffective portion
relating to foreign currency contracts is
recognised in finance costs and the ineffective
portion relating to commodity contracts is
recognised in other income or expenses.
Refer to note 44 b for more details.

(All amounts are in lakhs of Indian rupees (%), unless otherwise stated)

The Company designates only the spot
element of a forward contract as a hedging
instrument. The forward element is
recognised in OCI.

The amounts accumulated in OCI are
accounted for, depending on the nature of
the underlying hedged transaction. If the
hedged transaction subsequently results in
the recognition of a non-financial item, the
amount accumulated in equity is removed
from the separate component of equity and
included in the initial cost or other carrying
amount of the hedged asset or liability.
This is not a reclassification adjustment
and will not be recognised in OCI for the
period. This also applies where the hedged
forecast transaction of a non-financial
asset or non-financial liability subsequently
becomes a firm commitment for which
fair value hedge accounting is applied.
For any other cash flow hedges, the amount
accumulated in OCI is reclassified to profit
or loss as reclassification adjustment in the
same period or periods during which the
hedged cash flows affect profit or loss.

If cash flow hedge accounting is discontinued,
the amount that has been accumulated
in OCI must remain in accumulated OCI
if the hedged future cash flows are still
expected to occur. Otherwise, the amount
will be immediately reclassified to profit
or loss as a reclassification adjustment.
After discontinuation, once the hedged
cash flow occurs, any amount remaining in
accumulated OCI must be accounted for
depending on the nature of the underlying
transaction as described above.

New and amended standards

Ministry of Corporate Affairs (“MCA") notifies
new standard or amendments to the existing
standards under Companies (Indian Accounting
Standards) Rules as amended from time to time.
During the year ended 31 March 2026, MCA has
notified following new standards or amendments
to the existing standards:

Northern Arc Capital Limited 223



N®RTHERN

ARC

for the year ended March 31, 2026

(All amounts are in lakhs of Indian rupees (%), unless otherwise stated)

MCA via notification dated 7 May 2025,
announced amendments to Ind AS 21, The
Effects of Changes in Foreign Exchange
Rates, to specify how an entity should assess
whether a currency is exchangeable and
how it should determine a spot exchange
rate when exchangeability is lacking. The
amendments also require disclosure of
information that enables users of its financial
statements to understand how the currency
not being exchangeable into the other
currency affects, or is expected to affect,
the entity’s financial performance, financial
position and cash flows.

Note: The amendments to Ind AS 21
relating to lack of exchangeability, notified
by MCA on 7 May 2025, are not applicable
to the Company, as it does not have any
transactions involving non-exchangeable
currencies. Accordingly, there is no impact
on the financial statements.

MCA via notification dated 13 August 2025
announced amendments to Ind AS 1,
Presentation of Financial Statements, which
elaborate on guidance set outin Ind AS 1 by:
- clarifying that the right to defer
settlement of a liability for at least 12
months after the reporting period;
a) must have substance, and b) must exist
at the end of the reporting period;

- stating that management’s expectations
around whether the settlement of
a liability would be deferred or not,
does not impact the classification of
the liability;
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- including requirements for liabilities
that can be settled using an entity’s own
instruments; and

- stating that at the reporting date, the
entity does not consider covenants
that will need to be complied with
in the future when considering the
classification of the debt as current or
non-current

In addition, an entity is required to disclose
when a liability arising from a loan agreement
is classified as non-current and the entity’'s
right to defer settlement is contingent on
compliance with future covenants within
twelve months.

Note: The amendments to Ind AS 1 relating
to classification of liabilities as current or
non-current and non-current liabilities with
covenants, notified by MCA on 13 August
2025, are not applicable to the Company
as it presents its balance sheet in order of
liquidity as per Division Ill of Schedule Il to
the Companies Act, 2013. Accordingly, there
is no impact on the financial statements.

MCA via notification dated 13 August 2025
announced amendments to Ind AS 7,
Statement of Cash Flows and Ind AS 107,
Financial Instruments: Disclosures which
introduced disclosure requirements with
the objective to enable users of financial
statements to assess how supplier finance
arrangements affect an entity’s liabilities,
cashflows and exposure to liquidity risk.

Note: The amendments to Ind AS 7 and
Ind AS 107 relating to supplier finance
arrangements, notified by MCA on 13 August
2025, are not applicable to the Company as
it does not have any such arrangements.
Accordingly, there is no impact on the
financial statements.
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MCA via notification dated 13 August 2025
announced amendments to Ind AS 12,
Income Taxes, which includes:

- atemporary exception to the recognition
and disclosure of deferred taxes arising
from the implementation of the Pillar
Two model rules; and

- additional disclosure requirements
targeted at a reporting entity’'s exposure
to income taxes in periods in which the
Pillar Two Model legislation is enacted
or substantively enacted but not yet
in effect.

Note: The amendments to Ind AS 12 relating
to Pillar Two Model Rules, notified by MCA on
13 August 2025, are not applicable to the
Company. Accordingly, there is no impact on
the financial statements.

Key amendments applicable from next
financial year

Classification of Liabilities as Current or Non
currentand Non-current Liabilities with Covenants
-Amendmentsto Ind AS 1

Paragraph 74 of Ind AS 1 currently effective for
the year ended 31 March 2026 requires the entity
not to classify the liability as current, if there is a
breach of a material covenant of a long-term loan
arrangement on or before the end of the reporting
period with the effect that the liability becomes
payable on demand on the reporting date,
however, the lender agreed, after the reporting
period and before the approval of the financial
statements for issue, not to demand payment as
a consequence of the breach.

MCA vide notification dated 13 August 2025, has
introduced amendment under Paragraph 74 of
Ind AS 1 which requires the entity to classify the
liability as current under the aforementioned
situation because, at the end of the reporting
period, it does not have the right to defer its
settlement for at least twelve months after that

(All amounts are in lakhs of Indian rupees (%), unless otherwise stated)

date. Such amendment has been made effective
forannual reporting periods beginning on or after
01 April 2026 retrospectively in accordance with
Ind AS 8.

Thisamendment is not expected to have a material
impact on the standalone financial Statements
ants -Amendments to Ind AS 1

Business combinations and goodwill

Business combinations are accounted for using
the acquisition method. The cost of an acquisition
is measured as the aggregate of the consideration
transferred measured at acquisition date fair value
and the amount of any non-controlling interests
in the acquiree. For each business combination,
the Company elects whether to measure the non-
controlling interests in the acquiree at fair value
or at the proportionate share of the acquiree’s
identifiable net assets. Acquisition-related costs
are expensed as incurred.

The Company determines that it has acquired a
business when the acquired set of activities and
assets include an input and a substantive process
that together significantly contribute to the
ability to create outputs. The acquired process is
considered substantive if it is critical to the ability
to continue producing outputs, and the inputs
acquired include an organised workforce with
the necessary skills, knowledge, or experience to
perform that process or it significantly contributes
to the ability to continue producing outputs and
is considered unique or scarce or cannot be
replaced without significant cost, effort, or delay
in the ability to continue producing outputs.

At the acquisition date, the identifiable
assets acquired, and the liabilities assumed
are recognised at their acquisition date fair
values. For this purpose, the liabilities assumed
include contingent liabilities representing
present obligation and they are measured
at their acquisition fair values irrespective of
the fact that outflow of resources embodying
economic benefits is not probable. However,
the following assets and liabilities acquired in a
business combination are measured at the basis
indicated below:
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Liabilities or equity instruments related to share
based payment arrangements of the acquiree
or share - based payments arrangements of the
Company entered into to replace share-based
payment arrangements of the acquiree are
measured in accordance with Ind AS 102 Share-

goodwill acquired in a business combination
is, from the acquisition date, allocated to each
of the Company’s cash-generating units that
are expected to benefit from the combination,
irrespective of whether other assets or liabilities
of the acquiree are assigned to those units.

Particulars

Measured at amortised cost:

As at
31 March 2025

Balances with banks

based Payments at the acquisition date. - In current accounts 18,508.36 32,120.04
A h ti itt hich dwill h - i i iqi i -

Assets that are classified as held for sale in be(;isallgfarlcigi;rjcgs:er; fo?inv'\wl Ia?rmgecr)w(z a\:wvrlwal?s Deposits with original maturity of less than three months 4,002.25

accordance with Ind AS 105 Non-current Assets P “ 22,510.61 32,120.04

Held for Sale and Discontinued Operations are
measured in accordance with that Standard.

Reacquired rights are measured at a value
determined on the basis of the remaining
contractual term of the related contract. Such
valuation does not consider potential renewal of
the reacquired right.

Whenthe Company acquires a business, it assesses
the financial assets and liabilities assumed for
appropriate classification and designation in
accordance with the contractual terms, economic
circumstances and pertinent conditions as at the

or more frequently when there is an indication
that the unit may be impaired. If the recoverable
amount of the cash generating unit is less than its
carrying amount, the impairment loss is allocated
first to reduce the carrying amount of any goodwiill
allocated to the unit and then to the other assets
of the unit pro rata based on the carrying amount
of each asset in the unit. Any impairment loss
for goodwill is recognised in profit or loss. An
impairment loss recognised for goodwill is not
reversed in subsequent periods.

Where goodwill has been allocated to a cash-
generating unit and part of the operation within

Notes:
4A Represents short-term deposits made for varying periods between one day and three months, depending

on the immediate cash requirements of the Company, and earns interest at the respective short-term

deposit rates.

2026 (asat 31 March 2025:INR 1,20,892 lakhs).

Particulars

Balances with banks

4.1 The Company had available undrawn committed borrowing facilities of INR 78,319.37 lakhs as at 31 March

4.2 For the purpose of the statement of cash flows, cash and cash equivalents comprise the following

As at
31 March 2025

acquisition date. that unit is disposed of, the goodwill associated - Incurrent accounts 18,508.36 32,120.04
S ) with the disposed operation is included in - Deposits with original maturity of less than three months 4,002.25 -

Goodwill is initially measured at cost, pemg 'Fhe the carrying amount of the operation when 22,510.61 32.120.04

excess of the aggregate of the consideration determining the gain or loss on disposal. Goodwiill

transferred over the net identifiable assets disposed in these circumstances is measured

acquired and liabilities assumed. If the fair based on the relative values of the disposed

value of the net assets acquired is in excess of operation and the portion of the cash-generating Particulars As at

the aggregate consideration transferred, the unit retained. 31 March 2025

Company re-assesses whether it has correctly Measured at amortised cost:

identified all of the assets acquired and all of the Ifthe initial accounting for a business combination - In deposit accounts with bank with maturity more than 3 12,430.45 5,151.98

liabilities assumed and reviews the procedures is incomplete by the end of the reporting period months (Refer Note 5.1 below)

used to measure the amounts to be recognised in which the combination occurs, the Company - In earmarked accounts

at the acquisition date. If the reassessment still reports provisional amounts for the items for 1 unpaid dividend account o 022

results in an excess of the fair value of net assets which the accounting is incomplete. Those b .

acquired over the aggregate consideration provisional amounts are adjusted through - DepOSIt'WIth bgnks to the extent held as margin money 13,695.89 26,330.72

transferred, then the gain is recognised in OClI goodwill during the measurement period, or or security against the borrowings, guarantees, other

and accumulated in equity as capital reserve. additional assets or liabilities are recognised, to commitments (Refer Note 5.1 and 5.2).

However, if there is no clear evidence of bargain reflect new information obtained about facts and 26,126.56 31,482.92

purchase, the entity recognises the gain directly
in equity as capital reserve, without routing the
same through OCI.

After initial recognition, goodwill is measured
at cost less any accumulated impairment
losses. For the purpose of impairment testing,
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circumstances that existed at the acquisition date
that, if known, would have affected the amounts
recognized at that date. These adjustments are
called as measurement period adjustments. The
measurement period does not exceed one year
from the acquisition date.

Note:
5.1 As at 31 March 2026, deposits with bank includes deposits amounting to INR 6,731.93 lakhs (31 March

2025 :INR 3,950.81 lakhs) representing amount received from customers as cash collateral for the loans

provided by the Company.

5.2 Asat 31 March 2026, deposits amounting to INR 5,088.58 lakhs (31 March 2025:INR 1,796.70 lakhs) have
been provided as credit enhancement for securitisation transactions.
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As at 31 March 2025

Particulars

(i) Undisputed Trade receivables —
considered good

Not due

than 6

(All amounts are in lakhs of Indian rupees (%), unless otherwise stated)

Outstanding for following periods
from due date of payment

Less 6 months

- 1 year

months

925.74

267.37 0.75

years years

8.82 574 -

1-2 2-3 More
than 3
years

Total

1,208.42

(i) Undisputed Trade receivables — which
have significant increase in credit risk

(iii) Undisputed Trade Receivables — credit
impaired

(iv) Disputed Trade Receivables —
considered good

Particulars As at
31 March 2025
Unsecured

a) Considered good 1,079.33 1,208.42
b) Trade receivables which have significant increase in credit risk - -
1,079.33 1,208.42

Allowance for expected credit loss
a) Considered good (8.54) (6.67)
b) Trade receivables which have significant increase in credit risk - -
(8.54) (6.67)
Net trade receivables 1,070.79 1,201.75

Notes:

i)  There are no trade receivables due against the related parties of the Company.

ii)  No trade receivables are due from directors or other officers of the company either severally or jointly with
any other person. Nor any trade receivables are due from firms or private companies respectively in which

any director is a partner, a director or a member, other than those disclosed above.

iii) There are no disputed trade receivables as on 31 March 2026 and 31 March 2025.

iv) The ageing schedule of Trade receivable is as follows :

Particulars

(v) Disputed Trade receivables — which
have significant increase in credit risk

(vi) Disputed Trade Receivables — credit
impaired

Total

925.74

ECL allowance in relation to trade receivables

267.37 0.75

8.82 5.74 -

1,208.42

v) Analysis of changes in the gross carrying amount of trade receivables and and the corresponding

(i) Undisputed Trade receivables — 763.44 230.67 72.09 2.47 2.29 837 1,079.33
considered good

(i) Undisputed Trade receivables — which - - = - - - _
have significant increase in credit risk

(iii) Undisputed Trade Receivables - credit - - = - - - _
impaired

(iv) Disputed Trade Receivables — - = = - - - _
considered good

(v) Disputed Trade receivables — which - = = o - - _
have significant increase in credit risk

(vi) Disputed Trade Receivables - credit - - = > - - _
impaired

Total 763.44 230.67 72.09 2.47 2.29 8.37 1,079.33
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Particulars As at 31 March 2025

Stagel Stage2 Stage3 Total
As at the beginning of 1,208.42 - - 1,208.42 1,429.80 18.01 - 1,447.81
the year
New assets originated 1,006.66 - - 1,006.66 1,194.85 - - 1,194.85
Asset derecognised or (1,135.75) - - (1,135.75) (1,416.23) (18.01) - (1,434.24)
repaid (excluding write off)
Transfer from stage 1 - - - - - - - -
Transfer from stage 2 - - - - - - - -
Transfer from stage 3 - - - - - - - -
Write offs - - - - - - - -
As at the end of the year 1,079.33 - - 1,079.33 1,208.42 - - 1,208.42
Particulars As at 31 March 2025

Stagel Stage2 Stage3 Total
As at the beginning of 6.67 - - 6.67 7.51 2.47 - 9.98
the year
New assets originated 8.45 - - 8.45 6.55 - - 6.55
Asset derecognised or (6.58) - - (6.58) (7.39) (2.47) - (9.86)
repaid (excluding write off)
Transfer from stage 1 - - - - - - - -
Transfer from stage 2 - - - - - - - -
Transfer from stage 3 - - - - - - - -
Write offs - - - - - - - -
As at the end of the year 8.54 - - 8.54 6.67 - - 6.67
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for the year ended March 31, 2026

(All amounts are in lakhs of Indian rupees (%), unless otherwise stated)

CORPORATE OVERVIEW STATUTORY REPORTS

for the year ended March 31, 2026

(All amounts are in lakhs of Indian rupees (%), unless otherwise stated)

10.1 Property plant and equipment

Particulars As at Particulars Plant and Furniture Computers Office Servers Leasehold Total
31 March 2025 machinery and and equipments improvements
Considered good fittings accessories
Unsecured - amortised cost: Gross block
Security deposits 52747 48930 As at 01 April 2024 6.51 11532 1,123.96 25869  0.19 22620 1,730.87
Advances to employees 350.44 32457 Additions - 3474 195.83 41.68 - 73897 1,011.22
Other receivables (Refer note below) 24,607.93 4,155.65 Disposals (0.10) - (1.78) (1.88)
AIF application money pending allotment _ 1,500.00 As at 31 March 2025 6.51 150.06 1,319.79 300.47 0.19 963.39 2,740.21
Excess Interest spread on derecognition of financial assets (Refer Note 9.1) 13,622.27 3,084.36 Additions - 18.89 141.38 170.34 - - 33061
Less: Impairment loss allowance (147.43) (233.74) Disposals - (12.42) (122.37) (146.23) - - (281.02)
38,960.68 9,320.14 6.51 156.53 1,338.80 324.58 0.19 963.39 2,789.80
Note: Other receivables include amounts receivable from payment aggregators towards collections pending Accummate‘_j depreciation
remittance, amounts receivable from the administrator in respect of an assignment transaction, and receivables As at 01 April 2024 6.49 65.01 974.11 211.00 0.19 149.10 1,405.90
! S . . ) ! Depreciation for the year 0.02 46.61 234.82 5521 59.17 395.83
from related parties in accordance with the underlying service agreement (refer note 42). Reversal on dis | of " : : : : a 3 a
posal of assets
. . . . . As at 31 March 2025 6.51 111.62 1,208.93 266.21 0.19 208.27 1,801.73
9.1 Analysis of changes in the gross carrying amount and the corresponding ECL allowance in Depreciation for the year 3 2290 18834 15343 3 16702 ©41.69
relation to excess interest spread (EIS) on derecognition of financial assets Reversal on disposal of assets : (12.42) (122.37) (146.23) : - (281.02)
As at 31 March 2026 6.51 132.10 1,274.91 273.41 0.19 375.29 2,062.40
= Net Block
Particulars
. As at 31 March 2025 - 38.44 110.86 34.26 - 755.12 938.48
Gross carrying amount - EIS - 24.43 63.90 51.17 - 588.10  727.40
As at the beginning of the year 2,844.36 69.37 170.63 3,084.36 3,043.99 26.94 53.46 3,124.39
New assets originated 11,030.98 24.17 3450 11,089.65 2,609.10 67.05 13084 2,806.99 10.2 Intangible assets under development
Asset derecognised or repaid ~ (324.57) (62.37) (164.80) (551.74) (2,808.73) (24.62) (13.67) (2,847.02)
(excluding write offs) Particulars Software Total
Transfer to stage 1 - - - - - - - As at 01 April 2024 231.13 231.13
Transfer to stage 2 - - - - - - -
Transfer to stage 3 _ _ _ _ _ _ _ Add: Additions 975.06 975.06
Write offs - - - - - - - - Less: Capitalised during the year (612.70) (612.70)
As at the end of the year 13,550.77 31.17 40.33 13,622.27 2,844.36 69.37 170.63 3,084.36 As at 31 March 2025 593.49 593.49
Reconciliation of ECL Balance Add: Additions 769.57 769.57
. Less: Capitalised during the year - -
Particulars As at 31 March 2026 As at 31 March 2025 -
Impairment loss allowance Stage 1 Stage 2 Stage 3 Total Stagel Stage2 Stage 3 Total Less: Transferred during the year (59.47) (59.47)
- EIS 1,303.59 1,303.59
As at the beginning of the 41.66 2145 170.63 233.74 18.28 11.80 53.62 83.70
year
New assets originated 10091 10.06 22.42 133.38 40.99 20.63 130.84 192.46
Asset derecognised or repaid (34.37) (18.49) (166.84) (219.69) (17.61) (10.98) (13.83) (42.42)
(excluding write offs) Intangible assets under
Transfer to stage 1 - - - - - - - - development
Transfer to stage 2 - - - - - - - - Projects in Progress 710.09 513.22 80.28 - 130359
Transfer to stage 3 - - - - - - - -
Write offs - - - - - - - - As at 31 March 2025
As at the end of the year 108.20 13.02 26.21 147.43 41.66 21.45 170.63 233.74 . . -
Intangible assets under Amount in CWIP for a period of Total
development Less than 1 year 1-2 Years 2-3years more than 3 years
Projects in Progress 51321 80.28 - - 593.49

As at 31 March 2026 and 31 March 2025, there were no projects whose completion is overdue or has
exceeded its cost compared to its original plan
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10.3 Other Intangible assets

CORPORATE OVERVIEW STATUTORY REPORTS

for the year ended March 31, 2026

(All amounts are in lakhs of Indian rupees (%), unless otherwise stated)

Particulars

Considered good, unsecured

As at

31 March 2025

Prepaid expenses 646.82 446.00
Advances to vendors 662.69 1,562.62
Other advances* 99.11 416.49

1,408.62 2,425.11

* Other advances represents various expenses incurrred in connection with initial public offer of equity shares of the Company,

recoverable from investors as part of the agreement.

Particulars As at 31 March 2025
Notional Fair value of
amount assets
Part-I
Asset
(i) Currency derivatives (Refer Note 44) -
measured at FVTOCI
- Cross currency interest rate swaps 2,03,084.79 16,225.00 92,039.27 5,184.09
- Forward contract 1,29,742.70 5610.82 - -
(ii) Interest rate derivatives (Refer Note 44) -
measured at FVTPL
- Overnight indexed swaps - - 59,325.00 292.46
3,32,827.49 21,835.82 1,51,364.27 5,476.55

Particulars

As at 31 March 2025

Particulars Softwares Total
Gross block
As at 01 April 2024 3,150.72 3,150.72
Additions 612.70 612.70
Disposals - -
As at 31 March 2025 3,763.42 3,763.42
Additions 22.35 22.35
Disposals 110.47 110.47
3,675.30 3,675.30
Accumulated amortisation
As at 01 April 2024 1,971.83 1,971.83
Amortisation for the year 477.63 477.63
Reversal on disposal of assets - -
As at 31 March 2025 2,449.46 2,449.46
Amortisation for the year 41978 419.78
Reversal on disposal of assets 47.43 47.43
2,821.81 2,821.81
Net Block
As at 31 March 2025 1,313.96 1,313.96
853.49 853.49
10.4 Right of use asset
The details of right of use asset held by the Company is as follows:
Particulars Buildings Total
Gross block
As at 01 April 2024 2,910.28 2,910.28
Additions 1,948.02 1,948.02
Disposals - -
As at 31 March 2025 4,858.30 4,858.30
Additions 286.56 286.56
Disposals - -
5,144.86 5,144.86
Accumulated depreciation
As at 01 April 2024 1,704.73 1,704.73
Depreciation for the year 657.86 657.86
Reversal on disposal of assets - -
As at 31 March 2025 2,362.59 2,362.59
Depreciation for the year 708.22 708.22
Reversal on disposal of assets - -
3,070.81 3,070.81
Net Block
As at 31 March 2025 2,495.71 2,495.71
2,074.05 2,074.05
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Notional Fair value of
Amount liabilities
Liability
(i) Currency derivatives (Refer Note 44) -
measured at FVTOCI
- Cross currency interest rate swaps - - 26,121.00 99591
- Forward contract - - 1,650.95 1,367.57
- - 27,771.95 2,363.48
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Part-Il a) Ageing of trade payables
Included in the above (Part-I) are derivatives held for hedging and risk management purposes as Particulars As at 31 March 2025
follows: MSME Others
As at 31 March 2025 Not due - 21,537.17 - 5,378.75
Notional Fair value Less than 1 year > 3,005.01 - 1,347.79
Amount 1-2 years - - - -
Asset 2-3 years - - - -
- Cash flow hedging More than 3 years = = - -
- Cross currency interest rate swaps 2,03,084.79 16,225.00 92,039.27 5,184.09 Total o 24,542.18 - 6,726.54
- Forward contract 1,29,742.70 5,610.82 - -
- Fair value hedging b) There are no disputed trade payables as at 31 March 2026 and 31 March 2025.
- Overnight indexed swaps - - 59,325.00 292.46
3,32,827.49 21,835.82 1,51,364.27 5,476.55
Liability Particulars As at
- Cash flow hedging 31 March 2025
- Cross currency swaps - - 26,121.00 99591 Measured at amortised cost:
- Forward contract - - 1,650.95 1,367.57 Secured
- - 27,771.95 2,363.48 -
- Redeemable non-convertible debentures 1,17,693.84 1,23,964.20
The notional amounts in the above table refers to the foreign currency borrowing on which the Company has Unsecured
heo!geql the risk of forglgn currency fluctuatlon_s ar_1d |nteresF rate fluctu.atlo_ns. The Company has ent_ere_d into ~ Commercial paper 2174251 16821.12
derivative contracts, with scheduled banks. Derivatives are fair valued using inputs that are directly or indirectly —
observable in market place. The asset liability management committee periodically monitors and reviews the Total debt securities 1,39,436.35 1,40,785.32
risks involved. Debt securities in India 1,39,436.35 1,40,785.32
Debt securities outside India - -
Total debt securities 1,39,436.35 1,40,785.32
Particulars As at
31 March 2025 The above debentures are secured by the way of first and exclusive charge over eligible specified book debts of

Trade payables the Company.

- Total outstanding dues to micro enterprises and small enterprises - -
(refer Note 39 for details of dues to micro and small enterprises)

- Total outstanding dues to creditors other than micro enterprises and 24,542.18 6,726.54
small enterprises

24,542.18 6,726.54
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5,000.00

9.45%

30-Dec-25 NA

Repayments terms: Entire amount is

repaid on maturity
Tenor: 364 Days

NIL Units (March 31,2024
: 1000 units) of 9.45%

commercial paper of INR

Redemption date: December 30, 2025

500,000 each, maturing on
December 30,2025

10,000.00

8.80%

29-Jun-26 NA

Repayments terms: Entire amount is

repaid on maturity
Tenor: 364 Days

2000 Units (March 31,2025

NIL units) of 8.80% commercial
paper of INR 500,000 each,

Redemption date: June 29, 2026

maturing on June 29, 2026

5,000.00

8.80%

NA

30-Jul-26

Repayments terms: Entire amount is

repaid on maturity
Tenor: 364 Days

1000 Units (March 31,2025

NIL units) of 8.80% commercial

paper of INR 500,000 each,
maturing on July 30,2026

Redemption date: July 30,2026

8.98% 5,000.00

23-Feb-27 NA

Repayments terms: Entire amount is

repaid on maturity
Tenor: 364 Days

1000 Units (March 31,2025

NIL units) of 8.98% commercial
paper of INR 500,000 each,

maturing on February 23,2027 Redemption date: Febfruary 23,2027

500 Units (March 31,2025

2,500.00

8.72%

07-Sep-26 NA

Repayments terms: Entire amount is

repaid on maturity
Tenor: 180 Days

NIL units) of 8.72% commercial
paper of INR 500,000 each,

maturing on September 07,2026 Redemption date: September 07,2026

17,500.00

22,500.00

678.88
16,821.12

757.49
21,742.51

Ind AS adjustments

Note: The balances are gross of accrued interest and gross of unamortised processing fees

* Coupon rate are linked to perfromance of specified indices inclusing maket indiactors over the period of the debentures

CORPORATE OVERVIEW STATUTORY REPORTS

for the year ended March 31, 2026

(All amounts are in lakhs of Indian rupees (%), unless otherwise stated)

Particulars

Measured at amortised cost:

As at

31 March 2025

Secured

Term loans

- from banks 7,45,303.77 6,40,300.76
- from other financial institutions 1,70,542.19 1,22,524.19
Loans repayable on demand

- Working capital loan from banks 93,302.12 57,731.58
- Cash credit from banks 9,294.14 9,835.03
Other loans

- Borrowings under securitisation (secured) 61,959.05 7,262.66
Total borrowings (Other than debt securities) 10,80,401.27 8,37,654.22
Borrowings in India 9,27,620.52 7,26,821.95
Borrowings outside India 1,52,780.75 1,10,832.27
Total borrowings (Other than debt securities) 10,80,401.27 8,37,654.22

The above loans are secured by the way of first and exclusive charge over eligible specified book debts of

the Company.

Note 15 A : Details regarding terms of borrowings

Particulars Terms of Redemption Interest Earliest Gross Security
rate repayment Balance as
date at 31 March
2025
Secured borrowing from banks
Term Loan -1 Repayments terms: Bullet payment 8.70% 30-Apr-26 1,500.00 1,500.00 First and Exclusive charge on
Tenor: 87 Days the standard receivables with
Redemption date: Jun 13,2026 a security cover of 125%.
Term Loan - 2 Repayments terms: 15 quaterly 1Y MCLR 20-May-25 - 1,333.33 First and Exclusive charge
instalments + Spread over the loan receivables with
Tenor: 48 months 1.15% a security cover of 110%.
Redemption date: March 31,2026
Term Loan -3 Repayments terms: 15 quarterly 1YMCLR 01-May-25 - 4,000.00 First and Exclusive charge on
instalments + Spread the standard receivables with
Tenor: 48 months 1.15% a security cover of 111%.
Redemption date: May 30, 2026
Term Loan - 4 Repayments terms: Repayment on 8.35% 30-Apr-26 5,000.00 7,500.00 First and Exclusive charge on
maturity the standard receivables with
Tenor: 89 Days a security cover of 115%.
Redemption date: May 25, 2026
Term Loan - 5 Repayments terms: 45 monthly 1Y MCLR 20-May-25 - 8,000.00 First and Exclusive charge on
instalments + Spread the standard receivables with
Tenor: 48 months 1.15% a security cover of 111%.
Redemption date: March 30,2027
Term Loan - 6 Repayments terms: 14 monthly EBLR + 30-Sep-25 - 1,428.57 First and Exclusive charge
instalments Spread over the loan receivables with
Tenor: 48 months 1.26% a security cover of 120%.
Redemption date: October 01,2025
Term Loan -7 Repayments terms: 12 quaterly Repo Rate 27-Mar-26 - 1,250.00 First and Exclusive charge on
instalments + Spread the standard receivables with
Tenor: 36 months 4.35% a security cover of 110%.

Redemption date: March 29,2025
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(All amounts are in lakhs of Indian rupees (%), unless otherwise stated)

CORPORATE OVERVIEW STATUTORY REPORTS

for the year ended March 31, 2026

(All amounts are in lakhs of Indian rupees (%), unless otherwise stated)

Particulars Terms of Redemption Interest Earliest Gross Security
rate repayment Balance as
date at 31 March
2025
Term Loan -8 Repayment Terms: Bullet payment 8.00% 24-Apr-26 5,000.00 5,000.00 First and Exclusive charge
Tenor: 179 Days Linked to 1 over the loan receivables with
Redemption Date: Apr 24,2026 M Repo a security cover of 111%.
Term Loan - 9 Repayments terms: 12 quarterly Repo Rate 29-Sep-25 - 1,250.00 First and Exclusive charge on
instalments + Spread the standard receivables with
Tenor: 36 months 3.25% a security cover of 110%.
Redemption date: September 29, 2025
Term Loan - 10 Repayments terms: 12 quarterly Repo Rate 29-Dec-25 - 1,250.00 First and Exclusive charge on
instalments + Spread the standard receivables with
Tenor: 36 months 3.25% a security cover of 110%.
Redemption date: December 29, 2025
Term Loan-11 Repaymentsterms: 12 quarterly Repo Rate 30-Jan-26 - 833.33 First and Exclusive charge on
instalments + Spread the standard receivables with
Tenor: 36 months 3.25% a security cover of 110%.
Redemption date: January 31,2026
Term Loan - 12 Repayment Terms: 24 monthly 3Month  04-Jun-25 - 312.50 First and Exclusive charge on
instalments T Bill + the standard receivables with
Tenor: 24 months Spread a security cover of 110%.
Redemption Date: June 04, 2025 1.28%
Term Loan - 13 Repayments terms: 16 quaterly 1YMCLR 06-Apr-26 624.46 1,243.54 First and Exclusive charge on
instalments + Spread the standard receivables with
Tenor: 48 months 0.75% a security cover of 125%.
Redemption date: March 06, 2027
Term Loan - 14 Repayments terms: 36 monthly Repo Rate 09-May-25 - 666.67 First and Exclusive charge on
instalments + Spread the standard receivables with
Tenor: 36 months 3.75% a security cover of 110%.
Redemption date: May 10,2025
Term Loan - 15 Repayments terms: 31 monthly 9.00% 13-Mar-26 = 1,935.48 First and Exclusive charge on
instalments the standard receivables with
Tenor: 37 months a security cover of 110%.
Redemption date: March 13,2026
Term Loan - 16 Repayments terms: 36 monthly 1YMCLR+ 23-Mar-26 - 4,000.00 First and Exclusive charge on
instalments Spread 0% the standard receivables with
Tenor: 36 months a security cover of 110%.
Redemption date: March 23,2026
Term Loan - 17 Repayment Terms: Bullet payment 8.05% 30-Apr-26 900.00 900.00 First and Exclusive charge
Tenor: 88 Days over the loan receivables with
Redemption Date: Jun 16,2025 a security cover of 120%.
Term Loan - 18 Repayments terms: 16 quarterly 1Year 28-Apr-26 3,125.00 5,620.44 First and Exclusive charge on
instalments MCLR + the standard receivables with
Tenor: 48 months Spread a security cover of 125%.
Redemption date: June 28,2027 0.75%
Term Loan - 19 Repayments terms: 36 monthly 1YMCLR 30-Jun-25 - 1,050.00 First and Exclusive charge on
instalments + Spread the standard receivables with
Tenor: 36 months 0.2% a security cover of 110%.
Redemption date: June 30, 2025"
Term Loan - 20  Repayments terms: 36 monthly 1YMCLR 30-Jun-25 - 400.00 First and Exclusive charge on
instalments + Spread the standard receivables with
Tenor: 36 months 0.2% a security cover of 110%.
Redemption date: June 30,2025
Term Loan-21 Repayments terms: 36 monthly 1YMCLR 28-Nov-25 - 4,414.51 First and Exclusive charge on
instalments +Spread the standard receivables with
Tenor: 36 months 0.8% a security cover of 120%.
Redemption date: November 30,2025
Term Loan - 22 Repayment Terms: 36 monthly Repo Rate 30-Apr-26 416.67 2,083.33 First and Exclusive charge on
instalments + Spread the standard receivables with
Tenor: 36 months 2.75% a security cover of 110%.

Redemption Date: June 28,2026
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Particulars Terms of Redemption Interest Earliest Gross Security
rate repayment Balance as
date at 31 March
2025
Term Loan - 23  Repayments terms: Repayment on 8.05% 30-Apr-26 5,000.00 5,000.00 First and Exclusive charge
maturity Linked to 3 over the loan receivables with
Tenor: 122 days M Repo a security cover of 120%.
Redemption date: Jul 13,2026
Term Loan - 24  Repayments terms: Bullet payment 7.80% 30-Apr-26 10,000.00 10,000.00 Firstand Exclusive charge
Tenor: 73 Days Linked to 1 over the loan receivables with
Redemption date: May 05, 2026 M MIBOR a security cover of 120%.
Term Loan - 25  Repayments terms: Bullet payment 7.80% 30-Apr-26 10,000.00 15,000.00 Firstand Exclusive charge
Tenor: 91 Days Linked to 1 over the loan receivables with
Redemption date: May 25,2026 M MIBOR a security cover of 120%.
Term Loan - 26  Repayments terms: Bullet payment 7.80% 30-Apr-26 4,500.00 - First and Exclusive charge
Tenor: 61 Days Linked to 1 over the loan receivables with
Redemption date: May 12,2026 M MIBOR a security cover of 120%.
Term Loan - 27 Repayments terms: Repayment on 8.75% 30-Apr-26 5,000.00 5,000.00 First and Exclusive charge on
maturity the standard receivables with
Tenor: 87 Days a security cover of 133%.
Redemption date: Jun 13,2026
Term Loan - 28  Repayments terms: 42 monthly 1YMCLR+ 23-Feb-26 - 654.76 First and Exclusive charge on
instalments Spread 1% the standard receivables with
Tenor: 48 months a security cover of 110%.
Redemption date: March 23,2026
Term Loan - 29 Repayments terms: Repayment on 8.35% 30-Apr-26 5,000.00 - First and Exclusive charge on
maturity the standard receivables with
Tenor: 87 Days a security cover of 115%
Redemption date:Jun 12,2026
Term Loan - 30  Repayments terms: 36 monthly Repo Rate 30-Sep-25 = 1,250.00 First and Exclusive charge on
instalments + Spread the standard receivables with
Tenor: 36 months 4.45% a security cover of 110%.
Redemption date: September 30,2025
Term Loan - 31 Repayments terms: 36 monthly 7.40% 10-Oct-25 - 918.55 First and Exclusive charge on
instalments the standard receivables with
Tenor: 36 months a security cover of 120%.
Redemption date: October 10,2025
Term Loan - 32 Repayments terms: 36 monthly 7.40% 10-Nov-25 - 1,063.32 First and Exclusive charge on
instalments the standard receivables with
Tenor: 36 months a security cover of 120%.
Redemption date: October 31,2025
Term Loan - 33  Repayments terms: 20 quarterly 1YMCLR 30-Apr-26 2,126.25 3,307.50 First and Exclusive charge on
instalments + Spread the standard receivables with
Tenor: 60 months 0.1% a security cover of 115%.
Redemption date: December 16,2027
Term Loan - 34 Repayments terms: 14 quarterly 6M MCLR 10-Apr-26 1,002.58 2,334.58 First and Exclusive charge on
instalments + Spread the standard receivables with
Tenor: 48 months 0.55% a security cover of 110%.
Redemption date: December 28,2026
Term Loan - 35  Repayments terms: 20 quarterly 1YMCLR 30-Apr-26 4,725.00 7,350.00 First and Exclusive charge on
instalments + Spread the standard receivables with
Tenor: 60 months 0.1% a security cover of 115%.
Redemption date: December 29,2027
Term Loan - 36 Repayments terms: 20 quarterly 1YMCLR 30-Apr-26 8,505.00 13,230.00 First and Exclusive charge on
instalments + Spread the standard receivables with
Tenor: 60 months 0.1% a security cover of 115%.
Redemption date: December 16,2027
Term Loan - 37 Repayments terms: 12 quarterly 6M T bill + 09-Mar-26 - 1,327.09 First and Exclusive charge on
instalments Spread 0% the standard receivables with
Tenor: 36 months a security cover of 110%.
Redemption date: March 31,2026
Term Loan - 38 Repayment Terms: Bullet payment 8.50% O01-Apr-26 5,000.00 5,000.00 First and Exclusive charge on
Tenor: 180 Days Linked to the standard receivables with
Redemption Date: Apr 16,2026 Repo a security cover of 110%.
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Particulars Terms of Redemption Interest Earliest Gross Security
rate repayment Balance as
date at 31 March
2025
Term Loan - 39 Repayment Terms: Bullet payment 9.05% O01-Apr-26 3,000.00 3,000.00 First and Exclusive charge on
Tenor: 87 Days the standard receivables with
Redemption Date: Jun 13,2026 a security cover of 110%.
Term Loan - 40 Repayment Terms: 8 equal quaterly 9.45% 27-Jun-25 - 1,250.00 First and Exclusive charge on
instalments starting from 3 months the standard receivables with
from the dateof first disbursement a security cover of 110%.
Tenor: 24 months
Redemption Date: June 27,2025
Term Loan - 41 Repayment Terms: 24 monthly Repo Rate 30-Jun-25 - 500.00 First and Exclusive charge on
instalments + Spread the standard receivables with
Tenor: 24 months 0.30% a security cover of 110%.
Redemption Date: June 30,2025
Term Loan - 42 Repayments terms: 15 quaterly 1YMCLR 31-May-25 - 404.03 First and Exclusive charge
instalments + Spread over the loan receivables with
Tenor: 42 months 1.15% a security cover of 110%.
Redemption date: June 1, 2025
Term Loan - 43 Repayments terms: 14 quaterly 3MTbill 10-Apr-26 2,003.00 3,335.00 First and Exclusive charge on
instalments + Spread the standard receivables with
Tenor: 48 months 2.57% a security cover of 110%.
Redemption date: July 28,2027
Term Loan - 44 Repayments terms: 14 quaterly 3MTbill 10-Apr-26 2,003.00 3,335.00 First and Exclusive charge on
instalments + Spread the standard receivables with
Tenor: 48 months 2.57% a security cover of 110%.
Redemption date: July 31,2027
Term Loan - 45  Repayments terms: 48 Monthly 3Y MCLR 30-Apr-26 888.89 1,555.56 Exclusive charge on the
instalments + Spread standard receivables with a
Tenor: 48 months 0.55% security cover / ACR of 110%.
Redemption date: July 31,2027
Term Loan - 46 Repayments terms: 31 monthly Repo Rate 21-Apr-26 2,822.58 7,661.29 First and Exclusive charge on
instalments + Spread the standard receivables with
Tenor: 37 months 2.60% a security cover of 110%.
Redemption date: Oct 20, 2026
Term Loan - 47 Repayments terms: 31 monthly 3MMCLR + 21-Apr-26 1,693.55 4,596.77 First and Exclusive charge on
instalments Spread 0% the standard receivables with
Tenor: 37 months a security cover of 110%.
Redemption date: Oct 20, 2026
Term Loan - 48 Repayments terms: 10 quarterly 1YMCLR 10-Apr-26 1,900.00 5,700.00 First and Exclusive charge on
instalments + Spread the standard receivables with
Tenor: 36 months 1.25% a security cover of 110%.
Redemption date: Sep 29, 2026
Term Loan - 49 Repayments terms: 31 monthly 9.35% 28-Apr-26 1,129.03 3,064.52 First and Exclusive charge on
instalments the standard receivables with
Tenor: 37 months a security cover of 110%.
Redemption date: Oct 28,2026
Term Loan - 50 Repayments terms: 24 monthly 6M MCLR 26-Sep-25 - 1,250.00 First and Exclusive charge on
instalments + Spread the standard receivables with
Tenor: 24 months 0.15% a security cover of 110%.
Redemption date: Sep 28,2025
Term Loan - 51 Repayments terms: 36 monthly 1YMCLR 29-Apr-26 3,320.11 9,989.79 First and Exclusive charge on
instalments +Spread the standard receivables with
Tenor: 36 months 0.45% a security cover of 120%.
Redemption date: Sep 29, 2026
Term Loan - 52 Repayments terms: 45 monthly 1YMCLR O01-Apr-26 5,600.00 9,333.33 First and Exclusive charge on
instalments + Spread the standard receivables with
Tenor: 48 months 0.65% a security cover of 111%.
Redemption date: Nov 02,2027
Term Loan - 53  Repayments terms: 45 monthly 1YMCLR O01-Apr-26 2,5633.33 4,133.33 First and Exclusive charge on
instalments + Spread the standard receivables with
Tenor: 48 months 0.80% a security cover of 111%.

Redemption date: October 30,2027
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for the year ended March 31, 2026

(All amounts are in lakhs of Indian rupees (%), unless otherwise stated)

Particulars Terms of Redemption Interest Earliest Gross Security
rate repayment Balance as
date at 31 March
2025
Term Loan - 54 Repayments terms: 24 monthly 1YMCLR 31-Oct-25 - 2,187.50 First and Exclusive charge on
instalments + Spread the standard receivables with
Tenor: 36 months 0.20% a security cover of 120%.
Redemption date: October 31,2025
Term Loan - 55 Repayments terms: 6 quarterly 3MT-Bill 15-Dec-25 - 1,875.00 First and Exclusive charge on
instalments + Spread the standard receivables with
Tenor: 24 months 2.20% a security cover of 110%.
Redemption date: December 15,2025
Term Loan - 56  Repayments terms: 24 monthly 8.10% 28-Nov-25 - 3,750.00 First and Exclusive charge on
instalments the standard receivables with
Tenor: 24 months a security cover of 110%.
Redemption date: December 18,2025
Term Loan - 57 Repayments terms: 24 monthly 6M MCLR 19-Dec-25 - 3,750.00 First and Exclusive charge on
instalments + Spread the standard receivables with
Tenor: 24 months 0.30% a security cover of 110%.
Redemption date: December 20, 2025
Term Loan - 58 Repayments terms: 10 quarterly 1YMCLR 10-Apr-26 4,650.00 10,850.00 First and Exclusive charge on
instalments + Spread the standard receivables with
Tenor: 36 months 1.25% a security cover of 110%.
Redemption date: December 10,2026
Term Loan - 59  Repayments terms: 27 monthly 6 MMCLR 27-Mar-26 - 5,000.00 First and Exclusive charge
instalments over the loan receivables with
Tenor: 27 months a security cover of 115%.
Redemption date: March 31,2026
Term Loan - 60 Repayments terms: 11 quarterly 1Y MCLR 30-Apr-26 2,710.05 5,445.63 First and Exclusive charge on
instalments + Spread the standard receivables with
Tenor: 36 months 0.75% a security cover of 111%.
Redemption date: January 31,2027
Term Loan-61 Repayments terms: 24 monthly 1YMCLR O0O1l-May-26 304.48 4,058.24 First and Exclusive charge on
instalments + Spread the standard receivables with
Tenor: 24 months 0.50% a security cover of 110%.
Redemption date: March 31,2024
Term Loan - 62 Repayments terms: 36 monthly Repo Rate 30-Apr-26 2,291.67 4,791.67 First and Exclusive charge on
instalments + Spread the standard receivables with
Tenor: 36 months 3.00% a security cover of 111%.
Redemption date: February 27,2027
Term Loan - 63  Repayments terms: 24 monthly 6M MCLR 27-Feb-26 - 1,648.50 First and Exclusive charge on
instalments + Spread the standard receivables with
Tenor: 24 months 0.30% a security cover of 110%.
Redemption date: February 28,2026
Term Loan - 64 Repayments terms: 6 quaterly 3MTbill 27-Feb-26 - 5,710.00 First and Exclusive charge on
instalments + Spread the standard receivables with
Tenor: 24 months 2.52% a security cover of 110%.
Redemption date: February 28,2026
Term Loan - 65 Repayments terms: 24 monthly 8.25% 06-Mar-26 - 2,500.00 First and Exclusive charge on
instalments the standard receivables with
Tenor: 24 months a security cover of 110%.
Redemption date: March 07,2026
Term Loan - 66  Repayments terms: 24 monthly 3MT-Bill 06-Mar-26 - 2,500.00 First and Exclusive charge
instalments + Spread over the loan receivables with
Tenor: 24 months 2.32% a security cover of 110%.
Redemption date: March 07,2026
Term Loan - 67 Repayment Terms: 12 equal quaterly 3MTBIill 30-Apr-26 1,662.00 3,332.00 Exclusive Charge by way
instalments + Spread of Hypothecation of loan
Tenor: 36 months 2.64% receivables of slandered

Redemption Date: March 07,2027

assets created out of bank
finance and which are not
overdue as per RBI/Regulator
guideline, with as security
cover of 110%
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Particulars Terms of Redemption Interest Earliest Gross Security
rate repayment Balance as
date at 31 March
2025
Term Loan - 68 Repayments terms: 11 quarterly 9.65% 01-May-26 5,750.00 15,000.00 Firstand Exclusive charge on
instalments the standard receivables with
Tenor: 34 months a security cover of 120%.
Redemption date: December 31,2026
Term Loan - 69 Repayments terms: 16 quaterly 1YMCLR 21-Apr-26 5,000.00 7,500.00 First and Exclusive charge
instalments + Spread over the loan receivables with
Tenor: 48 months 0.75% a security cover of 125%.
Redemption date: March 21,2028
Term Loan - 70  Repayments terms: 45 monthly 1YMCLR O01l-Apr-26 10,666.67 16,000.00 First and Exclusive charge on
instalments + Spread the standard receivables with
Tenor: 48 months 0.80% a security cover of 111%.
Redemption date: March 28,2028
Term Loan-71 Repayments terms: 24 monthly 3MTbill 28-Apr-26 625.00 3,125.00 First and Exclusive charge on
instalments + Spread the standard receivables with
Tenor: 24 months 2.39% a security cover of 110%.
Redemption date: Jun 28, 2026
Term Loan - 72 Repayments terms: 12 quaterly 1 MMCLR 30-Apr-26 2,078.12 3,750.00 First and Exclusive charge on
instalments + Spread the standard receivables with
Tenor: 36 months 0.20% a security cover of 110%.
Redemption date: Jun 29,2027
Term Loan - 73 Repayments terms: 24 monthly 6M MCLR 30-Apr-26 400.00 1,600.00 First and Exclusive charge on
instalments + Spread the standard receivables with
Tenor: 24 months 0.05% a security cover of 110%.
Redemption date: Jul 30,2026
Term Loan - 74  Repayments terms: 16 quaterly 1Y MCLR 30-Apr-26 6,491.44 9,160.75 First and Exclusive charge on
instalments + Spread the standard receivables with
Tenor: 48 months 0.60% a security cover of 110%.
Redemption date: Sep 26,2028
Term Loan - 75 Repayments terms: 45 monthly 1Y MCLR 30-Apr-26 6,666.67 9,333.33 First and Exclusive charge on
instalments + Spread the standard receivables with
Tenor: 48months 0.40% a security cover of 110%.
Redemption date: Sep 30,2028
Term Loan - 76  Repayments terms: 36 monthly 1YMCLR 30-Apr-26 3,250.00 5,416.67 First and Exclusive charge on
instalments + Spread the standard receivables with
Tenor: 36 months 1.20% a security cover of 115%.
Redemption date: September 15,2027
Term Loan - 77 Repayments terms: 36 monthly 6 M SOFR 09-Sep-25 595178 17,951.78 First and Exclusive charge on
instalments + Spread the standard receivables with
Tenor: 36 months 2.60% a security cover of 125%.
Redemption date: October 01,2026
Term Loan - 78 Repayments terms: 36 monthly 6 M SOFR 09-Sep-25 5836.90 17,836.90 Firstand Exclusive charge on
instalments + Spread the standard receivables with
Tenor: 36 months 2.60% a security cover of 125%.
Redemption date: September 29, 2026
Term Loan - 79 Repayments terms: 20 quaterly 1Y MCLR 30-Apr-26 3,500.00 4,500.00 First and Exclusive charge on
instalments + Spread the standard receivables with
Tenor: 60 months 0.40% a security cover of 115%.
Redemption date: Sep 30,2029
Term Loan - 80 Repayments terms: 48 monthly 1Y MCLR 30-Apr-26 20,297.68 28,429.00 First and Exclusive charge on
instalments + Spread the standard receivables with
Tenor: 48 months 0.40% a security cover of 120%.
Redemption date: Sep 30, 2028
Term Loan-81 Repayments terms: 31 monthly 1Y MCLR 30-Apr-26 6,129.03 10,000.00 First and Exclusive charge on
instalments + Spread the standard receivables with
Tenor: 36 months 0.00% a security cover of 110%.
Redemption date: Oct 29, 2027
Term Loan - 82 Repayments terms: 36 monthly 6 MSOFR 12-Sep-25 - 45,000.00 Firstand Exclusive charge on
instalments + Spread the standard receivables with
Tenor: 36 months 2.53% a security cover of 125%.

Redemption date: September 15,2027
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Particulars Terms of Redemption Interest Earliest Gross Security
rate repayment Balance as
date at 31 March
2025
Term Loan - 83 Repayments terms: 36 monthly 6 M SOFR 22-Sep-25 - 4,994.06 First and Exclusive charge on
instalments + Spread the standard receivables with
Tenor: 36 months 2.65% a security cover of 125%.
Redemption date: December 14, 2025
Term Loan - 84 Repayments terms: 36 monthly 6 M SOFR 23-Sep-25 - 4,994.06 First and Exclusive charge on
instalments + Spread the standard receivables with
Tenor: 36 months 2.65% a security cover of 125%.
Redemption date: December 14, 2025
Term Loan - 85 Repayments terms: 36 monthly 6 M SOFR 25-Apr-25 27,000.00 45,000.00 Firstand Exclusive charge on
instalments + Spread the standard receivables with
Tenor: 36 months 2.53% a security cover of 125%.
Redemption date: September 15,2027
Term Loan - 86 Repayments terms: 16 quaterly 1Y MCLR 30-Apr-26 3,330.59 4,663.93 First and Exclusive charge on
instalments + Spread the standard receivables with
Tenor: 48 months 1.15% a security cover of 110%.
Redemption date: Dec 11,2028
Term Loan - 87 Repayments terms: 48 monthly 1Y MCLR 24-Apr-26 6,665.59 9,333.33 First and Exclusive charge on
instalments + Spread the standard receivables with
Tenor: 48 months 0.40% a security cover of 120%.
Redemption date: Sep 24,2028
Term Loan - 88 Repayments terms: 45 monthly 1YMCLR O01l-Apr-26 3,666.67 5,000.00 First and Exclusive charge on
instalments + Spread the standard receivables with
Tenor: 48 months 0.35% a security cover of 111%.
Redemption date: Dec 31,2028
Term Loan - 89  Repayments terms: 48 monthly Term SOFR 31-Jul-26 12,982.50 12,982.50 First and Exclusive charge on
instalments + Spread the standard receivables with
Tenor: 60 months 2.15% a security cover of 115%.
Redemption date: Jan 31, 2030
Term Loan - 90 Repayments terms: 31 monthly 1Y MCLR 30-Apr-26 7,419.35 10,000.00 First and Exclusive charge on
instalments + Spread the standard receivables with
Tenor: 36 months 0.00% a security cover of 110%.
Redemption date: Feb 29,2028
Term Loan - 91 Repayments terms: 48 monthly Term SOFR 28-Aug-26  13,138.50 13,138.50 First and Exclusive charge on
instalments + Spread the standard receivables with
Tenor: 60 months 2.15% a security cover of 115%.
Redemption date: Feb 28,2030
Term Loan - 92  Repayments terms: 45 monthly 1YMCLR O1-Apr-26 12,000.00 15,000.00 Firstand Exclusive charge on
instalments + Spread the standard receivables with
Tenor: 48 months 0.35% a security cover of 111%.
Redemption date: Mar 18, 2029
Term Loan - 93 Repayments terms: 24 Monthly Repo Rate 25-Apr-26 2,089.39 5,000.00 First and Exclusive charge
instalments + Spread over the loan receivables with
Tenor: 20 Months 3% a security cover of 110%.
Redemption date: November 25,2026
Term Loan - 94 Repayments terms: 11 quaterly 3MTBIll 30-Jun-26 30,000.00 50,000.00 Firstand Exclusive charge on
instalments + Spread the standard receivables with
Tenor: 34 months 2.82% a security cover of 120%.
Redemption date: Nov 25,2026
Term Loan - 95  Repayments terms: 48 monthly 1Y MCLR 27-Apr-26 5,356.33 7,500.00 First and Exclusive charge on
instalments + Spread the standard receivables with
Tenor: 48 months 0.40% a security cover of 120%.
Redemption date: Sep 27,2028
Term Loan - 96  Repayments terms: 24 monthly 3MMCLR 28-Apr-26 10,000.00 20,000.00 First and Exclusive charge on
instalments + Spread the standard receivables with
Tenor: 24 months 0.05% a security cover of 110%.
Redemption date: Mar 28,2027
Term Loan - 97  Repayments terms: 30 monthly 3MMCLR 28-Apr-26 4,000.00 5,000.00 First and Exclusive charge on
instalments + Spread the standard receivables with
Tenor: 36 months 0.15% a security cover of 110%.

Redemption date: Mar 28,2028
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Particulars Terms of Redemption Interest Earliest Gross Security
rate repayment Balance as
date at 31 March
2025
Term Loan - 98 Repayments terms: 24 monthly 1Y MCLR 01-May-26 3,739.24 7,500.00 First and Exclusive charge on
instalments + Spread the standard receivables with
Tenor: 24 months 0.25% a security cover of 110%.
Redemption date: Apr 01,2027
Term Loan - 99 Repayment Terms: Bullet payment 1MTBIll 17-Apr-25 10,000.00 10,000.00 Firstand Exclusive charge on
Tenor: 60 Days + Spread the standard receivables with
Redemption Date: May 27,2025 2.48% a security cover of 110%.
Term Loan - 100 Repayments terms: 24 monthly 6 MMCLR 30-Apr-26 10,000.00 20,000.00 First and Exclusive charge on
instalments + Spread the standard receivables with
Tenor: 24 months 0.20% a security cover of 120%.
Redemption date: Mar 27,2027
Term Loan - 101 Repayments terms: 10 quaterly 3MTBIll 10-Apr-26 4,000.00 5,000.00 First and Exclusive charge on
instalments + Spread the standard receivables with
Tenor: 34 months 0.00% a security cover of 110%.
Redemption date: Mar 27,2027
Term Loan - 102 Repayment Terms: Bullet payment Repo Rate 30-Apr-26 2,500.00 2,500.00 First and Exclusive charge on
Tenor: 120 Days + Spread the standard receivables with
Redemption Date: Jul 15,2026 3.25% a security cover of 110%.
Term Loan - 103 Repayment Terms: Bullet payment Repo Rate 07-Apr-26 2,500.00 2,500.00 First and Exclusive charge on
Tenor: 08 Days + Spread the standard receivables with
Redemption Date: Apr 06,2026 4.00% a security cover of 110%.
Term Loan - 104 Repayment Terms: 6 equal quaterly 8.80% 30-Apr-26 2,500.00 - First and Exclusive charge on
instalments starting from 3 months the standard receivables with
from the dateof first disbursement a security cover of 110%.
Tenor: 18 months
Redemption Date: Dec 11,2026
Term Loan - 105 Repayment Terms: 6 equal quaterly 8.80% 30-Apr-26 5,000.00 - First and Exclusive charge on
instalments starting from 3 months the standard receivables with
from the dateof first disbursement a security cover of 110%.
Tenor: 18 months
Redemption Date: Dec 12,2026
Term Loan - 106 Repayments terms: 36 monthly 8.90% 27-Apr-26 10,500.00 - First and Exclusive charge on
instalments the standard receivables with
Tenor: 36 months a security cover of 110%.
Redemption date: Jun 27,2028
Term Loan - 107 Repayments terms: 36 monthly 8.90% 30-Apr-26 15,772.00 - First and Exclusive charge on
instalments the standard receivables with
Tenor: 36 months a security cover of 110%.
Redemption date: Jun 30, 2028
Term Loan - 108 Repayments terms: 24 monthly Repo Rate 30-Apr-26 3,750.00 - First and Exclusive charge on
instalments + Spread the standard receivables with
Tenor: 24 months 2.75% a security cover of 110%.
Redemption date: Jun 20, 2027
Term Loan - 109 Repayment Terms: Bullet payment 8.20% 30-Apr-26 8,500.00 - First and Exclusive charge on
Tenor: 60 Days the standard receivables with
Redemption Date: May 15,2026 a security cover of 115%.
Term Loan - 110 Repayments terms: 10 quaterly 3MTBIll 10-Apr-26 3,998.77 - First and Exclusive charge on
instalments + Spread the standard receivables with
Tenor: 34 months 0.00% a security cover of 110%.
Redemption date: Jan 29, 2028
Term Loan - 111 Repayment Terms: Bullet payment Repo Rate 30-Apr-26 5,000.00 - First and Exclusive charge on
Tenor: 90 Days + Spread the standard receivables with
Redemption Date: May 27,2026 2.85% a security cover of 110%.
Term Loan - 112 Repayments terms: 34 monthly 8.50% 19-Apr-26 9,117.65 - First and Exclusive charge on
instalments Linked to the standard receivables with
Tenor: 37 months Repo a security cover of 110%.
Redemption date: Oct 31,2028
Term Loan - 113 Repayments terms: Equal repayment at Term SOFR 28-Sep-26  22,046.25 - First and Exclusive charge on

the end of 31, 36 & 42 Month
Tenor: 42 months
Redemption date: Mar 26, 20209

+ Spread
215 bps

the standard receivables with
a security cover of 111%.
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Particulars Terms of Redemption Interest Earliest Gross Security
rate repayment Balance as
date at 31 March
2025
Term Loan - 114 Repayments terms: 20 Quarterly 1YMCLR 26-Apr-26 4,500.00 - First and Exclusive charge on
instalments + Spread the standard receivables with
Tenor: 60 months 0.15% a security cover of 115%.
Redemption date: Sep 26, 2030
Term Loan - 115 Repayment Terms: 6 equal quaterly Repo Rate 29-Apr-26 4,725.00 - First and Exclusive charge on
instalments starting from 3 months + Spread the standard receivables with
from the dateof first disbursement 2.50% a security cover of 110%.
Tenor: 24 months
Redemption Date: Sep 29, 2027
Term Loan - 116 Repayment Terms: Bullet payment 8.25% 30-Apr-26 5,000.00 - First and Exclusive charge
Tenor: 180 Days over the loan receivables with
Redemption Date: Sep 09, 2026 a security cover of 110%.
Term Loan - 117 Repayments terms: 20 Quarterly 1Y MCLR 26-Apr-26 4,500.00 - First and Exclusive charge on
instalments + Spread the standard receivables with
Tenor: 60 months 0.15% a security cover of 115%.
Redemption date: Sep 26, 2030
Term Loan - 118 Repayment Terms: 15 equal quaterly 1Y MCLR 30-Apr-26 17,329.06 - First and Exclusive charge
instalments + Spread over the loan receivables with
Tenor: 48 months 0.15% a security cover of 111%.
Redemption Date: Jun 30,2029
Term Loan - 119 Repayment Terms: 8 equal quaterly 1YMCLR 30-Apr-26 8,333.34 - Exclusive First charge by way
instalments + Spread of hypothecation of Specific
Tenor: 24 months 0.10% receivables with a security
Redemption Date: Sep 30,2027 cover of 110%.
Term Loan - 120 Repayments terms: 24 monthly Repo Rate 01-Apr-26 7.916.67 - First and Exclusive charge on
instalments + Spread the standard receivables with
Tenor: 24 months 3.05% a security cover of 120%.
Redemption date: Sep 30,2027
Term Loan - 121 Repayments terms: 24 monthly Repo Rate 01-Apr-26 8,333.33 - First and Exclusive charge on
instalments + Spread the standard receivables with
Tenor: 24 months 3.05% a security cover of 120%.
Redemption date: Oct 31,2027
Term Loan - 122 Repayments terms: 48 monthly 1YMCLR 28-Apr-26 4,583.33 - First and Exclusive charge on
instalments + Spread the standard receivables with
Tenor: 48 months 2.00% a security cover of 115%.
Redemption date: Nov 28,2029
Term Loan - 123 Repayments terms: 24 monthly Repo Rate 01-Apr-26 4,375.00 - First and Exclusive charge on
instalments + Spread the standard receivables with
Tenor: 24 months 3.05% a security cover of 120%.
Redemption date: Nov 28, 2027"
Term Loan - 124 Repayments terms: 24 monthly Repo Rate 28-Apr-26 5,000.00 - First and Exclusive charge on
instalments + Spread the standard receivables with
Tenor: 24 months 2.75% a security cover of 110%.
Redemption date: Jun 20, 2027
Term Loan - 125 Repayments terms: 8 quaterly 3MTBIll 10-Apr-26 10,000.00 - First and Exclusive charge on
instalments + Spread the standard receivables with
Tenor: 30 months 0.00% a security cover of 110%.
Redemption date: Mar 19,2028
Term Loan - 126 Repayments terms: 50% repaymentat Term SOFR 24-Jun-26 13,444.50 - First and Exclusive charge on
the end of 37™ Months and 50% at 38" + Spread the standard receivables with
Month 1.70% bps a security cover of 110%.
Tenor: 38 months
Redemption date: Feb 23,20209
Term Loan - 127 Repayments terms: 34 monthly 5.25% 30-Apr-26 10,000.00 - First and Exclusive charge on
instalments Repo + the standard receivables with
Tenor: 37 months Spread a security cover of 110%.
Redemption date: Jan 31,2029 3.05%
Term Loan - 128 Repayments terms: 20 Equated 1YMCLR 30-Apr-26 9,499.30 - First and Exclusive charge on
quarterly instalments + Spread the standard receivables with
Tenor: 60 months 0.50% a security cover of 111%

Redemption date: Dec 31,2030
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rate repayment Balance as - = A 5
date at 31 March Particulars Terms of Redemption Interest Earliest Gross Security
2025 rate repayment Balance as
Term Loan - 129 Repayments terms: 20 Equated 1Y MCLR 30-Apr-26 9,499.30 - First and Exclusive charge on GRS e N;aorgg
quarterly instalments + Spread the standard receivables with - - -
Tenor: 60 months 0.50% a security cover of 111% Term Loan - 1 Repayments terms: 12 quarterly 9.15% 31-May-25 - 24938 Fwst»ranng exclusive .
Redemption date: Dec 31, 2030 lpstalrgeGnts " C?tak:geovvlttk; co;er of 110% |
Term Loan - 130 Repayments terms: 24 monthly 3MT-Bill + 30-Apr-26 8,750.00 - First and Exclusive charge enor. 56 mon S, orthe Dutstanding principa
: . . Redemption date: June 01, 2025 (or valid, first priority,
instalments Spread over the loan receivables with N
. ) perfected security interest)
Tenor: 24 months a security cover of 115%. or hvpbothecation on the
Redemption date: Dec 31,2027 P d
- : | 8.70% 10-Apr-26 5,000.00 - First and Exclusive charge on Secured Assets
Term Loan - 131 Repayments terms: 10 quarterly SR P ! : : g€ c Term Loan - 2 Repayments terms: 12 equal quaterly LTRR+- 01-May-26 333.33 1,666.67 Exclusive hypothecation
instalments the standard receivables with . )
. A instalments Spread charge over loan receivables/
Tenor: 36 months a security cover of 110%. X o .
Redembtion date: Jan 10. 2029 Tenor: 36 months 10.85% loan assets/ book debts with
P - ! p - - Redemption date: JuLY 01,2026 a cover of 1.20 times of the
Term Loan - 132 Repayment Terms: 2 quaterly 8.69% 30-Apr-26 60,000.00 - Firstand Excluswg charge on outstanding principal at any
instalments the standard receivables with point of time during currency
Tenor: 6 months a security cover of 125%. of the facility.
Redemption Date: Aug 24, 2026 S - - Term Loan - 3 Repayments terms: 36 monthly 3Month 05-Apr-26 555.56 2,222.22 Exclusive hypothecation
Term Loan - 133 Repayments terms: 10 quarterly 8.70% 10-Apr-26 5,000.00 - Firstand Excluswg charge on instalments MCLR + charge over receivables/
instalments the standard recelvablfs with Tenor: 36 months Spread loan assets/ book debts with
Tenor: 36 months a security cover of 110%. Redemption date: June 27,2026 1.15% a cover of 1.15 times of the
Redemption date: Feb 10,2029 outstanding principal at any
Term Loan - 134 Repayments terms: 24 Monthly Repo Rate 27-Apr-26 2,395.83 - First and Exclusive charge point of time during currency
instalments + Spread over the loan receivables with of the facility.
Tenor: 24 Months 3.20% a security cover of 110%. Term Loan-4  Repayment Terms: 6 half yearly 9.78% 04-Mar-26 = 2,434.33 Exclusive hypothecation
Redemption date: Feb 27,2028 instalments charge over loan receivables/
Term Loan - 135 Repayments terms: 24 Monthly Repo Rate 27-Apr-26 2,395.83 - First and Exclusive charge Tenor: 60 months loan assets/ book debts
instalments + Spread over the loan receivables with Redemption Date: March 04,2026 with a cover of 120% of the
Tenor: 24 Months 3.20% a security cover of 110%. outstanding principal at any
Redemption date: Feb 27,2028 point of time during currency
Term Loan - 136 Repayment Terms: 2 quaterly 9.15% 30-Apr-26  27,000.00 - First and Exclusive charge on of the facility.
instalments the standard receivables with Term Loan-5  Repayment Terms: 7 half yearly 7.59% 15-Sep-26 526429 15,792.86 Exclusive hypothecation
Tenor: 175 Days a security cover of 125%. instalments charge over loan receivables/
Redemption Date: Sep 02,2026 Tenor: 60 months loan assets/ book debts
Term Loan - 137 Repayments terms: 20 quaterly 1Y MCLR 30-Apr-26 10,000.00 - First and Exclusive charge on Redemption Date: September 15,2026 with a cover of 125% of the
instalments + Spread the standard receivables with outstanding principal at any
Tenor: 60 months 0.30% a security cover of 110%. point of time during currency
Redemption date: Mar 13,2031 of the facility.
Term Loan - 138 Repayments terms: Equal repayment at Term SOFR  24-Sep-26  36,980.50 - First and Exclusive charge on Term Loan - 6 Repayment Terms: 6 half yearly 9.35% 14-Nov-25 S 6,149.17 First-ranking exclusive
the end of 31, 36 & 42 Month + Spread the standard receivables with instalments charge with cover of 125%
Tenor: 42 months 210 bps a security cover of 111%. Tenor: 60 months of the Outstanding principal
Redemption date: Mar 26, 20209 Redemption Date: November 17,2025 (or valid, first priority,
Term Loan - 139 Repayments terms: 11 quaterly 3MTBIll 30-Jun-26  50,000.00 - First and Exclusive charge on perfected security interest)
instalments + Spread the standard receivables with or hypothecation on the
Tenor: 33 months 327 bps a security cover of 120%. Secured Assets
Redemption date: Dec 31,2028 Term Loan -7 Repayment Terms: 6 half yearly 9.50% 14-Nov-25 - 6,036.25 First-ranking exclusive
Term Loan - 140 Repayments terms: 8 quaterly 3IMTBIll 10-Apr-26  10,000.00 - First and Exclusive charge on instalments charge with cover of 125%
instalments + Spread the standard receivables with Tenor: 56 months of the Outstanding principal
Tenor: 30 months 0.00% a security cover of 110%. Redemption Date: November 15,2025 (or valid, first priority,
Redemption date: Mar 19, 2028 perfected security interest)
Term Loan - 141 Repayments terms: 24 quarterly Repo Rate 01-May-26  20,000.00 - First and Exclusive charge on or hypothecation on the
) - - Secured Assets
instalments + Spread the standard receivables with - - - - -
Tenor: 24 months 2.00% a security cover of 115%. Term Loan -8 Repayments terms: 6 half yearly Overnight 15-Jun-26 6,608.33 13,216.67 Flrst—rank_mg exclusive
Redemption date: March 26,2028 1|[7Sta|n'(‘5%nt5 " ';’”BOS C?‘?I’r}geOWItth[ co(\j/_er of 110% |
. - - - — - enor: 60 months +Sprea of the Outstanding principa
Term Loan - 142 Repayments terms: 60 monthly 1Y MCLPO+ 01l-May-26  20,000.00 First and E><c|u5|v§ charge ) Redernption date: December 15, 2026 4.97% (or valid, first priority,
instalments Spread 0% over the loan receivables with erfected security interest)
Tenor: 63 months a security cover of 110%. P Y

or hypothecation on the

Redemption date: Jun 01,2031 Secured Assets

8,39,713.76 6,98,624.48
Ind AS adjustments and interest accrued 8,186.27 9,242.89
8,47,900.03 7,07,867.37
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Borrowings under securitisation

Particulars Terms of Redemption Interest Earliest Gross Security
rate repayment Balance as
date at 31 March
2025
Term Loan -9 Repayments terms: 36 monthly SBI3M  05-Apr-26 694.44 2,361.11 Exclusive first charge on the
instalments MCLR + specific & identified loan
Tenor: 36 months Spread receivables, present and
Redemption date: July 28, 2026 1.10% future, of borrower by the way
of hypothecated on the loan
receivable with a minimum
assets cover of 115% of the
principal amount.
Term Loan - 10 Repayments terms: 11 quaterly 9.35% 01-May-26 1,089.11 3,272.73 Exclusive hypothecation
instalments charge over receivables/
Tenor: 36 months loan assets/ book debts
Redemption date: Sep 01, 2026 with a cover of 110% of the
outstanding principal at any
point of time during currency
of the facility.
Term Loan-11 Repayments terms: 36 monthly 9.35% 30-Apr-26 1,439.32 3,208.14 First and Exclusive charge on
instalments the standard receivables with
Tenor: 36 months a security cover of 110%.
Redemption date: Sep 01, 2026
Term Loan-12 Repayments terms: 36 monthly HDFC 3M  05-Apr-26 5,208.33 9,375.00 First and Exclusive charge
instalments MCLR + on Specific & identified loan
Tenor: 36 months Spread receivable with a security
Redemption date: May 29,2027 0.17% cover of 115%.
Term Loan - 13 Repayments terms: 4 Equal instalments 9.23% 15-Jun-26 33,410.00 33,410.00 First and Exclusive charge on
Tenor: 60 months the standard receivables with
Redemption date: Jun 15,2029 a security cover of 110%.
Term Loan - 14 Repayments terms: 33 monthly 9.35% 10-Apr-26 10,450.00 15,000.00 First and Exclusive charge on
instalments the standard receivables with
Tenor: 36 months a security cover of 110%.
Redemption date: Feb 10,2028
Term Loan - 15 Repayments terms: 36 monthly HDFC 3M  05-Apr-26 7,777.78 - First and Exclusive charge
instalments MCLR + on Specific & identified loan
Tenor: 36 months Spread 0% receivable with a security
Redemption date: Jun 20, 2028 cover of 115%.
Term Loan- 16 Repayments terms: 9 half yearly 6 MSOFR 17-Aug-26 36,180.88 - First ranking priority charge
instalments + Spread over the Hypothecated Assets
Tenor: 63 months 2.25% with a Security Ratio of at
Redemption date: Feb 18,2031 least one hundred and ten
percent (110%)
Term Loan - 17 Repayments terms: 36 monthly EBLR + 05-Apr-26 9,444 .44 - First and Exclusive charge
instalments Spread on Specific & identified loan
Tenor: 36 months 2.00% receivable with a security
Redemption date: Dec 26,2028 cover of 115%.
Term Loan - 18 Repayments terms: 36 monthly 8.75% 10-Apr-26 20,000.00 - First and Exclusive charge on
instalments the standard receivables with
Tenor: 39 months a security cover of 110%.
Redemption date: Dec 10, 2028
Term Loan - 19 Repaymentsterms: 11 quaterly 835% 01-May-26 15,000.00 - First charge on exclusive

instalments
Tenor: 36 months
Redemption date: Feb 01,2029

basis by way of hyphenation
of 110% of slandered book
debts

1,53,455.81 1,14,394.52

Fair value loss, interest accrued and unamortized processing fees

17,086.38 8,129.67
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1,70,542.19 1,22,524.19

Particulars Terms of Redemption Interest Earliest Gross Balance as Security
rate repayment date at 31 March 2025
Securitisation  Repayments terms: 42 monthly 10.20% 22-Sep-25 - 3,992.69 NA
loan-1 instalments
Tenor: 42 months
Redemption date: Sep 17,202
Securitisation  Repayments terms: 14 monthly 8.50% 05-Feb-25 - - NA
loan -2 instalments
Tenor: 14 months
Redemption date: February 23,2025
Securitisation  Repayments terms: 20 monthly 8.70% 16-Sep-25 - 3,269.97 NA
loan -3 instalments
Tenor: 20 months
Redemption date: Dec 23,2025
Securitisation  Repayments terms: 42 monthly 897% 16-Apr-26 6,663.38 - NA
loan - 4 instalments
Tenor: 42 months
Redemption date: Mar 17,2029
Securitisation  Repayments terms: 42 monthly 895% 16-Apr-26 9,274.21 - NA
loan-5 instalments
Tenor: 42 months
Redemption date: May 17,2029
Securitisation  Repayments terms: 42 monthly 8.95% 16-Apr-26 8,752.45 - NA
loan -6 instalments
Tenor: 42 months
Redemption date: June 17,2029
Securitisation  Repayments terms: 42 monthly 9.05% 16-Apr-26 14,089.03 - NA
loan -7 instalments
Tenor: 42 months
Redemption date: Aug 17,2029
Securitisation  Repayments terms: 29 monthly 8.41% 16-Apr-26 5,329.78 - NA
loan -8 instalments
Tenor: 29 months
Redemption date: Aug 17,2028
Securitisation  Repayments terms: 19 monthly 8.00% 21-Apr-26 9,993.85 - NA
loan -9 instalments
Tenor: 19 months
Redemption date: Oct 23,2027
Securitisation Repayments terms: 42 monthly 9.05% 16-Apr-26 7,657.07 - NA
loan - 10 instalments
Tenor: 42 months
Redemption date: Sep 17,2029
61,759.78 7,262.66
Interest accrued 199.27 (0.00)
61,959.05 7,262.66

15B. Loans repayable on demand includes on cash credit and working capital demand loans from banks which are secured by
specific charge on identified receivables. As at 31 March 2026, the rate of interest across the cash credit and working capital
demand loans was in the range of 7.80 % p.a to 9.65% p.a (ason 31 March 2025 - 8.50 % p.a to 9.65% p.a). The Company has
not defaulted in the repayment of the borrowings (including debt securities) and was regular in repayment during the year.

15C. The Company has not defaulted in the repayment of the borrowings (including debt securities) and was regular in
repayment during the year.”

15D. The Company has used the borrowings from banks and financial instritution for the specified purpose as per the
agreement with the lender.

15E. The quarterly returns/statements of current assets filed by the Company with the banks and financial institutions in
relation to secured borrowings whenever applicable, are in agreement with the books of accounts.

15F. The Company is not declared as wilful defaulter by any of our bank and financial institutions during the year ended 31
March 2026 and 31 March 2025.

15G. The Company has assigned loans under securitization arrangement and these loans are not derecognized as per Ind
AS 109. The Company has recognized the securitization liabilities pursuant to that securitization arrangement and securities
were given in the form of credit enhancements in accordance with the terms of the arrangement.”
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Gross exposure reconciliation

As at 31 March 2025
Stage 1l Stage 2 Stage3 Total

As at the beginning 168.77 - - 168.77 6,048.75 392.83 - 6,441.58
of the year

Particulars

New exposures - S = - - - R _

Particulars As at
31 March 2025
Collateral deposits from customers (Refer note 1 below) 6,731.93 3,950.81
Lease liabilities (Refer Note 34) 2,553.05 2,942.93
Employee benefits payable 4,886.30 4,394.39
Remittances payable - derecognised financial instruments 8,575.27 395711
(Refer note 2 below)
Other liabilities (Refer note 3 below) 3,312.13 2,422.17
Unclaimed dividend on non convertible preference shares 2.69 2.69
26,061.37 17,670.10

Notes:

1) Representsamounts received from customers (originator partners which includes corporates such as NBFCs,

HFCs, and SFBs) as cash collateral for the loans provided by the Company.

2) Represents the amount collected from underlying customers yet to be paid to the assignee representative

as at reporting date.

3) The other liabilities represent the amounts payable to Northern Arc India Impact Fund, for which the

Company is acting as a pass-through in relation to an assignment transaction.

Asset derecognised (151.69) (0.01) - (151.70) (5,879.98) (392.83) - (6,272.81)
or repaid (Excluding
write off)

Transfer from stage 1 (8.73) 8.73 - 17.46 - - - -

Transfer from stage 2 - - - = - - - -

Transfer from stage 3 - - - - - - - -

Write offs - - - - - - - -

As at the end of the 8.35 8.72 - 17.07
year

Particulars As at 31 March 2025

Particulars

Provision for employee benefits:

As at

31 March 2025

Gratuity (refer note 40) 929.57 754.49
Compensated absences (refer note 40) 836.71 695.42
Provision for others:
Impairment loss allowance for guarantees (Refer Note 17(A)) 17.07 32.55
Impairment loss allowance for loans commmitments (Refer Note 17(B)) 200.00 95.90
1,983.35 1,578.36
17 A Impairment loss allowance for guarantees
Particulars As at 31 March 2025
Stagel Stage2 Stage3 Total
Performing 8.35 8.73 - 17.08 168.77 - - 168.77
Total 8.35 8.73 - 17.08 168.77 - - 168.77
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Stagel Stage?2

As at the beginning 32.55 - - 32,55 82.57 1,491.20

of the year

Stage 3

Total
1,573.77

New exposures - - - - - -

Asset derecognised (15.48) - - (15.48) (50.02) (1,491.20)
or repaid

(1,541.22)

Transfer from stage 1 (8.73) 8.73 - - - -

Transfer from stage 2 - - - - - B

Transfer from stage 3 - - = - - B

Write offs - - - - - -

As at the end of the 8.34 8.73 - 17.07 32.55 -
year

17B Impairment loss allowance for loan commitments

Particulars
Stage 1 Stage 2

Performing 18,498.71 - - 18,498.71 11,300.00 -

Stage 3

As at 31 March 2025

Total
11,300.00

Total 18,498.71 - - 18,498.71 11,300.00 -

- 11,300.00
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Gross exposure reconciliation

Particulars As at 31 March 2025
Stage 1 Stage 2 Stage 3 Total
As at the beginning 11,300.00 11,300.00 13,599.00 - - 13,599.00
of the year
New exposures 16,198.71 16,198.71 7,800.00 - - 7,800.00
Asset derecognised (9,000.00) (9,000.00) (10,099.00) - - (10,099.00)
or repaid (Excluding
write off)
Transfer from stage 1 - - - - - -
Transfer from stage 2 - - - - - -
Transfer from stage 3 - - - - - -
Write offs - - - - - -
As at the end of the 18,498.71 18,498.71 11,300.00 - - 11,300.00
year
Particulars As at 31 March 2025
Stage 1 Stage 2 Stage 3 Total
As at the beginning of 95.90 - 95.90 107.06 - - 107.06
the year
New exposures 158.44 - 158.44 82.60 - - 82.60
Assets converted to (54.34) - (54.34) (93.706) - - (93.76)
funded exposure
Transfer from stage 1 - - - - - - -
Transfer from stage 2 - - - - - - -
Transfer from stage 3 - - - - - - -
Write offs - - - - - - -
As at the end of the 200.00 - 200.00 95.90 - - 95.90
year
Particulars As at
31 March 2025
Statutory dues payable 1,332.88 1,540.97
Servicer fee liability on direct assignment transactions 2,190.08 -
3,522.96 1,540.97
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Particulars As at 31 March 2025
No. of shares Amount

Share capital
Authorised
Equity shares of ¥ 10 each 16,50,00,000 16,500.00 16,50,00,000 16,500.00
0.0001% Compulsorily convertible 5,85,00,000 11,700.00 5,85,00,000 11,700.00
preference shares of INR 20 each

22,35,00,000 28,200.00 22,35,00,000 28,200.00
Issued, subscribed and paid up
Equity shares
Equity shares of ¥ 10 each 16,15,71,875 16,157.18 16,13,79,336 16,137.93

16,15,71,875 16,157.18 16,13,79,336 16,137.93

a) Reconciliation of the shares outstanding at the beginning and at the end of the reporting year

Particulars As at 31 March 2025

No. of shares Amount
Equity shares
At the commencement of the year 16,13,79,336 16,137.93 8,93,85,420 8,938.54
Add: Equity shares issued during the year 1,92,539 19.25 3,11,966 31.20
through employee stock options plan
Add: Equity shares issued during the - - 1,90,65,326 1,906.53
year through initial public offering
Add: Equity shares arising on - - 526,16,624 5,261.66
conversion of preference shares
At the end of the year 16,15,71,875 16,157.18 16,13,79,336 16,137.93
0.0001% Compulsorily convertible
preference shares
At the commencement of the year - - 4,13,23204 8,264.64
Add: Shares issued during the year - - 97,69,820 1,953.96
Less: Shares converted into equity - - (5,10,93,024) (10,218.60)

At the end of the year

b) During the year, the Company has issued 192,539 (31 March 2025 : 311,966) equity shares which were
allotted to employees who exercised their options under ESOP scheme.

c) Rights, preferences and restrictions attached to each class of shares

The Company has a single class of equity shares. Accordingly all equity shares rank equally with regard to
dividends and share in the Company'’s residual assets. The equity shares are entitled to receive dividend
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as declared from time to time subject to payment of dividend to preference shareholders. Dividends are
paid in Indian Rupees. Dividend proposed by the board of directors, if any, is subject to the approval of the
shareholders at the General Meeting, except in the case of interim dividend.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining
assets of the Company, after distribution of all preferential amounts. The distribution will be in proportion
to the number of equity shares held by the shareholders.

d) In the period of five years immediately preceding 31 March 2026

There were no shares allotted as fully paid up by way of bonus issues and there were no buy back of shares
during the last five years immediately preceding 31 March 2026. There were issue of shares pursuant to
the contract without payment being received in cash as follows:

During the year ended 31 March 2025, the Company issued 52,616,624 equity shares of ¥ 20 each pursuant
to the conversion of 51,093,024 CCPS of 10 each, issued by the Company.

e) Details of shareholders holding more than 5% of shares in the Company

CORPORATE OVERVIEW STATUTORY REPORTS

for the year ended March 31, 2026

(All amounts are in lakhs of Indian rupees (%), unless otherwise stated)

Particulars

As at

31 March 2025

Particulars As at 31 March 2025
No. of shares % held
Equity shares of ¥ 10 each fully paid
Leapfrog Financial Inclusion India (ll) Limited 2,61,08216 16.16% 2,61,08,216 16.18%
Augusta Investments Pte Il Ltd 2,58,87,110 16.02% 2,5887,110 16.04%
Eight Roads Investments Mauritius (IlI) Limited 1,10,96,142 6.87% 1,18,63,798 7.35%
International Finance Corporation 98,15,224 6.07% 98,15,224 6.08%
Dvara Trust 45,29,007 2.80% 82,99,258 514%

7,74,35,699 47.93% 8,19,73,606 50.80%

f) The Company does not have an identifiable promoter.

Particulars As at
31 March 2025

a) Securities premium

At the commencement of the year 1,70,907.02 86,366.41
Add: Premium on equity shares issued during the year upon 2,824.63 636.44
exercise of ESOP

Add: Premium on equity shares issued during the year through - 46,732.49
Initial Public Offering

Add: Premium on preference shares issued during the year - 36,246.03
Add: Premium on on conversion of preference shares - 4956.94
Less: Utilised during the year for writing off share issue expenses (2,186.42) (4,031.29)
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At the end of the year 1,71,545.23 1,70,907.02
b) Statutory reserve

At the commencement of the year 30,128.18 23,275.88

Add : Transfer from retained earnings 8,583.06 6,852.30

At the end of the year 38,711.24 30,128.18
c) Shared Based Payment Reserve

At the commencement of the year 4,09591 3,104.67

Add: Employee compensation expense during the year 896.09 1,357.92

Less: Transfer to Retained earnings (82.80) (97.74)

Less: Transfer to securities premium on allotment of equity shares (94.78) (268.94)

At the end of the year 4,814.42 4,095.91
d) Retained earnings

At the commencement of the year 1,17, 741.64 90,284.60

Add: Profit for the year 42915.32 34,261.50

Add: Other comprehensive income for the year (54.33) (49.90)

Add: Transfer from Shared Based Payment reserve 82.80 97.74

Less: Transfer to statutory reserve (8,583.06) (6,852.30)

At the end of the year 1,52,102.37 1,17,741.64
e) Capital reserve

At the commencement of the year 3.57 3.57

At the end of the year 3.57 3.57
f) Capital redemption reserve

At the commencement of the year 2,660.00 2,660.00

At the end of the year 2,660.00 2,660.00
g) Other comprehensive income - Financial Instruments through

(o]ef]

At the commencement of the year 1,562.01 3,738.29

Add : Fair valuation of financial instruments (refer note (vii) (a) below) (3,165.02) (2,176.28)

At the end of the year (1,603.01) 1,562.01
h) Other comprehensive income - Effective Portion of Cash Flow

Hedge Reserve

At the commencement of the year (2,359.64) (1,685.03)

Less : Cash flow hedge reserve (refer note (vii) (b) below) 7,316.91 (674.61)

At the end of the year 4,957.27 (2,359.64)
i) Share application money received pending allotment

At the commencement of the year 38.84 83.76

Less: Shares alloted during the year (202.26) (83.76)

Received during the year pending allotment 163.42 38.84

At the end of the year - 38.84

Total (a+b+c+d+e+f+g+h+i) 3,73,191.09 3,24,777.53
Notes

Securities premium reserve is used to record the premium on issue of shares. The reserve can be utilised
only for limited purposes in accordance with the provisions of section 52 of the Companies Act 2013.
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The Company has established various equity settled share based payment plans for certain categories of
employees of the Company. The amount represents reserve created to the extent of granted options based
on the employee stock option scheme. Under Ind AS 102, fair value of the options granted is to be expelled
off over the life of the vesting period as employee compensation cost reflecting period of receipt of service.

Reserve u/s 45-1A of the RBI Act, 1934, the Company is required to transfer at least 20% of its net profits
every year to a reserve before any dividend is declared.

Retained earnings are the profits/(loss) that the Company has earned/incurred till date, less any transfers
to general reserve, dividends or other distributions paid to shareholders. Retained earnings include re-
measurement loss / (gain) on defined benefit plans, net of taxes that will not be reclassified to Statement of
Profit and Loss.

During the year ended 31 March 2017, the Company approved the Scheme of Arrangement (Demerger) &
Amalgamation between the Company, IFMR Holdings Private Limited (‘IFMR Holdings’), Dvara Investments
Private Limited and their respective shareholders and creditors under sections 230 to 232 of the Companies
Act, 2013. Pursuant to such scheme of arrangement entered in the year ended 31 March 2017, the Company
has created a capital reserve in accordance with the applicable accounting standards.

The capital redemption reserve was created on account of the redemption of the Cumulative non convertible
compulsorily redeemable preference shares in accordance with section 69 of Companies Act, 2013.

a) The Company has elected to recognise changes in the fair value of certain loans where the business
model is to collect contractual cash flows and also to sell financial assets in other comprehensive income.

b) The Company has applied hedge accounting for designated and qualifying cash flow hedges, the
effective portion of the cumulative gain or loss on the hedging instrument is initially recognised directly
in OCI within equity as cash flow hedge reserve. Amounts recognised in the effective portion of cash
flow hedges is reclassified to the statement of profit and loss when the hedged item affects profit or
loss (e.g. interest payments).

The company had received share application money against exercise of 32,500 shares, which were pending
allotment as at 31 March 2025 and allotted subsequent to the year end. As at 31 March 2026, there were
no such monies received pending allotment.
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Particulars Year ended 31 March 2025
On financial assets Total
measured at
FVOCI Amortised
cost
Interest on loans 75,880.97 1,43,100.34 2,18981.31 6599283 1,29,909.13 1,95901.96
Interest income from investments:
- Pass through certificates 3,044.08 - 3,044.08 1,567.52 - 1,567.52
- Commercial paper 2,731.17 - 2,731.17 1,622.16 - 1,622.16
- Portfolio management service 1,451.82 - 1,451.82 - - -
- Non-convertible debentures 14,236.56 - 14,236.56 15,504.06 - 15,504.06
- Interest income from T-bills - 765.94 765.94 - 784.81 784.81
Interest on deposits with banks - 2,010.67 2,010.67 - 2,793.18 2,793.18
97,344.60 1,45,876.95 2,43,221.55 84,686.57 1,33,487.12 2,18,173.69

Particulars

Revenue from contract with customers:

Year ended

31 March 2025

Income from guarantee facility - 222.33
Income from other financial services
- Professional fee 5,587.69 4,453.18
5,587.69 4,675.51
Timing of revenue recognition:
- That are recognised over a period of time - 222.33
- That are recognised at a point of time 5,587.69 4,453.18
Geographical Market
- InIndia 5,587.69 4,675.51
- Outside India - -
Contract balances
- Trade receivables (net of ECL) 1,070.79 1,201.75
Particulars Year ended
31 March 2025
Net gain on financial instruments at fair value through profit or loss
On alternative investment funds 1,614.47 811.93
On mutual fund investments 464.19 723.69
(Loss) on sale of investments (844.28) (95.93)
1,234.38 1,439.69
Fair value changes:
-Realised 2,191.48 1,046.53
-Unrealised (loss) / gain (957.10) 393.16
1,234.38 1,439.69
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Particulars Year ended
31 March 2025

Other non-operating income (Refer note below) 907.04 1,025.12
Interest income from income tax refund 46.62 214.92
953.66 1,240.04

Note:

Comprises of charges collected from the customers in the nature of penal, pre-closure charges and other charges

as applicable.

Particulars

Finance costs on financial liabilities measured at amortised cost

Year ended
31 March 2025

for the year ended March 31, 2026

(All amounts are in lakhs of Indian rupees (%), unless otherwise stated)

CORPORATE OVERVIEW STATUTORY REPORTS

Interest on deposits (refer note 5.1) 122.94 261.49
Interest on borrowings
- Term loans from banks and others 73,081.62 64,690.48
- Cash credits and overdraft 10.04 15.58
- Securitisation 1,286.20 1,486.72
Interest on debt securities 11,964.51 13,160.99
Interest on lease liabilities (refer note 34) 275.26 270.80
Amortisation of discount on commercial papers 1,827.31 2,400.31
88,567.88 82,286.37
Particulars Year ended
31 March 2025
Salaries, wages and bonus (refer note 42) 21,294.02 17,462.08
Contribution to provident fund (refer note 40) 1,000.28 903.92
Employee stock option expense (refer note 41) 855.19 1,303.88
Gratuity expenses (refer note 40) 193.36 166.55
Staff welfare expenses 514.76 548.86
23,857.61 20,385.29
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Particulars On financial On financial Total for
instruments instruments the year
measured at measured ended

amortised at fair value 31 March
Cost through OCI 2025

Write off on financial instruments
Loans 69,415.51 - 6941551 60,930.24 - 60,930.24

Less: Recovery (32,024.05) - (32,024.05) (44,712.79) - (44,712.79)

Impairment loss allowance on

financial instruments

Loans 4,658.07 (2,309.85) 2,348.22 15,819.03 6,526.40 22,345.43
Investments - 1,408.42 1,408.42 - 845.43 845.43
Others 90.49 . 90.49  (1,555.69) - (1,555.69)
42,140.02 (901.43) 41,238.59 30,480.79 7,371.83 37,852.62

Particulars Year ended
31 March 2025

Depreciation of property, plant and equipment (refer note 10.1) 541.69 395.83

Depreciation on right of use asset (refer note 10.4 and note 34) 708.22 657.86

Amortisation of intangible assets (refer note 10.3) 419.78 477.63

1,669.69 1,531.32

Particulars Year ended

31 March 2025

Legal and professional charges 7,044.87 3,288.28

Subscription charges 2,672.29 1,901.95

Repairs and maintenance 1,039.80 1,185.77

Rent expenses 645.67 832.83

Rates and taxes 300.95 22478

Travelling and conveyance 739.35 873.69

Auditors' remuneration (refer note 29.1 below) 141.00 127.00

Directors' sitting fees (refer note 42) 129.50 131.00

Communication expenses 451.79 537.19

Printing and stationery 64.64 72.81

Advertisement and business promotion 801.47 404.28

Corporate social responsibility expenditure (refer note 30 below) 756.00 609.07

Bank charges 301.82 185.45

Miscellaneous expenses 140.68 109.34

15,229.82 10,483.44

29.1 Payments to auditor (excluding goods and services tax) (Refer note below)
Particulars Year ended
31 March 2025
Statutory audit (including limited reviews) and certificates 130.50 123.00
Tax audit 4.00 4.00
Other services 6.50 -
141.00 127.00
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As per Section 135 of the Companies Act, 2013, a Company, meeting the applicability threshold, needs to
spend at least 2% of its average net profit for the immediately preceding three financial years on corporate
social responsibility (CSR) activities. The areas for CSR activities are commissioning of in-depth financial inclusion
survey and developing a financial inclusion index/ metric, enhancement of amenities to government schools and
transfer of funds to the CSR arm of the Company being the Northern Arc Foundation from where the ultimate
spend would be monitored. A CSR committee has been formed by the Company as per the Act. The details of
funds primarily utilized through the year on these activities which are specified in Schedule VIl of the Companies
Act, 2013 are as follows:

Particulars Year ended
31 March 2025
a) Amount required to be spent by the Company during the year 756.00 609.07
b) Amount of expenditure incurred 756.00 609.65
c) Excess/ (shortfall) at the end of the year* - 0.58
d) Total of previous years shortfall - -
e) Reason for shortfall NA NA
f) Nature of CSR activities The primary nature of expenses
include commissioning of in-depth
financial inclusion survey and

developing a financial inclusion index/
metric, enhancement of amenities to
government schools and transfer of
funds to the CSR arm of the Company
being the Northern Arc Foundation
fromm where the ultimate spend would
be monitored.
g) Details of related party transactions, e.g. contribution to a trust 756.00 609.07
controlled by the Company in relation to CSR expenditure as perrelevant
Accounting Standard
h) Where a provision is made with respect to a liability incurred by entering NA NA
into a contractual obligation, the movements in the provision during the
year shall be shown separately
i) Incase of S. 135(5) (Other than ongoing project):

Opening balance 401 3.43
Amount deposited in Specified Fund of Sch. VII within 6 months - -
Amount required to be spent during the year (756.00) (609.07)
Amount spent during the year 756.00 609.65

Closing Balance 4.01 4.01
Amounts transferred to special account in compliance of with provisions - -
of sub section (6) of section 135 of the said Act, pursuant to any ongoing

project

Closing Balance after considering the above 4.01 4.01

* All amounts that are unspent under section (5) of section 135 of Companies Act, pursuant to any ongoing
project, has been transferred to special account in compliance of with provisions of sub section (6) of section
135 of the said Act.
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A. The components of income tax expense for the year ended 31 March 2026 and 31 March 2025 are:

Particulars Year ended
31 March 2025

Current tax

i) currentincome tax charge 13,355.37 16,170.32

ii) Adjustments in respect of current income tax of previous year (348.00) (1,006.00)
Deferred tax

Relating to origination and reversal of temporary differences 1,076.63 (5,254.05)
Income tax expense reported in the statement of profit and loss 14,084.00 9,910.27
Particulars Year ended

31 March 2025
Arising on income and expenses recognised in other comprehensive income:

Remeasurements of the defined benefit obligation 18.28 16.78
Fair valuation of financial instruments through OCI (Net) 1,064.59 732.02
Effective portion of (gain) / loss on designated portion of hedging (2,461.13) 226.92

instruments in a cashflow hedge
Total income tax recognised in other comprehensive income

(1,378.26) 975.72

B. Reconciliation of the total tax charge

The tax charge shown in the statement of profit and loss differs from the tax charge that would apply if
all profits had been charged at India corporate tax rate. A reconciliation between the tax expense and the
accounting profit multiplied by India’'s domestic tax rate for the year ended 31 March 2026 and 31 March
2025 is as follows:-

Particulars Year ended

31 March 2025
Profit before tax 56,999.32 44,171.77
Applicable tax rate 25.17% 25.17%
Computed tax expense 14,346.73 11,118.03

Effect of difference in tax expenditure due to
Permanent differences

Provision for Corporate Social Responsibility 190.29 153.30
Others (105.02) (355.06)
Tax expenses recognised in the statement of profit and loss 14,432.00 10,916.27
(pertaining to current year)
Effective tax rate 25.32% 24.71%

Note :

a) The Company has elected to exercise the option permitted under section 115BAA of the Income tax Act,
1961, as introduced by the Taxation laws (Amendment) Ordinance, 2019. Accordingly, the Company
has recognised provision for income tax and remeasured its net deferred tax asset at concessional rate
for the year ended 31 March 2026.

b) The tax rate used for the reconciliations above is the corporate tax rate of 25.17% for the year 31 March
2026 and 31 March 2025 payable by corporate entities in India on taxable profits under tax law in
Indian jurisdiction.
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C. Deferred tax

The following table shows deferred tax recorded in the balance sheet and changes recorded in the Income
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Particulars Year ended
tax expense 31 March 2025
A Earnings
Particulars Net profit attributable to equity shareholders for calculation of 42915.32 34,261.50
basic EPS
Component of Deferred tax asset / (liability) l(;l”ejtzr(;)gtpasttrlbutable to equity shareholders for calculation of 42 915.32 34,261.50
Deferred tax asset / (liability) in relation to: B Shares
Property plant and equipment 111.01 90.13 - 201.14
: P yff - | 9 f.p o (163.48) VAL RS Equity shares at the beginning of the year 16,13,79,336 8,93,85,420
mpact of fair value on financial assets . . - . X - -
measured at FVTPL Equity shares issued f:lurlng the year : 1,92,539 7,19,93916
Impact of fair value on financial assets 54815 B (1396.54) (848.39) Tot?l number of equity shares outs.tandlng at the end .cof the y.ear 16,15,71,875 16,13,79,336
measured at FVOCI C Weighted average n'umber of.equlty shares outstanding during 16,15,15,821 15,16,75,670
Impairment on financial assets 9,099.57 1,054.07 - 10,153.64 the year f?r c.alculatlor.\ of ba:.:.lc EPS
Provision for employee benefits 381.72 4454 18.28 444 54 Effect of dilutive pot.entlal equity shares
Unamortised component of processing fee 685.98 (233.80) - 452.18 Employee stock optpns L0, /&i570 387,511
Bad debts written off (193.00) 30821 - 11521 Comph“'szry convertible Ereferfence Shar:s e g - -
- D Weighted average number of equity shares outstanding durin 16,25,92,491 15,20,63,181
EIS Receivable (776.27) (2,654.25) - (3,430.52) the 3ear o calc‘ﬂlation o d“ut:'d E)Fl’S 9 9 e 120,03,
Total 9,693.68 (1,076.63) (1,378.26) 7,238.79 Face value per share 10.00 10.00
. E Earning per share
Particulars As at Statement Other As at ; “A/C -6 5259
31 March of profit comprehensive 31 March El Basic(E1=A/C) 27 =
2024 and loss income 2025 E2 Diluted (E2=A/D) 26.39 2253
Component of Deferred tax asset / (liability)
Deferred tax asset / (liability) in relation to:
Property plant and equipment 4788 6313 - 11101 The table below shows an analysis of assets and liabilities analysed according to when they are expected to be
- - - . : : recovered or settled. All derivatives used for hedging and natural hedges are shown by maturity, based on their
Impact of fair value on financial assets (456.79) 293.31 ) (163.48) contractual undiscounted payment .With regard to loans and advances to customers, the company uses the
measured at FVTPL same basis of expected repayment behaviour as used for estimating the EIR.
Impact of fair value on financial assets (410.79) - 958.94 548.15
measured at FVOCI Particulars — As at 31 March 2025
Impairment on financial assets 3,468.77 5,630.80 - 9,099.57 W':Ah‘;:tti A,;t:r:tti foral
Provision for employee benefits 277.36 87.58 16.78 381.72 Assets
Bad debts written off _ (193.00) (193.00) E:thkaaacgacgiisgéEievratllewraw?s 20,391.23 5,735.33 26,126.56 29,291.22 2,191.70 31,482.92
EIS Receivable (786.35) 10.08 - (776.27) Derivative financial 846739 1336843 21,835.82 2,104.09 3,372.46 5476.55
Total 3,456.92 5,261.04 975.72 9,693.68 Instruments
Trade receivables 1,070.79 - 1,070.79 1,201.75 - 1,201.75
Loans 8,84,464.40 3,64,812.43 124927683 6,81,772.00 3,75465.78 10,57,237.78
Investments 1,65,320.78 1,23,674.52 2,8899530 1,18,053.75 77,628.30 1,95,682.05
Other financial assets 19,014.45 19,946.23 38,960.68 7,674.03 1,646.11 9,320.14
Current tax assets (net) - 828.09 828.09 - - -
Deferred tax assets (net) - 7,238.79 7,238.79 - 9,693.68 9,693.68
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Particulars As at 31 March 2025
Within 12 After 12 Total
Months Months
Property, plant and - 727.40 727.40 - 938.48 938.48
equipment
Intangible assets under - 1,303.59 1,303.59 - 593.49 593.49
development
Goodwill 2,085.13 2,085.13 - 2,085.13 2,085.13
Intangible assets - 853.49 853.49 - 1,313.96 1,313.96
Right of use asset - 2,074.05 2,074.05 2,495.71 2,495.71
Other non- financial assets 1,223.53 185.09 1,408.62 10,750.18 (8,325.07) 2,425.11
Total Assets 11,22,463.18 5,42,832.56 16,65,295.75 8,82,967.06 4,69,099.73 13,52,066.79
Liabilities
Derivative financial - - - 1,367.57 99591 2,363.48
instruments
Trade payables -
- total outstanding dues of - - - - - -
micro and small enterprises
- total outstanding dues of 24,542.18 - 24,542.18 6,726.54 - 6,726.54
creditors other than micro
and small enterprises
Debt securities 67,807.25 71,629.10 1,39,436.35 70,263.20 70,522.12 1,40,785.32
Borrowings (Other than debt 5,83,283.23 4,97,118.04 10,80,401.27 5,08,022.25 3,29,63197 8,37,654.22
securities)
Other financial liabilities 22,429.79 3,631.58 26,061.37 14,925.08 2,745.02 17,670.10
Provisions 1,020.32 963.03 1,983.35 577.02 1,001.34 1,578.36
Current tax liabilities (net) - - - - 2,832.34 2,832.34
Other non-financial liabilities 2,970.71 552.25 3,522.96 1,540.97 - 1,540.97
Total Liabilities 7,02,053.48 5,73,894.00 12,75,947.48 6,03,422.63 4,07,728.70 10,11,151.33
Total equity 3,89,348.27 3,40,915.46
33A Change in Liabilities arising from financing activities
Particulars As at Cash flows Exchange Others* New
01 April 2025 difference Leases
Debt Securities 1,40,785.32 (2,291.32) - 942.35 - 1,39,436.35
Borrowings (other than 8,37,654.22 2,33,589.63 15,771.00 (6,613.58) - 10,80,401.27
debt securities)
Lease Liabilities 2,942.93 (951.70) - 275.26 286.56 2,553.05
Particulars As at Cash flows Exchange Others* New As at
01 April 2024 difference Leases 31 March 2025
Debt Securities 1,41,372.46 318.46 - (905.60) - 1,40,785.32
Borrowings (other than 7,63,403.14 74,251.08 - 0.00 - 8,37,654.22
debt securities)
Lease Liabilities 1,345.35 (338.00) - (12.44) 1,948.02 2,942.93

*Others includes the effect of accrued but not paid interest on borrowing, amortisation of processing fees, decrease in

lease liability on account of termination.
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33BAnalysis of financial assets and liabilities by remaining contractual maturities

The table below summarises the maturity profile of the undiscounted cash flows of the Company’s financial
assets and liabilities as at 31 March 2026 and 31 March 2025. All derivatives used for hedging and natural
hedges are shown by maturity, based on their contractual undiscounted payment obligations. Repayments
which are subject to notice are treated as if notice were to be given immediately

Particulars

Finacial Assets

Cash and cash equivalents 18,508.36 4,002.35 - - - 22,510.61
Bank balances other than 0.22 3,779.64 16,031.17 6,315.53 - 26,126.56
cash and cash equivalents

Derivative financial - 5610.82 2,856.57 13,368.43 - 21,835.82

instruments

Trade receivables - 1,070.79 - - - 1,070.79

Loans - 4,11,529.19 6,71,091.98 4,85,14829 1,28,183.24 16,95952.70

Investments - 5406477 1,28,77294 1,25505.21 11,211.04 3,19,553.96

Other financial assets - 24,958.37 4.47 520.20 2.80 25,485.85
Total undiscounted financial 18,508.58 5,05,015.83 8,18,757.13 6,30,857.66 1,39,397.08 21,12,536.29
assets*

Financial Liabilities

Derivative financial - - - - - -

instruments

Trade payables

- total outstanding dues - - - - - -

of micro and small
enterprises

- total outstanding dues of - 24,542.18 - - - 24,542.18

creditors other than micro
and small enterprises

Debt securities - 16,965.37 59,967.04 81,174.79 - 1,58,107.20

Borrowings (Other than - 2,30,443.79 4,04,217.40 5,39,053.85 1,014.54 11,74,729.58

debt securities)

Other financial liabilities 2,221.57 18,530.77 1,677.45 3,626.59 5.00 26,061.37
Total undiscounted financial 2,221.57 2,90,482.11 4,65,861.89 6,23,855.23 1,019.54 13,83,440.33
liabilities*

Net undiscounted financial 16,287.01 2,14,533.72 3,52,895.24 7,002.44 1,38,377.54 7,29,095.96
assets/(liabilities) *
16,286.79 1,98,979.97 3,56,664.85 25,020.29 1,39,782.90 7,36,734.81

* Excludes gross settled derivatives not held for trading
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As at 31 March 2025
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Set out below are the carrying amounts of lease liabilities included under financial liabilities and the movements

On Lessthan3 3to 12 1to5years Over 5 Total during the year:
Demand months Months years . . . .
Finacial Assets (i) Movement in carrying value of right of use assets
Cash and cash equivalents 32,120.04 - - - - 32,120.04 Particulars Year ended
Bank balances othgr than 0.22 13,432.07 11,773.29 7,606.17 - 32,811.75 31 March 2025
cash and cash equivalents Opening Balance 2,495.71 1,205.55
Derivative financial - - 2,104.09 3,372.46 - 5,476.55 Add:
Instruments Additions during th 286.56 1,948.02
Trade receivables - 120175 - - - 1,201.75 g lons auring the year : Eais
Loans - 3,24,963.79 5,35/753.50 4,76,856.13 1,12,711.48 14,50,284.90 ess: —
Investments - 42,710.16 86,683.99 77,690.67 384727 2,10,932.09 Depreciation S e 657.86
Other financial assets - 6,015.21 21.64 43268 - 6,469.53 Dere'cognltlon on termination of lease _ _
Total undiscounted financial  32,120.26 3,88,322.98 6,36,336.51 5,65,958.11 1,16,558.75 17,39,296.61 Closing balance 2,074.05 2/495.71
assets*
Financial Liabilities (ii) Movement in lease liabilities
Derivative financial - - 1,367.57 99591 - 2,363.48 Particulars Year ended
Instruments 31 March 2025
Trade payables Opening Balance 2,942.93 1,332.91
- total outstanding dues - - - - - - Additions during the year 286.56 1,948.02
of micro and small ——
enterprises Interest on lease liabilities 275.26 270.80
- total outstanding dues of - 6,726.54 - - - 6,726.54 Rent payment (951.70) (608.85)
creditors other than micro Derecognition on termination of lease - (12.39)
and small enterprises Closing balance 2,553.05 2,942.93
Debt securities - 11,820.79 67,460.58 85,131.34 - 1,64,412.71
Borrowings (Other than - 21521666 3,31,572.70 3,64,759.14 - 91154850 (iii) Amounts recognised in the Statement of Profit and Loss
debt securities) .
Other financial liabilities 155526 11,60695 1,514.50 1,338.16 11.03 16,025.90 Particulars Year ended
Total undiscounted financial  1,555.26 2,45,370.94 4,01,915.35 4,52,224.55 11.03 11,01,077.13 o _ 31 March 2025
liabilities* a) Depreciation charge for right-of-use assets 708.22 657.86
Net undiscounted financial 30,565.00 1,42,952.04 2,34,421.16 1,13,733.57 1,16,547.72 6,38,219.49 b) Interest expense (included in finance cost) 275.26 270.80
assets/(liabilities) * c) Expense relating to short-term leases (included under other 645.67 832.83
* Excludes gross settled derivatives not held for trading expenses)
(iv) Cash Flows
As a lessee, the Company's lease asset class primarily consist of buildings or part thereof taken on lease for office Particulars Year ended
premises. In accordance with the requirements under Ind AS 116, Leases, the Company has recognised the 31 March 2025
lease liability at the present value of the future lease payments discounted at the incremental borrowing rate The total cash outflow of leases 951.70 608.85
and thereafter, at the inception of respective lease contracts, ROU asset equal to lease liability is recognised at
the incremental borrowing rate prevailed during that relevant period subject to certain practical expedients as (v) Maturity analysis of undiscounted lease liabilities
allowed by the standard. Particulars Year ended
The following is the summary of practical expedients elected on initial application: 31 March 2025
(@) Applied asingle discount rate to a portfolio of leases of similar assets in similar economic environment with Not later than one year 2o00e 389.59
a similar end date. Later than one year and not later than five years 2,031.33 898.11
Later than five years - 11.03

(b) Applied the exemption not to recognise right to use assets and liabilities for leases with less than 12 months

of lease term on the date of initial application. Lease liabilities are recognised at weighted average incremental borrowing rate of 9.70%.
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A Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction in the principal (or most advantageous) market at the measurement date under current market
conditions i.e, exit price. This is regardless of whether that price is directly observable or estimated using a
valuation technique.

This section explains the judgements and estimates made in determining the fair values of the financial
instruments that are (a) recognised and measured at fair value and (b) measured at amortised cost and
for which fair value disclosures are provided in the financial statements. To provide an indication about the
reliability of the inputs used in determining fair value, the Company has classified its financial instruments
into the three levels prescribed under the accounting standards.

The Following methodologies and assumptions were used to estimate the fair values of the financial assets
or liabilities

i) For all assets and liabilities which are not carried at fair value, disclosure of fair value is not required as
the carrying amount approximates fair value except as stated below.

a) The fair value of loans other than fixed rate instruments are estimated by discounted cash flow
models considering all significant characteristics of the loans. They are classified as Level 3 fair
values in the fair value hierarchy due to the use of unobservable inputs (discount rate). For fixed
rate instruments not carried at fair value, carrying amount approximates fair value.

b) The fair value of investment in Government securities are derived from rate equal to the rate near
to the reporting date of the comparable product."

ii)  There has been no transfer in between level | and level Il.

iii) The fair value of Derivatives are determined using inputs that are directly or indirectly observable in
market place.

The carrying value and fair value of financial instruments measured at fair value as of 31 March 2026 were
as follows:

Particulars

Financial assets:

Loans - 3,85613.25 - - 38561325 385613.25
Investments

- Pass-through certificates - 47,006.08 - - 47,006.08 47,006.08
- Non convertible debentures - 1,51,973.64 - - 1,51,973.64 1,51,973.64
- Commercial papers - 28,139.55 - - 28,139.55 28,139.55
- Portfolio management services 25,332.66 - - 25,332.66 25,332.66
- Alternative Investment Funds 4,270.54 - - - 4,270.54 4,270.54
- Investment in associates 16,206.81 - - - 16,206.81 16,206.81
- Investment in security receipts 3,314.40 - - - 3,314.40 3,314.40
- Other investment 593.53 - - - 593.53 593.53
- Share warrants 0.96 - - - 0.96 0.96
Derivative financial instruments - 21,835.82 - - 21,835.82 21,835.82

Financial liabilities:

Derivative financial instruments - - - - B _
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The carrying value and fair value of financial instruments measured at fair value as of 31 March 2025 were
as follows

Particulars Carrying amount Fair value
FVTPL FVOCI Levell |Level2 Level 3 Total
Financial assets:
Loans - 2,17,633.08 - - 2,17633.08 2,17,633.08
Investments
- Pass-through certificates - 14,597.89 - - 14,597.89 14,597.89
- Non convertible debentures - 1,14,510.15 - - 1,14,510.15 1,14,510.15
- Commercial paper 25,519.11 25,519.11 25,519.11
- Investment in Associates 26,730.50 - - - 26,730.50 26,730.50
- Share warrants 0.96 - - - 0.96 0.96
Derivative financial instruments 292.46 5,184.09 - - 5,476.55 5,476.55
Financial liabilities:
Derivative financial instruments - 2,363.48 - - 2,363.48 2,363.48
Particulars Year ended

31 March 2025
Financial assets measured at FVOCI

Balance at the beginning of the year (797.63) 2,053.26

Total gains measured through OCI for additions made during 4,151.89 (2,850.89)

the year

Balance at the end of the year 3,354.26 (797.63)
Financial assets measured at FVTPL

Balance at the beginning of the year 293.42 19,075.14

Total gains measured through PL for additions made during 3,978.08 (18,781.72)

the year

Balance at the end of the year 4,271.50 293.42
Particulars As at 31 March 2025

Increase Decrease

Financial assets:

Loans 3,856.13  (3,856.13) 2,17633  (2,176.33)

Investments

- Pass through securities 470.06 (470.06) 14598 (145.98)

- Non convertible debentures 1,519.74 (1,519.74) 1,145.10 (1,145.10)

- Commercial paper 281.40 (281.40) 255.19 (255.19)

- Alternative Investment Funds 204.77 (204.77) 267.30 (267.30)

- Investment in associates 162.07 (162.07) 26731 (267.31)

- Investment in security receipts 33.14 (33.14) - -

- Other investment 5.94 (5.94) - -

- Share warrants 0.01 (0.01) 0.01 (0.01)
Derivative financial instruments 218.36 (218.36) 54.77 (54.77)
Financial liabilities:
Derivative financial instruments - - (23.63) 23.63
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The carrying value and fair value of other financial instruments by categories as of 31 March 2026 were as follows:

Particulars

Financial assets not measured at fair value:

Cash and cash equivalents 22,510.61 - 22,510.61 22,510.61

Bank balances other than cash and cash 26,126.56 - 26,126.56 26,126.56

equivalents

Trade receivables 1,070.79 - 1,070.79 1,070.79

Loans 8,94,778.54 - 8,94,778.54 8,94,778.54

Investments 7,363.93 - 7,363.93 7,363.93

Other financial assets 38,960.68 - 38,960.68 38,960.68

Financial liabilities not measured at fair value:

Trade payables

- total outstanding dues of micro and small - - - -
enterprises

- total outstanding dues of creditors other 24,542.18 - 24,542.18 24,542.18
than micro and small enterprises

Debt securities 1,39,436.35 - 1,39,436.35 1,39,436.35

Borrowings (Other than debt securities) 10,80,401.27 - 10,80,401.27 10,80,401.27

Other financial liabilities 26,061.37 - 26,061.37 26,061.37

The carrying value and fair value of financial instruments by categories as of 31 March 2025 were as follows:

Particulars

Carrying Value

Fair Value

Amortised cost Level 1 Level 3 Total
Financial assets not measured at fair value:
Cash and cash equivalents 32,120.04 - 32,120.04 32,120.04
Bank balances other than cash and cash 31,482.92 - 31,482.92 31,482.92
equivalents
Trade receivables 1,201.75 - 1,201.75 1,201.75
Loans 8,66,120.89 - 515211.25 515211.25
Investments 10,486.71 - 10,486.71 10,486.71
Other financial assets 9,320.14 - 9,320.14 9,320.14
Financial liabilities not measured at fair value:
Trade payables
- total outstanding dues of micro and small - - - -
enterprises
- total outstanding dues of creditors other 6,726.54 - 6,726.54 6,726.54
than micro and small enterprises
Debt securities 1,40,785.32 - 1,40,785.32 1,40,785.32
Borrowings (Other than debt securities) 8,37,654.22 - 8,37,654.22 8,37,654.22
Other financial liabilities 17,670.10 - 17,670.10 17,670.10
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The following table provides the summary of financial assets that have been transferred in such a way that the
part or all of the transferred financial assets does not qualify for derecognition, together with associated liabilities.
The Company has securitised certain loans, however the Company has not transferrred substantially the risks
and rewards, hence these assets have not been derecognised in its entirety.

Particulars As at

31 March 2025
Carrying amout of assets measured at amortised cost 71,300.76 8,382.57
Carrying amount of associated liabilities 61,959.05 7,262.66
Fair value of assets 68,632.98 7,915.29
Fair value of associated liabilities 61,959.05 7,262.66

Capital management

The Company manages its capital to ensure that the Company will be able to continue as going concern
while maximizing the return to stakeholders through the optimization of the debt and equity balance.

The Company manages its capital structure and makes adjustments to it according to changes in economic
conditions and the risk characteristics of its activities. In order to maintain or adjust the capital structure,
the Company may adjust the amount of dividend payment to shareholders, return capital to shareholders
or issue capital securities. No changes have been made to the objectives, policies and processes from the
previous years. However, they are under constant review by the Board.

The Company monitors capital using adjusted net debt (total borrowings net of cash and cash equivalents)
to equity ratio.

The Company's gearing ratio is as follows:

Particulars As at

31 March 2025
i Debt securities 1,39,436.35 1,40,785.32
i Borrowings (other than debt securities) 10,80,401.27 8,37,654.22
iii  Less: cash and cash equivalents (22,510.61) (32,120.04)
iv Adjusted net debt (iv =i + ii - iii) 11,97,327.01 9,46,319.50
v Total equity 3,89,348.27 3,40915.46
vi  Gearing ratio (vi=iv/V) 3.08 2.78

The Company maintains an actively managed capital base to cover risks inherent in the business and is
meeting the capital adequacy requirements of the local banking supervisor, Reserve Bank of India (RBI).
The adequacy of the Company's capital is monitored using, among other measures, the regulations issued
by RBI.

The Company hascomplied in full with all its externally imposed capital requirements over the reported period.
Equity share capital and other equity are considered for the purpose of Company's capital management. Also
refer note 47. No changes were made in the objectives, policies or processes for managing capital during
the yer ended 31 March 2026 and 31 March 2025.
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The Company's principal financial liabilities comprise borrowings from banks, issue of debentures and trade
payables. The main purpose of these financial liabilities is to finance the Company's operations and to support
its operations. The Company's financial assets include loans and advances, investments and cash and cash
equivalents that derive directly from its operations.

The Company is exposed to credit risk, liquidity risk, market risk and foreign currency risk. The Company's board
of directors has an overall responsibility for the establishment and oversight of the Company’s risk management
framework. The board of directors has established the Risk Management Committee and Asset Liability
Committee, which is responsible for developing and monitoring the Company’s risk management policies. The
committee reports regularly to the board of directors on its activities.

Risk management framework

The Company’s board of directors and risk management committee has overall responsibility for the establishment
and oversight of the Company’s risk management framework. The board of directors and risk management
committee along with the top management are responsible for developing and monitoring the Company’s risk
management policies.

The Company’s risk management policies are established to identify and analyse the risks faced by the Company,
to set appropriate risk limits and controls and to monitor risks and adherence to limits. Risk management policies
and systems are reviewed regularly to reflect changes in market conditions and the Company’s activities. The
Company, through its training and management standards and procedures, aims to maintain a disciplined and
constructive control environment in which all employees understand their roles and obligations.

The Company's risk management committee oversees how management monitors compliance with the
Company’s risk management policies and procedures, and reviews the adequacy of the risk management
framework in relation to the risks faced by the Company.

Excessive risk concentration

Concentrations arise when a number of counterparties are engaged in similar business activities, or activities in
the same geographical region, or have similar economic features that would cause their ability to meet contractual
obligations to be similarly affected by changes in economic, political or other conditions. Concentrations
indicate the relative sensitivity of the Company’s performance to developments affecting a particular industry
or geographical location.

In order to avoid excessive concentrations of risk, the Company'’s policies and procedures include specific
guidelines to focus on maintaining a diversified portfolio. Identified concentrations of credit risks are controlled
and managed accordingly.

Credit risk is the risk of financial loss to the Company if a customer or counter-party to financial instrument fails
to meet its contractual obligations and arises principally from the Company's loans and investments. The carrying
amounts of financial assets represent the maximum credit risk exposure.

The Board has established a credit policy under which each new customer is analysed individually for
creditworthiness before the Company’s standard payment and delivery terms and conditions are offered. The
Company's review includes external ratings, if they are available, financial statements, credit agency information,
industry information etc.
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Loans

The Company's exposure to credit risk is influenced mainly by the individual characteristics of each
customer. However, management also considers the factors that may influence the credit risk of its
customer base, including the default risk associated with the industry.

The Company’s exposure to credit risk for loans by type of counterparty is as follows. All these exposures
are with in India.

Particulars Carrying Amount
As at
31 March 2025
Gross Term loans and structured cash credit 12,80,391.79 10,83,753.97
Less : Impairment loss allowance (31,114.96) (26,516.19)

12,49,276.83 10,57,237.78

An impairment analysis is performed at each reporting date based on the facts and circumstances
existing on that date to identify expected losses on account of time value of money and credit risk. For
the purposes of this analysis, the loan receivables are categorised into groups based on days past due
and the type of risk exposures. Each group is then assessed for impairment using the Expected Credit
Loss (ECL) model as per the provisions of Ind AS 109 - financial instruments.

As per the provision of Ind AS 109 general approach all financial instruments are allocated to stage 1
on initial recognition. However, if a significant increase in credit risk is identified at the reporting date
compared with the initial recognition, then an instrument is transferred to stage 2. If there is objective
evidence of impairment, then the asset is credit impaired and transferred to stage 3. In line with the
requirements of Ind-AS 109 read with circular on “Reserve Bank of India (Non-Banking Financial
Companies - Financial Statements: Presentation and Disclosures) Directions, 2025, issued vide RBI/
DOR/2025-26/359 dated 28 November 2025, updated as on 1 April 2026, the Company is guided by
the definition of default / credit impaired used for regulatory purposes for the purpose of accounting.”

The Company considers a financial instrument defaulted and therefore Stage 3 (credit-impaired) for
ECL calculationsin all cases when the borrower becomes 90 days past due on its contractual payments.

For financial assets in stage 1, the impairment calculated based on defaults that are possible in next
twelve months, whereas for financial instrument in stage 2 and stage 3 the ECL calculation considers
default event for the lifespan of the instrument.

As per Ind AS 109, Company assesses whether there is a significant increase in credit risk at the reporting
date from the initial recognition. Company has staged the assets based on the Day past dues criteria
and other market factors which significantly impacts the portfolio.

Days past dues status Stage Provisions
Current Stage 1 12 Months Provision
1-30 Days Stage 1 12 Months Provision
31-90 Days Stage 2 Lifetime Provision
90+ Days Stage 3 Lifetime Provision
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As per Ind AS 109, Company is required to group the portfolio based on the shared risk characteristics.
Company has assessed the risk and its impact on the various portfolios and has divided in to
different segments:

- Intermediate retail

- Partnership based lending

- Mid-market (including Supply chain finance)
- Loan against Property (LAP).

Further for intermediate retail ECL is calculated separately for various products — Loans, securitisation,
pooled loan products, working capital loans, guarantee, NCDs.

For Partnership based Lending (PBL) book which is part of retail segment, PD is computed at sector
level, ECL is calculated at partner level and aggregated. (Also refer note 83 (A)).

ECL on financial assets is an unbiased probability weighted amount based out of possible outcomes
after considering risk of credit loss even if probability is low. ECL is calculated based on the
following components:

a. Marginal Probability of default ("MPD")
b. Loss given default ("LGD")
Exposure at default ("EAD")

d. Discount factor ("D")

Probability of default ("PD") is defined as the probability of whether borrowers will default on their
obligations in the future.

1. Intermediate Retail Portfolios (Ratings-Based Approach)

For intermediate retail portfolios, the TTC PD is determined using a ratings-based methodology.

Transition Matrices: The calculation is anchored on the observed movement of loans between
Company's internal credit rating grades. Semi-annual transition matrices are generated,
tracking rating migrations over six-month periods using historical data from September 2017
to the latest reporting date.

Averaging and Calibration: These historical six-month matrices are averaged to produce a single,
long-run transition matrix that represents stable, through-the-cycle performance. To ensure
a logical relationship where credit risk increases as credit quality declines (monotonicity), the
resulting six-month PDs are smoothed using a loglinear calibration method.

Final TTC PD: The calibrated six-month PDs are then annualized to arrive at the final 12-month
TTC PD for stage 1 loans and life time ECL for stage 2 and stage 3 loans, for each rating grade.
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2. Partnership based lending and Loan against Property (Delinquency-Based Approach)

For the partnership based lending, the TTC PD is calculated using a delinquency-based approach,
leveraging static pool and net flow analysis.

Static Pool Analysis: To ensure a clear view of asset quality, loans are grouped by their origination
period (""vintage""). The Company analyze the performance of each vintage over time, tracking
the movement of accounts through delinquency stages. This method isolates the performance
of underlying assets from the effect of new loan origination.

Net Flow to Default: The default rate is determined by observing the net flow of accounts from
various delinquency buckets into a state of 90+ Days Past Due (DPD). This analysis is conducted
using up to five years of historical data.

Final TTC PD: A 12-month simple or weighted average of these historical default rates is
calculated to establish the TTC PD for the portfolio.

3. Mid-market (including Supply chain finance)
For mid-market portfolios, the TTC PD is determined as follows:

TTC PD: Since the number of defaults observed in midmarket book which is the Corporate
Finance portfolio has been very low — Pluto Tasche model is used for estimation of TTC PD. A
regression based scalar approach is used to calculate the forward looking PDs.

Forward-Looking Point-in-Time (PIT) PD Estimation

For all portfolios The TTC PD serves as a baseline for determining forward-looking PIT PDs.

Macroeconomic Linkage: The Vasicek model, or other appropriate logistic regression models,
are used to establish a statistical relationship between the TTC PDs and key macroeconomic
factors. This model converts the stable TTC PD into a dynamic PIT PD that reflects the expected
economic environment.

Scenario Analysis: To account for economic uncertainty, PIT PDs are estimated under three
macroeconomic scenarios: a base case, an optimistic case, and a pessimistic case. The
optimistic and pessimistic scenarios are informed by applying shocks (e.g., +/- 10%) to the key
macroeconomic variables within the model.

The PDs derived from the Autoregressive integrated moving average (ARIMA) model, are the cumulative
PDs, stating that the borrower can default in any of the given years, however to compute the loss for any
given year, these cumulative PDs have to be converted to marginal PDs. Marginal PDs is probability that
the obligor will default in a given year, conditional on it having survived till the end of the previous year.

As per Ind AS 109, expected loss has to be calculated as an unbiased and probability-weighted amount
for multiple scenarios.

The probability of default was calculated for 3 scenarios: upside, downside and base. This weightage has

been decided on best practices and expert judgement. Marginal conditional probability was calculated
for all 3 possible scenarios and one conditional PD was arrived as conditional weighted probability.
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LGD is an estimate of the loss from a transaction given that a default occurs. Under Ind AS 109, lifetime
LGD's are defined as a collection of LGD's estimates applicable to different future periods. Various
approaches are available to compute the LGD. Considering the low expertise in default and recovery,
the Company has considered an LGD of 65% as recommended by the Foundation Internal Ratings
Based (FIRB) approach under Basel |l guidelines issued by RBI.

As per Ind AS 109, EAD is estimation of the extent to which the financial entity may be exposed to
counterparty in the event of default and at the time of counterparty's default. The Company has modelled
EAD based on the contractual and behavioural cash flows till the lifetime of the loans considering the
expected prepayments.

The Company has considered expected cash flows , undrawn exposures and second loss credit
enhancement (SLCE) for all the loans at DPD bucket level for each of the risk segments, which was
used for computation of ECL. Moreover, the EAD comprised of principal component, accrued interest
and also the future interest for the outstanding exposure. So discounting was done for computation of
expected credit loss.

As per Ind AS 109, ECL is computed by estimating the timing of the expected credit shortfalls associated
with the defaults and discounting them using effective interest rate.

Conditional ECL at DPD pool level was computed with the following method:
Conditional ECL for year (yt) = EAD (yt) * conditional PD (yt) * LGD (yt) * discount factor (yt)

The calculation is based on provision matrix which considers actual historical data adjusted appropriately
for the future expectations and probabilities. Proportion of expected credit loss provided for across the
stage is summarised below:

Particulars Provisions As at

31 March 2025
Stage 1 12 month provision 21,845.56 16,051.79
Stage 2 Life time provision 1,705.70 4,350.30
Stage 3 Life time provision 7,563.70 6,114.10
Amount of expected credit loss provided 31,114.96 26,516.19

The loss rates are based on actual credit loss experience over past years. These loss rates are then
adjusted appropriately to reflect differences between current and historical economic conditions and
the Company's view of economic conditions over the expected lives of the loan receivables. Movement
in provision of expected credit loss has been provided in below note.
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Particulars As at
31 March 2025
ECL allowance - opening balance 26,516.19 10,643.83
Addition during the year 83,983.20 80,234.04
Reversal during the year (9,968.92) (3,431.44)
Write offs during the year (69,415.51) (60,930.24)
Closing provision of ECL 31,114.96 26,516.19
Changes in gross carrying amount
Particulars As at 31 March 2025
Stage 1 Stage 2 Stage 3 Total
Gross carrying
amount - loans
As at the 10,49,252.22 23,920.36 10,581.39 10,83,753.97 9,24,428.47 12,199.57 5,003.30 9,41,631.34
beginning of
the year
New assets 9,94,206.60 11,771.05 70,284.07 10,76,261.72 8,61,557.13 14,763.14 4,717.38 8,81,037.65
originated *
Asset (7,99,460.74) (5,706.97) (5,040.67) (8,10,208.39) (7,22,988.69) (11,403.08) 56,406.99 (6,77,984.78)
derecognised or
repaid
Transfer from (17,356.47) 8,675.19 8,681.28 - (13,883.68) 8,646.63 5237.05 -
stage 1
Transfer from 1,411.17 (5,305.27) 3,894.10 - 102.11 (357.88) 255.77 -
stage 2
Transfer from 507.95 37.40 (545.35) - 36.88 71.98 (108.86) -
stage 3
Write offs = - (69,415.51) (69,415.51) - (60,930.24) (60,930.24)
As at the end of 12,28,560.73 33,391.76 18,439.31 12,80,391.79 10,49,252.22 23,920.36 10,581.39 10,83,753.97
the year

* New assets originated are those assets which have originated during the year.

Reconciliation of ECL Balance (Also refer note 83 (A))

Particulars

As at 31 March 2025

Stage 1 Stage 2 Stage 3 Total

As at the beginning of
the year

16,051.79 4,350.30 6,114.10 26,516.19 5,365.90 1,141.93 4,136.00 10,643.83

New assets originated

13634.03 1,657.16 6869201 8398320 12,349.19 398221 63,90265 80,234.05

Asset derecognised or repaid (3,836.55) (3,555.93) (2,576.44) (9,968.92) 1,791.98 (1,412.94) (3,810.48) (3431.44)

Transfer from stage 1 (4,020.86) 622.57 3,398.29

- (3,456.96) 769.34 2,687.62 -

Transfer from stage 2 12.59 (1,371.34) 1,358.75 - 1.20 (131.19) 129.99 -
Transfer from stage 3 4.56 2.94 (7.50) - 0.48 0.95 (1.44) (0.01)
Write offs - - (69,415.51) (69,415.51) - (60,930.24) (60,930.24)

As at the end of the year 21,845.56 1,705.70 7,563.70 31,114.96 16,051.79 4,350.30 6,114.10 26,516.19

Collateral and other credit enhancements

The amount and type of collateral required depends on an assessment of the credit risk of the
counterparty. Guidelines are in place covering the acceptability and valuation of each type of collateral.
The main types of collateral obtained are loan portfolios and mortgaged properties based on the nature
of loans. Management monitors the market value of collateral and will request additional collateral in

accordance with the underlying agreement.
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Exposure to credit risk

The carrying amount of financial assets represents the maximum credit exposure. The maximum
exposure is the total of the carrying amount of the aforesaid balances.

Investments

The Company’s exposure to credit risk is influenced mainly by the individual characteristics of each
customer. The exposure to credit risk for investments is to other non-banking finance companies and
financial institutions.

The risk committee has established a credit policy under which each new investee pool is analysed individually
for creditworthiness before the Company’s standard payment and delivery terms and conditions are offered.
The Company's review includes external ratings, if they are available, financial statements, credit agency
information, industry information etc. For investments the collateral is the underlying loan pool purchased
from the financial institutions.

An impairment analysis is performed at each reporting date based on the facts and circumstances existing
on that date to identify expected losses on account of time value of money and credit risk. For the purposes of
thisanalysis, the investments are categorised into groups based on days past due. Each group is then assessed
for impairment using the Expected Credit Loss (ECL) model as per the provisions of Ind AS 109 - financial
instruments. Further, the risk management committee periodically assesses the credit rating information.

Credit quality of exposure

D.

Other Financial Assets

Other financial assets measured at amortised cost includes security deposit, trade and other receivables
and excess interest spread on derecognition of financial assets. Credit risk related to these financial assets
is managed by monitoring the recoverability of such amounts continously, while at the same time internal
control system are in place to ensure the amounts are within defined limits. Credit risk is considered low
because the Company is in possession of the underlying asset (in case of security deposit). Further, the
Company creates provision by assessing individual financial asset for expectation of any credit loss basis 12
month expected credit loss model.

Liquidity risk is the risk that the Company will encounter difficulty in meeting its obligations associated with
its financial liabilities. The Company's approach in managing liquidity is to ensure that it will have sufficient
funds to meet its liabilities when due.

The Company is monitoring its liquidity risk by estimating the future inflows and outflows during the start of
the year and planned accordingly the funding requirement. The Company manages its liquidity by unutilised
cash credit facility, term loans and direct assignment.

The Company has also made sales through direct assignment route (off book) approximately 10% of assets
under management. This further strengthens the liability management.

The composition of the Company's liability mix ensures healthy asset liability maturity pattern and well
diverse resource mix.

The table below summarises the maturity profile of the Company's financial liabilities based on contractual
undiscounted payments along with its carrying value as at the balance sheet date.

Particulars As at 31 March 2025
Stage1l Stage2 Stage3 Total Particulars 1 day to| Over one Over 2 Over 3 Over 6 Over Over 3| Over5
Performing 2,86,056.65 1,459.35 - 2,87,516.00 1,94,395.72 - - 1,94,395.72 30/31 month| months months months 1yearto| yearsto years
Sub-standard - - 1,479.30 1,479.30 - - 1,286.33 1,286.33 days (03\9 t:’hz up ‘:’hi” t:hs to 1 year 3years| 5years
Total 2,86,056.65 1,459.35 1,479.30 2,88,995.30 1,94,395.72 - 1,286.33 1,95,682.05 monthl/semenths EEmonths months
- . Borrowings 74,599.59] 69,235.14|91,753.92| 2,07,564.61|2,07,937.22| 4,70,652.95|97,094.19|1,000.00
Changes in gross carrying amount
Trade payables - - -| 24,542.18 - - - -
PR Py — I(jr?Z?sgigLLI:éecjs) 60.10 60.10 60.10 185.12 370.25 906.19] 906.19 5.00
o Stagel Stage2 Stage3 ot Other financial liabilities 1419396 35322| 5361.30 66356] 1,122.08| 181420 - -
As at the beginning of the 1,94,395.72 - 1,286.33 1,95682.05 1,65268.61 - - 1,65,268.61 other than lease liabilities
year _ . As at 31 March 2025
New assets originated 2,14,881.79 1459.35 8.14 2,16,349.28 1,29,714.18 - - 129714.18 Borrowings 7400103 87.105.60(61286.71| L80.296.64| L76.532.55| 2.99.652.1599.564.66 -
,rAessgitdderecogmsed or (1,23,036.03) - -(1,23,036.03) (99,300.74) - - (99,300.74) Trade payables B B : 672654 ; B ; ;
Transfer from stage 1 (184.83) 18483 T (128633) T 128633 N Derivative financial liabilities - - - 1,367.57 - - 99591 -
- - — — Lease liabilities 32.58 32.59 32.64 98.29 197.38 708.21| 200.07| 11.03
Transfer from stage 2 - - - - - - - - (undiscounted)
Transfer from stage 3 - - - - - - - - Other financial liabilities 8,769.97 23.09| 4,434.07 35829 567.59 573.85 - -
Write offs - - - - - - - - other than lease liabilities

As at the end of the year 2,86,056.65 1,459.35

1,479.30 2,88,995.30 1,94,395.72

* New assets originated are those assets which have originated during the year.

C. Cash and cash equivalent and bank deposits

The credit risk for cash and cash equivalents and deposits with banks are considered negligible, since the
counterparties have high quality external credit ratings.
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- 1,286.33 1,95,682.05

Note:

- The balances are gross of accrued interest and unamortised borrowing costs.

- Estimated expected cashflows considering the moratorium availed from lenders.

Also refer note 33B for detailed disclosure on Analysis of financial assets and liabilities by remaining

contractual maturities
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Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because
of changes in market prices. Market risk includes foreign exchange rates, interest rates and equity prices
which will affect the Companies income or the value of holdings of financial instruments. The objective of
market risk management is to manage and control market risk exposures within acceptable parameters,
while optimising the return.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates. The Company's exposure to the risk of changes in market
interest rates relates primarily to the Company’s borrowings and variable interest rate lending. Whenever
there is a change in borrowing interest rate for the Company, necessary change is reflected in the lending
interest rates over the timeline in order to mitigate the risk of change in interest rates of borrowings.

The interest rate profile of the Company's interest bearing financial instruments is as follows:

Particulars As at
31 March 2025
Fixed rate instruments

Loans 8,17,539.43 6,47,371.53

Debt securities and borrowings 4,84 39491 2,82,577.36
Variable rate instruments

Loans 4,31,737.40 4,41,34895

Debt securities and borrowings 7,35,442.71 6,95,862.18

Sensitivity analysis of interest rate - Increase/ decrease of 100 basis points

The sensivity analysis below have been determined based on exposure to the interest rates for financial
instruments at the end of the reporting period and the stipulated change taking place at the beginning
of the financial year and held constant throughout the reporting period in case of instruments that have
floating rates. A 100 basis points increase or decrease is used when reporting interest rate risk internally to
key management personnel and represents management’s assessment of the reasonably possible change
in interest rates.

If interest rates had been 100 basis points higher or lower and all other variables were constant, the
Company's profit before tax / equity would have changed by the following:

Loans extended by the Company are fixed and floating rate loans.

The sensitivity analysis have been carried out based on the exposure to interest rates for term loans from
banks, debt securities and borrowings carried at variable rate

Particulars As at 31 March 2025
Increase Decrease

Loans 4,317.37 (4,317.37) 4,413.49 (4,413.49)

Borrowings (7,354.43) 7,354.43 (6,958.62) 6,958.62
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Price risk

Price risk is the risk that the fair value or future cash flows of the financial instrument will fluctuate due
to changes in market variables such as interest rates, credit ratings of underlying investments of mutual
funds and alternative investment funds that the Company has invested in. The Company's exposure to price
risk arises from its investments in units of mutual funds and units of alternative investment funds that are
classified as financial assets at FVTPL.

Particulars As at
31 March 2025
I) Investments in Alternate Investment Fund 20,477.35 26,730.50

Sensitivity Analysis

The table sets out the effect on profit or loss and equity due to reasonable possible weakening / strengthening
in prices by 5%

Particulars Year ended

31 March 2025
5% increase in the prices 1,023.87 1,336.53
5% decrease in the prices (1,023.87) (1,336.53)

Currency risk is the risk that the value of a financial instrument will fluctuate due to changes in foreign
exchange rates. Foreign currency risk for the Company arises majorly on account of foreign currency
borrowings. The Company manages this foreign currency risk by entering into cross currency interest rate
swaps. When a derivative is entered into for the purpose of being as hedge, the Company negotiates the
terms of those derivatives to match with the terms of the hedge exposure. The Company's policy is to fully
hedge its foreign currency borrowings at the time of drawdown and remain so till payment.

The Company holds derivative financial instruments such as cross currency interest rate swap and forward
contracts to mitigate risk of changes in exchange rate in foreign currency and floating interest rate. The
counterparty for these contracts is generally a bank. These derivative financial instruments are valued based
on quoted prices for similar assets and liabilites in active markets or inputs that are directly or indirectly
observable in market place.

The amount and type of collateral required depends on an assessment of the credit risk of the counterparty.
Guidelines are in place covering the acceptability and valuation of each type of collateral.

The main types of collateral obtained are, as follows:
a. For corporate and small business lending, charges over trade receivables and

b. For retail lending, collateral in the form of first loss guarantee is obtained from the servicing entity or
over identified fixed asset of the borrower

Management monitors the market value of collateral and will request for additional collateral in accordance
with the underlying agreement. In its normal course of business, the Company does not physically repossess
assets in its retail portfolio, but engages external agents to recover funds, generally at auction, to settle
outstanding debt. Any surplus funds are returned to the customers/obligors. As a result of this practice, the
assets under legal repossession processes are not recorded on the balance sheet and not treated as non-
current assets held for sale.

Northern Arc Capital Limited 285



N®RTHERN
ARC

for the year ended March 31, 2026

(All amounts are in lakhs of Indian rupees (%), unless otherwise stated)

Technology risk may arise from potential impact to IT systems and data because of hardware or software
failure, human errors, as well as engineered cyber-attacks. In an era where technology is an imperative to
drive efficiency, effectiveness and innovation, it becomes essential for the NBFC to have well-defined policies
and procedures, necessary infrastructure and controls, and periodic audits to guard itself against any looming
threats. The Company has implemented the Master Directions on Technology notified by the Reserve Bank
of India and has put in place the necessary policies, procedures, controls and governance mechanisms to
mitigate this risk. In addition, the Company also undergoes an IT audit by an independent firm on a yearly
basis, has periodic vulnerability and penetration tests conducted by a third-party agency to identify and
plug any loopholes in its technology infrastructure, process controls and remediation preparedness. The IT
Strategy Committee of the Company looks into all these aspects to protect the Company's technology and
data assets, and ensure adequate preparedness to manage these risks.37 Commitments

Particulars As at

31 March 2025

Estimated amount of contracts remaining to be executed on capital 800.00 800.00
account (net of capital advances) and not provided for

Undrawn committed sanctions to borrowers 18,498.71 11,300.00

Particulars As at

31 March 2025
Claims against the Company not acknowledged as debt

- Income tax related matters related to AY 2014-15 (Refer note 1) 256.00 256.00
- Income tax related matters related to AY 2017-18 (Refer note 2) 172.53 172.53
Notes:

1. This litigations is related to disallowance of expenses incurred for earning exempt income for the AY
2014-15, which was partially allowed by the ITAT. The Company filed an appeal against this matter with
High Court, Madras.

2. This litigations is related to denying benefit of exemption of Income from securitisation investments
under section 10(35A) of the Income Tax Act AY 2017-18. The Company filed an appeal against this
matter with Commissioner of Income Tax Appeals.

3) The amount included above represents best possible estimate arrived at on the basis of available
information. The Management believes that is has a reasonable case in its defence of the proceedings
and accordingly no further provision has been created.

4) The Company has certain litigations pending with income tax authorities, and other litigations which
have arisen in the ordinary course of business. The Company has reviewed all such pending litigations
having an impact on the financial position, and has adequately provided for where provisions are required
and disclosed the contingent liabilities where applicable in the standalone financial statements.

286 | Annual Report

CORPORATE OVERVIEW STATUTORY REPORTS

for the year ended March 31, 2026

(All amounts are in lakhs of Indian rupees (%), unless otherwise stated)

b) Financial guarantee issued to third parties

Particulars As at
31 March 2025
Guarantees outstanding 17.08 168.77

Under Micro, Small and Medium Enterprise Development Act, 2006 (‘MSMED’) which came into force from
October 2, 2006, certain disclosures are required to be made relating to Micro, Small and Medium enterprises.
Based on the information and records available with management and to the extent of confirmation sought
from suppliers on registration with specified authority under MSMED, principal amount, interest accrued and
remaining unpaid and interest paid during the year is furnished as under. The disclosure provided below are
based on the information and records maintained by the management and have been relied upon by the auditor.

Particulars As at
31 March 2025
a. The principal amount and the interest due thereon (to be shown
separately) remaining unpaid to any supplier as at the end of each
accounting period

Principal - -

Interest - -

b. The amount of interest paid by the buyer in terms of section 16 - -
of the Micro, Small and Medium Enterprises Development Act,
2006, along with the amount of the payment made to the supplier
beyond the appointed day during each accounting year;

c. The amount of interest due and payable for the period of delay in - -
making payment (which have been paid but beyond the appointed
day during the year) but without adding the interest specified under
the Micro, Small and Medium Enterprises Development Act, 2006;

d. The amount of interest accrued and remaining unpaid at the end - -
of each accounting year; and

e. The amount of further interest remaining due and payable even - -
in the succeeding years, until such date when the interest dues
above are actually paid to the small enterprise, for the purpose of
disallowance of a deductible expenditure under section 23 of the
Micro, Small and Medium Enterprises Development Act, 2006.
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Defined contribution plans

The Company makes specified monthly contributions towards employee provident fund to Government
administered provident fund scheme which is a defined contribution plan. The Company's contribution
is recognized as an expenses in the statement of profit and loss during the period in which the employee
renders the related service. The amount recognised as an expense towards contribution to provident fund
for the period aggregated to INR 1,000.28 lakhs (31 March 2025: INR 903.92 lakhs).

Defined benefit plans

The Company's gratuity benefit scheme is a defined plan. The Company's net obligation in respect of a
defined benefit plan is calculated by estimating the amount of future benefit that employees have earned in
return for their services in the current and prior periods; that benefit is discounted to determine its present
value. Any unrecognised past services and the fair value of any plan assets are deducted. The Calculation of
the Company's obligation under the plan is performed annually by a qualified actuary using the projected
unit credit method.

The Company have an obligation towards gratuity, a defined benefit retirement plan covering eligible
employees. The plan provides for a lump sum payment to vested employees at retirement, death while
in employment or on termination of employment of an amount equivalent to 15 days salary payable for
each completed year of service. Employees who are in continous service for a period of 5 years are eligible
for gratuity. The amount of gratuity payable on retirement/termination is the employees last drawn basic
salary per month computed proportionately for 15 days salary multiplied by the number of years of service
subject to maximum benefit of X 20 lakhs. Vesting occurs upon completion of five years of service.

A. Change in present value of obligations

Particulars As at
31 March 2025
Present value of obligations at the beginning of the year 754.49 596.57
Current service cost 148.41 127.71
Interest cost 4495 38.84
Benefits settled (59.37) (55.60)
Transfer out to subsidiary (31.52) (12.71)
Actuarial loss recognised in the other comprehensive income
- Changesin financial assumptions (104.73) (35.02)
- Experience adjustment 177.34 101.70
Present value of obligations at the end of the year 929.57 754.49
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B. Change in plan assets

Particulars

Fair value of plan assets at the beginning of the year

As at
31 March 2025

Expected return on plan assets

Actuarial gains/ (loss)

Employer contributions 59.37 55.60
Benefits paid (59.37) (55.60)
Fair value of plan assets at the end of the year - -
Reconciliation of present value of the obligation and the fair value of the plan assets

Particulars As at

Change in projected benefit obligation

31 March 2025

Present value of obligations at the end of the year 929.57 754.49
Fair value of plan assets - -
Net liability recognised in balance sheet 929.57 754.49
Particulars As at
31 March 2025
The liability in respect of the gratuity plan comprises of the
following non-current and current portions:
Current 380.06 196.84
Non-current 54951 557.65
929.57 754.49
Expense recognised in statement of profit and loss
Particulars As at
31 March 2025
Current service cost 148.41 127.71
Interest on obligation 4495 38.84
Past service cost - -
Total included in statement of profit and loss 193.36 166.55
Remeasurements recognized in other comprehensive income
Particulars As at
31 March 2025
Actuarial loss on defined benefit obligation 72.61 66.68
Total included in other comprehensive income 72.61 66.68
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F. Assumptions at balance sheet date

Particulars As at

31 March 2025

Discount rate 6.09% 6.34%

Salary escalation 8.00% 8.00%

Mortality rate Indian Assured Indian Assured

Lives Mortality Lives Mortality

(2012 -14) (2012 -14)

Attrition rate 52.80% 38.10%

Estimated average future working life 1.89 2.60

Average duration of defined benefit obligation 2.20 3.20
Notes:

a) The estimates of rate of escalation in salary considered in actuarial valuation takes into account
inflation, seniority, promotion and other relevant factors including supply and demand in the
employment market. The above information is certified by the actuary.

b) Discountrateisbased on the prevailing market yields of Indian Government Bonds as at the balance
sheet date for the estimated term of the obligation.

G. Sensitivity analysis

Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding
other assumptions constant, would have affected the defined benefit obligation by the amounts
shown below:

Year ended
31 March 2025

Increase Decrease
Discount rate (1% movement) (914.98) 944,73 (736.10) 773.93
Future salary growth (1% movement) 948.64 (910.89) 776.93 (732.89)
Attrition rate (1% movement) (923.28) 936.01 (747.13) 762.11
Additional disclosures required under Ind AS 19
Particulars As at

31 March 2025

Average duration of defined benefit obligation (in years) 2.20 3.20
Projected undiscounted expected benefit outgo (mid year
cash flows)
Year 1 403.21 209.32
Year 2 268.26 179.23
Year 3 173.19 145.18
Year 4 88.83 124.85
Year 5 48.67 85.55
Next 5 years 48.12 135.70
Exected benefit payments for the next annual reporting year 403.21 209.32
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Other long term employee benefits

The Company permits encashment of compensated absences accumulated by their employees on
retirement. The liability in respect of the Company, for outstanding balance of privilege leave at the balance
sheet date is determined and provided on the basis of actuarial valuation performed by an independent
actuary. The Company does not maintain any plan assets to fund its obligation towards compensated
absences.The liability for compensated absences as at 31 March 2026 is INR 836.71 lakh and as at 31
March 2025 was INR 695.42 lakh.

Particulars As at

31 March 2025
Discount rate 6.09% 6.34%
Future salary increases 8.00% 8.00%

Through its defined benefit plans the Company is exposed to a number of risks, the most
significant of which are detailed below:

This is the risk of volatility of results due to unexpected nature of decrements that include mortality attrition,
disability and retirement. The effects of this decrement on the defined benefit obligations depend upon the
combination of salary increase, discount rate, and vesting criteria and therefore not very straight forward.

A decrease in government bond yields will increase plan liabilities, although this is expected to be partially
offset by an increase in the value of the plan’'s investment in debt instruments.

The present value of some of the defined benefit plan obligations are calculated with reference to the
future salaries of plan participants. As such, an increase in the salary of the plan participants will increase
the plan’s liability.

The present value of defined benefit plan obligation is calculated by reference to the best estimate of the
mortality of plan participants, both during and after the employment. An increase in the life expectancy of
the plan participants will increase the plan’s liability.

Employee Stock Option Plan 2016 (ESOP) has been approved by the Board at its meeting held on 07 October
2016 and by the members in the Extra Ordinary General Meeting held on 07 October 2016.

41.1 The Company has an cash settled share based payments scheme, under which grants were made as per

details provided below:

The Northern Arc Capital Employee Stock Option Plan 2016 is applicable to all employees including
employees of subsidiaries. The options were issued in seventeen tranches. The exercise price ranging
between INR 110 to INR 275. The options are vested equally over a period of 5 years.
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Particulars As at 31 March 2025
The Northern Arc Capital Employee Stock Option Plan 2016 is applicable to all employees including Plan Schemell SchemellB Schemelll SchemelV SchemelVB
employees of subsidiaries. The options were issued on 9" September 2021. The exercise price is INR 275. Grant date Various 13-Sep-23 Various 13-Sep-23 Various
The options are vested equally over a period of 5 years. Number of options 1316500  2,18000 623,501  9,68,000  2540,000
Exercise price in INR 110to 275 275 10to 275 324 211to 275
Vesting period lto5years lto5years 1to3years 1toé4years 1 to 4 years
The Northern Arc Capital Employee Stock Option Scheme 2016 is applicable to all employees including Option Price 31.85 to 160.14 6557 to 56.14 to 12888 to
employees of subsidiaries. The options were issued in five tranches. The exercise price ranging between INR 121.09 20836 6574 146.45
10 to INR 275. The options are vested over a period of 3 years in 30:30:40. proportion Weighted average exercise price 14950 27500 17428 32400 27500
in INR
Weighted average remaining 0.22 1.60 0.20 0.40 1.49
The Northern Arc Capital Employee Stock Option Scheme 2022 is applicable to all employees including contractual life (in years)
employees of subsidiaries. The options under this scheme were issued in two tranches. The exercise price is Weighted average remaining 258 746 385 531 6.90
INR 324 price per share. The options are vested over a period of 4 years in 25:25:25:25 proportion. contractual life including exercise
period(in years)
Vesting condition Time based vesting

The Northern Arc Capital Employee Stock Option Scheme 2023 is applicable to all employees including

employees of subsidiaries. The options under this scheme were issued on thirteen tranches. The exercise 41.3 Reconciliation of outstanding options

price is 211 to 275 per share. The options are vested over a period of 4 years in 25:25:25:25 proportion. The details of options granted under the above schemes are as follows:
41.2 Options outstanding under Scheme I, Scheme Il, Scheme IIB, Scheme Illl, Scheme IV and Scheme Particulars Year ended
IVB 31 March 2025
Weighted Number
Particulars average of options
Plan exercise price
Grant date Various  13-Sep-23 Various Various Various ; —— EENSERON
Number of options 11.70.500 1.83.000 554195 925.000 34.97.000 Outstanding at bggmmng of year 243.13 56,66,001 216.84 49,724,754
- — Add: Granted during the year 22573 12,35,000 303.03 14,08,000
Exercise price in INR 11010275 275 1010275 324 21110275 Less: Forfeited during the year 269.12 4,11,267 21866 3,96,787
Vesting period ltoSyears ltoSyears 1lto3years 1to4years 1 to 4 years Less: Exercised during the year and allotted 127.35 1,60,039 13297 2,37,466
Option Price 3185to 160.14 65.57to 56.14 1o 32.8610 Less: Exercised during the year but not allotted - - 119.51 32,500
121.09 298.36 65.74 146.45 Outstanding as at end of year 240.50 63,29,695 243.13 56,66,001
Weighted average exercise price 151.83 275.00 169.16 324.00 257.60 Amount expensed of in Statement of Profit 855.19 1,303.88
in INR and Loss (in Rs. Lakhs)
Weighted average remaining 0.22 0.60 0.20 0.40 1.49
contractual life (in years) 41.4 Fair value methodology
Weighted average remaining 2.58 746 385 531 6.90 The fair value of options have been estimated on the dates of each grant using the Black-Scholes model.

The shares of Company are not listed on any stock exchange. Accordingly, the Company had considered the
volatility of the Company’s stock price based on historical volatility of similar listed enterprises. The various
assumptions considered in the pricing model for the stock options granted by the Company are as follows:

contractual life including exercise
period(in years)

Vesting condition Time based vesting
Particulars As at
31 March 2025
Dividend yield 0.00% 0.00%
Historical Volatility Estimate 32.73% - 38.03% 39.33%-39.61%
Risk free interest rate 590%-591% 6.87%-7.07%
Expected life of the option (in years) 2.50 3.00
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Related party relationships and transactions:

Nature of Relationship Name of Related Party

(i) Subsidiaries

Northern Arc Creditech Solutions Private Limited (formerly Northern Arc Investment
Adviser Services Private Limited)

Northern Arc Investment Managers Private Limited

Northern Arc Foundation

Pragati Finserv Private Limited

Northern Arc Capital Employee Welfare Trust

Northern Arc Securities Private Limited

(i) Associate

Finreach Solutions Private Limited (Upto 12 May 2025)

Northern Arc Emerging Corporates Bond Trust (w.e,f 26 February 2025)

(i) Key Managerial
Personnel (KMP)

Mr. Ashish Mehrotra, Managing Director & Chief Executive Officer

Mr. Atul Tibrewal, Chief Financial Officer

Ms. Monika Gurung, Company Secretary (from 18 January 2024 till 22 April 2024)

Mr.Prakash Chandra Panda, Company Secretary (from 23 April 2024)

(iii) Director and relative
of Key Management
Personnel / Director

294 | Annual Report

Ms. Kshama Fernandes, Non - Executive Director

Mr. Ashutosh Arvind Pednekar - Independent director

Mr. P S Jayakumar - Independent director

Ms. Anuradha Rao - Independent director

Mr. Michael Jude Fernandes - Nominee director

Mr. Vijay Chakravarthi Nallan - Nominee director

Mr Arunkumar Nerur Thiagarajan - Independent director (till 13 February 2025)

Ms. Vidya Krishnan - Nominee director (from 31 October 2025)

Mr. Sandeep Dhar - Nominee director (from 07 March 2026)

Mr. T.S. Anantharaman - Nominee director (till 23 June 2025)
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A. Transactions during the Year:

Northern Arc Investment Managers Private Limited

Year ended

31 March 2025

Fee Income 371.12 368.48
Reimbursement of expenses (net of GST) - 74.03
Interest income 5.19 624.68
Loans given 1,387.53 3,421.77
ESOPs issued 43.32 37.42
Loans repaid 1,387.53 13,226.02
Northern Arc Creditech Solutions Private Limited (formerly
Northern Arc Investment Adviser Services Private Limited)
Expenses incurred by the Company on behalf of Northern Arc 0.39 2.21
Creditech Solutions Private Limited
Expenses incurred by the Northern Arc Creditech Solutions - 27.17
Private Limited on behalf of Company
Pragati Finserv Private Limited
Servicer fee 545531 5,530.32
Reimbursement of expenses 116.36 -
Advances given 6,288.26 2,200.00
Northern Arc Foundation
Contribution to CSR 756.00 609.07
Expenses incurred by the Company on behalf of Northern Arc - 4.09
Foundation
Reimbursement of expenses - 38.13
Northern Arc Emerging Corporates Bond Trust (w.e,f 26
February 2025)
Investments in Alternate Investment Funds - 26,000.00
Application money transferred pending allotment - 1,500.00
Redemption of investments made in Alternate Investment Funds 11,000.00 -
Finreach Solutions Private Limited (Upto 12 May 2025)
Sale of investments 250.00 -
Guarantee Management Service Fee - 2.84
Northern Arc Securities Private Limited
Investments 1,800.00 100.00
Fee and commission income 98.28 -
Fee and commission expenses 150.84 -
Ms. Kshama Fernandes, Non - Executive Director
Sitting fees 16.50 22.00
Mr. P S Jayakumar - Independent director
Commission 152.50 154.00
Sitting Fees 17.00 25.00
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Mr. Atul Tibrewal, Chief Financial Officer

Year ended
31 March 2025

Short-term employee benefits
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B. Balances as at year end:

Northern Arc Creditech Solutions Private Limited (formerly
Northern Arc Investment Adviser Services Private Limited)

As at
31 March 2025

- Remuneration and other benefits * 253.06 293.94

Share based payments 38.67 4399
Mr. Ashutosh Arvind Pednekar - Independent director

Sitting Fees 18.50 23.00
Ms. Anuradha Rao - Independent director

Sitting Fees 20.50 29.00
Mr Arunkumar Nerur Thiagarajan - Independent director (till 13
February 2025)

Sitting Fees - 2150
Mr. Vijay Chakravarthi Nallan - Nominee director

Sitting Fees 17.00 2.50
Mr. Michael Jude Fernandes - Nominee director

Sitting Fees 17.50 4.50
Mr. T.S. Anantharaman - Nominee director (till 23 June 2025)

Sitting Fees 4.00 3.50
Ms. Vidya Krishnan - Nominee director (from 31 October 2025)

Sitting Fees 6.50 -
Mr. Sandeep Dhar - Nominee director (from 07 March 2026)

Sitting Fees 12.00 -
Mr. Ashish Mehrotra, Managing Director & Chief Executive Officer

Short-term employee benefits

- Remuneration and other benefits * 970.27 885.38

Share based payments 355.62 489.82
Mr.Prakash Chandra Panda, Company Secretary (from 23 April
2024)

Short-term employee benefits

- Remuneration and other benefits * 53.05 3331

Share based payments 4.70 4.09

Advances 3.00 -
Ms. Monika Gurung, Company Secretary (from 18 January 2024
till 22 April 2024)

Short-term employee benefits

- Remuneration and other benefits * - 1.20

Advances - 0.25

* Amount attributable to post employment benefits (except actual payments) have not been disclosed as the same
cannot be identified distinctly in the actuarial valuation. Amount excludes transfer from share based payment reserve to

securities premium on exercise of employee stock options.
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Investments 127.80 127.80

Northern Arc Investment Managers Private Limited
Investments 361.00 361.00
ESOP Receivable 44,60 1.29
Other receivables 52.35 201.94

Trade payable - 19.71

Northern Arc Foundation
Investments 1.00 1.00
Advances - 091
CSR Contribution payable - 38.14

Pragati Finserv Private Limited
Investments 2,253.40 2,253.40
Other receivables 3,141.00 2,438.70

Finreach Solutions Private Limited (Upto 12 May 2025)

Investments - 843.53

Northern Arc Securities Private Limited
Investments 2,050.00 250.00
Advances 1.26 5.94

Northern Arc Emerging Corporates Bond Trust (w.e,f 26 February

2025)

Investments 16,206.81 26,730.50

Mr. Ashish Mehrotra, Managing Director & Chief Executive Officer
Provision for share based payment 1,703.67 1,348.05

Advances 4.30 10.32

Mr. Atul Tibrewal, Chief Financial Officer

Provision for share based payment 234.49 195.83
Advances 4.00 4.00

Mr.Prakash Chandra Panda, Company Secretary (from 23 April

2024)

Provision for share based payment 8.79 4.09
Advances 3.00 -

Ms. Monika Gurung, Company Secretary (from 18 January 2024 till

22 April 2024)

Advances - 0.25

Notes:

1) The Company's related party transactions during the year ended 31 March 2026 and 31 March 2025
and outstanding balances asat 31 March 2026 and 31 March 2025 are with its subsidiaries with whom
the Company generally enters into transactions which are at arms length and in the ordinary course
of business.

2) There have been no guarantees provided or received for any related party receivables or payables. For the
year ended 31 March 2026, the Company has not recorded any impairment of receivables relating to
amounts owed by related parties. This assessment is under taken each financial year through examining
the financial position of the related party and the market in which the related party operates.

3) Outstanding balances at the year-end are unsecured and interest free and settlement occurs in cash.
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The details of the investments held by the Company in the Alternative Investment Funds managed by the
Company's wholly owned subsidiary, Northern Arc Investment Managers Private Limited, as disclosed in the
respective standalone financial statements (aggregate amounts) are as follows:

Fund

IFMR Fimpact Long Term Credit Fund -

31 March 2025
Purchases Redemption *

CORPORATE OVERVIEW STATUTORY REPORTS
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As at 31 March 2025

Type of hedge Notional Carrying amount of Maturity Date Changesin Change in the value Line item in
fair value of hedged item as the Balance Sheet

risks Amount hedging instrument
Assets Liabilities

of hedging basis for recognising
instrument hedge effectiveness

Northern Arc Money Market Alpha Trust Fund 10,349.48 7,915.39 - -
Northern Arc Emerging corporates Bond Fund 1,500.00 11,000.00 24,639.32 -
Northern Arc Finserv Fund 1,700.00 - - -
* represents the dividend received in respect of cum dividend investment
Fund Fair value changes
Year ended
31 March 2025
IFMR Fimpact Long Term Credit Fund (6.53) 5.05
Northern Arc Money Market Alpha Trust Fund 29.60 -
Northern Arc Emerging corporates Bond Fund (985.00) -
Northern Arc Finserv Fund 4.83 348.34
Fund As at 31 March 2026
Units** Carrying
value
IFMR Fimpact Long Term Credit Fund # 208.68 - 208.68 -
Northern Arc Money Market Alpha Trust Fund 22,00,840.24 2,529.99 - -
Northern Arc Emerging corporates Bond Fund 15,458.13 16,206.81 24,639.32 26,730.50
Northern Arc Finserv Fund 1,633.56 1,741.26 - -

** The units disclosed are in absolute figures

a) Disclosure of effects of hedge accounting on financial position:

Type of hedge
risks

Cash flow hedge

Cross currency 2,03,084.79 16,225.00 - 15 November 12,036.82 (12,036.82) Borrowings
swaps 2025t0 18 (other than debt
February 2031 securities)

Forward contract 1,29,742.70 5,610.82 - 02 September 6,978.39 (6,978.39) Borrowings
2026 (other than debt

securities)
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Cash flow hedge
Cross currency 65,918.27 5,184.09 99591 15 November (969.46) 969.46 Borrowings
swaps 20251t0 28 (other than debt
February 2030 securities)
Forward contract 1,650.95 - 1,367.57 22 September (1,421.69) 1,421.69 Borrowings
2025 (other than debt
securities)
Fair Value hedge
Overnight 59,325.00 292.46 - 15 December 320.93 (320.93) - Debt securities
Indexed swap 2026to21 - Borrowings
September (other than debt
2027 securities)
b) Disclosure of effects of hedge accounting on statement of profit and loss:
Type of hedge
Cash flow hedge
Cross currency swaps 12,036.82 - - NA
Forward Contract 6,978.39 - - NA
Type of hedge
Fair value hedge
Overnight Indexed swap - - - NA

Type of hedge
Change in value of the

As at 31 March 2025

Hedge Amount reclassified Line item affected

hedging instrument ineffectiveness from cash flow in statement of
recognised in other recognised in hedge reserve to profit and loss
comprehensive statement of statement of profit because of the
income profit and loss and loss reclassification

Cash flow hedge
Cross currency swaps (969.406) - - NA
Forward Contract (1,421.69) - - NA
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Type of hedge As at 31 March 2025
Change in value of the Hedge Amount reclassified Line item affected
hedging instrument ineffectiveness from cash flow in statement of
recognised in recognised in hedge reserve to profit and loss
statement of profit statement of statement of profit because of the
and loss profit and loss and loss reclassification

Fair value hedge

Overnight Indexed swap 320.93 - - NA

Operating segments

The Company’s operations predominantly relate to arranging or facilitating or providing finance either in the form
of loans or investments or guarantees. The information relating to this operating segment is reviewed regularly
by the Company’s Board of Directors (Chief Operating Decision Maker) to make decisions about resources to be
allocated and to assess its performance. The CODM considers the entire business of the Company on a holistic
basis to make operating decisions and thus there are no segregated operating segments. The CODM of the
Company reviews the operating results of the Company as a whole and therefore not more than one reportable
segment is required to be disclosed by the Company as envisaged by Ind AS 108 Operating Segments.

The Company does not have any separate geographic segment other than India. As such there are no separate
reportable segments as per IND AS 108 Operating Segments.

Information about major customers

The Company operates in a single business segment ie. financing, which has similar risks and returns taking
into account the organisational structure and the internal reporting systems. No revenue from transactions with
a single external customer or counterparty amounted to 10% or more of the company’s total revenue in year
ended 31 March, 2026 or 31 March, 2025. The Company operates in single geography i.e. India and therefore
geographical information is not required to be disclosed separately.

The disclosures in note from 46A to 80 are made pursuant to Reserve Bank of India RBI/DOR/2025-26/359
DOR.ACC.REC.N0.278/21.04.018/2025-26 dated 28 November 2025, as updated, to the extent applicable to
the Company.

46 A Loans against gold and silver collateral

The Company has not provided loan against security of gold and silver during the year ended 31 March
2026 and year ended 31 March 2025.

46B Loans against project finance

The Company has not provided loan against project finance during the year ended 31 March 2026 and year
ended 31 March 2025.
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The Company'’s capital adequacy ratio, calculated in accordance with the Reserve Bank of India guidelines, is

as follows:
Particulars Year ended
31 March 2025
Tier | Capital 3,51,373.19 3,21,918.68
Tier Il Capital 15,428.79 17,086.42
Total Capital 3,66,801.97 3,39,005.10
Total Risk Assets 16,25931.26 13,71,302.14
Capital Ratios
Tier | Capital as a percentage of Total Risk Assets (%) 21.61% 23.48%
Tier Il Capital as a percentage of Total Risk Assets (%) 0.94% 1.25%
Total Capital (%) 22.56% 24.72%
Particulars As at
31 March 2025
Value of investment
Gross value of investments
- InlIndia 2,89,588.83 1,95,682.05
- Outside India - -
Provision for Depreciation
- InIndia - -
- Outside India - -
Net value investments
- InlIndia 2,89,588.83 1,95,682.05
- Outside India - -
Movement of provisions held towards depreciation on investments
Opening balance - -
Add: Provisions made during the year - -
Less: Write off/ write back/ reversal of provision during the year - -
Closing balance - -
a) Forward Rate Agreement (FRA) / Interest Rate Swap (IRS)
S Particulars As at
No 31 March 2025
i)  The notional principal of swap agreements / forward cover / 3,32,827.49 1,26,894.22
overnight indexed swap
ii) Losses which would be incurred if counterparties failed to fulfil - -
their obligations under the agreement
iii) Collateral required by the Company upon entering into swaps - -
iv) Concentration of credit risk arising from the swaps NA NA
v) The fair value of the swap book (Asset / (Liability)) 21,835.82 3,113.07

Northern Arc Capital Limited 301



N®RTHERN
ARC

for the year ended March 31, 2026

(All amounts are in lakhs of Indian rupees (%), unless otherwise stated)

b)

)

Exchange Traded Interest Rate (IR) Derivatives
The Company has not entered into any exchange traded derivative in the current year and in the previous year.

Disclosures on Risk Exposure in Derivatives

i)

The Company undertakes the derivatives transaction to prudently hedge the risk in context of a
particular borrowing and to maintain fixed and floating borrowing mix. The Company does not indulge
into any derivative trading transactions. The Company reviews, the proposed transaction and outline
any considerations associated with the transaction, including identification of the benefits and potential
risks (worst case scenarios); an independent analysis of potential savings from the proposed transaction.
The Company evaluates all the risks inherent in the transaction viz., counter party risk, Market Risk,
Operational Risk, basis risk etc.

Credit risk is controlled by restricting the counterparties that the Company deals with, to those who
either have banking relationship with the Company or are internationally renowned or can provide
sufficient information. Market/Price risk arising from the fluctuations of interest rates and foreign
exchange rates or from other factors shall be closely monitored and controlled. Normally transaction
entered for hedging, will run over the life of the underlying instrument, irrespective of profit or loss.
Liquidity risk is controlled by restricting counterparties to those who have adequate facility, sufficient
information, and sizable trading capacity and capability to enter into transactions in any markets around
the world.

The respective functions of trading, confirmation and settlement should be performed by different
personnel. All the derivatives transactions are quarterly monitored and reviewed. All the derivative
transactions have to be reported to the board of directors on every quarterly board meetings including
their financial positions.

S Particulars As at 31 March 2025
No Currency Interest Rate
Derivatives* Derivatives#
i) Derivatives (Notional Principal Amount) 3,32,827.49 - 67,569.22 59,325.00
- For hedging
ii)  Marked to Market Positions 21,835.82 - 5,184.09 292.46
(a) Asset [+] Estimated gain
(b) Liability [-] Estimated loss - - (2,363.48) -
iii) Credit exposure 3,32,827.49 - 67,569.22 59,325.00
iv) Unhedged exposures - - - -

* Cross currency index rate swap and Forward Contracts

# Overnight indexed swap
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ities

Maturity Pattern of certain items of Assets and Liab

Particulars

CORPORATE OVERVIEW

99,138.70 9,51552 29804.311,05,380.52 1,1128351 2,19217.54 3,10,124.30 2,60,994.31 35,764.17 68,053.94 12,49,276.83

10,224.45

Advances

56034 1124176 2,88995.30

4360319 7141383 1,12,091.90

16,323.41

0.57 11,79505 11,740.80

Investments
Borrowings

7746588 1,72,560.03 19841589 4,08230.64 6651744 1,000.00 10,67,056.87

14,288.04

14,024.27 147800 5861345 68,751.27

1,52,780.75

9,521.33 62,422.31 30,576.75 -

35,004.58

483.87

483.87

Foreign Currency Liabilities

As at 31 March 2025

Particulars

Total

Over 5

Over 3

to 3years yearsto 5

Over 6 Over 1 year

Over 2 Over 3

Over 1

15-31

8-14

years

days month to 2 months upto months upto months to 1

days

Days

years

year

3 months 6 months

months

6597482 6,363.30 24,200.80 85,166.79

88,802.58 1,73,561.33 2,30,74853 3,05753.54 2541652 51,249.57 10,57,237.78

11,541.87

Advances

47,703.87 2569359 384791 19568205

53,569.81

24,676.52

8,493.20

25041 1524931

4,655.56
12,135.72

Investments
Borrowings

STATUTORY REPORTS

8,67,607.27

5798254 17381539 16065422 2,71,590.73 50,661.44

33333 6153198 78,901.92

1,10,832.27

28,061.42 48903.22 -

3,304.17 648145 1587833

8,203.68

Foreign Currency Liabilities

Particulars

Total

More than 25 lakhs

Less than 1 lakhs More than 1 lakhs and less

than 25 lakhs

Amount

No of cases

Amount

No of cases

Amount

No of cases

Amount

No of cases
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Particulars No. of Significant Amount % of Total
counterparties (in Lakhs) Liability
(i) Funding concentration based on significant counterparty 29 10,97,991.43 86.05%
(borrowings)
Note

“Significant counterparty” is defined as a single counterparty or group of connected or affiliated counterparties
accounting in aggregate for more than 1% of the total liabilities.

Total Liabilities has been computed as Total Assets less Total Equity.

Particulars Amount (in Lakhs) % of Total Deposits
(ii) Top 20 large deposits (amount in Rs. Lakhs and % of the deposits) NA NA
Particulars Amount (in Lakhs) % of Total Borrowings
(iii) Top 10 borrowings (amount in Rs. Lakhs and % of the total 3,83,574.26 31.44%
borrowings)
Name of Instrument/project Amount % of Total
(in Lakhs) Liabilities
(iv) Funding Concentration based on significant instrument/product
Term Loan from Banks 8,47,900.03 66.45%
Term Loan from Others 17,761.44 1.39%
Borrowings under securitisation 61,959.05 4.86%
ECBs 1,52,780.75 11.97%
Commercial Paper 21,742.51 1.70%
Debentures 1,17,693.84 9.22%
Note

“Significant instrument/product” is defined as a single instrument/product of group of similar instruments/
products which in aggregate amount to more than 1% of the total liabilities.

Total Liabilities has been computed as Total Assets less Total Equity.

Name of Instrument/project Percentage

(v) Stock Ratios
Commercial papers as a % of total public funds 1.88%
Commercial papers as a % of total liabilities 1.70%
Commercial papers as a % of total asset 1.31%
Non-convertible debentures (original maturity of less than one year) as a % of total public funds NA
Non-convertible debentures (original maturity of less than one year) as a % of total liabilities NA
Non-convertible debentures (original maturity of less than one year) as a % of total asset NA
Other short term liabilities as a % of total public funds 4.31%
Other short term liabilities as a % of total liabilities 391%
Other short term liabilities as a % of total asset 3.00%

Note

Other short term liablities have been computed as a sum of trade payables, other financial liabilities and other
non-financial liabilities which have a maturity of within 12 months

Total Liabilities have been computed as Total Assets less Total Equity.
Total assets represents total assets as per the Balance Sheet netted off by intangible assets.
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Particulars

A. Direct Exposure

As at
31 March 2025

i. Residential Mortgages

1,05,506.83

1,02,165.24

Lending fully secured by mortgages on residential property that is or will
be occupied by the borrower or that is rented

ii. Commercial Real Estate -

Lending secured by mortgages on commercial real estates (office
buildings, retail space, multipurpose commmercial premises, multi-family
residential buildings, multi-tenanted commmercial premises, industrial or
warehouse space, hotels, land acquisition, development and construction,
etc.). Exposure would also include non-fund based (NFB) limits

15,512.83

10,920.00

iii. Investments in Mortgage Backed Securities (MBS) and other
securitised exposures -

a) Residential

b) Commercial Real Estate

B Indirect Exposure

Fund based and non-fund-based exposures on National Housing Bank and
Housing Finance Companies.

Total

Particulars

(i) Direct Investment in equity shares, convertible bonds, convertible
debentures and units of equity- oriented mutual funds the corpus of which is
not exclusively invested in corporate debt

1,21,019.66

5,386.73

1,13,085.24

As at
31 March 2025
3,836.73

(i) Advances against shares / bonds / debentures or other securities or on
clean basis to individuals for investment in shares (including IPO's/ESOP's),
convertible bonds, convertible debentures and units of equity oriented
mutual funds

(iii) Advances for any other purposes where shares or convertible bonds or
convertible debentures or units of equity oriented mutual funds are taken as
primary security ;

(iv) Advances for any other purposes to the extent secured by the collateral
security of shares or convertible bonds or convertible debentures or units
of equity oriented mutual funds i.e. where the primary security other than
shares / convertible bonds / convertible debentures / units of equity oriented
mutual funds ‘ does not fully cover the advances;

409.51

(v) Secured and unsecured advances to stockbrokers and guarantees issued on
behalf of stockbrokers and market makers;

(vi) Loans sanctioned to corporates against the security of shares / bonds /
debentures or other securities or on clean basis for meeting promoter’s
contribution to the equity of new companies in anticipation of raising resources;

(vii) Bridge loans to companies against expected equity flows / issues ;

(viii) Underwriting commitments taken up by the NBFCs in respect of primary
issue of shares or convertible bonds or convertible debentures or units of
equity oriented mutual funds

(ix) Financing to stockbrokers for margin trading

(x) All exposures to Alternative Investment Funds:

(i) Category |

(i) Category Il

4,270.54

(iii) Category Il

16,206.81

26,730.50

Total

25,864.07

Northern Arc Capital Limited
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CORPORATE OVERVIEW STATUTORY REPORTS

for the year ended March 31, 2026

(All amounts are in lakhs of Indian rupees (%), unless otherwise stated)

Disclosures required under Reserve Bank of India (Non-Banking Financial Companies - Transfer and Distribution

of Credit Risk) Directions, 2025 are given below:

a) Details of loans not in default transferred / acquired through assignment:

Particulars Loan Transferred Acquired
Participation Retail Non Retail
Aggregate amount of loans transferred/ - 93,916.76 45960.92 -
acquired through assignment
Number of loans ( in absolute numbers) - 1,10,077.00 76,264.00 -
Sale consideration (T in lakhs) - 84,525.08 45,960.92 -
Number of transactions - 15.00 22.00 -
(in absolute numbers)
Weighted average maturity (in years) - 3.76 496 -
Weighted average holding period (in years) - 0.99 0.90 -
Retention of beneficial economic interest - 10% 10% -

by originator

Tangible security coverage -

Rating-wise distribution of related loans -

Details of stressed loans transferred during year ended 31 March 2026 under Reserve Bank of India (Non
Banking Financial Companies - Transfer and Distribution of Credit Risk) Directions, 2025 are given below:

Particulars To Asset  To permitted To other
Reconstruction transferees transferees

Companies (ARCs) (please specify)

No: of accounts (in absolute numbers) 888 - -

Aggregate principal outstanding of loans transferred 5919.86 - -

(X in lakhs)

Weighted average residual tenor of the loans 6.28 - -

transferred (in years)

Net book value of loans transferred (at the time of 4,362.99 - -

transfer)

Aggregate consideration (T in lakhs) 4,143.00 - -

Particulars As at
31 March 2025
No of SPVs sponsored by the NBFC for securitisation transactions originated 7 2
by the originator (only the SPV’s relating to outstanding securtisation
exposure to be reported here)
ii  Total amount of securitised assets as per books of the SPVs sponsored by the 61,959.05 7,262.66
NBFC
i Total amount of exposures retained by the NBFC to comply with the
Minimum Retention Ratio (MRR) as on the date of the balance sheet
a) Off-balance sheet exposures
* First loss - -
* Others - -
b) On-balance sheet exposures
* First loss 5,088.58 1,829.13
* Others - over collateral 9,446.86 1,483.10
iv. Amount of exposures to securitisation transactions other than MRR
a) Off-balance sheet exposures
i) Exposure to own securitisations
* First loss - -
* Others - corporate guarantee - -
ii) Exposure to third party securitisations
* First loss - -
* Others - -
b) On-balance sheet exposures
i) Exposure to own securitisations
* First loss - cash collateral - -
* Others - -
ii) Exposure to third party securitisations
* First loss - -
* Others - -
v Sale consideration received for securitised assets and gains or loss on 70,901.19 20,120.45
account of sale of securitisation
vi Form and quantum (outstanding value) of services provided by way of, - -
liquidity support, post-securitisation asset servicing, etc
vii Performance of facility provided (Credit Enhancement)
(@) Amount Paid - -
(b) Repayment received - -
(c) Outstanding Amount 14,535.44 3,312.23
1.95% 1.96%

viii Average default rate of portfolios observed in the past

ix Amount and number of additional/top up loan given on same underlying
asset

- Amount (lakhs)

- Number

x  Investor Complaints

(a) Directly/Indirectly received

(b) Complaints Outstanding
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Additional consideration realized in respect of
accounts transferred in earlier years
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Particulars No other penalties have been imposed by RBI and Other Regulators during the year ended 31 March 2025
except for an amount if INR 2.70 lacs levied by RBI. (FY 2024-25 - INR 4.46 lakhs)
1) Quantum of CLAs 8
2) No of outstanding loans 8,13,332
3) Amount of gross outstanding (% in lakhs) 1,51,966.18 The Credit Analysis & Research Limited (CARE), India Ratings & Research (IND) and ICRA Limited (ICRA) have
4) Weighted average rate of interest 26.57% assigned ratings for the various facilities availed by the Company, details of which are given below:
5) Fees charged during the year (% in lakhs)* 54.44 - -
6) Broad sectors in which CLA was made Consumer Particulars Rating agency As at
finance, Vehicle 31 March 2025
Finance and Bank facilities ICRA AA- AA-
Small busligaer?z Bank facilities (Short Term) ICRA Al+ Al+
7) Performance of loans under CLA (Rs in lakhs) Bank facilities IND e NAY
(i) Stage| 1,49,299.95 Non-convertible debentures - long term ICRA AA- AA-
(i) Stage Il 2,473.28 Non-convertible debentures - long term IND NA* AA-
(iii) Stage I 192.95 Commercial paper CARE Al+ Al+
8) Details related to default loss guarantee Upto 5% of Commercial paper ICRA Al+ Al+
total amount
disbursed *Withdrawn during the year
*The fees does not include share of interest agreed in the co-lending agreement from time to time.
Not applicable as the company does not have a Parent Company. Particulars As at
31 March 2025
Loss allowance on financial assets (Impairment on financial 41,238.59 37,852.62
The Company has not exceeded the single borrower / group borrowers limit as set by Reserve Bank of India for instruments) (net off recoveries)
the year ended 31 March 2026 and 31 March 2025. Provision made towards current income taxes 13,355.37 16,170.32
Other provisions (refer note 17)* 1,766.28 1,449091

. ) ) ) o . ) o *Includes provision for gratuity and provision for compensated absences
The Company has not given any loans against intangible securities such as rights, licenses, authorities etc. as

collateral securities hence this disclousre is not applicable.

The Company has not made any drawdown from existing reserves.

Registration / Licence Authority issuing the Registration / Licence reference -
registration / license Particulars As at
Certificate of Registration Reserve Bank of India B-07-00430 dated March 8,2018 (Original 31 March 2025
certificate dated August 8, 2013) Total advances to twenty largest borrowers 1,65,630.42 1,86,641.72
Factoring License Reserve Bank of India N-07-00916 Dated 28" May 2025 Percentage of advances to twenty largest borrowers to total advances 13.26% 17.65%
Company Identification Number Ministry of Corporate Affairs U65910TN1989PLC017021
ISNP Insurance Regulatory and IRDAI/ISNP/CA/11/25 Dated 27t January
Development Authority 2026 -
Certificate of PFRDA Pension Fund Regulatory and 39092018 Dated 28t February 2020 Particulars As at
Development Authority 31 March 2025
Certificate of IRDAI Insurance Regulatory and CA0951 Dated 14t June 2024 Total exposure to twenty largest borrowers 2,41817.76 2,39,101.45
Development Authority Percentage of exposures to twenty largest borrowers to total exposure 15.41% 18.60%
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Particulars As at
Particulars As at 31 March 2025
31 March 2025 (c) Movement of net NPAs
Total exposure to top four NPA accounts 3,771.94 4,056.28 Opening balance 491751 960.59
* represents stage 3 contracts (net of write offs). Additions / (reduction) during the year 5,825.74 3,956.92
Closing balance 10,743.25 4,917.51
(d) Movement of provisions for NPAs (excluding contingent
Sector As at 31 March 2025 provisions against standard assets)
Total Exposure Gross NPA Percentage Opening balance 7,865.13 424223
bé::gc“ed:ﬁe"e’t‘ NpAs°tf°°t:,°t-°;-‘; Additions during the year 71,521.82 64,553.14
and offbalance exposure in Written off during the year (69,415.51) (60,930.24)
sheet exposure) that sector Closing balance 9,971.44 7,865.13
Agriculture & allied activities - - 0.00% - - 0.00%
Industry: Note : NPA represents financial instrument classified as stage 3 (net of write offs) and the NPA provision represents
MSME - - 0.00% - - 0.00% the loss allowance on stage 3 assets.
Corporate borrowers 6,85,182.93 5,086.72 0.74% 6,36,306.54 3,935.60 0.62%
Services : § S0n § : 0.00% 70A Movement of provisions held towards off-balance sheet exposure
Personal Loans: Particulars As at
Auto loans 1123539 15235 1.36% 29.55 19.43 65.76% 31 March 2025
Unsecured personal loans 6,40,527.36 2,069.89 0.32% 43352068 1,640.16 0.38% Opening balance 128.45 1,680.83
Other personal loans 1,47,11801 13,446.06 9.14% 1,47,396.66 7,187.45 4.88% Add: Provisions made during the year 158.44 82.60
Note: 1 Less: Write off/ write back/ reversal of provision during the year (69.82) (1,634.98)
NPA represents the stage 3 contracts (net of write offs). Closing balance 217.07 128.45
Note : The above disclosure also includes the loss allowance towards undrawn loans.
Particulars As at
31 March 2025 There are no subsidiaries abroad and no overseas assets owned by the company hence this disclosure is
(@) Net NPAs to net advances (%) 0.70% 0.39% not applicable
(Net of provision for NPAs)
(b) Movement of gross NPAs
Opening balance 12,782.64 5202.82 There are no SPVs which are required to be consolidated as per accounting norms hence this disclosure is
Additions during the year 77,347.56 68,510.06 not applicable.
Written off during the year (69,415.51) (60,930.24)
Closing balance 20,714.69 12,782.64
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Summary information on complaints received by the Company
from customers and from the Offices of the Ombudsman

As at
31 March 2025

A. Complaints received by the NBFC from its customers

1. No. of complaints pending at the beginning of the year 129 1
2. No. of complaints received during the year 29,768 938
3. No. of complaints disposed during the year 29,741 810
3.1. Of which, No. of complaints rejected by the NBFC 169 -
4. No. of complaints pending at the end of the year 156 129
B. Maintainable complaints received by the NBFC from Office of
Ombudsman
5. No. of maintainable complaints received by the NBFC from Office of 458 186
Ombudsman
5.1. Of 5, No. of complaints resolved in favour of the NBFC by Office 438 176
of Ombudsman
5.2. Of 5, No. of complaints resolved through conciliation/mediation/ - -
advisories issued by Office of Ombudsman
5.3. Of 5, number of complaints resolved after passing of awards by 20 -

office of Ombudsman against the NBFC

6. No. of Awards unimplemented within the stipulated time (other
than those appealed)

The above details are based on the information available with the Company regarding the complaints received

from the customers which has been relied upon by the auditors.

Top five grounds of complaints received by the Company from customers

Grounds of complaints,

(1) (2) (3)

(4)

(5)

(6)

1. Bureau related - 23,822 3030% 54 -
2. Loans and Advances- Dues and Charges - 2,357 1001% 35 -
3. Application related - 394 6467% 2 -
4. Closure & NOC related - 437 966% 51 -
5. Staff Interaction / Collection related - 2,680 2751% 130 -
6. Others - 78 875% 220 -
Total - 29,768 2548% 492 -
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For the Year ended 31 March 2025

Grounds of complaints, Number of Number of % increase/ Number of Of 5,
complaints complaints decrease in complaints number of
pending at received the number pendingat complaints

the beginning during the of complaints the end of pending
of the year year received over the theyear beyond 30
previous year days
(1) (2) (3) (4) (5) (6)

1. Bureau related - 761 795% -

2. Loans and Advances- Dues and Charges - 214 146% 3 -

3. Application related - 6 200% - -

4. Closure & NOC related - 41 486% - -

5. Staff Interaction / Collection related - 94 77% - -

6. Others - 8 -50% - -

Total - 1,124 350% 6.00 -

Particulars As at

Loans and advances in the nature of loans to subsidiaries

31 March 2025

Loans and advances in the nature of loans to associates

Loans and advances in the nature of loans where there is -

(i) norepayment schedule or repayment beyond seven years

(i) no interest or interest below section 186 of Companies Act, 2013

Loans and advances in the nature of loans to firms/companies in which
directors are interested

The Debentures are secured by way of an exclusive hypothecation of loans, investment in pass through certificates

and investment in debentures.
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Asset Classification as
per RBI norms

(1)

(2)

(3)

(4)

(5) =(3)-(4)

(6)

(7) = (4)-(6)

Performing Assets

CORPORATE OVERVIEW STATUTORY REPORTS

for the year ended March 31, 2026

(All amounts are in lakhs of Indian rupees (%), unless otherwise stated)

As at 31 March 2026

Asset Classification as Asset Gross Loss Net Carrying Provisions Difference
per RBI norms Classification Carrying Allowances amount required as between
asperINDAS amountas (Provisions) per IRACP Ind AS 109
109 per IND AS as required norms provisions
under Ind and IRACP
AS 109 norms
(1) (2) (3) (4) (5) =(3)-(4) (6) (7) = (4)-(6)
Performing Assets
Standard Stage 1 10,83,839.82 22,837.55 10,61,002.27 4,33536 18,502.19
Stage 2 23,922.68 5903.88 18,018.80 95.69 5,808.19
Subtotal for Standard 11,07,762.50 28,741.43 10,79,021.07 4,431.05 24,310.38
Non Performing
Assets (NPA)
Substandard Stage 3 10,058.97 6,839.33 3,219.64 1,005.90 5,833.43
Doubtful - upto 1 year Stage 3 - - -
1 -3 years Stage 3 19.43 19.06 0.37 583 13.23
More than 3 years Stage 3 - - - - -
Loss Stage 3 - - - - -
Subtotal for NPA 10,078.40 6,858.39 3,220.01 1,011.73 5,846.66
Other items such Stage 1 1,23,777.75 65944 1,23,11831 49511 164.33
as guarantees, loan
commitment etc,,
which are in the scope
of Ind AS 109 but not
covered under Income
Recognition, Asset
Classification and
Provisioning (IRACP)
norms
Stage 2 70.37 21.49 48.88 0.28 21.21
Stage 3 1,456.95 1,006.74 450.21 145.70 861.04
Subtotal 1,25,305.07 1,687.67 1,23,617.40 641.09 1,046.58
Total Stage 1 12,07,617.57 23,496.99 11,84,120.58 4,830.47 18,666.52
Stage 2 23,993.05 5,925.37 18,067.68 95.97 5,829.40
Stage 3 11,535.35 7,865.13 3,670.22 1,157.43 6,707.70
12,43,145.97 37,287.49 12,05,858.48 6,083.87 31,203.62

In terms of the requirement as per RBI

notifications no. RBI/DOR/2025-26/356 DOR.STR.REC.

Standard Stage 1 12,28,560.73 21,845.56 12,06,715.17 491424 16,931.32
Stage 2 33,391.76 1,705.70 31,686.05 133.57 1,572.14

Subtotal for Standard 12,61,952.48 23,551.26 12,38,401.22 5,047.81 18,503.45

Non Performing Assets

(NPA)

Substandard Stage 3 18,439.31 7,563.70 10,875.60 1,843.93 5,719.77

Doubtful - upto 1 year Stage 3 - - - - -

1 -3 years Stage 3 - - - - -

More than 3 years Stage 3 - - - - -

Loss Stage 3 = = = = =

Subtotal for NPA 18,439.31 7,563.70 10,875.60 1,843.93 5719.77

Other items such Stage 1 2,56,646.83 1,252.06 2,55394.77 1,026.59 225.48

as investments,

guarantees, loan

commitment etc,,

which are in the scope

of Ind AS 109 but not

covered under Income

Recognition, Asset

Classification and

Provisioning (IRACP)

norms
Stage 2 1,499.24 107.79 1,391.45 6.00 101.79
Stage 3 1,479.30 1,440.82 38.48 14793 1,292.88

Subtotal 2,59,625.37 2,800.68 2,56,824.70 1,180.51 1,620.15

Total Stage 1 14,85,207.56 23,097.62 14,62,109.94 5,940.83 17,156.79
Stage 2 34,891.00 1,813.49 33,077.51 139.56 1,673.93
Stage 3 19,918.61 9,004.53 10,914.08 1,991.86 7,012.67

15,40,017.16 33,915.64 15,06,101.52 8,072.25 25,843.39
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N0.275/21.04.048/2025-26 dated 28 November 2025 where impairment allowance under Ind AS 109 is
lower than the prudential floor, the NBFC shall appropriate the difference from their net profit or loss after
tax to a separate ‘Impairment Reserve'. The balance in the ‘Impairment Reserve’ shall not be reckoned for
regulatory capital. Further, no withdrawals shall be permitted from this reserve without prior permission from
the Department of Supervision, Reserve Bank of India. The impairment allowances under Ind AS 109 made by
the Company exceeds the total provision required under IRACP (including standard asset provisioning) asat 31
March 2026 and accordingly, no amount is required to be transferred to impairment reserve.
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Particulars

Assets side:

As at

31 March 2025

Break-up of Loans and Advances * including Bills Receivables

S. Particulars As at 31 March 2025 [other than those included in (4) below]:
No. Amount Amount (@) Secured 5,83,287.94 6,02,825.54
Outstanding Overdue (b) Unsecured 6,97,103.85 4,80,928.43
Liabilities side: (Excludes loss allowance and includes unamortised fee)
1 Loans and Advances availed by the NBFC Break up of Leased Assets and Stock on Hire and Other Assets

inclusive of interest accrued thereon but counting towards AFC activities

not paid: (i) Lease Assets including Lease Rentals Accrued and Due:

(a) Debentures a) Financial Lease - -
- Secured (net of unamortised 1,17,693.84 1,23,964.20 - b) Operating Lease - -

borrowing cost) (i) Stock on Hire including Hire Charges under Sundry Debtors:
- Unsecured (net of unamortised - - - a) Assets on Hire - _
borroverg cos.t) . ' b) Repossessed Assets = -

(Otgﬁr tdhan fz?lllng within the meaning of (iii) Other Loans counting towards AFC Activities

public deposits) - a) Loans where Assets have been Repossessed - -

(b) Deferred Credits - - -

- b) Loans other than (a) above - -

(c) Term Loans (net of unamortised 9,15,845.96 7,62,824.95 - . P .

) Break-up of Investments (net of provision for diminution in
borrowing cost) value):

(d) Inter-Corp.orate Loans and Borrowings - - - Current Investments:

(e) Commercial Paper 21, 74251 16,821.12 -

- - I. Quoted:
(f) Public Deposits - - - -
- i. Shares

(g) Other Loans (net of unamortised 1,64,555.31 74,829.27 - -

i a) Equity - _
borrowing cost)*
- - - b) Preference - -

* It includes working capital demand loans -

. . ii. Debentures and bonds 45,809.04 46,065.84
and cash credit from banks and includes -

borrowings under securitization. !”' Units of Mutual Fuhc?Is - .

2 Break-up of (1)(f)above (outstanding lv. Government Securities - -
public deposits inclusive of interest v. Others

accrued thereon but not paid) a) commercial paper = -

(a) In the form of Unsecured debentures - - - Il. Unquoted:

(b) In the form of partly secured debentures = - - i. Shares = -
i.e debentures where there is a shortfall a) Equity = -
in the value of security b) Preference - -

(c) Other public deposits - - - ii. Debentures and Bonds 30,546.21 28,763.43

iii. Units of Mutual Funds - -
iv. Government Securities 7,363.93 10,486.71

316 | Annual Report

Northern Arc Capital Limited

317



N®RTHERN
ARC

for the year ended March 31, 2026

(All amounts are in lakhs of Indian rupees (%), unless otherwise stated)

Particulars

v. Others

As at

31 March 2025

a) pass through certificates

304.71

11,415.20

b) units of alternative investment fund

c) commercial paper

28,139.55

25,519.11

d) portfolio management service

25332.66

e) Security receipts

3,314.40

Long Term Investments:

I. Quoted:
i. Shares

a) Equity

b) Preference

ii. Debentures and Bonds

61,810.69

32,391.08

iii. Units of Mutual Funds

iv. Government Securities

v. Others (please specify)

Il. Unquoted:
i. Shares

a) Equity

4,793.20

3,836.73

b) Preference

ii. Debentures and Bonds

13,807.70

7,289.80

iii. Units of Mutual Funds

iv. Government Securities

v. Others

a) pass through certificates

46,701.37

3,182.69

b) units of alternative investment fund

20,477.35

26,730.50

c) share warrants

0.96

6 Borrower Group-wise Classification of Assets Financed as in (3) and (4) above:

Category

0.96

As at
31 March 2025
(Net of provision for NPA)

Secured Unsecured

1. Related parties
(@) Subsidiaries - - - -
(b) Companies in the same group - - - -
(c) Other related parties - - - -
2. Other than related parties 5,63,932.38 6,85344.45 581,833.84 4,75403.94
5,63,932.38 6,85,344.45 5,81,833.84 4,75,403.94
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7 Investor Group-wise Classification of all Investments (Current and Long Term) in Shares and

Securities (both Quoted and Unquoted)

Category Market Value Book Value
/Break up as on March
Value or Fair 31,2025
Value or Net (Net of
Asset Value provisions)
ason 31
March 2025
1. Related Parties
(@) Subsidiaries 4,793.20 4,793.20 2,993.20 2,993.20
(b) Companies in the same Group 16,206.81 16,206.81 27,574.03 27,574.03
(c) Other related parties - - - -
2. Other than related parties 2,67,99529 2,67,99529 16511482 1,65114.82
2,88,995.30 2,88,995.30 1,95,682.05 1,95,682.05
8 Other Information
Particulars As at 31 March 2025
Related Other than
Parties Related
Parties
(i) Gross Non-Performing Assets - 20,714.69 - 12,782.64
(i) Net Non-Performing Assets - 10,743.25 - 4917.51

(iii) Assets Acquired in Satisfaction of Debt

Note : NPA contracts represents the Stage 3 contracts (net of write offs). Also this excludes the impact of
the fair value changes on the financial assets.

The Company has incurred commission of INR 154.00 Lakhs and sitting fee of INR 129.50 lakhs during the
year ended 31 March 2026 (31 March 2025: commission - INR 154.00 lakhs; sitting fee - INR 131.00 lakhs)

Details of all transactions with related parties are disclosed in Note 42.

There have been no instances in which revenue recognition has been postponed pending the resolution of

significant uncertainties.

There are no prior period items that have impact on the current year’s profit and loss.
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Master Direction i.e., Reserve Bank of India (NBFCs — Asset Liability Management) Directions, 2025 dated
November 28, 2025 (including amendments from time to time), mandates that the said Directions shall be
applicable to all categories of NBFCs as specified thereunder, including NBFC-MFIs and for all layers unless
specified otherwise. The provisions on LCR are applicable to the Company being a non-deposit taking NBFC
with asset size more than ¥ 5,000 crore.

The Company has implemented the guidelines on Liquidity Risk Management Framework prescribed by the
Reserve Bank of India requiring maintenance of Liquidity Coverage Ratio (LCR), which aim to ensure that an
NBFC maintains an adequate level of unencumbered High Quality Liquid Assets (HQLA) that can be converted
into cash to meet its liquidity needs for a 30 calendar day time horizon under a significantly severe liquidity stress
scenario. Compliance with LCR is monitored by Asset Liability Management Committee (ALCO) of the Company.

Qualitative information:

All significant outflows and inflows determined in accordance with RBI guidelines are included in the prescribed
LCR computation.

The HQLA maintained by the Company comprises Government securities (including Treasury bills) and cash
balance maintained in current account. The details are given below.

- For the period April to March 2026, the average HQLA of (INR 29,857.88 lakhs) comprised of Rs. 13,375.66
lakhs in cash and INR 16,482,22 lakhs in G Sec Investments.

The company maintains diversified sources of funding comprising short/long term loans from banks, NCDs, and
sub-ordinated, ECBs and CPs. The funding pattern is reviewed regularly by the management

As on 31 March 2026, the company has fully hedged interest and principal outflows on the foreign currency
ECBs. Hence, derivative exposures are considered NIL.

There is NIL mismatch to be reported in LCR as on 31 March 2026 since foreign currency ECBs are fully hedged

for the corresponding interest and principal components.

Nil
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Detailed LCR template is presented below according to the format given in RBI circular mentioned above under Appendix I.

Particulars

Quarter ended
31 December 2025

Quarter ended

30 September 2025

Quarter ended

30 June 2025

CORPORATE OVERVIEW STATUTORY REPORTS

Total Total Total Total Total

weighted unweighted

Total

ighted
value
(average)

weig

ighted
value
(average)

ighted unwe
value
(average)

weig

hted
value
(average)

unweig

value
(average)

value
(average)

High Quality Liquid Assets

21,320.72 21,356.13 21,356.13 2381396 23,813.96 29,857.88 29,857.88

21,320.72

Total High Quality Liquid Assets (HQLA)

Cash Outflows

1

Deposits (for deposit taking companies)
Unsecured wholesale funding
Secured wholesale funding

2
3
4
5

2,875.00
51,040.59

2,500.00
44,383.12

1,895.60
58,410.32

947.80 3,260.87 3,750.00 1,648.35
40,174.21 46,200.34 50,791.58

52,939.20

824.18
46,034.08

Additional requirements, of which

Outflows related to derivative exposures

and other collateral requirements

(i)

Outflows related to loss of funding on
debt products

(ii)

Credit and liquidity facilities

(ifi)
6

7
8

32.90
4,706.00

28.61

4,092.17
47,555.86 54,689.24

100.03
4,687.68

86.99

4,076.24
51,021.49 58,674.71

Other contingent funding obligations

Opex related

5,364.49
59,280.09

4,664.78
51,547.90

4,777.88

65,083.80

4,154.67
56,594.61

Total Cash Outflows

Cash Inflows
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14,820.02

NA

14,668.68 NA 13,672.31 NA 16,270.95
NA NA

NA
NA

14 Total Net Cash Outflows

146.36% NA 201.47%

156.20%

145.35%

15 Liquidity Coverage Ratio (%)
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Notes:
1. Theaverage weighted and unweighted amounts are calculated based on simple average of daily observations.
The weightage factor applied to compute weighted average value is constant for all the quarters.

2. Prior to introduction of LCR framework, the company used to maintain a substantial share of its liquidity in
form of fixed deposits with banks and investment in mutual funds. Post the introduction of LCR framework,
the Company has consciously worked towards increasing its investment in High Quality Liquid Assets (HQLA)
as per the RBI guidelines.

3. Weighted values have been calculated after the application of respective haircuts (for HQLA) and stress
factors on inflow and outflow.

4. The disclosures above are based on the information and records maintained and compiled by the
management and have been relied upon by the auditors.

5 RBI has mandated minimum liquidity coverage ratio (LCR) of 60% to be maintained by December 2021,
which is to be gradually increased to 100% by December 2024. The Company has LCRof 201.47% asof 31
March 2026 as against the LCR mandated by RBI.

a. The Company does not have off-balance sheet SPVs sponsored, which are required to be consolidated as
per the accounting norms, during the year ended 31 March 2026

b. The Company did not have any unhedged foreign currency exposure.
c. There are no divergences in asset classification and provisioning.

d. Intra Group exposure:

Particulars As at
31 March 2025

Total amount of intra-group exposures - -

Total amount of top 20 intra-group exposures - -

Percentage of intra-group exposures to total exposure of the NBFC 0.00% 0.00%
on borrowers/customers

During the previous year ended 31 March 2023, the Company had acquired specifically identified assets and
liabilities of S.M.I.L.E Microfinance Limited (S.M.L.L.E), a un-listed company based in India. The excess of the
purchase consideration over the value of specifically identified assets and liabilities resulted in a goodwill of INR
2,085.13 lakhs for the Company, which comprises the value of expected synergies arising from the acquisition
and Intangibles assets recognised in accordance with Ind AS 38 (ie, Technical know-how, Non Compete, Order
book etc). The entire amount of goodwill is considered to be associated with Pragati portfolio (CGU), which is
part of the business of the Company (arranging or facilitating or providing finance either in the form of loans or
investments or guarantees).

Goodwill Impairment

The Company performed its annual impairment test for year ended 31 March 2026 and 31 March 2025. The
Company considers the relationship between recoverable value of net assets taken over and its carrying value,
among other factors, when reviewing for indicators of impairment. As at 31 March 2026 and 31 March 2025,
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the recoverable value of the net assets taken over was higher than the carrying value and no other indicators of

impairment were identified. Therefore, no impairment loss allowance is provided for the year ended 31 March
2026 and 31 March 2025.

Particulars Goodwill
As at
31 March 2025
Goodwill 2,085.13 2,085.13
Total 2,085.13 2,085.13

Specified assets taken over - CGU

The recoverable amount of the CGU, INR 8,514.40 lakhs as at 31 March 2026, has been determined based on a
value in use calculation using excess return method. Key assumptions include (i) discount rate, being the cost of
equity applied to cash flow projections at 20.70%, the terminal growth rate at 4% and projections used for value
in use is considered for maximum period of 5 years.. It was concluded that the recoverable value or value in use
exceeded the carrying value of the loan assets. As a result of this analysis, management has not recognised any
impairment charge in the current or previous year.

Particulars Ref As at Reason for variance
31 March
2025
Debt-equity ratio 1.1 3.13 2.87 Variance is on account of increase is
debt securities during the year
Total debts to total assets 1.2 0.73 0.72 No significant change
Net worth 1.3 3,89,348.27 3,40,915.46 Increase is on account of proceeds from
results of operations during the year
Capital redemption reserve 2,660.00 2,660.00 No changes
(Amount in lakhs)
Gross Non-Performing Assets 1.4 1.34% 0.99% Increase is on account of increase in
(GNPA) Ratio stage 3 EAD balance
Net Non-Performing Assets 1.5 0.70% 0.43%
(NNPA) Ratio
Capital adequacy ratio (CRAR) 1.6 22.56% 24.72% Reduction on account of credit
enhancements deducted from tier | and
Tier Il Capital
Asset cover over listed non- 1.7 1.14 1.08 Changeisin line with the change in
convertible debentures asset size of the company
Net profit margin (%) 1.8 16.23% 14.92% Increase in operations has caused

increase in margin

1.1 Debt-equity ratio is (debt securities+borrowings (other than debt securities)) / net worth i.e. equity share
capital + other equity.

1.2 Total debts to total assets is debt securities and borrowings (other than debt securities) / total assets
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1.3 Net worth is equal to equity share capital + other equity
1.4 GNPA Ratio is gross stage 3 (loans+investments) / gross loans and investments

1.5 NNPA Ratio is (gross stage 3 term loans - impairment loss allowance for stage 3 term loans /(gross term
loans- impairment allowance for Stage 3 term loans)

1.6 Capital adequacy ratio or capital-to-risk weighted assets ratio (CRAR) is computed by dividing company's
Tier | and Tier Il capital by risk weighted assets.

1.7 Asset cover over listed non-convertible debentures represents the number of times the listed non-convertible
debentures is covered through the term loans provided as security.

1.8 Net profit margin is total comprehensive income for the year, net of income tax / total income

Other ratios / disclosures such as debt service coverage ratio, interest service coverage ratio, outstanding
redeemable preference shares (quantity and value), capital redemption reserve/debenture redemption
reserve, current ratio, long term debt to working capital, bad debts to account receivable ratio, current
liability ratio, debtors turnover, inventory turnover and operating margin (%) are not applicable / relevant to
the Company and hence not disclosed.

The Company has entered into Default loss Guarantee (DLG) arrangements with certain Lending Service Providers
(LSPs) in relation to loans originated through the digital lending platform. Under these arrangements, the LSPs
guarantee to cover the losses arising from borrower defaults up to a certain percentage of the loan portfolio.
Based on the guidance under Ind AS 109, the Company had historically considered the expected recoveries from
credit enhancements under DLG arrangements in the computation of Expected Credit Loss (ECL).

During the previous year ended 31 March 2025, the Reserve Bank of India (RBI), vide e-mail coommmunication
dated 16 May 2025, had directed the Company to exclude the credit enhancements under DLG arrangementsin
the computation of Expected Credit Loss (“ECL") asat 31 March 2025 and absorb such impact by 30 June 2025.
Pursuant to this, the Company had evaluated the total impact of such exclusion of the credit enhancements
from the ECL computation to be INR 8,041 lakhs asat 31 March 2025 of which the Company, during the quarter
ended 31 March 2025, recorded INR 6,835 lakhs and the remaining exposure pertaining to ECL of INR 1,206
lakhs had been recorded / rundown during the quarter ended 30 June 2025.

In the current year, the RBI issued RBI (Non-Banking Financial Companies — Income Recognition, Asset
Classification and Provisioning) Amendment Directions, 2026 dated 13 February 2026 (“the amendment
directions”), which permits a NBFC to consider the FLDG benefits for determining provisions under the ECL
framework across all stages if those are integral to the contractual terms and not recognized separately, subject
to compliance with Indian Accounting Standards, hence the Company has recomputed ECL provision as at 31
March 2026 after considering the expected recoveries from credit enhancements under FLDG arrangements.

Pursuant to the RBI communication dated 16 May 2025, the Company continued to create an additional ECL
provision up to 31 December 2025. Subsequent to the amendment directions, the expected recoveries from
credit enhancements under DLG arrangements have been considered while arriving at the ECL. This change has
resulted in a net decrease in the ECL provision by Rs. 2,900 lakhs during the year ended 31 March 2026 (net off
reversing the ECL provision created upto 31 December 2025 aggregating to INR 11,000 lakhs). Accordingly, the
comparative financial information on ECL provision for the year ended 31 March 2025 is not strictly comparable.
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(B) During the current year, management has assessed that the model driven Expected Credit Loss (ECL)
estimates, while compliant with Ind AS 109 and validated through internal methodologies, may not fully capture
the potential impact of heightened geopolitical uncertainties prevailing in the operating environment. This
primarily affects the Company’'s unsecured retail lending to MSMEs and individuals, including microfinance,
which are inherently sensitive to changes in borrower cash flows, inflationary pressures, and broader economic
stress conditions. Accordingly, management has considered it prudent to maintain an additional ECL provision
of R 6,631 lakhs. This provision is dynamic in nature and will be periodically reassessed based on evolving
macroeconomic and portfolio conditions. The utilization or recalibration of the overlay will be considered upon
the occurrence of macroeconomic events and portfolio conditions impacting the identified loan portfolios.

Pursuant to the notification of the 4 New Labour Codes by the Government of India viz the Code on Wages,
2019, the Code on Social Security, 2020, the Industrial Relations Code, 2020, and the Occupational Safety, Health
and Working Conditions Code, 2020 (collectively referred to as the “New Labour Codes”) with effect from 21
November 2025, and pending issuance of the detailed Rules, the Company has reassessed its employee benefit
obligations based on the revised definition of wages and expanded eligibility criteria under the New Labour
Codes. Based on the management’s best estimates the impact of employee benefit obligations is not material
to the audited standalone financial statements, and the Company continues to monitor developments and will
review its estimates as further clarifications and Rules are notified.

The Company has used accounting software for maintaining its books of account which has a feature of recording
audit trail (edit log) facility and the same has operated throughout the year for all relevant transactions recorded
in the software, except that -

(@) in respect of the loan management systems for one product of the Company, the audit trail feature was
enabled, operated throughout the year and was not tampered with at the application level. However at
the database level, the audit trail feature for that application was enabled on 02 March 2026 and operated
post the aforementioned date for the year for all relevant transactions recorded in the application at a
database level.

(b) the Company utilizes a another Loan Management System (LMS) for its other loan product, which includes
an audit trail (edit log) functionality. However, in the absence of testing of the database-level audit trail by
the service auditor, the Company is unable to confirm whether the audit trail feature of the LMS, managed
by a third-party service provider, was enabled and operated effectively throughout the year. The Company
is currently in discussions with the application vendor to assess the feasibility of enabling such a feature in
compliance with regulatory requirements. In the interim, the Company relies on alternative manual controls
over reports generated from the LMS.

The Company has preserved the audit trail / edit logs for the year in accordance with the statutory record
retention requirements, except for audit trail / edit logs at the database level for the matters identified above,
where such logs were not maintained due to non-enablement of the audit trail / edit log functionality during
the year.
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A Stage wise Overdue (DPD) based Loan disclosure

Particulars

Gross amount

Accounts with No Overdues 21,40951 11,94,809.33 3,495.40 - 11,98,304.73
Accounts with Overdues 164,654 30,255.99 33,391.76 18,439.31 82,087.06
Total 23,05,605 12,25,065.32 36,887.16 18,439.31 12,80,391.79
Particulars As at 31 March 2025

Count Stage 1 Stage 2 Stage 3 Total
Gross amount
Accounts with No Overdues 16,997,230 10,13,428.10 71.18 17090 10,13,670.18
Accounts with Overdues 2,16,912 30,682.95 23,765.31 15,635.53 70,083.79
Total 19,14,142 10,44,111.05 23,836.49 15,806.43 10,83,753.97

B (i)

(ii)

(iii)

(iv)
v)

The Company does not have any Benami property, where any proceeding has been initiated or pending
against the Group for holding any Benami property.

The Company does not have any transactions with companies struck off as per section 248 of Companies
Act, 2013.

The Company does not have any charges or satisfaction which is yet to be registered with ROC beyond
the statutory period.

The Company has not traded or invested in Crypto currency or Virtual Currency during the financial year.

As part of the normal business, the Company invests in Alternate Investment Fund managed by its
subsidiary and also lends loan to its subsidiary for onward investment into these AlFs. The AlFs invests
in debt instruments issued by various originators based on decision made by the investment committee
of the respective funds. These transactions are part of the Company’s normal investment activities/
business, which is conducted after exercising proper due diligence including adherence to terms of
private placement memorandum of respective AlFs and other guidelines. Other than the nature of
transactions described above:

The Company has not advanced or loaned or invested funds to any other person or entity, including
foreign entities (Intermediaries) with the understanding that the Intermediary shall:

a. directly orindirectly lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the company (Ultimate Beneficiaries) or

b. provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries
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(Vi)

(vii)

vii)

(i)

No funds have been advanced or loaned or invested (either from borrowed funds or share premium
or any other sources or kind of funds) by the Company to or in any other persons or entities, including
foreign entities (“Intermediaries”) with the understanding, whether recorded in writing or otherwise,
that the Intermediary shall lend or invest in party identified by or on behalf of the Company (Ultimate
Beneficiaries). The Company has not received any fund from any party's (Funding Party) with the
understanding that the Company shall whether, directly or indirectly lend or invest in other persons or
entities identified by or on behalf of the Company (“Ultimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries.

The Company does not have any such transaction which is not recorded in the books of accounts that
has been surrendered or disclosed as income during the year in the tax assessments under the Income
Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961).

The provision related to number of layers as prescribed under section 2(87) of the Companies Act read
with Companies (Restriction on number of Layers) Rules, 2017 is not applicable to Company.

Compliance with approved Scheme(s) of Arrangements: The Company has not entered in any such
arrangements during the year.

Event after reporting date - No adjusting or significant non-adjusting events have occurred between
the reporting date and the date of authorisation of the financial statements.

Previous year figures have been regrouped/rearranged, wherever considered necessary, to conform to the
classification/disclosure adopted in the current year. The regrouping/ reclassification are not material to the
standalone financial statements.
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